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* ANC deals London 
new blow falls 30.1 ; 
to Howe Wall St 


mission 

The African National Congress 
dealt another blow to Sir Geoffrey 
Howe's European Community 
mission to set up a dialogue be- 
tween the British Government «twI 
black leaders in South Africa when 
it refused to meet him during bis 
visit this week to the African "front- 
41 line" states. 

To do so would be a "betrayal of 
our brothers and sisters in South 
Africa," Mr Alfred Nzo the ANCs 
Secretary-General said. Black lead- 
ers of the United Democratic Front, 
South Africa’s largest anti-apar- 
theid coalition, earlier refused to 
talk to Sir Geoffrey. 

He postponed his proposed visit 
to South Africa when President P. 
W. Botha turned down a meeting 
with him until the end of the 
month. Page 14 

Waldheim swom in 

Kurt Waldheim condemned anti- 
semitism in his inaugural speech as 
Austria's President, but Socialists 
^ and many diplomats ignored a 
standing ovation. Page 2 

Marcos denial 

Former Philippines President Ferd- 
inand Marcos denied involvement 
in attempts to take over the govern- 
ment by former vice-presidential 
running mate Arturo Tolentino as 
the final rebels left their hotel "seat 
of government” Page 3 

Fresh water supplies 

Water from alternative sources is 
being delivered to Kiev following 
the Chernobyl nuclear accident in- 
cluding water pumped from die 
river Desna and artesian wells at 
bread and milk plants. Page 2- 


easier 


LONDON: stocks tumbled, hit by 
Wall street's pessimistic mood, and 
nervous selling pushed gilts lower. 
The FT Ordinary share index ex- 
ceeded the March 25 drop of 29.9 to 
end down 30.1 at 1,317.7, while the 
FT-SE 100, down 30.1 on die same 
day, dived 32 to L599.0. Page 34 
WALL STREET: The Dow Jones in- 
dustrial average closed 18.27 down 
at 1,820.73. Page 34 
TOKYO: Stocks recovered from ear- 
ly losses and the Nikkei average hit 
another record, rising 20.08 to 
17.734.15. Plage 34. 
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Guards escape 

Two Czech border guards in jogging 
suits crossed the fortified frontier 
into West. Germany and asked for 
political asylum. 

Greeks cut mission 

Greece moved into line wifi) Euro- 
pean Community policy by deciding 
to cut the 50-strong Libyan mission 
in Athens by a third. Page 2 

Islamic law boost 

Pakistan's 87-member upper house 
unanimously .approved a constitu- 
tional amendment paving the way 
for full implementation of Islamic 
tylaw (Sharia). 

Quake hits California 

An earthquake measuring six on 
the Richter scale hit southern Cali- 
fornia near Palm Springs, buckling 
roads, knocking out power-lines 
and starting bushfires. No casualt- 
ies were reported. 

Reagan memoirs deal 

Random House publishers con- 
cluded an agreement with Mrs Nan- 
cy Reagan to publish her memoirs 
after Ronald Reagan steps down, as 
US President 

Blow to Gandhi 

Indian Prime Minister Rajiv Gand- 
hi's year-old peace plan for the Pun- 
jab appeared in tatters after the 
state rebuffed a land swap with 
hnext door Haryana to give Punjab 
sole use of their shared capital 
Chandigarh. 

Child blindness 

About lm Bangladeshi children un- 
der the age of six are blind due to 
xeropthalmia, an illness cause by 
lack of vitamin A, a c c o rdi ng to a 
health ministry report 

Nilsson’s swansong 

Top Wagnerian, Swedish soprano 
Birgit Nilsson, aged 68. is to retire 
from public performance. 

India wins series 

< ^S'he third England-India cricket 
Test at Edgbaston, Birmingham, 
ended in a draw, India won the 
three-match series 2-0. 


DOLLAR fell in London to DM 
2JB05 (DM 2.1835); FFr 6.9850 (FFr 
6.9875); SEr 1.7740 (SFr 1.7810), bat 
rose to Y160.85 (Y180.75). On Bank 
of England figures the dollar’s in- 
dex rose to 1133 from 113.5. Page 27 

STERLING fell in London to 
$1.5305 (SI .5345); DM 3J375 (DM 
3.3500); Sfr 2.7150 (SFY 2.7325); FFr 
10.6900 (FFr 10.7225), and Y246.25 
(Y246.75). The pound's exchange 
rate index rose 0.1 to 75.9. hge27 

GOLD rose S2.5 to $347.25 on the 
London bullion, market It also rose 
in Zurich to $347.25 from S34L80. 

In New York the.Comex August 
settlement was $351.20. 

UK MONEY SUPPLY continued to 
grow outside the Governments tar- 
get range, dashing hopes of lower 
Interest rates and sending prices of 
gQt-edged securities lower. Page 14 

ARMCO, beleaguered US steel 
group, said that it would take spe- 
cial charges totalling S150m in its 
second quarter to cover the ration- 
alisation of outdated and inefficient 
facilities and the divestment of 
several non-strategic business un- 
its. Rage 15 

BAXTER TRAVKNOL, US health 
care giant which is in the midst of 
digesting last year’s $3.8bn acquisi- 
tion of American Hospital Supply, 
has sold its American Critical Care 
drug operation to Du Pont for 
5425m. Page 15 

SIEMENS, West Germany’s leading 
electricals concern, expects to bold 
net profit this year at around last 
year’s level of DM 1.5bn (S687m), 
despite a likely fall in sales revenue 
of some 10 per cent Page 16 

ROBERT BOSCH, West German 
electronics and vehicle components 
concern, expects to raise world 
group sales revenue by 3 per cent to 
DM 22bn (SlObn) this year, with net 
profit roughly equal to the 1985 fig- 
ure. Page 17 

CASIO Computer, Japan's largest 
maker of desktop calculators, suf- 
fered a 22.4 per cent plunge in con- 
solidated net profits to Y7J)5bn 
(5438m) in the year to end March 
1086. Page 17 

SANYO Electric, Japan’s consumer 
electric appliance maker, has been 
hit hard by the yen's appreciation, 
with pre-tax profits in the half-year 
to May 1986 down 65 per cent to 
YlL31bn ($70-3m). Page 17 

NORSK HYDRO, Norwegian ener- 
gy and industrial group, is trying to 
prevent a possibly merger between 
Saga Petroleum, the Norwegian pri- 
vately-owned oil company, and Elf 
Aquitaine Norway, a subsidiary of 
France's largest energy and indus- 
trial group. Page 15 

LAFARGE Conges, big French ce- 
ment group, is raising FFr lD4bn 
($148m) through an international 
share placement which marks the 
first foray of a French company on 
to the sanalled Euro-equity market 
Page 18 


Telecom groups 
press claims for 
link with CGCT 

BY DAVID MARSH IN PARIS AND JONATHAN CARR IN FRANKFURT 


A BATTLE by international elec- 
tronics groups to build up stakes in 
the European public telecommuni- 
cations market appears to be reach- 
ing a pHmw with AT&T of the US, 
Northern Telecom of Canada and 
Siemens of West Germany redou- 
bling efforts to secure a foothold in 
France. 

These companies, along with 
Ericsson of Sweden, are hidriing to 
link up with Compagnie Generate 
de Constructions Telephoniques 
(CGCT), the loss-malting French 
telephone manufacturer which sup- 
plies 15 to 16 per cent of the French 
public market for digital switching 
equipment 

Mr Karlheinz Kaske. the Sie- 
mens chief executive, yesterday sig- 
nalled his company's clear desire to 
take over CGCT in the West Ger- 
man group's strongest sign of inter- 
est so far in expanding its public 
switching business in Europe. 

Additionally, executives from 
both Northern Telecom and AT&T 
are to hold separate meetings next 
week with Mr Alain Madelin, the 
French Industry Minister, to press 

their rnmpawing 1 nlaime to KnV up 

with CGCT. 

Stepped-up activity in the year- 
long wrangling over the future of 
CGCT has been sparked off partly 


by last week’s accord between Com- 
pagnie Generate D’Etectridte 
(CGE) the state-owned French elec- 
tronics and engineering group, and 
ITT of the US. 

The deal is subject to approval by 
the French Government which is 
due to give its decision by the end 
of the month. The agreement would 
pool CGE and ITT telecommunica- 
tions interests in a joint venture 
which would be the No 2 company 
in the wo rid (after AT&T) and the 
biggest, well ahead of Siemens, in 
Europe. 

The deal would give CGE access 
to the West German public switch- 
ing market through TTTs present 
Stuttgart-based subsidiary Stan- 
dard Elektrik Lorenz (SEL). The 
prospect of intensified competition 
at home and a stronger CGE attack 
on other European markets ap- 
pears to have strengthened Sie- 
mens' own desire to build up a 
brid gehead in France through 
CGCT. 

CGCT, formerly owned by ITT be- 
fore it was nationalised by the pre- 
vious French Socialist Government 
in 1982, is an the new right-wing ad- 
ministration's list of companies to 
be privatised. Although up to now 
the Government has said it wants 
to limit foreign companies to minor- 


EEC budget proposals 
may solve cash crisis 


BY TIM DICKSON IN STRASBOURG 


NEW BUDGET proposals by the 
EEC's Council of Ministers set the 
stage yesterday for a possible way 
out of the Community's growing 
push crisis. 

-Hopes were rising la st night that 
vital negotiations due to place 
in Strasbourg thin afternoon could 
result in agreement between the 
European Parliament and the mem- 
ber-states over a new 1986 budget 

The EECs finances were thrown 
into disarray last week when the 
European Court ruled that the Eu- 
ropean Parliament exceeded its 
powers last year by dedaring the 
Community Budget final without 
the agreement of member-states. 
This means the Community is with- 
out a budget for the current year 
and could ran out of money if a set- 
tlement is not reached soon. 

The key move yesterday was a 
Council plan for total 1986 spending 
of Ecu 35478bn (534.7b n) - a pro- 
posal which is made up of slightly 
higher expenditure on agriculture 
and somewhat less on aid to devel- 
oping n a ti o n s and technology re- 


search than envisaged in an Ecu 
35 tihn. budget proposed by the Eu- 
ropean Commission last week. 

The Council's new proposal went 
through by a comfortable majority 
in the early hours of yesterday, 
with only Italy and Greece abstain- 
ing. 

It was seen in Strasbourg yester- 
day as being in the long tradition of 
shrewd EEC compromises. The 
amount spent on guaranteeing 
Community farm prices would be 
roughly Era 185m more than impli- 
ed by the Co mmi ssion proposal - a 
move which will in particular pla- 
cate the French and the West Ger- 
mans - while the sums devoted to 
the EEC regional and social funds 
as outlined by the Commission have 
not been touched. 

This should please the European 
parliament, a point Sir Geoffrey 
Howe, the British Foreign Secre- 
tary, emphasised in his speech to 
the Assembly yesterday when he 
said that the Council had agreed on 
"the full provision - not one Ecu 


The parliament, however, is like- 
ly to be less pleased with the Ecu 
120m reduction in what is termed 
“Other non-pompulsory . spending.' 
This is made up of Era 70m in aid to 
developing countries and a further 
Era 50m allocated for technology 
research. 

The parliament's budget commit- 
tee, however, is nevertheless 
thought to be in a mood for compro- 
mise and feels that it has proved its 
point given that in view of the need 
for a supplementary budget this 
year, the new Council proposal is 
higher than the Ecu 33.5bn fa- 
voured by the parliament at the end 
of 1985. 

The new Council figures also 
leave a margin of Ecu 47m below 
the absolute ceiling on Community 
spending implied by the 1.4 per cent 
VAT ceiling, which - added to mon- 
ey left over from last year - could 
give the parliament about Ecu 100m 
with which to manoeuvre in its ne- 
gotiations today. 

Howe promotes EEC, Page 2 


Harley-Davidson roars back 


BY PAUL TAYLOR IN NEW YORK 


HARLEY-DAVIDSON, the US mo- 
torcycle manufacturer beloved by 
bike enthusiasts. Hell’s Angels and 
the California Highway Patrol 
alike, roared back on to Wall Street 
yesterday with a S92m offering of 
debt and equity securities. 

Underwriters led by Dean Witter 
Reynolds sold 2m shares at Sll 
each and a S70m issue of Harley- 
Davidson 10-year 12 Vi per cent 
notes priced at par. The share offer- 
ing had been increased from 1.43m, 
while the debt offering was in- 
creased from 550m. 

The public offering was greeted 
on Wall Street with the land of razz- 
matazz that only America ran gen- 
erate. The company's prospectus, 
for example, was adorned with a 
full colour centre-page picture of 
Mr Malcolm S. Forbes, the wealthy 
business magazine publisher, who 
posed in a leather outfit with some 
of his 72 motorcycles - most of 
them Harleys. 

The 83-year-old group was first 
feken public in 1665 before being 
acquired by AMF in 1968 and subse- 
quently taken private again in a 
565m management leveraged buy- 


out in 1981. Its return to public 
ownership marks a remarkable 
turnround for a company that 
looked set to become the latest vic- 
tim of Japanese competition just a 
few years ago. 

In 1983 Harley, the last surviving 
member of a US motorcycle indus- 
try which once numbered about 150 
companies, was rescued from al- 
most certain demise by heavy im- 
port tariffs imposed by the Reagan 
Administration. 

The import tariffs, starting at al- 
most 50 per cent on motorcycles 
with engines larger than TOOcc but 
due to drop back to 4.4 per cent in 
1988, have provided Harley with a 
much-needed breathing space. 

Since their imposition the Mil- 
waukee-based company's manage- 
ment, ted by Mr Vaughn Beals, 
c hairman and chief executive, and 
Mr Willie Davidson, grandson of 
one of the company s co-founders, 
has matte dr ama tic changes, slash- 
ing costs and bolstering quality. 

Harley has had to weather a 
slump in the US motorcycle market 
— and still Kaa a paltry market 
share of legs than 5 per cent - but 


has managed to edge back into the 
black with sales last year of about 
S30Qm after years of heavy losses. 

Perhaps just as important for the 
once-proud company which had 
seen its hold on the large-capacity 
motorcycle market evaporate in the 
face, of lower-priced imports from 
Kawaski, Suzuki, Yamaha and Hon- 
da, is the fact that it has managed 
to regain some of its former glory. 

Harley's machines, most with en- 
gines of over 1.0O0CC and costing 
from 58,000 to 512,000 were popula- 
rised in movies like The Wild One 
and Easy Rider but slipped out of 
fashion in the late 1070s, with en- 
thusiasts complaining that they 
lacked the sophistication of the Jap- 
anese imports. 

But Harley, helped by the import 
tariffs, has stormed back with new 
models which riders say are a vast 
improvement 

Proceeds from yesterday's public 
offerings are expected to be used in 
part to develop a new Harley, the 
Nova, with a Porsche-designed en- 
gine, which the company topes will 
be competitive with Japanese prod- 
ucts 
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ity stakes in denationalised compa- 
nies, Mr Kaske indicated that he 
would be willing to use some of Sie- 
mens' considerable cash resources 
in acquiring control of CGCT. 

The former ITT company lost FFr 
200m ($29m) last year and has al- 
ready decided to hive off its private 
telephone business. 

CGE last year concluded a sepa- 
rate agreement with AT&T under 
which the US group would take 
over CGCTs share of the French 
public switching market and in re- 
turn would help CGE sell its E. 10 
digital switch in the US. 

This deal - which also provided 
for the two to merge microwave 
transmission activities under CGE 
control - has been held up, how- 
ever, because of suspicions of both 
the Socialist and the right-wing 
governments about allowing the US 
company into France. 

The AT&T and ITT accords are 
formally being treated by the Paris 
Government as two separate af- 
fairs. But the Governments need to 
make up its mind quickly on last 
week's CGE - ITT agreement is 
widely regarded as increasing pres- 
sure on Mr Madelin to make a 
speedy decision on the long-stand- 
ing CGE- AT&T accord. 

Background, Page 16 


By Colina MacDougall 
in London 

CHINESE economists have deliv- 
ered a blistering attack on govern- 
ment policy, declaring that the 
country is facing severe difficulties. 
They warned of a grave threat to 
the country's economic reform 
plans, which are vital to the 
modernisation programme devised 
by Deng Xiaoping, the Chinese 
leader. 

This view contrasts sharply with 
the optimism expressed by Chinese 
officials, notably the party general- 
secretary, Hu Yaobang. He said 
during his recent European tour 
that economic growth this year had 
slowed from "80 to 60 miles per 
hour." 

An article by three economists in 
the Shanghai-based World Econom- 
ic Herald and a symposium report 
in Peking's Economic Studies 
Weekly, available in London this 
week, analysed the effects of the 
country's deliberately imposed eco- 
nomic slowdown. 

The World Economic Herald con- 
cluded that "production is plunged 
into chaos” and that China was suf- 
fering a worsening economic struc- 
ture, diminishin g resources, a drop 
in circulating capital and rising 
costs. 

This gloomy economic judgment 
was supported by Peking's decision 
last week to devalue its currency by 
almost 16 per cent against the dol- 
lar, a move possibly intended to 
stimulate production for export 
The key component of Deng's 
economic reform, the devolution of 
power away from the centre to the 
factories, is in trouble. The World 
Economic Herald said that tighter 
control meant “power which was 
transferred (in 1984) to the enter- 
prises has actually been with- ] 
drawn." 

Senior Chinese economists have 
argued that the reform cannot work 
unless it is fully implemented. How- 
ever, the . leadership, under pres- 
sure from conservative Marxist crit- 
ics and fearful of unleashing infla- 
tion, has reimpased central control. 
These articles are the clearest 
statements yet of the damage in- 
flicted by retrenchment 
This w3s imposed last year after 
the economic reforms of 1964 
spurred first-half growth in 1985 to 
about 24 per cent with consequent 
inflation and shortages. Growth 
slowed in July-December last year, 
giving an annual rate of 18 per cent 
but fell sharply in Januazy-April 
1986 to only 4 2 per cent 
China has effectively now aban- 
doned its reform policy, the World 
Economic Herald said, by applying 
retrenchment policies identical 

Continued on Page 14 


Court rejects 
claim over UK 
nationalisation 

BY TIM DICKSON IN STRASBOURG AND 
ANDREW FISHER IN LONDON 


THE EUROPEAN Court yesterday 
ended a lengthy and bitter dispute 
between several UK companies and 
the UK Government by rejecting 
compensation claims over ship- 
building and aircraft companies na- 
tionalised by the last Labour Gov- 
ernment 

A group of former shareholders 
in the nationalised companies, in- 
cluding Vickers and GEC. claimed 
that the original compensation of 
around El 30m was far too low. If 
met their claims for extra money 
would have been around £500m. 

The judgment which bad been 
generally expected to be in the Gov- 
ernment's favour, has important 
implications for the present Gov- 
ernment's privatisation pro- 
gramme, since it opens the way for 
renationalisation without the threat 
of later action by shareholders. 

Sir William lithgow, one of the 
principal claimants, who was in 
Strasbourg yesterday, said angrily 
outside the court that “the Govern- 
ment has scored the biggest politi- 
cal own goal in current political his- 
tory." 


"It's bye-bye to privatisation and 
bye-bye to foe Hong Kong Treaty, 
which depends on respect for West- 
ern style property rights," he said. 
Sir William, a former shareholder 
in foe John G. Kincaid marine en- 
gine company, said foe judgment 
could pave foe way for a re national- 
isation of British Telecom by a fu- 
ture Labour Government without 
adequate compensation. 

'You can hardly expect Marxists in 
Peking to pay decent compensation 
for property rights when foe Gov- 
ernment has pleaded that no such 
rights exist in Britain," he said on 
foe situation in Hong Kong, where 
Britain'? lease expires in 1997. 

As for British Telecom, which foe 
Labour Party has said it intends to 
take back into public ownership, he 
advised shareholders to sell their 
holdings immediately. 

Sir William and the other claim- 
ants argued that the original com- 
pensation paid after nationalisation 
of foe assets in 1977 was "grossly 

Continued on Page 14 
Background, Page 2 


US Steel signs its 
name with an X 


BY WILLIAM HALL IN NEW YORK 


US STEEL, which was founded by 
Andrew Carnegie and J. P. Morgan, 
two of America's most famous busi- 
nessmen, and has long symbolised 
US industrial might is changing its 
nam e to USX Corporation. 

The move is intended to distance 
in investors' minds foe 15th largest 
US company's growing non-steel ac- 
tivities from its marginally profi- 
table steel operations. More than 
half of the group's sales now come 
from its relatively young oil and gas 
operations. 

Mr David Roderick, chairman, 
announced the change of name yes- 
terday as part of a major restruc- 
turing which will enable foe leading 
US steel producer “to expand into 
new and profitable areas of busi- 
ness in the future which meet our 
goals of financial strength and sta- 
bility” 

Mr Roderick stressed that his 
company had no intention of pull- 
ing out of the battered US steel in- 
dustry and said that the new corpo- 
rate identity, USX, kept an appro- 
priate link with foe past The “US" 
is derived from US Steel and re- 
flects “the historic role we have 
played in foe American economy." 


The “X" has been foe company's 
New York Stock Exchange symbol 
since 1924 and will remain the 
same. 

Despite Mr Roderick's brave 
words, US Steel is a shadow of its 
former self. When it was formed in 
1901 it was the largest company 
ever launched in foe world, with a 
capital of $1.4bn which was almost 
three times as large as foe US gov- 
ernment's annual budget More 
than three dozen millionaires were 
created overnight and foe company 
controlled 70 per cent of US steel 
making capacity. "Big steel,” as it is 
sometimes known, has always com- 
manded respect 

During foe 1929 stock market 
crash, Mr Richard Whitney, acting 
president of foe New York Stock 
Exchange, tried to stem the col- 
lapse in share prices by striding 
across foe floor of foe exchange and 
silencing the panic by ordering 
10,000 US Steel shares at 5205 - an 
order which has been described as 
foe most famous order in the histo- 
ry of foe market 

The chairman of US Steel long 
Continued on Page 14 
British Steel results. Page 14; Arm- 

co takes S150m charges, Page 15 
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Howe promotes EEC as third superpower 


BY PAUL CHEE5ERIGHT IN BRUSSELS 


SIR GEOFFREY HOWE, the 
British Foreign Secretary and 
currently president of the 
European Community’s Council 

of Ministers, yesterday sought 
to assert the role of the Com* 
munity as a world superpower. 

He presented the Community 
as an equal of the US and the 
Soviet Union and a bridge in 
the improvement of relations 
between East and West. Such 
an improvement does not 
depend exclusively on the US 
and the Soviet Union, he told 
the European Parliament in 
Strasbourg. 


“ We must take every oppor- 
tunity to seek common ground 
and real progress. All of us 
can help build the relation- 
ships, ’’ he said. 

The notion of the Community 
as a pivot for East-West 
relations has been a dream of 
European diplomats for nearly 
a generation. But performance 
has rarely met the aspiration 
largely because the Community 
has found it difficult to define 
precisely what it wants to 
achieve and how it might 
achieve it. 

Thus. Sir Geoffrey warned, 
in a speech designed to set out 


British priorities for the six 
months during which it holds 
the Community presidency, “ we 
cannot hope to respond as a 
Community to events which 
affect our vital interests unless 
the growing habit of co- 
operation in foreign policy 
becomes second nature." 

This was one of several 
warnings Sir Geoffrey had for 
the European MPs. Like a new 
convert to the cause of the 
Community, where Britain has 
so often appeared isolated, be 
stressed the virtues of 
co-operation. 


" We cannot hope to compete 
in world markets until we 
compete in our own. And we 
cannot compete in our own 
unless we have broken dawn 
the remaining barriers,” he 
declared. 

The only way to beat the 
competition pressing in from 
the US. Japan and the newly- 
industrialising countries “is by 
mobilising our resources so that 
we produce more at a better 
price.” he said. 

All of this provided the rhe- 
torical background to justify 
the specific areas of policy the 
UK will be pushing during its 


presidency' with the aim of 
creating a bright, new, alert 
Community. 

They include not just the 
creation of a single market but 
also the development of "a 
technological Community” and 
the adaptation of the common 

agricultural policy- so that it 
does not swallow two-thirds Qf 
the Community budget— when 
the "beneficiary is not the con- j 
sumer, not the taxpayer and 
not even the farmer.” At the 
same time he promised that the 
UK would be pressing for a 
strategy of employment growth. 


Mitterrand 

explores 

summit 

prospects 


hand to take helm of IG Metall 


BY RUPERT CORNWELL IN BONN 
FRANZ STE1NKUEHLER. the long been 


young and assertive deputy 
head of IG Metall, West 
Germany's largest and most 
influential trade union, is now 
certain to take over as its 
president when Mr Hans Mtyr 
formally steps down in Hamburg 
this October. 

The 64-year-old Mr Mayr, who 
has led the 2.5m strong metal 
and engineering union since 
1933, gave notice of his intention 
to quit at a meetin got the IG 
Meiail executive in Frankfurt 
yesterday. Mr Steinkuehler. 15 
years his junior, was then 
unanimously nominated as his 
successor, a union statement 
said. 

The replacement of the mild 
mannered Mr Mayr by a man 
who is. at least by the standards 
of West German trade unionism, 
uncomfortabley militant has 


expected. But that 
will not make it any more 
reasuring for either the Govern- 
ment, or for employers in the 
country's most important manu- 
facturing and export sector. Nor, 
indeed, will some officials within 
IG Metall be without misgivings. 
Mr Steinkuhler, with bis blunt 
and fothright style, is likely to 
be much less accommodating of 
views which differ from his own. 

From a power-base in the 
highly industrialised and pros- 
perous engineering industry 
around Stuttgart in the state of 
Baden-Wuerttemberg. he gained 
his spurs in (he early 1970s by 
winning a strike there in 
support of better working and 
severance conditions. 

But he only attained real 
national prominence two years 
ago, when he was the driving 


force behind the seven-week 
strike in support of a shorter 
working week. Although th? 
ultimate agreement — for a cut 
to 38.5 hours from the previous 
40 hours — fell far short of 
IG Metall’5 original 35 hour 
demand, Mr Steinkuehler proved 
himself a man to be reckoned 
with by all. 

He is credited with devising 
the idea of targetting strikes on 
a few factories producing key 
components, in order to cause 
as much disruption as possible 
for the smallest of outlays from 
union funds. The length of the 
strike, which paralysed almost 
the entire West German car 
industry for seven weeks in the 
early summer of 1984, showed 
how effective such tactics could 
be. 

Indeed, its very success led 


to a clash earlier this year, 
between Government and 
unions, in which Mr Stein- 
kuehler is again in the front 
line. He is the most outspoken 
opponent of the new legislation 
forcing unions to disburse strike 
pay to workers indirectly 
involved in a labour dispute-^- 
a measure which has brought 
relations between Government 
and unions to their lowest pitch- 
in years. 

As chairman of IG Metall, Mr 
Steinkuehler will be a central 
player in efforts to patch up the 
row. Paradoxically, some obser- 
vers feel that the very fact that 
he is on the left wing of the 
labour movement offers him a 
better chaance of making a dur- 
able peace with the Govern- 
ment, albeit one of the centre- 
right. 



Mr 


Steinkuehler: blunt 
forthright Style 


and 


Germans 
invest more 


Protests as Waldheim sworn in 


BY PATRICK BLUM IN VIENNA 


West Germany recorded a net 
outflow of DM 13.3Sbn on the 
May capital account, combining 
long- and short-term capital 
flows, compared with a net out- 
flow of DM 9.7b5n in Auril and 
DM 1.6bn in May last year, the 
Bundesbank said. Reuter 
reports from Frankfurt. 

This was largely due to a fall- 
off in foreign investment in 
West German securities, the 
Bundesbank said. Foreigners 
bought DM 2.4bn of domestic 
bonds, down from DM6.3bn in 
April. Foreign purchases of 
shares almost halved to 
DM 700m from DM 1.3bn. But 
West German purchases of 
foreign securities rose to 
DM 5.1bn in May from DM 3.9bn 
in April. 


Yugoslavian losses 


Yugoslavia’s economic crisis is 
hurting business even in the 
prosperous republic of Slo- 
venia, and 716 companies there 
made losses totalling $130m in 
the first three months of the 
year. Reuter reports from Bel- 
grade, quoting the Tanjug news 
agency. 


Swiss motorway tax 


Opponents of a controversial 
Swiss motorway tax yesterday 
submitted a petition requiring 
the government to hold a second 
referendum on the measure. 
Reuter reports from Berne. 
They want to revoke a SFr30 
(fill annual fee tor car drivers 
using Swiss motorways. The 
full fee is also charged at border 
crossings for foreign motorists, 
many of whom want to use 
Swiss highways just to cross 
the Alps for their summer holi- 
days on the Mediterranean. 


DR KURT WALDHEIM, the 
former United Nations 
Secretary - General who has 
been at the centre of an inter- 
national controversy over 
allegations that he was implica- 
ted in Nazi atrocities during 
the war, was sworn in as 
Austria’s President yesterday at 
a brief ceremony in Parliament. 

Inside the chamber many 
Socialist deputies, including Dr 
Fred Sinowatz, the party leader 
and former Chancellor, sat 
grimly through the ceremony as 
Dr Waldheim called for co- 
operation and renewed his 
promise to be an active Presi- 
dent. Dr Sinowatz resigned as 
Chancellor after Dr Waldheim's 
victory in the presidential elec- 
tions last month. The Socialist 
party fought hard to stop Dr 


Waldheim who is backed by 
tbe conservative People’s parry. 

The presidential campaign 
was dominated by the con- 
troversy over Dr Waldheim’s 
past and ended in bitterness and 
division amid signs of a 
resurgence of anti-Semitism. 
Austria’s image internationally 
was also badly damaged. 

In a gesture of protest, the 
Israeli ambassador who had 
been called home for consulta- 
tions after Dr Waldheim’s elec- 
tion, was absent from the 
ceremony. The ambassadors of 
tbe US and the Soviet Union 
were absent because of other 
engagements. 

Not far from Parliament, a 
small group of protesters, some 
dressed in concentration camp 
uniforms, called for Dr Wald- 


heim’s resignation and briefly 
held up a banner which said: 
“No to a war criminal Presi- 
dent.” The banner was pulled 
down by the police who then 
had to protect the demon- 
strators against threats by 
Dr Waldheim's supporters. 

In a separate demonstration. 
a group'of Austrian artists and 
intellectuals unveiled a 12-foot 
high wooden horse in front of 
some 1.500 people outside St 
Stephan's Cathedral. The horse 
was a reference to Dr Wald- 
heim’s horse-riding days with 
a cavalry group that was 
incorporated in the Nazi SA 
before the war. and to a joke 
by Dr Sinowatz, who said during 
the campaign that he accepted 
that Dr Waldheim was not a 
Nazi but that his borse was. 


Ozal to test 
popularity in 
11 by-elections 


By David Barcfcard hi Ankara 

TURKEY’S Prime Minister, Mr 
Turgut Ozal. has braced 
himself for a key test of his 
popularity with voters by 
announcing that there will be 
11 simultaneous by-elections to 
fill vacant parliamentary seats 
on October 12. 

Tbe 11 seats in the 400- 
member Parliament are empty 
as a result of deaths of members 
elected in 1983. Elections to fill 
vacant seats are normally held 
only once during the lifetime of 
a Turkish Parliament. 

At the 2083 general election, 
only three out of the country’s 
15 political parties were 
allowed to stand. 


Alternative water supply 
system built for Kiev 


Air France 
strikes over 
competition 


By David Marsh in Paris 


A 24-HOUR strike today by 
Air France employees in 
protest against the French 
Government 's limited air 
traffic deregulation measures 
is expected to curtail severely 
flights by France's national 
carrier. 


By Patrick Codcbum In Moscow 
MR MIKHAIL GORBACHEV 
and President Francois Mitter- 
rand had confidential discus- 
sions here yesterday about East- 
West relations and the prospects 
for a summit The French 
President, who is in Moscow on 
a three-day visit is carrying a 
message from President Ronald 
Reagan but a French spokesman 
denied yesterday that he was 

acting as an intermediary- _ 

Relations between Washing- 
ton and Moscow have become 
warmer over the past month 
but Mr Gennedv Gerasimov, the 
new Soviet Foreign Ministry 
spokesman. said yesterday: 
*■ The problem is that the 
atmosphere. . - is not ready 
for a summit meeting to be 
fruitful and lead to positive 
results.” 

T&e Soviet Union continues 
to insist that there must be 
some arms controls measures 
agreed and a simple meetinp 
between the Soviet and US 
leaders is not enough to justify 
the summit which was agreed in 
Geneva last year. 

The French spokesman said 
vesterdav that the talks between 
Mr Gorbachev and President 
Mitterrand had been charac- 
terised by “an extraordinary 
directness and comprehension.” 

France is also eager for the 
Soviet Union to redress the 
trade balance which is in Mos- 
cow’s favour because of Soviet 
exports of oil and eas. Mr 
Gerasimov said that Mr Boris 
Aristov. the Foreign Trade 
Minister, had proposed a ioint 
venture project under which 
Soviet agrictural machinery 
would be assembled in France. 

In recent months the Soviet 
Union, short of hard currency 
because of the fall in the oil 
price, has offered joint ventures 
to several Western trading part- 
ners but the terms are vague. 

• Mr Gerasimov yesterday des- 
cribed as fantasy a report in the 
West German newspaper Bild 
that Dr Andrei Sakharov, the 
dissident Soviet scientist, is to 
be exchanged for Mr Nelson 
Mandella. the jailed South 
African nationalist leader. 


AN ALTERNATIVE water 
system has begun delivering 
water to Kiev as a preventive 
measure following the Cher- 
nobyl nuclear accident, accord- 
ing to the official news agency 
Tass, Reuter reports from 
Moscow. 

Tass said a pumping station 
had been built on a swamp to 
take water to Kiev from the 
Desna river, a tributary of the 
Dnieper which flows through 
the city and supplies almost 
half its drinking water. 

It quoted the Ukrainian 
minister of special construction 
works, Mr Vladimir Borisovsky, 
as saying that water from the 
Dnieper was still meeting all 
health norms following the acci- 
dent on April 26 at the Cher- 
nobyl nuclear power plant, 80 


miles north of Kiev. "But in 
connection with the Chernobyl 
accident a danger arose of radio- 
active substances getting into 
the Dnieper,” he said. 

• Euratoro, the European Com- 
munity's nuclear energy agency 
and the US Department of 
Energy have agreed to co- 
operate on research into the 
effects of radiation on health, 
writes Paul Cheese right In 
Brussels. 

Co-operation envisaged in- 
cludes not only exchange of 
information but joint research 
projects. The agreement under- 
scores the deepening concern 
about nuclear energy protection 

The Community’s radiation 
protection programme, running 
from 1985 to J989, has a budget . 
of Ecus 58m (£37m). | 


The strike, which wil! affect 
above all medium-hat..* flights 
around Europe, has been pro- 
voked by tbe Government’s 
decision to allow two private 
French air companies to start 
services to the French 
Antilles and the island of 
Reunion in the Indian Ocean. 

The flights, by the private 
companies Point-Air and 
Hinerye. break Air France’s 
monopoly on services to the 
country's overseas depart- 
ments. 


Libyan mission 
in Athens to be 
cut by a third 


Air France unions, includ- 
ing representatives of all the 
country's big labour confedera- 
tions as well as groups repre- 
senting pilots, cabin crew 
and mechanics, have con- 
demned the Government’s 
decision as introducing unfair 
com petition on overseas 
routes- 

Unions claim that the 
private companies will not 
have to Fulfil the same obliga- 
tions of regular services laid 
down for the national carrier. 

The row over the Govern- 
ment's plans to dilate some 
of tbe monopoly rights of Air 
Prance comes at a time when 
France and other EEC coun- 
tries have been opposing 
plans pushed by Britain to 
liberalise air traffic witluu the 
European Community. 


'By Andriana lerodUeanou 

Athens 

THE GREEK Government con- 
firmed yesterday that the num- 
ber of diplomats at the Libyan 
People’s Bureau (embassy) in 
Athens is to be cut by about a 
third. But it remained unclear 
whether the decision had been 
taken by Athens or Tripoli. 

In an initial response to 
press report, a government 
spokesman said the Greek 
Government had asked Libya to 
reduce the size of its diplomatic 
mission, believed to number 5 
diplomats. Fifteen to 20 people 
were to quit the country, he 
said. Later, however, another 
spokesman said the decision had 
been taken by Libya. 

Greece signed the European 
Community declaration on 
international terrorism last May 
which required member states 
to set fixed limits on the size 
of Libyan diplomatic missions. 
It said later, however, that it 
was not convinced by evidence 
regarding Libya’s involvement 
in international terrorism. 

Over the past two months 
Athens has repeatedly denied 
reports that it has moved quietly 
to expel Libyan diplomats. 


Strasbourg ends UK 
industrialists’ hopes 
of more compensation 


Alan Friedman in Rome profiles the dynamic chairman of Italy’s largest industrial conglomerate 

Prodi forces state businesses to get down to business 


“THE GOVERNMENT may be 
in crisis, but here at IRI we 
have work to do. and we will 
do it.” Professor Romano Prodi, 
47-year-old chairman of state- 
owned IRI. Italy’s largest indus- 
trial and financial conglomerate, 
is not about to let the squabbles 
between Mr Beltino Craxi’s 
Socialists and the Christian 
Democrats interfere with his 
agenda. 

The dynamic Prof Prodi has 
before him several controversial 
matters, not least among them 
his proposed sale to force a 
majority control of the Alfa- 
Romeo car company. 

Prof Prodi is a man of many 
talents. The eighth of nine 
children from a family of 
humble origins in the Emilia 
Romagna regioD of Italy, he has 
behind him a wide variety of 
academic business and govern- 
ment experience. His past cur- 
riculum includes membership of 
the Christian Democrat party, a 
professorship in economics at 
the University of Bologna, the 
chairmanship of Maserati and 
of the respected Nomisma Re- 
search Institute in Bologna 
which he founded, a stint as 
Italy's Industry Minister during 
which he created the landmark 
" Prodi law ” on state-adminis- 
tered company receivership and 
since 1981 his chairmanship ar 
the Rome-based IRI group. 

Now. however. Prof Prodi is 
facing some of the biggest 
challenges of his career. He 
can already boast of having 
reduced IRI losses by large- 
scale reorganisations among 
many of its 500 subsidiaries by 
partial privatisation equity 
sales and by trying to run 


the group more as a business 
and less as a fiefdom for 
political patronage. 

IRI is still very much a part 
of the Christian Democrat 
sphere of influence, just as the 
ENI state energy group is close 
to the Socialist party. But the 
Prodi regime has been tough 
and, in Italians terms, less 
political than is the rule. 

The group is predicting losses 
this year of around L600bn 
(£Z6Im) against Ll.IlSbn last 
year and L2,280bn in 1984. 

IRI ’a total consolidated turn- 
over last year was L44,901bn. 
making the group Italy’s 
largest. The biggest private 
sector group, Fiat, had sales 
Of L26,300bn in 2985. 

Since becoming EEU chairman. 
Prof Prodi has supervised a 
programme of partial privatisa- 
tion of state companies and has 
raised L4,281bn by way of share 
issues in Milan and London and 
direct sales. 

Among the most notable 
privatisation Issues have been 
those for SIP (the state tele- 
phone company), Banca Com- 
merciale Italiana (the second 
largest Italian state bank), 
STET (the telecommunications 
equipment group), Alitalia (the 
airline) and the sale to Citicorp 
of the Naples-based Banca 
Centro Sud regional bank. 

Past accomplishments, how- 
ever, are not enough. Never 
mind that leading Wall Street 
investment bankers speak of 
Prof Prodi as "one of the first 
Italian state industry leaders 
with whom one can do business” 
—the ebullient and shrewd 
Romano Prodi likes his plate 
to be full, and savoury. 



Professor Prodi . . - facing biggest challenges of his career. 


On July 21, for example. IRI 
and Ford are expected to unveil 
a plan designed to save Alfa 
Romeo from disaster. Ford win 
inject hundreds of millions of 
dollars, guarantee to saturate 
Alfa's productive capacity of 
400,000 cars a year and main- 
tain the Alfa name. 

The sparks have already been 
flying in Italy. Fiat, which has 
more than 50 per cent of the 
national car market does not 
relish the idea of competition 
from a Ford- Alfa alliance. 


especially since Fiat and Ford 
saw their own efforts to perfect 
a European car merger fail last 
autumn. 

Industry observers, however, 
feel that a Ford-Alfa deal may 
be the best for the future of 
Alfa Romeo and for its 22,000 
workers. 

At around the same time that 
the Alfa controversy breaks out 
anew another IRI issue will 
grab the headlines. This will be 
a final court decision in Rome 
on the April 1985 contract 


signed by Prof Prodi and Mr 
Carlo de Benedetti, under which 
the latter was to have bought 
the SfiE foods and super- 
markets group. 

That privatisation ran into 
immediate opposition from Mr 
Craxi, who managed to turn It 
into another long-running 
Italian soap opera. Socialist- 
leaning companies somehow 
appeared with counter-offers, 
and last March a court ruled 
that Mr Clelio Darida, Minister 
for State Holdings, had no right 
to block the deal. 

Within weeks the SME con- 
troversy will re-ignite, proving 
once more that, desipte Its 
political stability and improving 
economy, Italy remains a 
country of too much intrigue 
and obfuscation. 

After Alfa Romeo and SME 
comes another tricky matter, 
this one the privatisation of a 
large part of IRI’s Italsider 
state steel works at Genoa. The 
privatisation should see 80 per 
cent of the Cornigliano (Genoa) 
bloom and billet works sold to 
a consortium led by Mr Luigi 
Lucchini, the Brescia steel 
magnate who is also president 
of Confindustria, the Italian 
employers' association. 

It will solve some of Italy’s 
state steel problems, transfer- 
ring 305.000 tonnes of produc- 
tion to the private sector. But 
even Prof Prodi admits that 
there is more to be done; steel 
losses represent two thirds of 
IRI’s total annual losses. 

Assuming that he weathers 
the summer— his preferred 
method of alleviating stress is 
to dine with friends and family 
in his beloved Bologna and to 
cycle 50 km through the Appe- 


nine mountains of Emilia— he 
will face the challenges in tbe 
autumn of Mediobanca, the 
merchant bank, and Italtel. the 
state telecommunications equip- 
ment maker 

The struggle for control of 
Mediobanca, the powerful Milan 
bank 57 per cent IRI-owned. 
was resolved in part last 
autumn. By next September 30 
IRI is meant to sell 6.8 per cent 
of it to a group of existing 
shareholders, the old club of 
traditional Italian capitalism 
led by Fiat and Pirelli. Then 
comes the second phase, which 
will see more controversy as to 
who is allowed into Mediobanca 


THE UNHAPPY figure of Sir Wil- 
liam Uthgow said it all. "A British 
citizen and a shipbuilder by profes- 
sion" as ihe official documents 
touchingly described him. the man 
who has best symbolised the fight 
for higher compensation on behalf 
of former shareholders in aircraft 
and shipbuilding companies nation- 
alised by the last Labour Govern- 
ment in 1977. left Strasbourg yes- 
terday knowing that his campaign 
had reached the end of the road. 

Sir William, a once substantial 
shareholder in John G. Kincaid and 
Company, one of the nationalised 
concerns, was among seven appli- 
cants who took their claims to the 
European Human Rights Commis- 
sion at various times in the late 
1870s and early 1880s 

Their case was firmly rejected by 
tbe commission in 1984 but was re- 
ferred to the European Court of Hu- 
man Rights for a final ruling - a rul- 
ing which was published yesterday 
and which effectively extinguished 
the last flicker of hope for a more 
generous settlement. 

The court rejected all claims by 
the applicants that the UK Govern- 
ment had violated individual prop- 
erty rights under Article 1 of Proto- 
col No 1 of the European Conven- 
tion and similarly turned down alle- 
gations that the former sharehol- 
ders had been denied the right to a 
fair trial and the chance to seek an 
effective remedy before their own 
national authority. 

None of the plaintiff in what has 
been one of the most protracted and 
most complex cases in the history 
of the Strasbourg court ever con- 
tested the principle of nationalisa- 
tion as such. 

The substance of their com- 
plaints. which were not identical in 
each case, was that the compensa- 
tion they received was “grossly* in- 
sufficient, notably because of the 
long delay between the so-called 
"reference period" between Septem- 
ber 1973, and February 1974. which 
was used as a basis to calculate 
market values and the "Vesting 
days’ in 1977 when the undertak- 
ings concerned actually passed 
from private into public ownership 
under the terms of that year's Air- 
craft and Shipbuilding industries 
Act. 

Besides Sir William, the appli- 
cants were Vosper iq respect of its 
subsidiaries Vosper ThomeyCroft 
(UK) and Vosper Ship repairers; En- 
glish Electric Company and Vick- 
ers, which jointly owned British 
Aircraft Corporation (Holdings); 
Vickers, in respect of its subsidiary 
Vickers Shipbuilding Group; Yar- 
row. which owned Yarrows (Ship- 
builders); Dowsett Securities, Inves- 
tors In Industry and the Prudential 
Assurance Company, which were 
joint owners of Brooke Marine, an 
East Anglian shipbuilding compa- 
ny: and Banstonian Company and 
Northern Shipbuilding & Industrial 
Holdings, which owned Hail Rus- 
sell & Company. 

The former shareholders in all 
cases argued that there was no pro- 
vision for taking account of tbe 
growth of tbe companies concerned 
of inflation between the reference 
periods and vesting days - an inter- 
val which was inordinately long be- 
cause of the lengthy parliamentary 
proceedings involved. 

In addition certain applicants 
maintained that the price paid in 
compensation should have con- 
tained a premium to reflect their 
large and in some cases controlling 


Tim Dickson charts the 
final chapter of a legal 
saga which began when 
Britain's iasl Labour 
Government nations. 
Used aircraft and ship- 
building companies in 
1977 


interests in the businesses nationa- 
lised. 

The Court's judgment rests large- 
ly on what it calls the “wide margir. 
of appreciation" >1 believes the OK 
Government enjoyed in Ihis case. 
This is an important principle 
which is often applied by tbs court 
in cases where governments are ac- 
cused of infringing certain base 
rights. It describes the discretion, 
or room for manoeuvre, which 
states are allowed in restricting 
such rights in the cause of some 
wider democratic interest 
In an important confirmation of 
the commission's previous verdict, 
the court argued that compensation 
terms are material in assessing 
whether a measure depriving a per- 
son of his property strikes a fair 
balance between the demands of 
the general interest of the commu- 
nity and the protection of Ihe indi- 
vidual's fundamental rights. 

But while the taking of property 
without payment of compensation 
"reasonably related to its value' 
would normally constitute a “dis- 
proportionate interference” which 
could not be justified under Article 
1. the standard of compensation re- , 
quired in a nationalisation case 
might "provided that the aforesaid 
fair balance was preserved, be dif- 
ferent from that required in regain 
to other takings of property.” 

The state "had a wide margin of 
appreciation as regards not only the 
decision so nationalise but also the 
compensation terms. The court 
would respect the judgment of the 
United Kingdom Parliament m the 
latter connection unless it was man- 
ifestly without reasonable founda- 
tion. - ' 

On tbe claim for higher compen- 
sation. the court noted that a com- 
mon compensation formula bad to 
be established at the outset, that 
the public sector had borne the bur- 
den of any depredation as well as 
reaped the benefit of any apprecu- t 
tion, and that any growth in the 
companies might have been attri- 
butable to factors outside the appli- 
cants' control,' 

On inflation, the court observed 
that compensation had borne inter- 
est from vesting day, before, which 
the applicants had been entitled to 
same income from their invest- 
ments; and that adjustment to retail 
prices would have given (hem an 
advantage not available to other in- 
vestors. 

On the special value of Urge 
shareholdings, the court said; “It 
would have been questionable to as- 
sume that a buyer could be found 
for the large blocks of shares la 
question and that it was not unrea- 
sonable for the UK to consider tba\>- 
coropensation would be more fairly, 
allocated if all the owners were 
treated alike." 

Among a number of dissenting 
opinions on certain paints the most 
significant was one supported by 
five of the 18 judges that the failure 
to make an adjustment to take ac- 
count of the disparity between the 
reference period and vesting day 
values was a violation of Protocol I. 


German merger rules 
‘should be tightened’ 


Later in the autumn. Prof 
Prodi will have to examine plans 
for the merger of Itakel and 
Fiat’s Telettra. He says he 
believes in the logic of rational- 
ising Italy's telecommunications 
equipment business, although he 
is not too impressed by the 
recently announced ITT-CGE 
deal in Parts. 

If any thread runs through 
these various matters it may be 
a certain degree of conflict 
between Prof Prodi’s IRI and 
Mr Gianni Agnelli's Fiat This 
is the case on Alfa Romeo, 
Mediobanca and to a certain 
extent on the Halt el -Tele lira 
question. And it is for this 
reason that in- the hurly-burly 
world of Italian capitalism, 
trade-offs between car deals and 
banks may appear strange, but 
in fact are perfectly understand- 
able once one looks at the “big 
picture." 

Prof Prodi prefers not to 
describe the issues in this way. 
He says simply; “I have a iot 
of work to do ” 


AN INDEPENDENT commission of 
monopoly experts said yesterday 
that it was worried by large corpo- 
rate mergers in West Germany and 
proposed that the rules governing 
them should be toughened up, Reu- 
ter reports from Boon. 

A report by the monopoly com- 
mission cited the recent takeover of 
the AEG electricals group by car- 
maker Daimler-Benz, which has 
created the largest company in the 
country, as an example of the pow- 
erlessness of anti-cartel authorities 
when faced with the formation of 
large conglomerates. 

Critics of the merger have said it 
stifles competition and places too 
much power in tbe hands of too few 
people. 

“The non-prohibition of the Daim- 
lereBenz/AEG merger raises the 
question whether current laws al- 


that the country's banks be barred 
from holding stakes of more than 5 
per cent in companies not directly 
involved in banking. 

The Cartel Office approved Daim-* 
lers takeover of AEG in February, 
saying the two companies' activities 
did not overlap and the merger 
would not lead to a rise in their 
combined share of any market. The 
takeover created an industrial giant 
with annual sales of DM Abba 
(S30bn). 


Even if the merger brought some 
improved competition, the Cartel 
Office should still be allowed to 
block it if the improvements were 
not deemed big enough, the report 
said. 


One member of Uie five-member 
commission dissented from the ma- 


low for sufficient control over large opinion, saying the proposed.^ 
mergers," the commission said in a new ru ^ s stemmed only from the' 

specific case of Daimler/AEG, 


regular report, made every two 

years. 

Under current rules, the Federal 
Cartel Office, which is charged with 
supervising mergers in West Ger- 
many, can block a merger only if it 
can prove that the corporate link-up 
would lead to the new company 
dominating specific markets. 

But the report proposed extend- 
ing the Cartel Office's brief to in- 
clude blocking a large merger if it 
could not be expected to improve 
competition in West Germany. 

The Daimler/AEG merger 
sparked debate in West Germanv 
earlier this year about the power of 
large corporations and the influ- 
ence of the country’s banks - which 
have substantial holdings in indus- 
try-in arranging mergers. 

Tbe commission, which advises 
the Economics Ministry in Bonn, 
renewed earlier rec ommend ations 


FINANCIAL times 

Published by The Financial Thaw 
(Europe) Ltd.. Frankfurt Branch, 
represented by E. Hugo, Frankfurt/ 
Main, and. as members of the 
of Directors. F. Barlow. 
RJLF. McCain. G.TS. Darner, M.C 
Gorman, D_E P. ^ London. 
Printer F ran kf u rter-Soctet&tfi- 

Oruckerei-GinbH, Frankfurt; Mam. 
Responsible editor C.ELP. Smith. 

*/ u 5il£j r !^ a ' n CufeMwtstmwe 
6000 Frankfurt am Main 1. 4 
The financial Tunfts Lid. 1988. 

TIMES. USPS No- 
1BOMO. published daily except Sun- 
days and holidays. U S. subwripooo 
raws S385JW per annum. Settod 
Postage paid at New York. 
N.Y. and at additional nailing of- 
POSTMASTER; send address 
F7.YA.VCLU. TIMES, 

iJoK s ‘ re ®*' *** York - NY - 


l 


k : 






i 



Financial Times Wednesday July 9 1986 


3 



slip 

vwmzp: mmm 

' ^ r: .Vi • .V- v' • , • .>'?* 


: . ,;v 

Zi.''>. -i r w *<: 
'... : ; " r • V'-^ 


• •* • ' v/« .*Vv<,;; , 

/ - ,:T.-' - ; >>,.*4*:^ 
, . >. -i _ ••] 


■ ■ ■ •■'•r.-'-’-v**:-- 

<■'■ '. •■■ . :••• -y. .■: V:4 : ■:,,£** 

*■* i ;.>• *••••... • «* 

■ . ,;.t- ** ' ** * i*' 

^T*-- 

•■'* .*.V', v ., ■*■'.■;•,■..>.■,»,■, •.«<« 

»Vr ••.. Hj(V»y 

-'. <£#35 






OVERSEAS NEWS 


Mine unrest 
spreads as 
Botha to 
meet Tutu 

By Anthony Robinson In 

Johannesburg 

STRIKES and go-slows con- 
tinued to spread In the South 
4 African mining industry yester- 
day as moves were afoot to 
challenge the legality of the 
state of emergency in the courts 
and President P. W. Botha 
agreed to hold another meeting 
with Bishop Desmond Tutu on 
July 21. 

Mr Botha last met Bishop 
Tutu, the Anglican archbishop- 
elect of Cape Town, on June 13, 
the day after declaring a state 
of emergency. The meeting, the 
first for over five years, left 
both sides far apart but 
appeared to give Bishop Tutu a 
sobering insight into the 
Afrikaner Government’s deter- 
mination to use the security 
forces to ensure change at the 
Government's own pace. 

Since then, the Bishop has on 
4 several occasions renewed his 
pleas against violence from both 
sides. 

At the recent conference of 
the South African Council of 
Churches (SACC) leading 
opponents of apartheid such as 
Dr Beyers Naude, while strongly 
criticising the Government, also 
called on the churches to recog- 
nise that the reforms made so 
far were not merely cosmetic 
but had required courage and 
had led to a split in Afrikaner- 
dom. 

Meanwhile, the trade union 
movement is stepping up its 
opposition to the slate of emer- 
gency both by industrial action 
at selected mines — which has in- 
volved an estimated 16,000 mine- 
workers over the past week — 
♦and through a challenge in the 
courts by ihe Metal and Allied 
Workers Union (Mawu), an 
affiliate of the Cosatu trade 
union federation. 

The National Union of Mine- 
workers (NUM) said that up to 
1,200 black miners at the 
Finsch diamond mine near 
Kimberley slopped work yester- 
day while a De Beers spokesman 
said that roughly a third of the 
1,950 workers who stopped work 
last week at four other De Beers 
diamond mines in the area went 
back to work yesterday. 

The biggest work stoppage at 
present is at the Free State 
Geduld gold mine owned by 
Anglo - American Corporation 
where a go-slow on Sunday led 
first to closure of the number 
nine shaft on Sunday followed 
A by closure of the number four 
shaft on Monday. 

A spokesman for Gencor s^d 
that the situation returned to 
normal yesterday at its Groot- 
vlei gold mine near Springs and 
Marie vale gold mine near Nigel, 
both on the East Rand. 

• Be Bias of the MUM'S *frategy 
designed to put pressure on 
employers to secure the release 
of union leaders detained under 
-the state of emergency were 
worked out at a clandestine 
meeting of 90 NUM shop 
stewards last Tuesday. 

Despite management concern 
at the clampdown on trade 
union leaders, the Government 
has further tightened restric- 
tions this week by banning all 
internal meetings — including 
♦trade union meetings — in the , 
Johannesburg and Roodepoort 1 
magisterial districts. 

Apart from industrial action, 
Mawu yesterday brought an 
urgent application in the 
Durban Supreme Court against 
the President and the Govern- 
ment for an order declaring the 
state of emergency unlawful 
and seeking the release of all 
those detained under it. Law- 
yers for the union are arguing 
that the emergency regulations j 
had been void from the outset 
under the terms of the 1953 
Public Safety Act and also that 
the definition of “subversive 
statement” in the regulations 
was also void because of its 
vagueness. 


Coup attempt demonstrates waning influence of ex-President Marcos 


Manila’s failed rebels face up to reality deal 


BY SAMUEL SENOREN IN MANILA AND REGINALD DALE IN WASHINGTON 


PRESIDENT Corazon Aquino of 
the Philippines allowed Mr Arturo 
Toteutino and senior military offi- 
cers who backed his faded attempt 
to seize power, to walk free from 
the luxury Manila hotel early yes- 
terday where they had set up a 
short-lived rebel government on 
Sunday. 

No arrests were made and the 
three generals who helped in the 
plot were allowed to rejoin their 
units in a measured reaction to the 
challenge. 

Mr Tolentino, who installed him- 
self as Acting President, derided to 
abandon the hotel hours before the 
boon deadline given by Mrs Aquino 
after a series of negotiations with 
her representatives. 

Hours before they decided to re- 
join the Government, the military 
plotters were assured by Mr Juan 
Ponce Enrile, the Defence Minister, 
that they would not be arrested. 

“This is a thing of the past,” Mr 
Enrile had told a civic club late on 
Monday. There will be no discrimi- 
nation, no mistrust and no ill-will 
against these people simply be- 
cause of what they did," be added. 

Mrs Aquino received a message 
from Mr George Shultz, US Secre- 
tary of Stale, commending her for 
her "deft handling of a diffi cult situ- 
ation.” 

He told her. "Once again, you 
have shown the world that a firm 
and considered approach to inter- 


Iran claims 

westward 

advance 

Iran claimed yesterday to 
have killed another 1,506 
Iraqi troops as a division of 
Revolutionary Guards con- 
tinued its westward posh 
following last week’s recap- 
ture of the border town of 
Mehran, Our Middle East 
Staff writes. Tehran Radio 
said its forces were within 
win* miles of the Iraqi town 
of Badrah, 95 miles south- 
east of Baghdad, «m had sur- 
rounded an Iraqi battalion. 

PLO offices blocked 
by. Jordanian troops 

Jordanian troops blocked 
entry -to several Palestinian 
offices in Amman yesterday 
following the government's 
decision -*o reduce the 
presence in the country of 
al-Fatah, the largest guerrilla 
organisation, headed by Mr 
Yassir Arafat, our Middle 
East Staff reports. Some 25 
Fatah offices have been 
ordered to dose and Mr Khalil 
al-Wazir, a top military aide 
of Mr Arafat, said yesterday 
he bad been told to leave. 

Reuter adds: King Hussein 
of Jordan arrived in the Sandi 
Arabian summer resort of 
Taff yesterday for talks with- 
King Fafad on his efforts to 
reconcile Syria and Iraq, 
officials said. 

Egyptian strike ended 

Egyptian military police 
moved in yesterday to break 
up a strike by Cairo railway 
workers demanding pay in- 
creases, Our Middle East Staff 
reports. Troops were also 
called in to man emergency 
bus services. Strikes are 
illegal in Egypt, but with the 
country suffering from a 
deepening economic reces- 
sion, there has been a notable 
increase in labour unrest 
during the past few months. 


Australian oil refineries 
and airlines hit by strikes 


BY EMILIA TAGAZA IN CANBERRA 

INDUSTRIAL unrest spread — 
through Australia yesterday as sta 
thousands of storemen in the sai 
oil industry and domestic air- Tb 
line pilots decided to strike Fe< 
over superannuation claims, tio: 
The strikes are a result of the em 
National Wages Authority’s hai 
ruling last month to grant only not 
a minimum wage rise this year be 
and to allow employers and am 
trade unions to negotiate their lov 
own productivity-based super- I 
annuation agreement for 

Widespread petrol rationing Ea 
looms after storemen in re- me 
^fineries and oil terminals in bet 
^the state of New South Wales, try 
joined their colleagues in Vic- j 
toria, who have been on strike jj, e 
since last week. The Service on 
Station Association of New pla 
South Wales has appealed to the agT 
state energy authorities for im- 
mediate petrol rationing before 
panic buyers soak up remain^ Au 
reserves, estimated to be sum- «jj 
cient for only seven days. uet 
The Storemen and Packers ^ 
Federation want superannua- 
tion payments equal to 3 per ens 
cent of their salaries as well as eD( 
A$24 (£9.95) a week for making 
themselves constantly available 
for overtime. , A 

In Melbourne. 75 per cent of 
stations are now without petfol 
a and the Victorian State Govern- hut 
meet has imposed a AS5 umit sse 
on all petrol purchases. But des* (U, 
pile the rationing Melbourne tar 
is expected to run out of petrol an 
lam this week r 3 ' 

Meanwhile, about 1,700 pilots »na 
of the three domestic airlines hac 
— TAA, Ansett and East-West no 


— - have called a 24-hour strike 
starting midnight yesterday, but 
said they may extend the action. 
They were protesting the 
Federal Government’s interven- 
tion in their negotiations with 
employers. The pilots want to 
have their allowances which are 
now taxable at 60 per cent to 
be paid directly to a super- 
annuation fund which attracts a 
lower tax rate. 

Mr Ralph Willis, the Minister 
for Industrial Relations and 
Employment, said the Govern- 
ment stopped the negotiations 
because the pilots were clearly 
trying to avoid tax. 

Employers groups have said 
they accepted that negotiations 
on superannuation should take 1 
place but that did not mean ; 
agreeing to union demands. Mr j 
Brian Noakes. the director i 
general of the Confederation of 
Australian Industry, warned: 
“If industrial disputes contin- 
ued Australia central wages fix- 
ing system will collapse and if 
necessary we will take steps to 
ensure that It is brought to an 
end. ” 


Australian budget 

The Australian Government’s 
budget deficit in the 1985-86 
fiscal year reached A£S.74bn 
(US$SBbn), overshooting the 
target by A$S25m. Became of 
an error in transmission, yester- 
day’s Financial Times report 
inadvertently said the target 
had been exceeded by much 
more. 


nal political disputes not only 
works, but also brings great credit 
to your Government and to the 
Filipino people.” 

The failed putsch demonstrated a 
reality which was sorely missed by 
the coup planners: deposed Presi- 
dent Ferdinand Marcos no longer 
wields a significant influence on the 
250,000-strong armed forces, al- 
though he still enjoys popular sup- 
port. 

Despite denials of any role in the 
rebellion, Mr Marcos,, who now 
lives in exile in Honolulu, is widely 
seen as the band that manipulated 
events in Manila on Sunday. 

Mr Tolentino. aged 75. staked his 
claim to the vice presidency on the 
contention that he and Mr Marcos 
were the duly proclaimed victors in 
the presidential elections last Feb- 
ruary. 

As it is, what could have been a 
potentially damaging threat to Mrs 
Aquino's fragile Government failed 
miserably because it did not have 
the hacking of the military, and the 
popular mood remains strongly pro- 
Aquino despite several highly con- 
troversial decisions taken by her 
Government during the four 
months it has been in power. 

If there were to be another suc- 
cessful coup attempt it would have 
to be led by either Mr Enrile or Gen 
Fidel Ramos, the chief of the armed 
forces, whose popularity soared im- 
mensely after the February revolt 


Both are firmly committed to the 
Government under Mrs Aquino. 
Mrs Aquino has made sure Mr En- 
rile stays as Defence Minister even 
if left-leaning members of her Cabi- 
net want him out of office. 

Mr Tolentino had hoped to lure 
Mr Enrile away from Mrs Aquino 
by exploiting the rift between the 
military and civilian establish- 
ments over the handling of the 
Communist insurgency. 

In the past month, scores of sol- 
diers have been killed in Commun- 
ist attacks which have increased 
while the Aquino Government was 
bending over backwards to nego- 
tiate a ceasefire with Communist 
leaders. 

Critics of her Government have 
charged that Mrs Aquino has not 
been firm and decisive enough in 
dealing with a number of issues, in- 
cluding the opposition which seeks 
to destabilise her administration. 

Reagan Administration officials 
say that they have no doubt that Mr 
Marcos was involved in Mr Tolenti- 
no's abortive attempt to seize pow- 
er, although there is no concrete ev- 
idence - at least that they want to 
reveaL 

Mr Marcos yesterday categorical- 
ly denied in a TV interview that he 
bad encouraged Mr Tolentino to re- 
volt He said he had been surprised 
by the sudden turn of events. Once 
he had learned of the rebellion, be 
had urged Mr Tolentino not to as- 


sert authority and fold his backers 
to avoid violence and go home, he 
said. 

It was widely noted in Washing- 
ton, however, that Mr Tolentino ap- 
peared on US television at the 
weekend, from his short-lived head- 
quarters at the Manila hotel, claim- 
ing that he had just received a tele- 
phone call from Mr Marcos congrat- 
ulating him on his action. 

US officials say they could not get 
much more irritated with Mr Mar- 
cos than they were already. Mr 
Marcos has continued to engage in 
political activities from his exile 
borne in Hawaii, despite repeated 
requests by the Administration to 
desist. Washington is convinced 
that recent anti -government rallies 
in Manila have been financed by 
Mr Marcos and his supporters. 

On Monday, the White House 
hinted vaguely that some kind of 
action might be taken to curb Mr 
Marcos's activities in future. But 
most officials believe that there is 
nothing than can. or even should, 
be done. 

If there is a consensus in the Ad- 
ministration about Mr Marcos, says 
one official, it is that it is best to ig- 
nore him. Mr Marcos, the State De- 
partment says, “is part of the past 
of Philippine politics, and by now 
he should realise this." 

It would be difficult in any case, 
to clamp down much further on Mr 
Marcos, the Administration claims. 


He is to be told once again that his 
participation in partisan political 
activities is "inconsistent with his 
status as a guest in the United 
States" 

When he went to the US at* the 
end of February, however. Mr Mar- 
cos was told by his old friend. Presi- 
dent Ronald Reagan, that he was 
welcome to stay for as long as he 
liked. That pledge was repeated 
this week by Mr Larry Speak’es. the 
White House spokesman, who 
added that no conditions had been 
attached to it 

While he is in the US, the Admin- 
istration says. iL is hard to stop him 
indulging in politics or speaking his 
mind, just like anyone else - “it's a 
free country.’' 

During a visit to Manila two 
weeks ago, Mr Shultz said that he 
would prefer Mr Marcos to live in 
another country’, a wish that has 
several times been expressed by Mr 
Marcos himself. But US officials 
say that this is really up to the Aq- 
uino Government, which has said 
that it would regard an agreement ' 
by another country to accept Mr 
Marcos as an unfriendly act 

Efforts to find another home for 
Mr Marcos are currently in abey- 
ance. Although the Philippines Gov- 
ernment has not yet finally made 
up its mind on the matter. Presi- 
dent Aquino has said that for the 
time being be should stay in the US. 


BY DA! HAYWARD IN WELLINGTON 


OPPOSITION MPs yesterday 
berated the Lange Government 
for transferring the two jailed. 
French agents to detention on a 
Pacific atoll, but the dairy 
export industry warmly wel- 
comed the move. 

Newspaper- editorials were 
divided. The Auckland Herald 
said it made a mockery of 'Sew 
Zealand justice and described 
the Prime Minister as “gutless." 
The Wellington Evening Post 
equally strongly praised the 
move and congratulated the 
Government for achieving a 
satisfactory solution to French 
“bullying' and threats.” 

Headlining its editorial 
•• Good riddance to bad 
rubbish." the paper applauded 
the political courage and fore- 
sight of the Government in pro- 
tecting New Zealand’s vital 
dairy export trade which was 
under threat from the French. 

First reaction of many of the 
public was resentment that New 
Zealand had obviously been 
forced by French pressure, 
trade bans and threats to let the 
agents out of a New Zealand 
jail. 

The dairy hoard has applauded 
the move. It says the jailed 
agents had posed a serious prob- 
lem to current negotiations. 


The dairy industry earns 20 
per cent of New Zealand's 
foreign exchange. Dairy farmers 
receive SU.25 a kilo for milk fat 
compared with $14 received by 
EEC dairy farmers. 

Had French retaliation forced 
a cutback m the amount of 
butter going to thp EEC this 
would have further reduced the 
incomes of New Zealand 
farmers. It would have been ihe 
final blow for many already 
facing bankruptcy and hung a 
political millstone around the 
neck of the Lange Government. 

Mr Mike Moore, the Trade 
Minister, last night confirmed 
New Zealand had been facing 
a trade war and that the French 
threats were an important 
factor in the decision to accept 
arbitration in the dispute over 
the spies. 

However. Sir Robert Muldoon, 
the former Prime Minister, says 
the decision shewed 3 craven 
anitude and a readiness io 
buckle under crude blackmail. 
Mr Jim Bolgcr. the opposition 
leader who previously con- 
demned the Prime Mimsrer for 
allowing the dispute to reach a 
stage where New Zealand trade 
was involved, now criticises the 
transfer of the agents to what 
be describes as a comfortable 
palm-tree Pacific island holiday. 


When you use a network service which 
is managed by IBM, you wont have much to 
worry about. 

You'll have the most highly qualified 
professionals working for you . 

With all the technical resource of IBM 
behind them. 

We will implement and manage a net- 


work for your company which works internally, 
and can link your company to services you need 
or to other companies in the same field. 

We'll install it. We’ll maintain it. We'll 
train your staff to use it. 

Its even down to ns to keep it in line 
with the latest technology. 

So tliat wlien something new comes 


along, you won't be stuck with equipment you 
cant use. 

To find out more, why not contact Rob 
Billington. Business Network Services, IBM 
United Kingdom Limited. 389 Chiswick High 
Road, London W4 4-AL. Telephone 01-995 1441. 
All you have to worry 

alMiut now is finding a pen. =£r£;s 
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Stewart Fleming discusses the implications of the ruling on the fiscal reform bill 

Justices throw budget ball back to Congress 


BY STRIKING down as uncon- 
stitutional a key provision in 
the Gramm-Rudman-Ho lling s 
budget reform legislation, the 
Supreme Court has ensured 
that spending priorities will be 
high on the political agenda in 
the run-up to the mid-term elec- 
tions in November. The provi- 
sion was designed to force Con- 
gress and the Administration to 
eliminate the Federal budget 
deficit by 1981. 

A key question, however, 
is whether, as political scientist 
Dr Norman Omstein of the 
American Enterprise Institute 
suggests, pre-election pressures 
will force politicians to live up 
to the Gramm-Rudman promise 
and make the deficit cuts which 
they committed themselves to 
when they passed the law last 
December. 

Many in Washington are tak- 
ing a much less sanguine view 
oE the willingness of the 
Administration and the Con- 
gress to face up to their fiscal 
responsibilities. They conclude 
that by removing the threat of 
draconian across-the-board bud- 
get cuts the Supreme Court has 
made it easier for Congress and 
the President to play for time 
once again. 

"I fear they will fudge it 
some way or another,” says Mr 
Gregory BaJlantine, chief 
economist at the White House 
Office of Management and Bud* 
eet in the first Reaean Adminis- 
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get in the first Reagan Adminis- 
tration and currently a princi- 
pal in the Washington office of 
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accounting firm Peat Marwick. 

In political terms however it 
is just as important how the 
deficit reduction issue is fudged 
if that indeed is what happens. 
A heated pre-election budget 
debate will tend to take Mr 
Reagan's expected triumph on 
rax reform out of the headlines. 
It will ad so create opportunities 
for the Democrats to broaden 
their attack on the Reagan 
Administration and its 
Republican allies economic 
policies beyond trade policy, 
particularly if the economy 
continues to stagnate. Whether 
the Democrats can successfully 
exploit this opportunity is a 
moot point 

“ Precisely what happens next 
in the budget debate in the 
wake of the Supreme Court 


decision is far from clear. 

For what the Supreme Court 
has not done is strike down the 
whole of the Gramm-Rudman 
budget reform law. Thus the 
targets for eliminating the defi- 
cit by 1991 remain in effect So 
do the procedures under which 
the Congressional Budget Office 
(CBO) and the Office of 
Management and Budget (OMB) 
take a so-called “ snapshot " of 
the economic and budget 
outlook in mid-August and 
calculate what they think the. 
budget deficit will be in fiscal 
1987 beginning this October if 
nothing more is done to reduce 
it 

One possibility is that 
Congress will turn to the 
so-called “fallback” mechanism. 
This was written into the law 
in anticipation of the Supreme 
Court decision that calling on 
the Comptroller General to 
implement budget cuts was 
unconstitutional, since it mixed 
the functions pf an official 
responsible to the legislative 
branch (the comptroller) with 
the duties of the executive 
branch. 

The fallback procedure calls 
for Congress itself to make any 
cuts needed to get to a J144bn 
deficit in fiscal 1987 by passing 
a joint resolution which the 
president would then sign- Rut 
many doubt whether in an elec- 
tion year Congress would want 
to take responsibility for any 
big spending cuts. Indeed the 
whole idea of the now uncon- 


stitutional automatic “seques- 
tering” process was to allow 
politicians to avoid this 
unpleasant task. 

Senator Phil Granun, one of 
the bill’s architects, has said he 
will Introduce legislation to 
change the status of the 
Comptroller General so his role 
becomes constitutional and link 
it to the legislative loose can- 
non which ensured passage of 
tiie Gramm-Rudman law last 
December — namely the forth- 
coming bill to raise the Federal 
debt ceiling. Few believe the 
House of Representatives will 
agree to change the status of 
the Comptroller so he is no 
longer an official of the legisla- 
tive branch of government 
however. 

Past form suggests, as it has 
since early this year, that 
Washington will evade the bite 
in the budget law however. The 
President proposed in February 
a 1987 budget which claims to 
meet the Gramm-Rudman 
$l44bn target Congress has 
also passed a budget resolution 
which it says meets the target 
Both have done so by ignoring 
economic realities such as lack- 
lustre economic growth and 
slower than expected growth in 
tax revenues, by assuming 
spending cuts which have yet to 
be passed into law and by ignor- 
ing trends — such as the soaring 
cost of farm programmed — 
which are already eroding some 
of the savings for whidi they 
are taking credit 


Some of the cuts, particularly 
the anticipated second year of 
major defence savings, will 
indeed help to get the 1987 
budget deficit down from the 
$215bn-$220bn Wall Street is 
expecting in the current fiscal 
year which ends in September. 
Lower interest rates will tend to 
also reduce the deficit 

By sticking to revised but still 
optimistic economic projections 
for 1987, and perhaps by using 
some of the extra tax revenues 
thrown up by the tax reform 
bill, congress (with Mr 
Reagan’s connivance), seems 
most likely to declare a fiscal 
victory late in September by 
claiming it has indeed come . 
dose to achieving the $144bn 
target Politicians can then leave 
Washington for the campaign 
trail and a year from now the 
deficit problem may look only 
a little less daunting. A weaken- 
ing economy makes such a 
scenario all the more likely, 
since it will be argued that 
serious budget cutting will only 
TnalfP thing s worse. 

One caveat needs to be added 
however. Congress has already 
surprised observers a number 
of times over the past year — 
the initial passage of Gramm- 
Rudman and the Lazarus-like 
revival of tax reform are two 
cases in point. With the 
political stakes so high and the 
balance of power so delicately 
poised more surprises cannot be 
ruled out. 


Brazil industry 
grows 11.86% 

BRAZIL YESTERDAY re- 
ported that industrial output 
grew by 1L86 per cent in the 
first five months of the year, 
compared with the corres- 
ponding period in 1985, 
writes I vo Dawnay. 

The trend maintains the 
same pace of growth shown 
in the final quarter of last 
year. Industry has pieked up 
strongly after a brief Ml in 
March following the an- 
nouncement of the Crnzado 
plan, which froze prices and 
de-indexed the economy in 
an effort to hold back in- 
flation. then running at an 
estimated animal rate of 500 
per cent. The increase is 
partly distorted as a 15-day 
strike hit Sao Paulo industry 
for part of the period last 
year. However in many sec- 
tors business Is working at 
full capacity. 


Samey seeks papal support against radicals 


BY IVO DAWNAY IN RIO DE JANEIRO 


MR JOSE SARNEY, President 
of Brazil, tiie world’s most 
populist Catholic state, arrived 
in Rome yesterday with an 
appeal to foe Pope for moral 
support in his struggle with his 
most formidable political oppo- 
sition — the progressive church. 

Although a visit had been 
agreed in principle as far hack 
as September, events in Brazil's 
lawless b a ckla n ds forced the 
President to request an 
audience sooner than had been 
expected. The Brazilian 
Government is seeking to con- 
tain the militancy of the 
country's 13,000 priests and 365 
bishops many of whom have 
formed the moral and political 
backbone of an increasingly 
bloody rural campaign for land 
reform. 

In recent months this had led 
■ to dozens of -deaths -as armed 
land owners have clashed with 


landless peasants occupying 
farms In efforts to force the 
Government to fulfil Its elec- 
toral promises to re-settle 
thousands of families. 

For the Vatican, Mr Samey’s 
mission raises once again the 
problems of hanging on to the 
leadership of an increasingly 
restive flock, while maintaining 
good relations with its secular 
masters. Theologically it resur- 
rects the even more awkward 
ambivalance of the Vatican 
towards the role of priests who 
believe the Church’s primary 
role is to “ liberate ” the poor. 

Mr Samey is seeking en- 
dorsement for his appehi for 
peace issued in the northern 
city of Imperatxiz at the height 
of last month’s violence. la 
addition the President may 
hope that his audience could 
persuade the Pope to issue 
guidelines to the clergy on tile 


extent of their role in the poli- 
tical life of the nation. How- 
ever here he may be less easy 
to accommodate. 

The Brazilian Church has 
long been almost as indepen- 
dent of the control of Rome as 
it has been of Brasilia. Frozen 
out for years from the political 
process, it created in the 1950s 
the National Conference of 
Brazilian Bishops (CNBB), a 
lobbying body with no official 
status in canon law but whidi 
came to champion human rights 
dozing the 20-year military 
dictatorship. 

Today, as chief proponent of 
the agrarian reform campaign, 
it is regarded by Brazil's con- 
servative establishment, as a 
profoundly divisive element 
within the state. 

Last March the Pope took the 
unprecedented, step of calling 
21 leading Brazilian bishops to 


Rome for talks. The following 
month he issued a letter which, 
while supporting their activities 
and tiie broad concept of 
liberation theology, was read by 
some church analysts ap an 
attempt to cut the movement off 
from Marxism. 

Such moves indicate that the 
church hierarchy is as confused 
as Government over how to deal 
with Brazil’s rebellious priests. 
However, within the CNBB wide 
variations of political opinions 
exist. 

Even if President Samey was 
to receive the fullest backing 
for his gradualist and finan- 
cially restricted land reform 
programme, there is little to 
suggest tiie more militant 
priesthood can be persuaded to 
rein-in aspiration? of the 
peasantry or that the conserva- 
tive politicians can .coatroi.4h6 - 
excesses of the landlords. 


US to 
review 
aid to 
Zimbabwe 

By Reginald Dale. US Editor 
m Washington 

THE US is to review its 820.5m 
(£13. 4m) aid programme for 
Zimbabwe following a diploma- 
tic tiff iu which American dip- 
lomats walked out of a Harare 
reception celebrating the US 
July 4 independence day * on 
Friday. 

The walk-out, which was led 
by visiting former President 
Jimmy Carter, was joined by 
Bri tish, West German and 
Dutch diplomats. It came after 
a Zimbabwean cabinet minister 
delivered what Mr Carter des- 
cribed as “a 20 - minute 
harangue against the US," 
particularly over Washington’s 
policy towards South Africa. 

Mr David Kariamazira. the 
Zimbabwean Minister of Youth, 
Sport and Culture, speaking on 
behalf of Mr Witness Mang- 
wende, the Foreign Minister, 
accused the Reagan Administra- 
tion of ignoring “ ter ror is m ” 
oractised bv South Africa while 
Hom bang Libya. “What we are 
hearing is nothing but plati- 
tudes and analogies for apar- 
theid.” be said. 

In Washington, the State De- . 
Dartment called the remarks 
“ a breach of propriety “ at the 
US-hosted event and noted that 
no apology had been received 
from the Zimbabwean Govern- 
ment. “ Hostile diplomatic be- 
haviour by Zimbabwean leaders 
has led to a further review of 
our «’d efforts in that country," 
it said. 

US officials said that tiie re- 
view stemmed from a series of 
“gratuitous" criticisms of US 
Dolicv by Zimbabwe in recent 
months, culminating in Friday's 
incident. Similar tendon be- 
tween the two countries has 
eruo*»d in th» n««t following 

nnti-TTR vote* bv Zimbabwe in 

tbp un and other diplomatic 
clashes. 

The US, the country's biggest 
aid donor, has giv»n Zimbabwe 
a total of about SCTOm since its 
independence in 1960. Congres- 
sional budget constraints cut 
last year’s 5 ? Bui to a projected 
8203m for this year, of which 
S7m has so far been committed. 

Mr Carter, on his ret u rn to 
the US, said that Mr Karjam- 
zixa's criticisms-" weren’t off the 
mark . . . much. It wasn't what 
he said. It was the way and the 
-time -that he said it,” Mr Carter 
Said. 


Mexican opposition 
urges demonstrations 
over election fraud 


BY DAVID GARDNER IN CHIHUAHUA 


MEXICO’S right-wing opposi- 
tion National Action Party 
(PAN) has caplled two days of 
demonstrations in protest at toe 
ballot rigging evident in last 
Sunday’s state and municipal 
elections in Chlhauhua. It will 
seekto have the results of the 
elections annuled. 

As the state of its campaign, 
the PAN has called a demon- 
stration for tomorrow . in 
Chifastthau, the state capital, 
and soother is Friday Jn Cuidad 
Juaraz, on the border with 
Texas. 

The state’s two broad-bused 
“clean vote" movements 
monitoring these elections Ibr 
the first time on a large scale 
were due to start their protests 
yesterday afternoon, and have 
reiterated their threat to 
blockade Chiauhau’s main roads 
and border with Texas. 

Mr Francisco Barrio, PAN 
candidate for governor in 
Chihuahua and mayor of Juarez, 
was meeting with senior party 
officials yesterday. Prior to 
this he said: “We were fouled 
in the first round, but we are 
now ready for the second round, 
with different arms and tactics.” 

Asked whether he would be 
prepared to accept certain 
offices is exchange for' recogni- 
tion nfhin defeat, he said: “We 


don’t do deals.” _ k 

The ruling Institutional Km* 
lutionary I*** 1 * (PRH. awo- 
while, which has vnribed 
Mexico for 57 years and never 
surrendered a state government, 
continued yesterday to claim j 
clean win of the guvenratsUp 
and every municipality* except 1 
one it thought might go to the } 
left. Prior to these elections the ' 1 
PAN controlled the state's seven 
main towns and the independ- 
ent left controlled one . Official 
results are not due until Sunday. 

Mr Jose Medina, a spokesman 
for the Mexican presidency, 
said: “I do not know whether 
there was fraud or not, What I 
do know is that we worked hud 
to win for six months and we 
won: that is beyond doubt” 

He attributed the systematic* 
ballot box stuffing and exclusion* 
of accredited PAN vote monitors 
from voting stations witnessed 
on Sunday to "spontaneous” 
sympathisers of the > ruling 
party. 

Mexican television' and th? 
main papers have reported that 
the PRI won a deer victory. 
Excelsior, the leading Mexico 
City daily, said In its eight 
column front page lead on 
Monday: “PRI: Total Triumph 
in Chlhaohau. Maturity Imposed 
Calm." 


Argentina extends deadline 
for oil exploration bids t 


BY TM COONE IN BUENOS AIRES 


THE deadline for the latest 
round of bidding for onshore 
and offshore oil exploration 
concessions in Argentina has 
been extended for three months. 

The second bidding round 
under President Alfonsin’s 15- 
month-old Houston Plan for 
energy was originally due to 
dose on July 31, but Mr Jorge 
Lapena, Energy Minister, said 
on Monday that an extension 
was necessary because of the 
drop in the international oil 
price. Areas being offered in 
the second round would be re- 
defined, be said. 

The Houston Plan was re- 
vealed during President Alfon- 
sin's visit to Texas in March 
last year, in which 165 areas 
of Argentina — 150 onshore and 
15 offshore of high and, 
medium risk would be placed 


on International -offer for oil 
and gas exploration by the* end 
of 1986. 

However, the first licensing 
round held earlier this year 
and covering 32 areas had only 
a lukewarm reception from 
foreign companies. - A “model 
contract” is stiH the subject 
of intense negotiation between 
the Government and one con- 
sortium of successful bidders 
which include Exxon and a 
local company, Capsa. 

The contract is expected to 
be finalised within the next two 
weds. The deadline extension 
will thereby enable other com- 
panies to study the conditions 
of the new contract and still . 
have time to place bids for the* 
second round. So far, only one 
response Jus. been received in 
the second round. 
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Ship owners 
urged to 
combat 
piracy 

By Christopher Parties 
THE world sapping industry 
will suffer increasing losses of 
life, vessels and cargoes at the 
hands of terrorists and pirates 
unless it improves its defences 
on the dockside and at sea, 
according to the International 
Maritime Bureau. 

Passenger ships in the Mediter- 
ranean and Atlantic are parti- 
cularly vulnerable, it said in a 
report* published yesterday. 

Ship owners should even con- 
sider issuing arms to crews or 
employing private security 
guards, and be prepared to arm 
vessels with heavier weapons 
should the threat escalate. 

The ** soft underbelly ** of the 
maritime industry will be ex- 
posed as other potential targets 
on land and in the air take 
steps to protect themselves, Mr 
Eric Ellen, bureau director, said 
in London yesterday. 

According to bureau estimates, 
the number of terrorist attacks 
around the world will double 
by the end of the decade. 

Port security should be 
tightened to include passenger 
and baggage searches simi lar 
to those routinely carried out 
at airports, and ships’ security 
officers have to be trained to 
cope with the new threat, Mr 
Ellen added. 

“ Trade will be hit unless we 
protect passengers and are seen 
to protect them.” he said. 

Spurred by last October’s 
Palestinian attack on the Italian 
cruise liner, Achille Lauro, the 
bureau — an offshoot of the 
International Chamber of Com- 
merce — has offered to act as an 
international clearing house for 
information, to help establish 
security standards and lobby for 
government action. 

“Terrorists like drama and 
blood so passenger ships will be 
more at risk," said Brig. Brian 
Parritt. assistant director. 

The report, Violence at Sea, 
is designed to support the 
bureau's call for action by 
Industry and governments. Last 
month alone, it says, there were 
a dozen recorded attacks on 
commercial vessels. Although 
most involved vessels caught up 
in the fringes of the Gulf war — 
which has cost $600m in losses 
since it began — the tally alio 
included several instances of 
sinkings and boardings off 
Africa. Sri Lanka and the 

F alkl and*!. 

It did not include the un- 
counted losses of ships - and 
cargo piracy off West Africa, in 
the Caribbean and off the coast 
of Colombia, or the continuing 
attacks by Thai pirates on 
Vietnamese boat people. 

Brig. Parritt. a former head 
of British army intelligence and 
editor of the report, said ship- 
ping bad been “ remarkably 
lucky " so far. 

•Violence at Sea, £16 Inc UK 
postage, from ICC International 
Maritime Bureau, Maritime 
House, 2 Linton Road, Barking, 
Esse* Id 2 8HG. 


Louise Kehoe and Carla Rapoport on key semiconductor talks between Japan and the US 

Not long left to turn a chip truce into a treaty 


LATE last May. Mr Clayton 
Yeutter, the US Trade Repre- 
sentative, and Mr Michio 
Watanabe, Director General of 
Japan's Ministry for Inter- 
national Trade and industry 
(Miti) sat up until nearly l am 
one night in a Tokyo restaurant 
talking about the US-Japan 
semiconductor dispute. They 
finally emerged with arms 
around each others’ shoulders 
to announce that a framework 
agreement had been reached in 
the long-running dispute. 

Details of that agreement 
were never disclosed, but they 
must have been sketchy. Six 
weeks later, the US-Japan semi- 
conductor row remains un- 
settled. Despite the wishes of 
the politicians, the US and 
Japanese negotiators have appar- 
ently reached an agreement on 
only part of the dispute and 
remain at loggerheads in a 
crucial area — global price 
monitoring. 

The US argues it is essential 
for Japanese companies to 
report their chip pricing to 
Washington for all its export 
markets, not just the US itself. 
The Japanese say such a system 
flies in the face of international 
| trade conventions. The US 
counters that such a system will 
prevent the Japanese from 
dumping in other countries, 
which they would if blocked 
from dumping in the US. The 
Japanese say their trade with 
other countries is strictly their 
own business — and for the US 

Soviets look 
at deals 
with West 

MOSCOW may soon allow 
western companies to set np 
Joint ventures with Soviet 
companies, Reuter reports 
from Helsinki. 

Mr A. N. Manzhnlo, Deputy 
Foreign Trade Minister, was 
quoted in a Finnish news- 
paper Interview yesterday, as 
saying: Ihere may be a rul- 
ing quite soon on the estab- 
lishment of a number of 
mixed companies of this 
kind . • . the prospect Is a 
realistic one and the question 
is not one of the distant 
future.” 

Mr Manzhnlo said the 
Soviet Union dhl not intend 
to find itself in the same 
situation as with Joint 

'ventures. “ There is now 
criticism that the Chinese 
will not allow those firms to 
operate freely,” Manzhnlo 
said. 

“This may be taken to be 
various kinds of tactics to 
press the Chinese into fur- 
ther concessions. We do not 
wish to play tactical games of 
this kind. 

“If we go into fixed co- 
operation with western com- 
panions, the co-operation 
most be eqnal and fair," he 
added. 


to interfere would be a violation 
of the General Agreement on 
Tariffs and Trade. 

The next round of talks is 
due next week, with a new 
deadline, set by the US, of the 
end of this month. Whether the 
remaining issues can be settled 
by that time is unclear. One way 
or another, however, the talks 
are one of the most important 
concerns for the semiconductor 
makers and users worldwide. 

According to US and Japanese 
officials, the two sides have 
reached agreement on market 
access. 

US industry executives 
believe they wUl be promised 
about 20 per cent of the $9bn 
Japanese chip market, roughly 
doubling their market share. 
They have compromised on 
their original demands for a 
30 per cent share and have 
also given significant ground 
by agreeing that increased 
Japanese purchases will be 
made chiefly through the 12 
largest Japanese electronics 
companies, which account for 
about SO per cent of all 
Japanese chip purchases. In 
addition the important Japanese 
automotive and industrial auto- 
mation manufacturers will not 
be included. 

From the Japanese perspec- 
tive. the agreement amounts to 
something of an American 
dinxbdown. US industry execu- 
tives have been pressing for an 
official market share target 
from Japan, but the Japanese 


government negotiators have 
agreed, apparently, simply to 
press industry to purchase 
more U.S. chips. 

“ We cannot agree on giving 
an exact figure,” said a 
Japanese negotiator.” The 
Japanesse government will ask 
the Japanese industry to pur- 
chase more as long as the US 
Government encourages the 
US to enhance its marketing 
activities in Japan,” he said. 

The final agreement, it is 
believed, will include some 
face-saving language on market 
access, so both sides can pre- 
sent it as a victory. It remains 
unclear, however, whether a 
specific market share target will 
be stated or implicit in any 
agreement 

On the thornier issue of pric- 
ing, the two sides seem further 
apart Although there Is 
believed to be agreement on the 


outline of a plan to monitor the 
prices of certain types of 
Japanese chips when they are 
exported to the US. the US 
wants a much broader system 
for monitoring Japanese prices 
throughout the world. 

The Japanese industry has all 
but accepted the chore of sub- 
mitting regular reports on pro- 
duction costs and pricing of pro- 
ducts it sells in large quantities 
in the US. This information will 
be given to the US Commerce 
Department by the Japanese 
Ministry of International Trade 
and Industry (Miti). 

The Japanese industry's will- 
ingness to comply to this extent 
with US demands reflects the 
threat of stiff dumping duties 
on Japanese-made memory 
chips. 

Two important dumping suits 
against Japanese chip makers 
are outstanding. Together they 


cover well over half of all 
Japanese chips sold in the US. 

Last week the US Com- 
merce Department tentatively 
suspended both dumping suits, 
in moves that extended the 
effective deadline lor a trade 
agreement. But the Commerce 
Department warned that it 
could and would reinstate the 
dumping cases if a broad trade 
accord were not signed by the 
end of July. 

If the dumping suits weiv 
reopened, there is little doubt 
that preliminary rulings against 

the Japanese would be ratified 
and that stiff dumping duties 

would be imposed on Japanese 

chip makers. 

Significantly, the dumping 
duties are expected to affect not 
only current generation memory 
chips but also the one megabit 
and four megabit memory chips 
That the Japanese are develop- 
ing. 

None the less Japan still 
objects strongly to the US pro- 
posal for a global price and 
production cost monitoring sys- 
tem. Europeans have claimed 
that the system would be tanta- 
mount to a US-Japanese chips 
cartel, and the Japanese seem 
to agree- 

In a statement following the 
recent round of talks, a senior 
Miti Minister emphasised: “I 
hope (these talks) will prove a 
further impetus to develop the 
semiconductor industry not only 
in the US and Japan but else- 


where, in a free and fair trade 

system.” 

In the US. however, the ' 

“global” nature of the price and 
cost monitoring system is con- 
sidered critical. If Japanese , 
chip makers' prices are not ! 
scrutinised in third countries. ! 
the US industry believes Europe 
and South Asia will become the 
“dumping grounds” for Japa- 
nese chips. “This would simply 
drive our US customers offshore 
to buy Japanese integrated 
circuits at below-cost prices." 
said one US industry leader. 

Another objection raised by 
Japanese chip makers is the dif- 
ficulty of collecting price and 
cost data from their interna- 
tional operations. 

They also insist that Texas 
Instruments, the largest US 
chip maker, should be required 
to submit itself to the proposed 
monitoring system because it 
has production operations in 
Japan and. like Japanese 
makers, assembles chips in third 
countries. 

US chip makers will not be 
totally satisfied unless they 
have an enforceable anti-dump- 
ing system and measurable pro- 
gress in Japanese market 
access. 

In Japan, the chip makers' 
goal is to avoid US protectionist 
legislation by reducing trade 
friction. The real question, how- 
ever, is whether the goals of 
the chip makers coincide with I 
those of politicians. i 


machinery 


By Carla Rapoport in Tokyo 
EXPORT contracts for Japan- 
ese industrial machinery 
plummeted in May by 47.3 per 
cent compared with The same 
month of 1935. 

The Japan Society of In- 
dustrial Machinery Manufac- 
turers said the main reason 
for the drop was the complete 
lack of plant export contracts. 

This, in (urn. is a direct 
result of the yen's sharp 
appreciation against foreign 
currencies, particularly The 
US dollar. 

Industrial machinery con- 
tracts were Y56.7bn <S356m) 
in May. 18.1 per cent down 
on April. 

The last time Japanese ex- 
porters recorded no contracts 
in a month was April. 1979. 
Industry executives, however, 
point out that plant exporters 
are not marketing actively at 
present as they are wailing 
for The exchange rates to 
stabilise. 

Excluding plant contracts, 
export contracts in May were 
2.3 per cent lower than in 
April and 18.1 per cent down 
on the previous year. Exports 
or civil engineering and con- 
struction machinery, which 
account for about half of the 
total value of contracts in 
May. were down by ”8 per 
cent over a year earlier. 


Bonn seeks big US 
steel export quota 


BY PAUL CHEESERJGHT IN BRUSSELS 


T HF, West German Government 
will today make a determined 
bid to win for its steelmakers 
more than half of a European 
Community quota to sell semi- 
finished products in the US. 

Community industry ministers 
will be discussing the terms of 
an agreement negotiated with 
the Reagan Administration by 
the European Commission to 
settle a year’s squabbling over 
the pace of Community semi- 
finished steel sales on the US 
market 

But acceptance of the agree- 
ment depends on the Twelve 
agreeing among themselves on 
how to split up the quota. 
Although the Commission has 
proposed a half share of the 
total quota for Germany, this 
is not seen as enough by Bonn, 
at whose insistence today's 
special ministerial meeting was 
called. 

Final agreement between the 
US and the Community on semi- 
finished steel would mark a 
further step in the process of 
calming transatlantic commer- 
cial relations. It would follow 
on the heels of a truce in the 
dispute over the farm trade 
effects of the enlargement of 
the Community. 

Hitherto, semi-finished steel 
products have been excluded 
from steel sales limitation 
arrangements negotiated by the 
Hriec last year. But last 
January, the Reagan Administra- 
%gM unilaterally put a limit 
of 400.000 short tons on Com- 
munity sales for 1986. The 
Community retaliated by put- 
ting quotas on US ship- 


ments of fertiliser, beef tallow 
and art paper. 

It is now proposed that semi- 
finished steel should become 
part of the wider steel arrange- 
ment with a quota for this year 
raised to 600,000 tons, climbing 
gradually to 670,000 tons in 
1988. In return, the Community 
would drop the quotas it im- 
posed on the US products. 

So far this year, the Com- 
munity hag shipped to the US 
about 300,000 tons of semi- 
finished steel. So the argument 
about bow to split up the quota 
internally concerns about 
250,000 tons on the assump- 
tion that 50.000 tons is held 
In reserve. 

The Commission proposes 
that Germany takes 50 per cent 
of that, or around 125.000 
tons, while the Netherlands 
would have 15, France 14.5, 
Belgium-Lnxembourg 13, the 
UK 4.5 and Italy 3 per cent. 

Mr Peter Morrison. British In- 
dustry Minister who will preside 
over today's discussions will be 
anxious to try and reconcile the 
Germans to that half share, be- 
cause any extra quota it obtains 
will have to come from another 
country. 

The UK itself will be largely 
a bystander at the discussions. 
Its main concern is a 200,000 
tens a year contract for the 
provision of British Steel pro- 
ducts to Tuscaloosa Steel, but 
this is outside the main lines of 
the agreements and subject 
rather to US undertakings that 
it may grant additional tonnage 
above the 600,000 tons. 


UK’s Spanish sales drive 


BY ANTHONY MORETON 

THE BRITISH clothing industry 
is to launch a drive to increase 
sales in the Spanish market 
later this year. 

Kurt Salmon Associates, 
management consultants, have 
been commissioned by the 
industry's economic develop- 
ment committee to identify 
channels of retail distribution 
in Spain and evaluate key 
distributors. 

Mr John Gratwick, chairman 
of Empire Stores (Bradford), 
a leading mail-order concern 
and chairman Of the develop- 


ment committee, said: “Spain 
has always been a difficult 
market. Now that it is in the 
EEC and barriers to imports are 
being removed we believe there 
is scope to boost sales in an 
increasingly affluent country.” 
The Kurt Salmon report will 
provide the basis for a market 
strategy. 

The UK accounts for little 
more than 5 per cent of Spanish 
clothing and textile imports, 
most of which come from 
France. 
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FT COMMERCIAL LAW REPORTS 

Guarantee equivalent to letter of credit 


CONTINENTAL ILLINOIS 
NATIONAL BANK AND 
TRUST COMPANY OF 
CHICAGO v PAPANICOLAOU 
Court of Appeal ( Lord Justice 

Parke., Lord Justice Nourse 
and Sir Roger Ormrod): 
July 1 1986 

WHERE SUMMARY judg- 
ment is properly given in 
a claim for money due under 

a guarantee the coart will not 
grant a stay of execution 
pending the bringing of a 
counterclaim if the terms of 
the guarantee indicate that 
payment is to be immediate. 

The Court of Appeal so held 

when allowing an appeal by the 
plaintiffs. Continental Illinois 
National Bank and Trust Com- 
pany. from a decision of Mr 
Justice Anthony Evans ordering 

a stay of execution of summary 
judgment given in their favour 
against the defendants. Mr John 
Paul Papanicolaou and his 
brother. Mr Nicholas Frederick 
Papanicolaou- An appeal by 
the brothers seeking uncondi- 
tional leave to defend the action 
was dismissed. 

LORD JUSTICE PARKER, 
giving the judgement of the 
court, said that Mr Justice 
Anthony Evans gave summary 
judgment in favour of the 
bank in three actions against 
the brothers as personal guar- 
antors under three loan agree- 
ments. 

The bank held not only the 
guarantees as security for the 
loans, but also held mortgages 
of vessels owned by the bor- 
rowers. 

It was not disputed that the 
amounts for which the judge 
gave summary judgment were 


due from the brothers under 
their guarantees, but they con- 
tended They had valid cross- 
claims on the ground inter- 
alux that the bank had negli- 
gently failed to carry out its 
duties as mortgagee and failed 
to realise a proper value from 
the vessels on sale. 

The judge held that the cross- 
claims were arguable and that 
the brothers could therefore 
proceed with them by way of 
counterclaim. He further held 
that because of the provisions 
of the loan agreements and the 
guarantees the claims were not 
available by way of set-off nor as 
a ground for giving uncondi- 
tional leave to defend. 

Notwithstanding that he held 
the cross-claims were no answer 
to the application for summary 
judgment, the judge held that 
the brothers were entitled to 
stays of execution in respect of 
the whole or part of the Judg- 
ments given. 

The brothers appealed, seek- 
ing orders that in all three 
actions they should be given 
unconditional leave to defend. 
The bank appealed against the 
stays of execution. 

Each agreement provided 
that “all payments by the 
borrower . . . shall be made 
without set-off or counter- 
claim . . and each guarantee 
provided that “all payments by 
the guarantor . . . shall be made 
without set-off or counter- 
claim . . 

It was submitted that those 
clauses did not exclude a set-off 
or counterclaim based on negli- 
gence. It was argued that they 
should be treated in the same 
way as exclusion clauses and 
therefore did not apply to 


claims by way of set-off or 
counterclaim based on neglig- 
ence since (a) such claims were 
not specifically excluded; lb) in 
the absence of “whatsoever*' the 
general words were insufficient 
to include claims of negligence; 
and (c) to exclude from their 
operation claims based on 
negligence would not rob the 
clauses of all effect. 

There was no good reason for 
treating the clauses in the same 
way as exclusion clauses. The 
latter purported to exclude lia- 
bility altogether. The present 
clauses did not touch liability. 
The guarantors could still prose- 
cute their claims to judgment. 
They were merely prevented 
from holding up payments due 
under the guarantees while dis- 
puted cross claims were 
litigated. 

The principle behind the nar- 
row construction given to exclu- 
sion clauses, that specific words 
or the use of all-embracing 
words such as “ whatsoever " 
were necessary to enable a 
party to exclude liability for his 
own negligence, bad no applica- 
tion. 

The commercial purpose of 
the transactions was that on 
default by the borrower the 
bank should be paid quickly; 
and that the natural meaning 
of the words was that all set- 
offs and counterclaims were 
excluded. The natural meaning 
was not that all set-offs and 
counterclaims “ other than for 
negligence or breach of the 
bank's duties as mortgagee '' 
were excluded. 

The judge was right to con- 
clude that the bank was entitled 
to summary judgment. The 
brothers' appeal failed. 

With regard to stay of 


execution, in Nova (Jersey) 
Knit [1977] l WLR 713, 722, 
where plaintiffs sued on dis- 
honoured bills of exchange, 
Lord Dilhome said that 
“seldom, if ever, can it be 
right while denying the right 
to bring a cross-claim, to allow 
a cross-claim to operate as a Inr 
to execution. " 

The same approach was 
adopted by the Court of Appeal 
in relation to claims under a 
letter of credit in Power Cuxber 
international 11981 ] 1 WLR J23, 
and had long applied to claims 
for ocean freight — see Aries 
Tanker Corporation [1977J 

1 WLR 155- 

In Aries Tanker the House 
of Lords was invited to alter 
a long-established rule. Lord 
Wilberforce said: “ It would be 
undesirable ... for the courts 
to declare that a rule . . . shown 
to be the basis of the contract 
. . . ought to be replaced by 
a different rule which would 
have to operate on the con- 
tract.” 

If parties contracted on the 
basis of the existence of a rule, 
it was the same as if they im- 
pliedly incorporated the rule in 
the contract If that were so, 
it must at least prima Jade 
follow in cases where no estab- 
lished rule existed but they ex- 
pressly provided by contract 
for a result that the contract 
would produce the same result 

In Intraco [19S1J 2 Lloyd's 
Rep 2 56 the purchase price of 
a vessel was the subject of a 
bank guarantee. Lord Justice 
Donaldson said that “hank 
guarantees given in circum- 
stances such that they are the 
equivalent of an irrevocable 


letter of credit have been said 
to be the life blood of com- 
merce. Thrombosis will occur 
if, unless fraud is involved, the 
courts intervene and thereby 
disturb the mercantile practice 
of treating rights thereunder as 
being the equivalent of cash in 
band.” 

There was no relevant distinc- 
tion between the guarantee in 
that case and the guarantees in 
the present case. The purpose 

of both was to ensure imme- 
diate payment if the principal 
debtor did not pay. 

The present cases made it 
the more necessary that the 
court should not interfere, for 
here the parties had specifically 
provided both in the loan agree- 
ment and the guarantee that 
payment should be made free 
of any set-off or counterclaim. 
It would defeat the whole com- 
mercial purpose of the trans- 
action. would be out of touch 
with business realities, and 
would keep the bank waiting 
for a payment which borrowers 
and guarantors intended it 
should have, while protracted 
proceedings on the alleged 
counterclaims were litigated. 

The court had a discretion 
to grant a stay but it should 
be rarely, if ever, exercised. 
Guarantees such as these were 
the equivalent of letters of 
credit and only in exceptional 
circumstances should the court 
its power to stay 

execution. 

For the bank.- Nicholas Phil- 
lips. QC, and Bernard Eder 
(Watson Farley & Williams). 

For the brothers: David Hunt 
(Dibb Lupton & Co.). 

By Rachel Davies 

Barrister 


UK news 

Railway union votes 
2-1 against action 
on workshop closures 


BY PHILIP BASSETT, LABOUR EDITOR 


BRITISH Rail yesterday welcomed 
the 2-1 ballot result yesterday 
against industrial action by mem- 
bers of the National Union of Raii- 
waymen in railway workshops over 
BR plans to cut almost 8,000 jobs. 

The result of the vote is the sec- 
ond time that the NUR leadership 
has sought to take action, and been 
rebuffed by its membership. Minis- 
ters will seize on the NUR's latest 
rejection of action as further evi- 
dence of the value and impact of the 
pre-strike balloting requirements in 
the Government's 1984 Trade Union 
Act 

Trade union left-wingers are like- 
ly to claim that the NUR result 
again shows the problems for 
muons of balloting, mid will argue 
against its statutory retention un- 
der a future Labour government, 
even though Mr Neil Kinnock, La- 
bour leader, is determined to in- 
clude union balloting in his general 
election manifesto. 

Full results of the NUR voting in 
a secret workplace ballot were: 
11.775 against taking any industrial 
action, including strikes (66.4 per 
cent of those voting), and 5.956 (33.6 
per cent) in favour. Turnout was 76 
percent 

Although NUR leaders had been 
expecting the strike call to be re- 
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44 It’s not just fancy toys for managers to play with- negotiators \ • 
need up-to-date information at their fingertips. OPD provides 
this in a readily accessible way . . . Sincerely, we consider ourselves ’ 
as tomorrow’s trade union, and we can’t serve highly articulate 
members in highrtech industries with pigeon-post. 

Hence OPD and Telecom Gold.W 

Gavin Lai rd. General Secretary, AE U. ; 
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440PD s messaging is very, very good - it’s faster, it’s 
more dependable and it’s simpler, because it’s on the . 
desk ”. .Wfe need to present information in a very 
clear, succinct way- and OPD’s graphics enable us to 
do this. ..lean now talk with confidence to my people ■ - 
who use terminals all the time... there are new 
possibilities the more familiar we become with it.99 
Chris Parrott, Director of Engineering, 
London Borough of Hammersmith & Fulham. A 
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44 Ws are equipping our 400 branches with OPDs 
Managing information efficiently is a key to . . 
providing a better service to our customers. 

Print is too slow, the telephone alone lacks the 
necessary precision/:. OPDs give us a - -.•••• 
fast, efficient, two- way flow of information. 
John Gargaro, General Manager, ... 

Branch Operations, Anglia Building 
Society. =. 
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• 44 We are in a more dynamic business 
. environment now than we’ve ever been . . i 
• > and the kiey t» it is data' on the desk. --- 

| Without OPD our managers could: 

/ • i not have made that first step..| 

i ■ ; " r OPD' means that IT is no " “ 

\ . longer just for specialists . 99 

l ...Clive Haines, Group Data. 

\ Processing Manager, y 
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jected. the size of the majority was . 
a surprise. It may be followed by : 
votes due to be announced later this 
week by workshop staff who are , 
members of unions in the Confeder- 
ation of Shipbuilding and Engineer- 
ing Unions, which organises about 
28,000 of the current workshop staff , 
of 41,000. with the remainder in the ■ 
NUR. 

Private NUR estimates suggest 
that in worksbopdepots specifically 
threatened with closure, voting 1 
went in favour of action. Union 
leaders believe that at least one 
CSEU union may vote in favour, 
though it is unlikely that action i 
over the issue by only one union 
would either be effective or would 
indeed be mounted. 

British Rail welcomed the “com- j 
mon sense displayed by NUR mem- 
bers in Brel (British Riul Engineer- : 
mg) and the maintenance depots in 
voting against industrial action.” It . 
hoped that the CSEU ballot would ! 
show a similar result. 

The NUR vote, especially if mir- 
rored by similar decisions by the 
engineering unions, will allow BR 
to proceed with job cuts of 5,900 
over three years, mainly affecting 
depots at Glasgow. Doncaster and 
Wolverton. in addition to the reduc- 
tions of 1.750 jobs previously an- 
nounced. 


Burroughs 
in sales 
link with 
Plessey 

By Alan Cane 

BURROUGHS, the US-based com- 
puter manufacturer, fcss l&ticG a 
close link with Plessey. *J» UK tel* 
ecocnmunscatjors company, with 
the aim of securing a significant 
pirt of the UK market in advanced 
office automation systems. 

The US company, which rerectlj- 
acquired its fellow mainframe man- 
ufacturer Sperry w on agreed 
merger, has been cstaaicsbrng a 
ser.es of co-operative marketing 
agreements in Europe. These 
agreements 2re designed la allow 
the two partners :n work together 
to win and complete sales deals. 

Burroughs says it is negotiating 
with 15 separate- potential p artne rs 
and has already' Signed up TkC, a 
retail systems supplier and BEC. a 
manufacturing software house, m 
addition to Plessey . 

The agreement signed this week 
between’ Burroughs and Plessey fol- 
lows an earlier contract whereby 
Burroughs took over support and 
servicing arrangements for Plessey 
workstation sites while Plessey 
added Burroughs' workstations to 
its product range. 

The new agreement aims to link 
Burroughs’ expertise in mainframe 
computing and Plessey "s skills in te- 
lecommunications 


Different people use OPD for different reasons, but the 
effect is very similar. 

In one compact unit, ICL's One Per Desk provides a unique 
combination of communications and computer functions, 

>bu may not need all its functions, all the time. 

But, judging by the experience of an ever-increasing 
number of managers, you will find that OPD will soon be having 
a very significant effect on your 

! 3E335 1 business life. JgPf . 

J What’s more, you will find JK-- 



J I’d like to find out exactly what OPD can do for meJ 

I Please send me more information. 


it refeshingly simple to come to grips with. 

OPD costs from j*ust £1 1 50 and is available either 
direct from ICL or from selected Traders. 

So isn't it time 
you found out 
what it can do for 
you? 

The complete information 
SSa\and communications terminal 
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Name. 


Address. 


I Send this to: ICL Userpoint, FREEPOST, PO Box 50, Company 

. Letchworth, Herts SG6 1YA or telephone 

| 0462 686565. Position Tel:_ 

j We should be talking to each other. Prescef and Telecom Gold are trademarks of British Telecom OPD and One Per Desk are trademarks of ICL Price correct at time of going co press. 

ICL IS A MEMBER OF THE STC aC GROUP. 


BL chairman quells 
‘hatchet man’ fears 

FEARS within BL that Mr Graham. 

Day. the new chairman and chief Kenneth GOOdfog reports 


executive, is a hatchet man sene by- 
Mrs Margaret Thatcher, the Prime 
Minister, to chop the state-owned 


on the changes being 
made by the new head of 


vehicles group down to size are fad- the state-owned vehicles 
ing fast. group - which tomorrow 

Since the arrival of Mr Day - Mrs will itself be renamed 
I Thatcher s personal choice - ai the Rnve ra roua 
| beginning of May, BL has tost its K0Ver ^ roup 
non-executive chairman (by retire- 
ment) and two of only three execu- position at Land Rover for four 
tive directors (by resignation). But years and the formidable Mr Ha- 
th? senior management shake-19 rold Musgrove has been chief ex- 
so [or has been modest compared ecu tive of Austin Rover since 1979. 
with the purges which followed Sr Paying tribute to Mr Musgrove's 
Michael Edward es' arrival in No- ability to fight his own battles, Mr 
vetnber 1976. Day says; T would not call Harold 

Mr Day s appointment certainly Musgrove. even on the worst day be 
signalled the Government's discon- ever nar *- a pussy cat" 
tent with BL's lack of progress to- Rumour has it that Mr Day has 
wards profitability, particularly set his headhunters to seek more 


within the cars division. 


management talent But so far, he 


When Mr Day's new job was an- has brought in only two executives 
nounced, the Government assumed from his previous group. British 


it would be able to sell the Land 
Rover-Leyland commercial vehicle 
operations to General Motors of the 
US. 

It was almost a foregone conclu- 


Shipbuilders. 

Mr Peter Thompson, a former 
civil servant. Joined at the same 
time as Mr Day as BL’s group direc- 
tor. policy and government mis- 


sion that BL's two other executive tiaas. Last week Mr John Pullen ar- 
di rectors, Mr Ray Horrocks and Mr rived to be director of public affairs. 


David Andrews, would leave shortly 
after Mr Day's arrival. Their jobs - 


having performed a similar role for 
British Shipbuilders for some 


as chief executives of the cars divi- years. 

sion and the commercial vehicle di- Mr Day has already announced 
vision respectively - effectively he is seeking new non-executive 
were taken over by Mr Day in his blood to provide “added dimensions 
role as BL's chief executive. and experience," in the BL boanl- 

Mr Andrews, who upset the rest room, 
of the BL board by attempting to BL's latest non-executive direc- 
iead a management buy-out of the tor, Mr Brian Pomeroy, a partner in 
Land Rover company at a time accountants Touche Ross and an 
when the rest of the directors would expert in corporate structure and 
have prefared to sell Land Rover organisation, joined last November, 
and Ley land Trucks together to He is playing a key role in the “op- 
GM, quickly followed former non- erations audit" ordered by Mr Day 
executive c h air m an Sir Austin Bide along with Prof Kumar Battacbar- 


out of BL- vya, head of Warwick University's 

Mr Day attempted to persuade Manufacturing Systems Engineer- 
Mr Horrocks to stay in a changed ing. 

ma n a gemen t role but Mr Horrocks The audit will provide Mr Day 
decided to resign instead. during the next few weeks with up- 

Mr Day is not giving much away to-date information on all the BL 
about how he will replace the ex- companies so that he can draw up a 
ecutive directors. All will be re- new corporate plan, 
vealed “in the fullness of time," he In the meantime, Mr Day be- 
sa 3?- . , , . lieves it is nonsense to run BL from 

He points out that BL will shortly Uxbridge in North London where 
have only three ma i n operating the headquarters was moved to two 
companies - Austin Rover, the vol- years ago. 


ume car business; Leyland Trucks; 
and the fatnd Rover company, 


So he will move with a small 
group of key executives to offices 


which also produces the Range near Victoria in central London. 


Rover and Sherpa vans. 


The rest of the corporate staff will 


71115 is because Leyland Bus is to remain in lower-cost Uxbridge. 


go to a new owner before long and a 
majority stake in Unipart, the car 


During the debate about the 
name-change at the annual meeting 


spare parts company, is to be sold on Monday, one shareholder sug- 
60 « £ finanaal institutions, gested “BL was a ridiculous mure 

Each of the remaining operating in the first place." Mr Day replied; 
co m p anies will be in the charge of “I say amen to that." J * 

„ **» i™™. bl. we* 


Wharton has been managing direc- 
tor of Leyland Trucks since 1984, 


British Leyland, formerly British 
leyland Motor Corporation, will be- 


Mr Tony Gilroy has held the same come the Rover Group. 

Diesel generating set 
exports reach £ 113 m 


BY NICK GARNETT 

UK PRODUCERS of diesel-pow- 
ered generating sets reinforced 
their position last year as the 
world's biggest exporters. 

The 40 companies manufacturing 
the sets in the UK exported C1135m 
of equipment lifting their share of' 
exports bom the industrialised na- 

UK Corrugated 

In the Financial Times of July 7 we 
reported that UK Corrugated, the 
packaging company, was a joint 
venture between Jefferson Smurfit, 
of Ireland, Macmillan Bloedel of 
Canada and Assi of Sweden. Assi is 
not connected in any way with UK 
Corrugated; the third partner is 
Svenska Geiiuiosa Aktiebolaget 
SCA. We apologise for the error. 


tions from 24 per cent to 27 per 
cent 

Exports from the indu strialised 
countries fell 16 per cent last year 

from Britain declined at 
half that rate. 

Generating sets are low tedmoto- 
gyproduets, made up of an engine, 
alternator and control panel Used 
as standard electricity generating 
equipment or as back-up equipment 
electricity sup- 
plies fail, units capable of general- 
415811 5 j w 01 electricity are 
hy engines. 

. ■ ™e engines are normally 
associati0!1 represents 
way companies using dieseLpow- 
ered generating equipment 
amain has been the leading ex- 
porter of the sets for three years 
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Union executive 
bars leader from 
taking up office 

BY DAVID BRINDLE, LABOUR CORRESPONDENT 


THE NATIONAL executive com- 
mittee of the Civil end Public Ser- 
vices Association (CPSA) yesterday 
barred from office Mr John M ac- 
re adie, the supporter of the far-left 
Militant Tendency who was last 
week elected the union's general 
secretary. 

The right-led executive voted 19 
to seven to prevent Mr Macreadie 
taking up the post until complaints 
about the conduct of the election 
have been investigated by the Elec- 
toral Reform Society. This investi- 
gation is likely to take three or four 
months. 

Mr Macreadie, who was doe to 
become general secretary of the 
146,000-strong union - the biggest 
in the Civil Service - next Monday, 
said last night he stiD fully intended 
to do so. He would be taking legal 
advice on any action necessary to 
assist him. 

The CPSA executive's decision 
leaves the union in the effective 
charge of Mr John Ellis, deputy 
general secretary and runner-up to 


Mr Macreadie in last week's polL 
This eansed fresh controversy yes- 
terday. 

Mr Alistair Graham, the present 
general secretary who leaves the 
union on Friday to become director 
of the Industrial Society, proposed 
un s u c ces sfully at the executive 
meeting that a caretaker general 

secretary should be appointed. 

To the evident fury of leading 
rightwingers present, Mr Graham 
said at a press conference later “I 
think there is a danger it will be 
seen by the public that the deputy 
general secretary is de facto act- 
ing general secretary, and, as he is 
a defeated candidate, that is likely 
to be seen as unfair." 

Between 35 and 40 written com- 
plaints about the conduct of the 
election are said to have been re- 
ceived from the union's 802 
branches in the week ianr» declar- 
ation of the victories of Mr Mac- 
readie and of Mrs Chris Kirk, who 
is due to become the anion's trea- 
surer next January. 


Big building society 
merger abandoned 


BY NICK BUNKER 

ANOTHER big. building society 
merger fell apart yesterday when 
tiie Yorkshire B uilding Society said 
it was abandoning a proposed mar- 
riage with its near neighbour, the 
Bradford Bingley. 

The union would have created the 
UK’s seventh largest society, with 
assets of £6bn. Its collapse, an- 
nounced by the Yorkshire's board of 
directors after 90 minutes of discus- 
sion yesterday afternoon, means 
that three large mergers within the 
industry have broken down during 
the past 18 months. 

Last November, the Nationwide 
and Woolwich Equitable building 
societies stopped their planned 
merger after 12 months of talks, 
and in March, 1985, the Leeds 
Permanent and Leeds Tfaftwk »iw 
decided not to join forces. ■ 


The Bradford and Bingley and 
the Yorkshire, based five miles 
apart in the Bradford area, first dis- 
closed their merger intentions on 
April 25. Members were due to vote 
on the proposals in late October. 

Both parties bad argued that 
greater size, and savings from econ- 
omies of teftto , would anahlp tile 
new body - to be called the York- 
shire - to compete more effectively 
next year, when societies will be al- 
lowed by tew to diversify into new 
financial services. 

The Yorkshire, the gmaliw soci- 
ety with about 1,000 staff and assets 
of nearly Qbn, said the reason far 
ab andoning the merger was that 
the difficulties in integrating staff 
and systems were "too great com- 
pared to long-term benef- 

its.* - 


Report on 
local 

government 

shelved 

By Peter Rkfdefl 

THE RECENT Widdicombe Report 
on the conduct of local government 
published three weeks ago, will be 
shelved by the Government until af- 
ter the general election. 

Mr Nicholas Ridley, the new En- 
vironment Secretary, has 
that the proposals in the 314 page 
report aimed at preventing partisan . 
political abuse by councillors raise 
major issues which will have to be 
carefully considered and are too 

wide-ranging for legislation before 
the next election. 

Consequently the consultative pe- 
riod will be very long. Mr Ridley 
has said the subject should be ! 
looked at comprehensively and it 
would be wrong for ministers to 
pick out particular sections which 
appeal to them, as was previously 
being considered by environment 
ministers. 

The report, from an inquiry 
chaired by Mr David Widdicombe 
QC, proposes statutory backing for 
a fair party halww/y nn (ywim-il com- 
mittees, strengthening the role of a 
chief executives, raising of council 
discretionary spending limits and a 
ban on senior local authority em- 
ployees from being eligible to be 
councillors on other councils. 

Instead of tighter controls over 
councils, Mr Ridley favours increas- 
ing local accountability through the 
reform of the rating system, as set 
out in the consultative Green Paper 
earlier this year. 

Mr Ridley will, however, bring 
forward a local government Bill in 
the nett parliamentary session 
which will include; 

• Powers to require local authori- 
ties to test the water on the con- 
tracting-out of council manual ser- 
vices such as catering and refuse 
collection by seeking competitive 
tenders and seeing whether current 
in-house arrangements are com- 
mercially justified. 

• The outlawing of riigpriminafinn 
by local authorities against contrac- 
tors on political grounds. 

• The banning of material in local 
authority advertisements which 
could reasonalby be regarded as 
likely to affect public support for a 
political party. 

• A major overhaul of the system 
of capital controls by Whitehall over 
local authorities may be included 
after discussion with the Tteasury. 


Hopes for revised US air pact 


BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


THE UK is hoping that a last-mi- 
nute revision of the agreement with 
the US on air traffic over the North 
Atlantic can be reached at a meet- 
ing in Washington from July 21, 
just before the pact expires. 

The agreement, known as Annex 
Two of the UK-US Bermuda Two 

air agreement, sets out the roles for 
controlling capacity (the number of 
seats) that the air Ones of the two 
countries can provide across the 
North Atlantic. 

The Bermuda Two agreement it- 
self, which covers many much wid- 
er air transport issues, is not up for 
renegotiation, despite some US res- 
ervations about its effectiveness. 


But Annex Two is due to expire 
on July 3L If no agreement an its 
extension or revision is readi ed , 
the airlines of each country will be 
free to put on what number of seats 
they choose. 

Under normal conditions, this 
would benefit the US airlines more 
than the British, because of the for- 
mer's greater strength and num- 
bers and their bigger home market 

Earlier *k« year, before sum- 
mer's serious downturn in North 
Atlantic traffic, the US negotiators 
were, not m favour of any revision 
or extension of Annex Two, prefer- 
ring to see it lapse, becanse it was 
against the basic US concept of air- 


line deregulation. 

Subsequently, in the light of the 
traffic slump of recent weeks, they 
have modified their stand. Both the 
UK and the US airlines are suffer- 
ing from this traffic decline, stem- 
ming from the weaker dollar and 
IS fears of terrorism in Europe, 
and noone is in the mood for a “ca- 
pacity war," with large number of 
seats being introduced that are like- 
ly to remain unsold. 

What the UK is anxious to avoid 
is a situation in which the Annex 
TWo pact lapses, which automatical- 
ly would allow the US airlines to 
pot on many more seals at some 
time in the future. 


British Council ‘needs more funding 9 


BY ROBERT MAUTHNER, DIPLOMATIC CORRESPONDENT 


.,f * 


SIR JOHN BURGH, the director 
general of the British Council, yes- 
terday issued a new warning that 
Britain attached too little import- 
ance to projecting its cultural image 
overseas and that the c ou ncil faced 
a further erosion of its work at 
home and abroad because of inade- 
quate funding. 

Presenting the organisation's an- 
nual report. Sir John also critised 
the Government for not helping the 
British Council to meet its soaring 
security costs since the assassina- 
tion of two of its staff in Athens in 
1984. 

The director general stressed, as 
he has on previous occassions, that 
France and West Germany were 
spending three times as much on 
similar activities to those of the 
British Council- He also called for a 
national policy on overseas stu- 


LONDON 


dents to revive Britain’s falling 
share of the world market, now 5J$ 
per cent compared with 10.8 per 
cent in 1978-79. 

Sir John nevertheless empha- 
sised that the past year had been a 
successful nnp for th<> council. Its 
earnings had risen by almost 50 per 
cent in real terms in seven years 
and would reach nearly £50m in 
1986-87. Over the past 10 years, 110 
education contracts in 33 countries 
had produced net earnings of £44m. 

In. 1985-86, the council had signed 
10 contracts worth £6.3m in China, 
Egypt, Indonesia, Sudan, Turkey 
and North Yemen. 

The number of overseas stude n t s 
in Britain had risen slightly for the 
first time in six years after a de- 
cline of nearty 40 per cent since full- 
cost fees were, introduced in 
1979-80. 


The 2984-85 figures showed a 
small overall increase in overseas 
students of 08 per cent over the 
previous year, from 55JW8 to 56,121. 
But this coxnpmed with 91,000 over- 
seas students in Britain in 1978-79. 

In 1984-85, metre than 13 per cent 
of overseas students aww* from the 
poorest countries in the world. The 
Commonwealth's share dropped by 
2 per cent, which meant that there 
were 38 per cent fewer Common- 
wealth students in Britain than in 
the peak years 1978-79. 

At the same time, the richer na- 
tions were increasing their shar p of 
students in Britain, with the EBT 
countries’ share up by 14 per cent 
since 1883 and 13 per cent more stu- 
dents from North America sinre 
1982. 


Nick Garnett examines the progress made by BSC — and the problems it still faces 

British Steel wins fight back to profit 


THE BRITISH Steel Corporation 
(BSC) has come a long way since 
the dark days six years ago when it 
made a loss of Cl bn in the wake or a 
national strike and the Organisa- 
tion of Economic Co-operation and 
Development was writing it off as 
almost beyond salvation. 

Last year's bottom line profit of 
£38m was the first for 10 years. It 
followed a net loss the previous 
year of (of which £180m was 
due to the miners’ strike) and came 
at the end of a seven-year period in 
which the Government had pumped 
£7bn into state-owned BSC. 

Yet if there was one message yes- 
terday from Mr Bob Scholey, the 
corporation's gruff chair ™*", it was 
that in a hostile world still labour- 
ing with 30 per cent steel overcapac- 
ity and a Europe hill of uncertain- 
ties about its steel industry, no one 
can sleep easily at night 

The market-place is still littered 
with po tential pitfalls. The EECs 
crisis support measures are b eing 
lifted with nothing yet in their 


place. BSC, which is now standing 
on its own with no more govern- 
ment subsidy, has its share of head- 
aches and some of the corporation's 
improved performance resulted 
from currency changes and lower 
oil prices. 

At feast, on the face of it the cor- 
poration can sleep more easily than 
some. It is producing around 13m to 
14m tonnes of liquid steel a year, 
which it has on average produced 
for the past six years. But over that 
time its workforce has been drasti- 
cally cut from 166,000 to 54,000. It 
was more than 220.000 in 1974. 

A considerable proportion of that 
job-shedding results from privatis- 
ing chunks of the empire. Last year, 
for example, 6,000 people were tak- 
en off its books with the formation, 
in association with GKN, of United 
Engineering Steels. 

Nevertheless productivity as 
measured by manhours per tonne 
has improved from 16 in 1977 to 83 
last year, close to some of the best 


in Europe, though well behind Ja- 
pan. 

A good deal of this is due to the 
corporation’s big reinvestment pro- 
gramme. Last year alone a C171m 
hot strip mill at Port Talbot, Wales, 
was completed as well as a continu- 
ous caster at Clydesdale, Scotland 
and a hotdip galvanising line at 
Shotton, north-east En gland. 

The corporation says that its in- 
creasing use of performance-relat- 
ed payments - while still maintain- 
ing central wage negotiations with 
its unions - is haring a strong im- 
pact on productivity. Steelworkers 
are averaging about £200 in weekly 

pay. 

Over the past six years wholly 
owned assets totalling £592m at 
book value have been divested and 
E80m worth of property sold. Al- 
most all the corporation's activities 
now relate to primary steelmaking, 
and its strip business and its sec- 
tion and plates business are becom- 
ing increasingly discreet opera- 
tions. That is good for trading, says 


BSC. It also makes privatisation 
much easier. 

Tb put all this in perspective, at 
least four other big European steel 
producers are now making profits, 
some much healthier than those of 
BSC. 

Thyssen's steel division increased 
its net profits last year from £27m 
to C113m. Another privately-owned 
West German producer, Hoesch 
raised its profits fourfold to £115m 
and is paying a dividend for the 
first time in 10 years. Hoogovens, 
the Dutch steelmaker, increased its 
net profits by a third to £67m and 

Arbed of Luxembourg also came in- 
to profits. 

Thyssen, which has its activities 
much more geographically concen- 
trated than BSC, is a more efficient 
producer than the corporation, 
making bigger profits, paying its 
workers much greater wages and 
giving them seven weeks' holiday a 
year. 

It must be said, though, that prof- 
it making is not the norm in Eu- 


rope’s still struggling steel sector 
and French and Italian producers 
are still rolling up big losses. 

Finsider. the Italian state steel- 
maker. reduced its losses last year 
but they were still £411m. The two 
French state-owned steel groups. 

Sscilor and Usinor, together lost 
£390m, a third of that due to excep- 
tional restructuring that the French 
have been trying to avoid for as 
long as possible. 

Mr Scholey makes it abundantly 
dear that BSC must make greater 
profits. It needs to spend £175m to 
£2 00m a year revamping and re- 
placing equipment to maintain its 
present competitiveness. It intends 
replacing the existing outleted sin- 
ter plant at Scunthorpe in Lincoln- 
shire, for example. The corpora- 
tion's next milestone, therefore, is 
to get to a £200m a year profit level 
before charges. 

The corporation is handicapped, 
though, by being such a small ex- 
porter to the rest of Western Eu- 
rope. 
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BOB HORTON, British Petro- 
leum’s (BP) latest export to the 
U.S.. hates being called “ Horton 
the Hatchetman" a nickname he 
has inherited during a long 
career as BP'S number one 
troubleshooter. But it is a label 
which has stuck. 

“ It is very unfair. It is just 
that I have been given a number 
of difficult jobs to do. I do not 
like cutting off beads and clos- 
ing things down, but unfortun- 
ately survival is important," 
says the 46-year-old Horton 
whose success in reorganising, 
first, the BP tanker shipping 
fleet, and then BP Chemicals, 
made him the natural candidate 
for sorting out BP’s biggest cur- 
rent problem — its majority 
owned US subsidiary, The 
Standard Oil Company. 

BP is facing the same prob- 
lem that many overseas com- 
panies operating in the US have 
confronted at one time or 
another. It has operated its US 
affiliate at arm’s length for 
several years but has become 
nervous about the ability of the 
local management team to pro- 
tect and nurture the group's 
prize asset, particularly at a 
time when the price of its main 
product has never looked ape 
uncertain. 

Its interest in Standard Oil 
dates back to the late 1960s 
when it stumbled upon one of 
tbe biggest oil fields in tbe 
world, under Prudhoe Bay on 
Alaska's north slope, some 250 
miles north of the Arctic Circle. 
BP needed a US outlet for its 
new-found oil bonanza and 
Standard Oil. once the main 
pillar of the legendary John D. 
Rockefeller's oil empire, looked 
the ideal partner. 

It had sizeable refining and 
marketing operations and very 
little domestic production. At 
first all went well. The Alaskan 
crude began to gush in 1978 
and by 1981 Standard Oil was 
one of the biggest and most 
profitable oil companies in the 
US earning close to $2bn a year. 

However, over the last couple 
of years the American jewel in 
the BP crown has begun to lose 
its sparkle. Standard Oil has 
proved remarkably unsuccessful 
at reinvesting profitably the 
huge cash flow from its Alaskan 
windfall. Attempts to diversify 
out of the oil business have 
flopped, and Standard has writ- 
ten off dose to $4bn over the 
last five years in a near fruit- 
less campaign to replace its oil 
and gas reserves. 

BP's growing concern about 
the long term development of 
its prize asset came to a head 
on February 27 1986, when BP 
took the very un-British step of 
sacking Alton Whitehouse. 
Standard's 58-year-old chief exe- 
cutive, and John Hiller, the 48- 
year-old president and chief 
operating officer. 

All that Sir Peter Walters, 
BP’s chairman, would say at 
the time was that it “was an 
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BP grasps its US nettle 

William Hall explains how tbe UK oil giant is tackling its subsidiary’s problems 


FEW PEOPLE doubt the scale 
of the task facing Bob Horton 
in revitalising the 116 -year- 
old Standard Oil. His job 
Is made the more difficult 
since his performance will 
inevitably be measured 
against that of Shell Oil. tbe 
Royal DuCch/Shell Group's 
highly successful US sub- 
sidiary. 

Tbe Houston-based Shell OH 
1s nearly SO per cent bigger 
than Standard in terms of 
revenues ($20.5bn) and assets 
<S26.5bn). It produces less oil, 
bnt its downstream refining 
and marketing operations are 
considerably larger. It is also 
a much bigger natural gas 
producer and has a much 
larger and more successful 
chemicals operation. However, 
Shell only employs 35,000 


staff, some 7.000 less than 
Standard. 

In five out of Hie last seven 
years Shell has met Us target 
of replacing its oil and gas 
production with new reserves, 
profitably. Last year, for ex- 
ample, Shell replaced 218 per 
cent of its domestic oil pro- 
duction while Standard only 
replaced 3 per cent, according 
to Petroleum Analysis, a New 
York newsletter. 

In 1978, when BP took 
majority control. Standard 
had oil reserves of *L3bn 
barrels. Today, its oil reserves 
are down to 0.6bn barrels and 
falling. Over the same ueriod. 
Shell has Increased its oil 
reserves from 1.8bn barrels 
to 2.6bn- 

Sbell is one of only three 
US oil majors to Increase its 
earnings in the last five years. 


It has largely shunned over- 
seas adventures and empha- 
sised Its domestic crude oil 
and natural gas activities, 
modernised its refining and 
marketing operations and cut 
costs significantly In its large 
chemicals business. 

Its operational cash flow has 
nearly quadrupled over the 
last 12 years, enabling it to 
maintain a high i»veJ o* <«*«■. 
tal spending while reducing 
its gearing. The company’s 
ratio Of long-term debt to 
total capitalisation has more 
than halved to 17J per cent 
from its peak following the 
$3-6bn acquisition of Belridge 
Oil in 2979. Unlike »lmo«t all 
nf its rivals (including Stan- 
dard) Shell is maintain tug its 
1986 capita] and exploration 
spending budget at 
This is more than double 


Standard's sllmmed-down capi- 
tal spending. 

John Booktmt, Shell's 63- 
y ear-old president, says that 
the group's overall goal re- 
mains the highest sustainable 
rate of growth over lime, 
whatever the business envir- 
onment. The group's minim um 
long-term target is 
cent average annual increase 
in real net income (adjusted 
for inflation) and a 15 per 
cent return on equity. Last 
year it earned 132 per cent, 
the first time it has dipped 
below its target in many 
years. 

IT Horton is to prove that 
be is the natural successor to 
Sir Peter Walters, BP's chair- 
man, he will have to show that 
he can match Shell's steady 
long-term performance. It will 
not be an easy feat. 
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appropriate time to strengthen 
Standard Oil's management to 
cope with the difficult environ- 
ment a bead." Beyond that, BP 
is saying little, but it is dear 
that BP’s top management team 
bad lost confidence in Standard 
Oil's management and its ability 
to adapte successfully to the 
new era of depressed oil prices. 

Some companies would have 
reacted by buying out tbe US 
minority shareholders and put- 
ting in their own management 
team. BP has chosen to do 
only the latter 8nd now finds 
itself in the tricky position of 
trying to influence the affairs 
of its biggest overseas subsi- 
diary while continuing to main- 
tain an arm’s length relation- 
ship and dodge the obvious 
conflicts of interest which 
might arise from its actions. 

Horton, a former managing 
director of BP, has been made 
Standard Oil’s chairman and 
chief executive, and given the 
task of turning round its for- 
tunes while making sure that 
he does give the impression 
that he is merely acting as a 
puppet sent from BP’s Britan- 
nic House headquarters in 
London. Two more senior BP 
men, John Browne. BP's 38- 
year-old group treasurer and 
financial whizz-kid. and Colin 
Webster, the 49-year-old presi- 
dent of BP North America, 
have also joined standard oil 
as executive directors. 

Meanwhile, Frank Mosier. a 
Standard Oil veteran, has been 


promoted to president and 
chief operating officer. John 
Browne has been put in charge 
of Standard Oil's balance 
sheet, and Colin Webster has 
been given responsibility for 
knocking into shape Standard 
Oil's non-oil businesses and is 
expected to play a key role in 
the group’s expanding efforts 
in the US natural gas market. 
All three men have resigned 
from BP. 

The first signal from the 
new regime was largely 
symbolic. The previous man- 
agement's well publicised plans 
to decorate the front of the 
new corporate headquarter: 
with a 48 ft high pink an.' 
maroon sculpture, known as th* 
free stamp, were scrapped 
because the object bore an un- 
canny resemblance to a rubber 
desk stamp. “ I did not think 
it was appropriate," says 
Horton. 

Apart from this symbolic 
gesture, a reshuffling of the 
lines of management responsi- 
bility and a further trimming 
of capital spending plans, 
Horton has been keeping his 
bead down in his first few 
months at the helm. However, 
it is already clear that his 
game plan for Standard Oil is 
considerably different from 
that of his predecessors. 

Standard Oil's recent perfor- 
mance has been marred by a 
couple of serious strategic mis- 
takes. The first was to think- 
that by spending an awful lot 


of money Standard Oil could 
discover enough oil to replace 
the Prudhoe Bay production 
when it starts declining over 
the next couple of years. 
“ Prudhoe was a once-in-a-Hfe 
time discovery. The fact is 
that seismic techniques linked 
with satellite technology means 
that it is almost a certainty 
that there is not another 
“ elephant " field around in 
North America. It was always a 
vain hope to try and replace 
it." says Horton. 

The second error was to 
spend heavily on diversification 
outside of the oil business, in- 
cluding investing in so-called 
u renewal " options — new 
businesses which it was hoped 
would grow large enough to 
offset the long term decline in 
Standard’s traditional oil opera- 
tions. The $1.7bn acquisi- 
tion of Kennecott Copper in 
1981, close to the peak in metal 
prices, was the classic example. 
It has lost close to $7 00m and 
another 5450m was spent on 
coal properties for which no 
production plans exist or can 
reasonably be foreseen. 

Despite these errors. Stan- 
dard Oil still ranks ** at the bot- 
tom of the first league " in the 
US oil industry, says Horton. 
It has a strong balance sheet 
and a downstream refining and 
marketing operation which he 
calls “the best in the US." 
•However, it also has a number 
of serious weaknesses in its 


businesses which he is now 
starting to repair. 

It is dependent for virtually 
all of its oil supply on its re- 
latively high cost Alaskan oil 
fiields, where production will 
shortly start to decline, and it 
has around a third of its capital 
tied up in a wide array or non- 
oil businesses which on balance 
contribute notbing to the 
group's bottom line. 

The unknown which has 
to be fed into any long term 
plan for Standard Oil is the 
price of oil, and here Horton 
is more bearish than many in 
the US oil industry who are 
still hoping that the price will 
recover from its current levels 
to around $20 a barrel by year 
end. By contrast Horton is 
working on a S15 a barrel oil 
price in assessing requests for 
capital. 

Oil exploration in the shallow 
waters of the Gulf of Mexico 
still makes sense at this sort of 
oil price and Standard will 
probably continue looking for 
oil and gas in Alaska's Beaufort 
Sea. Nevertheless it is most 
unlikely that Standard would 
be prepared to finance further 
heavy development costs in the 
frontier areas of Alaska unless 
oil prices ivsved considerably 
higher. Rather than disband 
Standard's expensively re- 
cruited Houston-based explora- 
tion team Horton plans to 
employ it in analysing oil and 
gas properties which are being 
put on the market by more 


financially stretched com- 
petitors. 

It seems clear that Horton 
is prepared to accept the seem- 
ingly inevitable decline in 
Standard’s oil production and 
has in mind a production 
figure more in line with the 
group’s domestic refining 
capacity of around 450,000 bar- 
rels a day. 

tnlite standard seems pre- 
pared to let its oil production 
slip, Horton is anxious to 
capitalise on the group’s tradi- 
tional strengths in downstream 
operations which he believes is 
the most profitable of any 
major oil company in the US. 
Standard has increased the 
size of its downstream opera- 
tions by around a third with 
the recent S613m acquisition 
of Gulf Oil's refining and 
marketing operations in the 
fas growing south eastern part 
of the US. The group is now 
selling its products in 21 states 
and serving over 40 per cent 
of the US population. A move 
into the important west coast 
market would make consider- 
able sense given Its proximity 
to Standard's main source of 
oil production in Alaska. 

While the drop in the price 
of oil is the number one prob- 
lem currently. Standard’s new 
management team is not 
ignoring the other serious 
problems in the portfolio it 
has inherited. The most pres-, 
sing is the group’s Kennecott' 


Copper mining operations, 
which have consumed a con- 
siderable amount of Standard’s 
money and management time 
since joining the group six 
years ago. 

Kennecott owns the biggest 
open-cast copper mine m the 
world — a 2 J -mile wide and half- 
mile deep hole in the ground, 
called Bingham Canyon— which 
has huge, high quality reserves. 
The copper grade, for example, 
is twice as great as the average 
of its seven largest US com- 
petitors. The big disadvantage 
of Bingham Canyon is its anti- 
quated production equipment 
and high labour costs. 

Standard is moving ahead 
slowly with scaled down plans 
to modernise Bingham Canyon. 
It has done its sums on the 
basis of a 60 cents a pound 
copper price and its target is 
to make Bingham Canyon the 
lowest cost producer in the US. 
This implies that the heavily 
unionised workforce is going 
to have to make some signifi- 
cant concessions. “I am not a 
union-basher. But tbe simple 
reality of life is that 1 am not 
going to spend $4Q0m and then 
be backed into a corner by the 
workforce." says Horton, who 
has already been accused of 
trying “to break the union at 
any cost." 

The union contract expired 
at the end of June and Standard 
has stressed that the moderni- 
sation programme wiH not pro- - 
ceed unless it can get the cost 


structure right. Tbe outcome 
of the negotiations will give a 
cine to whether Horton’s repu- 
tation as BFs " hachelman “ ts 
deserved. Horton has said that 
he does not see a . need for 
further large staff redactions in 
Standard’s core business***. but 
in areas such as coal and in- 
dustrial products he seen room 
for a much slimmer and more 
focused Standard presence and 
This could reduce the site of 
Standard's payroll quite - 

noticeably. w 

“We have to get the port- 
folio more into balance. At the 
moment the seesaw is being 
tipped bv the weight of 
Alaska. As the weight of 
Alaska lifts so I hope I can 
compensate by increasing the 
downstream earnings, making 
metals and mining profitable 
and getting rid of the unproft- 
able coal operations,** says 
Horton. However, he stresses 
that putting in place 3 proper 
financial strategy for Standard 
is just as important as redraw- 
ing the group's physical 
strategy. 

The recent successful launch 
of a new type of oil in d exe d 
security by Standard is the first 
sign of the influence of John 
Browne: BP's g’rous treasurer £ 

on the group's balance sheet ^ 

and it expected to be followed 
by other innovations as the 
group refinances its borrow, 
ings. At $15 a barrel of oil. 
Standard should continue to 
have a positive cash flow. But 
if the price slips below this 
level, the group will probably 
have to raise additional debt, 
and Horton is anxious to maxi- 
mise Standard's financial flexi- 
bility. 

If the price of oil remains 
depressed for several years, 
Horton says that he does not 
have “any philosophical hang- 
up about shrinking the size of 
the organisation if that appears 
to be the best thing to do." He 
will not invest in projects just 
for the sake of maintaining a 

Standard’s size. However, it r 

is dear that Horton is intent 
on strengthening Standard's 
position in the domestic in- 
dustry. He admires “ the 
.strategic subtlety" of Amoco, 
the “ financial strength " of 
Exxon and “ the very good 
open management style " of 
Shell Oil. He wants to model 
Standard on the best parts of 
its competitors. 

The popular view on Wall 
Street is that Horton has been 
sent to Cleveland to art jn 
“ tbe night watchman " until 
BP decides that it wants to 
buy out the minority shares, 
currently worth around 
USSaBbo. However, this may 
be as unfair as the ‘"hatchet- 
man ** description which follows 
him around the BP empire, a 
“As far as I am -concerned 2 w 
am happy to be here for the 
rest of jut career," says Horton. 

'with a smile. ' 
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STUDIO £150 -£300 P.W. 
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DUKE LUXURY FLATS 

14 Elm Court/ll Harrowby St reet, London W1 
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BMW DIRECT 
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BMW 325i Sport at only 
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BMWM3.AHGand 
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For free and impartial 
advice of the luH range of 
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the best discounts In 
England contact: 


FOR FREE BROCHURE 
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033 523621 


BUY A NEW OPEL RHD 
FOR YOUR NEW D PLATE 

In stock the following at Belgian prices with substantial discounts. 
Opel Corsa— B°5. Opel Kadett— J0%, Opel Ascona— 12*. Opel 
Manta — 13%. Opel Rekord— 15%. 

Call TRC now at 32/2/640 70 37, Telex £5407. 

Place Marie Jose, 6 - B 1050 BRUXELLES, BB.GIUM 


Rentals 





Keith 
Card ale 
Groves 


THIRBEY ROAD, SOT 

Smcious 6th floor flat set In 
handsome bioth close to West- 
minster Cathedral. N*«lr decor- 
ated throughout. Prop comprises. 
£ Hell. 7 recap rm. Kit. 2 tBil 
bed rms, 1 single bed rtn, 
bathrm, shower «». C27S pw 
neg. 


\ 01-629 6604 ^ 


K Plaza Estates RENTALS 


CORNWALL GDNS SWT 

Brand newly conv. pretty 2nd 
Hr flat o/l oo king the gdna. 2 
bade, bath e/a. stiwr rm. recap 
rm. fully fmed kit. E300 per. 

581 7646 


UHS.EiF:* 

01-724 31 00 01-561 7546 


KENWOOD 

RENTALS 


QUALITY FURNISHED FLATS 
AW HOUSES 
SHORT AND LONG LETS 
TEL: 01-402 2271 
TELEX: 2S271 


Company Notices 


r 


HENRY & JAMES 

CONTACT US NOW ON 
01-235 8861 

For the best selection ol Furnished 
Flats and Houses to Rant in 
Kmghisbridge. Belgravia 
and Chelsea 


We’re _ 
talking special 
deals on 
company cars. 

. 5o ring u* no* : 02-723 0022: 


Hamilton Motors 

466-480 Edgware Road, London W2. 

0<<<<<<U<U<<<<<<<<<<<<91 


UK SUPPLIED H 
s (NOTIWOmSl^ 

g Phone DICK TELFORD-BAILED 

g m (0405) 816155 5 

5 1Qam-7pm7QAYS A * 

V FOR YOUR QUOTATION £ 

*>»»»»»»>»»»» >9 


Art Galleries 


MATTHIESEN. 7-8 Masons Yard. Dvkc 5t. 
St JantcAS. SWI. BAROQUE III. I6J0- 
1700 Until 15 Augurt Mon -Prl. 10*5. 
2AMANA GALLERY. I Cromwell Gardens. 
SWT. 01-584 66ti CEN Turtle 5 OF 
GOLD— The Coinaflc ef Medieval Islam. 
Until 5 Oct Tw.-Sat, 1 0.5.30: Sun. 
12-5.30. AML. 4.K 


Overseas Property 


CONSIDERING AN 
INVESTMENT IN 
THE USA 

OR/AND GERMANY? 

Wa. a team of real estate 
experts advise you where to 
invest and which protect 
proves to come out top. 
T?»_lhi_nk ol investing over 
00.000 please contact: 

Mr Max Itan 

I rrrnobiiien 
itrettendag 

8aaien!i 91 .CH^JOOiVjSrtie'iand 
Phone OlO 41/42 S3 ^3 » 3 


SWITZERLAND 

EXCEPTIONAL 

For Sato, direct from the builder 
IN VEHBIER 

in the magnificent sfcl resort 
of the Wallis Alps 

DUPLEX APARTMENT 

1 Irving, 2 bedroom?, kitchen, 
balcony, parking placo. Beautiful 
view of the Alps. Sunny and quiet 
PRICE: SFr 260.000 
Mortgages up to 60% available 
WnTe; 

IWr Pierre Peju. PO Box 129 
CH-1018 Lausanne 18. Switzerland 


SWHZERUUf^ 

a* to faedswu mttrnuJ 

I , .. Lake Genova 

& Mountain resorts 

jzl? 'jam" 0 " ■ ° uiiT i» mm- 

5? "*"• Wlqiln?.' 

Sir l»W--.l»an Ww sr I Aa-vw» WL 

REVAC S.A. 

iw fc MwtunlOT - CH tar GHEV* 
w «1 72/34 15 M - fcte, 77030 


SWITZERLAND 
APARTMENTS A CHALETS 

Fme selection available with 

riSKAafi. 

*»'« is?s?-j£sx;sr' 

T "- (tg1 > 223512 Tlx: 26185 melie eh 


Personal 


SSS^a'SnSfS 

not jssS&Z&js 

Lonow, GC4P *HY. C * nnoB 

Ul ori 3 s7at5 o ^ rliw Mary 
STlff pSS* - ' Wo ,loflMMV - IM** Zeeland. 


NOTICE OF REDEMPTION TO THE HOLDERS OF 
ECU 40.000.000 
THE INDUSTRIAL BANK OF 
JAPAN FINANCE COMPANY N.V. 

11 1/2 % GUARANTEED BONDS DUE 1993 

NOTICE IS HEREBY GIVEN that pursuant to paragraph 6(b) of the Terms and Conditions of the 
above Bonds and in conformity with the Fiscal Agency Agreement dated as of 9th August, 1983, 
ECU 4.500.000 in principal amount of the above Bonds will be redeemed on 9th August. 1986, at 
par (the redemption price) together with accrued interest thereon to said redemption dale. The 
drawing has taken place on II th June, 1986, in Luxembourg. 

Serial numbers of the Bonds to be redeemed are set forth below on groups from one number to 

another number, both inclusive: 


00001 

06218 

09436 

13925 

16635 

20221 

24438 

28696 

32080 

36694 

39264 


00022 
06317 
09 535 
14124 
16734 
20320 
24337 
28795 
32179 
36793 
39267 


04030 

07438 

10320 

14726 

16937 

20286 

25168 

29700 

33456 

37061 

39368 


04129 

07500 

10323 

14785 

17036 

20385 

25267 

29799 

33555 

37360 

39463 


04527 

07601 

10424 

14886 

17132 

21792 

25623 

30854 

35542 

38814 

39637 


04626 
07637 
106 19 
14925 
17231 
21991 
25722 
30953 
35641 
38913 
39736 


04643 

08217 

11676 

16514 

19672 

23757 

28446 

31616 

36166 

39090 

39823 


-04742 

-08316 

- 1 1775 

- 16613 

- 19771 
-23856 
-28545 

- 31715 
-36265 

- 39189 
-40000 


The following Bonds, called for redemption on 9th August 1985. have not yet been presented 

for the payment: 


00180 

01052 

04436 

06048 

08)00 

08394 

10408 

10972 

11417 

13915 

18634 

20487 

22050 

26681 

29578 


00220 

01063 

04459 

06056 

08105 

08410 

10422 

10979 

11438 

13924 

1S638 

20489 

22062 

26757 

29582 


00952 
01084 
04470 
07501 
081 10 
08415 
10890 
11346 
11443 
14786 
18644 
20565 
22067 

27033 - 27074 


00953 

01115 

04491 

07508 

08425 

10896 

1 1445 
14789 
18651 


00978 

02481 

05907 

07513 

08124 

08429 

10931 

11352 

13365 

14811 

18719 

21692 

22130 

27081 


-00982 

-02489 

-06004 

-07596 

-08151 

-08434 

- 10935 

- 1 1362 

- 13394 

- 14816 

- 18726 
-21772 
-22141 

- 27132 


00989 

02495 

06006 

08076 

08351 

08445 

10940 

11367 

13414 

14830 

19108 

21775 

25103 

27573 


-01000 

-02497 

-06013 

-08087 

-08373 

-08450 

- 10941 

- 1 1397 

- 13417 
14833 
19207 
21778 
25104 
27609 


01004- 
04416 - 
06022 - 
08089 - 
08384- 
10324 - 
10957 - 
11402 - 
13462- 
16236- 
19534- 
21784 - 
26667- 
2761 1 - 


01012 

04432 

06041 

08098 

08385 

10371 

10969 

11414 

13463 

16310 

19537 

21791 

26668 

27635 


Amount outstanding after 9th August, 1986: ECU 31.000.000.- 

Interest on the Bonds to be redeemed will cease to accrue on tbe redemption date. On such date (be 
redemption price will become due and payable on each of said Bonds and payment therefor together 
with accrued interest will be made at any one of the following paying agents: the office of Soci£t£ 
Gcncrak Alsacienne de Banquc. Brussels branch, the office of Socidtg Generate, London branch, 
the office of Credit Suisse Zurich and the office of Socidle Generate Paris upon presentation and 
surrender of said Bonds with all coupons attached maturing after said redemption date. In die event 
that any such coupon is not so attached, the amount of said coupon wfll be deducted from the 

redemption price. 

Coupons which shall mature on, or shall have matured prior to, said redemption date should be 
detached and surrendered for payment in usual manner. 

THE INDUSTRIAL BANK OF JAPAN FINANCE COMPANY N.Y. 

BY SOCIETE GENERALE ALSACIENNE DE BANQUE 
35, AVENUE EMILE REUTER LUXEMBOURG 

THE PRINCIPAL PAYING AGENT 
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Manchester 
Business School 


Tlie Senior Executive Programme 

An Intensive three vreelc programme for 
members of an organisation's top Executive 
team. 

FINANCE ; MARKETING : STRATEGY 

In an uncertain world the vision, skills and 
confidence to pursue proactive policies are 
increas in g l y a requirement for success. 

The Senior Executive Course with its emphasis 
on participation and project methods meets 
these needs and provides a well tried format 
for generating practical solutions. 

For details of our September and January programmes, 
complete tbe toUawtng and return ter. Jean McDonald. 
Administrator KDC, 'Manchester Business School. 
FREEPOST (no stamp required), Manchester M15 5DA. 

Tel: 061-273 8228 Ext. 143 Tblax: 668354. 

Marne - 


Company. 
Position — 
Address — 


■ TfeLNo.. 


MOTIVATING MANAGEMENT 

Rewarding Executives with Cash or Shares 

Share option schemes (or management are booming, with new la* 
reliefs encouraging companies t,. r.illu* the US practice. This report 
compares the most popular cash inccnmc >c hemes and the measures 
of company performance on which they can he based, with ihc 
relative merit* of company share .schemes, savings related shanr 
option scheme*, discretiiniary share option scheme*, and cash versus 
shares The best buys for employees and for companies are analysed 
from (he viewpoint of both (he companies and the individuals ' 
concerned. 

Spirit AtuvtJV* tOM inf pages PrirrlSS 

Please send vmir tmler with remittance hi: 

Marketing Department Tbe Economist 
PaMkafimt* Limited. 

44 Duke Street. London WLA 1DW. 

WiKurAmSS 
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omplimentary copies 

of the Financial Times are now available 
to clients of Heli-Air Monaco. 


FINANCIAL TIMES 

EUROPE’S BUSINESS NEWSPAPER 
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Position. 


.Telephone. 


Number of employees. 


TO SHOW YOU CARE 


60S 1551 


THE WAY 
TOAMAN’S 
HEART ATTACK 
IS THROUGH 
HIS STOMACH 


That’s one way of putting it Another would be: 
The way to prevent a man’s heart attack is through his 
stomach. And this applies to everyone, not only those 
who are overweight ■ 

TAKE IT OFF THE MENU 
Ibr though heart disease is this country’s biggest 
killer - responsible for more than 40 per cent of deaths 
- the risk can usually be reduced dramatically by some 
simple changes in diet Changes which make die diet 
more attractive rather than less. 

YOU AND YOUR STAFFS DIET 
Which brings us to the food you’re giving your staff 
now. Is it designed to keep them fit healthy and working? 
Or could it be contributing to poor performance and 
ill-health? 

IPS EASY TO FIND OUT 
Health First is one of Britain’s most up-to-date 
health insurance companies, and for a small charge it 
will arrange on your behalf a full analysis of your 
employees’ diets. Programmed by a leading nutritionist^ 
the analysis will be carried out at one of Britain’s 
foremost nutrition research centres. 

It will pin-point deficiencies and advise changes. 
And the new healthier diet need cost you no more 
than the old one. It could be your simplest and most 
economic step towards higher productivity. And, after 
all, you make no commitment by filling in the coupon. 

HEALTH FIRST 

Health First is part of an organisation which 
provides private medical cover for people all over the 
world. And, because it understands the need to control 
health costs, it is actively involved in health care. 


r 


LONDON 01 583 2550 MANCHESTER 061 834 3202 
READING 0734 502 955 PONDERS END 01 804 8833 

BIRMINGHAM 021 454 9969 CROYDON 01 686 7673 
LEEDS 0532 446 088 BOURNEMOUTH 0202 292464 

Health First, Richmond Hill, Bournemouth BH2 6EQ. 


Ibr further details complete this coupon 
and send it to Health First, Richmond Hill, 
Bournemouth BH2 6EQ. 

Name 
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THE ARTS 


Television/Christopher Dunkley 


The puzzle fares perform 


Hie ritual is not as neurotic as 
the Connors shirt-pulling' tic, 
which in its intensity used to 
suggest the desperate fur- 
tugging of caged animals. But 
it is far more elaborate. It goes 
like this: 

Tweak the racket strings, 
tweak the racket- strings, - 
Wipe the forehead^ wipe the 
forehead, - 
Catch a ball, -catch a ball. 
Bounce the- racket off the left 
heel, 

Bounce the racket .off the 
right heel, 1 . 

Shuffle the balls, shuffle the 
balls, 

Glare across the court 
Spin the racket to the right. 
Spin the racket to the left. 
Tuck ball in pocket with left 
hand. 

Take sawdust from pocket 
with right hand. 

Bounce the ball, bounce the 
ball, bounce the ball. 

Serve. 

The perpetrator Is, of course, 
Ivan Lendl, a man whose 
appearance — like a junior 
Norman Tebbit, imparting that 
same eerie sensation of the 
scarcely hidden skull beneath 
the skin — presumably explains 
the law level of enthusiasm 
he inspires in Wimbledon 
audiences. To be fair, the 
crowd managed quite a roar 
for bim on Sunday when he 
behaved, as usual,. .with. impec- 
cable politeness after losing the 
final in straight sets to Becker, 
the ennage ball-serving machine. 

The significance- of the Lendl 
ritual is that it is utterly 
familiar to me- even though 1 
have been V.hdtoriiflre - near 
Wimbledon this year. Like the 
overwhelming majority of those 
following the 1986 champion- 
ships, 1 bave done so via 
television and although I would, 
no doubt, have enjoyed the 
atmosphere and the straw- 
berries had I attended, I know 
from previous visits that while 
television is no substitute for 
being there, so being there is 
no substitute for television. 

Consider a typical television 
sequence from Wimbledon. As 
the players change ends we 
watch them on a wide lens from 
the deep shadows somewhere 
up under the roof of the stand. 
The entire Centre Court and the 
audience on all four sides is 
spread out in the sunshine 
before us. As the server starts 
bis ritual with the first tweak, 
we cut to a camera beside the 
court which holds him in 
medium close up until the 
moment of his service. As he 
throws the ball up to serve we 
cut to a third camera showing 
the whole court. 

We follow the entire rally, 
until the point is won, and then 
—before the triumphant player 


has even had time to stride 
across to his next service posi- 
tion— we see an Instant replay 
of the winning shot, and a 
freeze-frame of some telling 
reaction, a punch at the air or 
a gritting of the teeth, mixing 
through from that to a medium 
close-up of his opponent wait- 
ing to receive the next service. 
Tbe Wimbledon spectator, 
being in only one place at a 
time and with eyes that lad: 
zoom lenses and freeze-frame 
faculties, misses virtually all of 
this. 

The advantages of watching 
at home tend nowadays to be 
taken for granted in a manner 
we would have considered 
astonishingly blase only 20 
years ago, before the coming 
of colour, and before the pene- 
tration and near domination of 
so much sport by television. 
Having observed Lendl during 
Sunday afternoon's Wimbledon 
final so closely that every 
detail of his service ritual 
became familiar to me, I 
switched my seat to tbe South 
of France that evening for the 
French Grand Prix, and 
watched from tbe side waU of 
the pits as Nigel Mansell came 
bowling down the slip road to 


have his tyres changed. 

the 


He was leading the race as 
he came in, and his pit team 
changed his wheels so astound- 
ingly fast— just over eight 
seconds — that only Alain Prost 
managed to go past before 
Mansell rejoined the circuit. I 
watched Mansell then as he 
chased Prost like a bat out of 
hell, setting a new lap record, 
resuming the lead, and going 
on to win. I did not need to 
time the pit stop: the BBC 
kindly superimposed the elaps- 
ing time on the screen as the 
jacks and power tools went to 
work. 

Spectators at the tracks ide 
had no such service, ol course. 
Nor did they bave the under- 
stated comments of James Hunt 
which have become such an 
enjoyable feature of the BBC's 
motor racing coverage. “ I 
think Bosberg just turned the 
wick up a bit there.” he will say 
languidly as the McLaren 
driver bangs his supercharger 
full on and burns round the 
circuit 

The previous evening I spent 
in Oslo where Ingrid Kristian- 
sen produced a feat of athletics 
which was quite extraordinary, 
even by the unique standards 
of the Bislett Stadium. In the 
10.000 metres she lapped every 
other competitor and smashed 
45.67 seconds off the record. 
Of course, since Kristiansen is 
neither British nor male this 
almost incredible achievement 
was treated by the BBC as a 
minor sideshow: they allowed 
us to see just li laps.- ■ ■ 

Naturally we watched the 


whole of tbe “Dream Mile,” 
which was held back until 
11.15 pm local time for the sake 
of American television, Vt was 
won (again) by Steve Cram. 
And we watched very much 
more of the men's 10,000 
metres. Admittedly this, too, 
was an amazing race, featuring 
Said Aouita — whom David Icke 
will insist upon calling "the 
little man from Morocco " — 
who normally runs 800 or 1,500 
metres. On Saturday he ran 
his first 10.000, going away 
from the field behind the 
American Mark Nemow. As 
they came towards the final 
bend Aouita moved out level 
with Nemow, ran shoulder to 
shoulder for a while, and then, 
demoralising his opponent 
utterly, “ turned the wick up a 
little." 

All this I could see in detail, 
thanks to the cameras: as I 
could see Aouita's unusual 
grimace of pain in the home 
straight. It turned out he had 
been spiked early in tbe race. 
Having finished in the sixth 
fastest time ever, he removed 
his shoe to reveal . a nasty 
wound which few of Bislett’s 
spectators will have seen. 

All this occurred less than a 
fortnight after I had looked 
into the bewildered eyes of 
poor, brave Barry McGuigan as 
incrinp t dragged him up off the 
canvas for the third time 
during that awful 15th round in 
Las Vegas and like a dutiful 
14-year-old schoolboy, he held 
up his gloves to the referee to 
. show, they were free from grit. 
It is not often that a television 
critic finds himself in tears in 
front of the set at 3.00 in the 
morning but it happened that 
day. 

In the interim, of course, 
television relayed the World 
Cup final live from Mexico for 
those interested in such things 
(11.75m watched on BBC1, 
which attracted 16.1m to Eaxt- 
Enders in tbe same week) and 
this week I have half-a-dozen 
of the best vantage points at 
Edgbaston for the Third Test 
on BBCl and 2. I also have a 
th rillin g pillion seat position 
with the leading group in the 
Tour de France which is being 
covered daily on Channel 4. 
Although I am still utterly con- 
futed by the combination of 
arbitrary cutting and identical 
kit used by members of the 
same team, I cannot resist the 
excitement of tbe daily finish. 

We are immensely fortunate. 
Not only have no previous gene- 
rations been able to experience 
tbe greatest moments of the 
world's greatest sports in their 
own sitting rooms like this b at, 
thanks to the cameras, we often 
have benefits which equal or 
outweigh the advantages of 
those who can. afford' tt>„be 
there. However, we should not 
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Ivan Lendl: “ a ritual for more elaborate 


allow any of this to blind us to 
television’s shortcomings. 

Increasingly often television 
attends sports events not as a 
neutral observer but as a big 
investor; sometimes the big- 
gest The BBC and ITV 
together have just paid £6 .2m 
for League soccer over the next 
two seasons. Television fees 
were among the chief factors 
in the row that attended the 
staging of the 86 World Cup. 
Wimbledon fortnight is almost 
unimaginable without the in- 
tegral presence of the BBC — 
and so on. 

The result is that we can no 
longer look to televison auto* 
statically to continue the func- 
tion of sports coverage as prac- 
tised by tbe newspapers, then 
radio, and to some extent by 
television itself in Us early 
days: the combination of 
reporting and critical commen- 
tary. Once in a while one of 
television’s current affairs 
series will mount an investiga- 
tion into a sports scandal, as 
World In Action did most im- 
pressively last week into FIFA. 
But the sports programmes 
themselves are now more likely 
to provide a “puzzle faces” 
competitipn- , than any real 
critical commentary. It is more 


and more common for tele- 
vision’s interests to be aligned 
with those of the promoter 
rather than those of tbe viewer. 
- Given television’s function 
as a performance medium that 
may be inevitable. But there 
is one step which the broad- 
casters could take to maintain 
respect as impartial commen- 
tators upon sport even while 
they become more deeply in- 
volved in it. and that is to 
sustain their sports magazine 
programmes — BBCI’s Sports- 
night and mrs Midweek 
Sports Special (and preferably 
something much better til an 
the . latter) — throughout tbe 
season. 

Midsummer with Wimbledon 
just finished. Test Matches on, 
and the Commonwealth Games 
coming up — assuming Bryan 
CowglU and the Daily Mirror 
can save them — is precisely the 
time when Sportsnight is most 
needed, yet it is the very time 
when it is off the air. This 
habit of abandoning sports 
magazine programmes as soon 
as sport itself proliferates 
reinforces the suspicion that 
they are seen not so much as 
serious adjuncts to sports 


Metamorphosis/Mermaid 

Antony Thomcroft 


Franz Kafka, a tortured soul 
if ever there was one, has 
found his perfect modem inter- 
preter in Steven Berkoff, 
another intense spirit. Berkoff 
first had a at Metamorphosis 
in 1969, easting hizaself as. 
Gregor Samsa who “ awoke one 
morning from uneasy dreams 
and found himself transformed 
in his bed into a gigantic insect" 
This time round he is Gregor’s 
father: more to the point he 
staged this haunting tale of 
man's inhumanity to man. espe- 
cially when tile man is a bug. 

On a bare stage there is a 
tubular climbing frame, which 
acts as Gregor's bedroom and 
offers his occasional access to 
the wider world. The actors 
project Father than play, giving 
each word an emotional drama. 


There is no interval. For 90 
minutes the physical destruc- 
tion, followed by tbe mental 
killing, of Gregor Samsa is per- 
formed against tbe solemn 
percussion of Marie Gleatworth: 
the stark lighting of Berkoff 
(with Lorraine Richards) and a 
direction 'which does not loosen 
its grip for a second. 

Gregor takes his transforma- 
tion calmly. He can even with- 
stand his family’s horror. It is 
their gradual forgetfulness and 
irritation which crushes bis 
spirit. As a story it is wordy 
and' pretentious: in Berkoff’s 
adaptation, which is verbally 
.faithful, all tire resources of 
modern theatre, from zulme to. 
movement, make the static 
mobile. 

■ Berkoff is brave enough' to 


Travelling Light, I C A 

Michael Coveney 


*A fantastic girl has arrived 
from Australia. She looks like 
Mickey Mouse." So said Pina 
Bausch when Meryl Tankard 
Joined Iter Wuppertal dance 
troupe and, after five years as 
one of its outstanding perfor- 
mers, Tankard has returned to 
Sydney and created two pieces, 
one about her native beach cul- 
ture. the second. Travelling 
Light, about “the excitement 
and banality of being en 
voyage. ” 

This is an intriguing concoc- 
tion, in part a superficial 
synthesis of many Pina Bausch 
techniques, in part a renuncia- 
tion of them is favour of tacky 
| cabaret values. Tankard and her 
quartet of men appear in 
Hawaian beach clothes, pro- 
ceeding jerkily through cus- 
toms to the accompanying 
strains of “ Volare ” (a song 
celebrated in a very different 
context in the Royal Court's 
Rood). Phrases overlap, the 
motions of packing and lolling 
on suitcases lead to a sunbath- 
ing scene — white clothes, 
travel catalogues, stra w hats 
and toisoes — redolent of that 


coverage, hut as sedond rate 
substitutes for tti ' _ . 


unforgettable leisure scene in 
Rausch's 1980. 

Whereas the Catalan El 
Tricide’s travel show confines 
itself to airport and onboard 
manners, . Tankard's show 
changes shape to suit her talent 
which is: on tins evidence, at 
least as comic as it is balletic. 
A jungle expedition becomes a 
spoof Taran film: An oriental 
cabaret dancer sequence' dis- 
solves in an Efoeranto ren- 
dition of "The Isle of Capri." 
And a fairground outing- has 
the cast bouncing around , like 
human pogo sticks, parti- 
coloured dodgem ears and 
targets in the shooting range. 
In her exotic camp persona 
Tankard has a hint of Theda 
Bara; in the goofy knockdown 
items, a touch of Bea mile. 

The regimented anonymity of 
Bausch has yielded to tire trans- 
figuration of a star performer. 
A Far Eastern restaurant is 
aglow with red lighting and 
stick waiters as . Tankard 
delivers an incomprehensible 
torch song like same demented 
Japanese version of MireiUe 
Mathieu. The title song could 


Serenade/Coliseum 


Clement Crisp 


What has proved so impres- 
sive during this season’s per- 
formances by the Dance Theatre 
of Harlem, and was again in 
evidence on Monday evening in 
a change of programme. Is the 
integrity of the company's 
dancing. 

This essential honesty of 
style was very clear on Monday 
in the triple bill of Serenade, 
Voluntaries and The Firebird, 
each different in its ideals, but 
each alert with tbe company's 
whole-hearted. ■ whole-bodied 


involvement in the dance. 
Serenade looked, as It probably 
should always look, tike an 
ad v e n ture in classic style, and 
the women of tbe company 
seemed on their best academic 
behaviour: precise yet free in 
manner, generous in the 
impulse of their dancing. 

den Tetley's Voluntaries was 
no less well done. The idea of 
flight that guides the choreo- 
graphy — and its . arritre 
penste about grief was 
bravely displayed by Yvonne 


Han and Augustes van Heerden, 
with Stephanie Dab ney. Joseph 
GpoUa and Donald Williams as 
tile subsidiary trio, and six 
attendant couples soaring 
around them. 

The Firebird which ended 
the evening is John Taras* relo- 
cation of- the legend in' some 
imagined jungle, where the 
stalwart Donald Williams finds 
Stephanie Dabney as a flash- 
ingly brilliant bird, and defeats 
a horde of evil beings to win 
tire radiant Lorrainse Graves. 


Gary Karr/City of London Festival 

David Murray 


Before Koussevitsky became a 
conductor, he was a double bass 
player like Karr, and his splen- 
did Amati was given to that 
young virtuoso by his widow. 
Karr remembered the debt in 
his recital on Monday in St 
Bartholomew’s Hospital: he 
played three of Koussevitsky 's 
own salon pieces in his all- 
Russian first half, and also 
the familiar Rakhmaninov 
“ Vocalise " which — Less 
familiarly — is supposed to bave 
been meant first for Koussevit- 
sky. It sounded warmly, com- 
fortably at home on the 
instrument. Only those who 
have not heard Mr Karr would 
be surprised. Middle-aged now 
but not a whit less spry with his 
instrument, he makes it sing 
and breathe tike a super-cello. 


skilful if perverse — one of the 
Preludes for left hand alone, 
another of an etude from Op. 
42. The latter was one of the 
pieces that made one regret the 
thlck-butmuffled sound of the 
baby grand allotted to his ex- 
cellent accompanist Harmon 
Lewis; in that transcription the 
piano retains much of the 
melodic burden, but in the 
Great Hall of St Bait’s one 
would hardly have guessed. In 
other Skryabin Karr was 
stylishly impassioned, in Kous- 
sevitsky — pungently Russian 
stuff, however lightweight — 
broadly lyrical, in early Glifere 
crisp and dazzling. 


afterward, and a neat stunt- 
piece — “ The Last Contrabass 
in Las Vegas " by Eugene Kurtz 
— that exploited the instrument 
vigorously against a monologue 
for the player. (Karr loves 
monologuing, of course, but his 
exuberant TV persona was kept 
on a close rein for tbe recital.) 
The main impression, as usual, 
was as much of brimming 
natural musicianship as of un- 
canny technique. 


Among his Russians was 
Skryabin. unexpectedly repre- 
sented by five transcriptions. 


Tbe double bass is not going 
to supplant the original clari- 
net In Schumann’s Op. 73 
Fcmtariestacfee, but it never 
sounded unwieldy in the 
fervent Karr/Lewis version. 
There were lesser bonbons 


That other genius of the 
double bass, Francois Rabbath, 
is probably still securer of 
pitch, and more sensational as 
a one-man band (I don’t doubt 
that he does tbe 2nd Dophnts 
suite as a party solo). What 
Karr has done instead is to 
enlist the unique timbre of the 
instrument into the ranks of 
real singing voices, like the 
whale who really does get to 
sing at the Met. 


Osud/Deutsche Qper, Dusseldorf 

Andrew Clark 


Perhaps London was lucky; 
more likely tbe Deutsche Oper 
am Rhein didn't get it quite 
right. Osud is the last new pro- 
duction to be seen in Dusseldorf 
and Duisburg before Grischa 
Barfuss ends a distinguished 
25-year period as director of 
the company. 

Given the success in London 
of the Rattle concert and the 
ENO staging, recently adapted 
for Bremen and to be seen again 
next season at the Coliseum, it 
was good news that another of 
Europe's more open-minded 
and versatile companies should 
decide to add this under-appre- 
ciated work to its Janacek 
repertoire — Dusseldorf was 
the first German house to estab- 
lish a cycle of the six Janacek 
masterpieces, back in 1977. 

But the new Osud, of which 
I saw the third performance, is 
not quite the success the com- 
pany deserved. The problems 
are a mixture of visual and 


musical, and show that, 
although Osud is far from the 
impossible opera it was once 
thought to be, it still poses 
special difficulties. 

Unlike the previous German 
production — Stuttgart in 1958 
— the Ddsseldorf stage director 
Bobumil Herlischka is faithful 
to the composer's order of 
scenes and uses a new German 
translation by Klaus Henneberg. 
The single set by Ruodi Barth 
comprises a semi-circular glass 
pavilion which, with the over- 
dressed summer gaiety of the 
first act, caught the period 
atmosphere of the spa but 
forced most of the action to take 
place in the wings or too far 
bade. Dialogue was lost — most 
importantly in the long Mila- 
Zhjvny reconciliation scene — 
and there was an overall air of 
remoteness. The early scenes 
lacked spontaneity. 

The set, in Itself a very simple 
and artistic design, proved more 


suitable and was more atmos- 
pherically tit for acts two and 
three, though even the fateful 
tumble from the parapet of Mila 
and her mother was unconvinc- 
ingly handled. At the end, we 
had a classic piece of producer’s 
licence: the stricken Zhivny 
suddenly gets up to deliver the 
epitaph to his incomplete opera, 
and walks out of the room in the 
peak of health, leaving bis stu- 
dents — and, I dare say, most of 
the a whence — dumbfounded. 

Tbe composer grotesquely 
gloating over his life as a source 
of renewed inspiration for his 
art? It certainly made one sit 
up at the end, but it was quite 
unnecessary. 

It was equally unnecessary to 
divide the evening into two 
part s of 35 and 40 minutes, with 
a 30-minute interval Perhaps 
the subscription-holders would 
have felt short-changed to be 
out on the street too early. But 


the chances of conveying some 
of dramatic momentum were niL 
The only . forward-looking 
aspects of tbe opera were to be 
found in the score, which 
seemed to stretch the capabili- 
ties of the Duisburg Symphony 
Orchestra. The conductor was 
Jiri Kout, who has otherwise 
proved himself a staunch cham- 
pion of Janacek. 

Tbe cast cannot be blamed for 
the lukewarm effect. Some of 
the vignettes — especially Hel- 
mut Pampuch's Hrazda in the 
final act — were imaginative and 
telling. Mila’s mother was not 


very well sung by Elsie Maurer, 
who did nor look sufficiently old 
or crabbit. 

Mani MekJer as Mila illustra- 
ted her. formidable talent as a 
singing actress. It was not her 
fault that she had to force to be 
heard. Mario Brell’s pointed 
lyric tenor was ideal for Zhivny. 
and he acted the role with poise. 
The. production really gripped 
the imagination only during his 
outburst of recrimination in act 
two and his transfigured appear- 
ance to tbe students in the act 
three monologues. 
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Theatre 


July 4-10 


LONDON 


Are Yen Loneaome Toaight? (Phoe- 
nix): Mere musical hagiography 
with Alan Bleasdale's Elvis Presley 
show using HachK^V nnri excellent 
live recreations of the rock and roQ 
hits to explain bow Martin Shaw’s 
mag n ific en tly wrecked and flabby 
King in crashed velvet jumpsuit has 
reached this pretty pass. Exploits* 
hue, but not strictly for tourists. 
(8362294). 

When We Are Married (Whitehall): 
Matchless comic playing from an all 
star cast in Priestley's comic war- 
house about silver wedding ami* 

versaries undermined by an incon- 
venient revelation. Big Fraser is a 
drunken' Falstaffian photographer 
and the couples are led by Timothy 
West and Prunella Scales. The 1939 
theatre has been beautifully reno- 
vated. (930 T765L 

Staifight Express (Apollo Victoria): 
Andrew XJqyd Webber's rollerskat- 
ing £oDy has 10 minutes of Spielberg 
movie magic, an exerting first half 
and a dwindling reliance on 
indiscriminate rushing aro und . Dis- 
neyland, Star Wars and Cats are all 
In fl uences. Pastiche score nods to- 
wards rods, country and hot gospel 
No child is known to have asked for 
his money back. (6316164). 

42nd Street (Drury Lane): No British 
equivalent has been found lor New 
York’s Jeny Orbach, but David Her- 

ricks tapdancing extravaganza has 

been rapturously received. 
(838 6106). 

Lamm (Astoria): A not too critical 
celebration of the fife and music of 
John Lennon that is enjoyable espe- 
cially for the musical resourceful- 


ness of the cast and Mark MeGann^ 
Lennon look -and -sound -alike. 

(7344287). 

Blhh* Spirit ’ (Vaudevillel: Susan 


tfthe Spirit (Vaudeville): 

Ha mpah I r e and Joanna van Gyaegh- 
em have now joined Susan CadeUin 
“j oyahi » Coward revival 
(8369987). 

Noises OH (Savoy): The ftmnwst play 
for years in London, now with an 
unproved third act. Minh^ Blake- 
more’s brilliant direction of back- 

stage shenanig ans on tour with a 
mtrd-rate farce, is a key far ter 

( 8368068 ). ■ ■ 


NETHERLANDS 


AautadMm. Stadsschnuwborg: En- 
glish Speaking Theatre of Amster- 
dam repeats its successful run on 
Ojojs^ Entertaining Mr Soane 


years but also updated tbe music al 
genre with its backstage stay in 
which toe songs are used as audi- 
tions rather than emotions. 
(2898280). 

Big River (tyNmO): Roger Idler's mo- 
sic rescues fids sedentary version nf 
Hack Finn’s adventures down the 
M iwiwi p fi . which walked off with 
many 1885 Tony awards almost by 
default (24692201 

The Mystery of Edwin Drood (Imperi- 
al): Rupert HoWa Tonywmni 

resurrection qJ the unfinished Dick- 
ens classic to an ingemons musical 
with runsc-hall tones where the au- 
(fleace picks an ending. (239 52W). 


CHKAtiO 


NEW YORK 


i (ApoQo Cen- 
Facetious took at eobiitiymusfc 
ami down-home country life with a 
good hr#rt and some memorable 


Cate (Winter Garden): Stffl a sellout, 
Trevor Nunn's production of TJ5. S> 
liofs children's poetry set to trendy 
music Is visually startling sad 
choreographicafly feline; but classic, 
only in the of arather staid- 

and overblown idea of theatricality. 
(2398282). 

42nd Street (Majestic): An Immodest 
celebration of tbe heyday of Broad- 
way in the *308 incorporates gems 
from tbe- original film like Shuffl e 
Off TO Buffalo with the appropri- 
ately brash and leggy hoofing by a 
large chorus line. (97? 90201 

A Chores line (Sfcubert): Tbe imgesfr- 
wmning wwwiwil ever in Amer ica 
has- not only supported 
Rapp’s Public Theater to 


- songs, especially one played on kit- 
rim nttrrmto has prored to be a du- 
rable Chicago hitfl® KOB)- . . 


TOKYO 


M^U Kabrictesk * piece, 
Yakko Dqjojo, based on. story of a 
dandng girl pe rfor ming a temple 
ceremony, wi th popular male comic 
actor Ennouako playing (be girt. He 
also if**" 1 to Date so Ja Yaku with 
stylised fights, acrobatics and quick 
/*nnpw KabukHO, Higashi Ginza 
(5413131). 

Fori tor Lore fln Japanese), tbe final 
of the Sam Shepard tr3ogy present- 
ed tor Pared company, directed by a 
visitor, Paul Joyce; Bazoo Space 
Part 3, Stibaya (477 5888/5856). 


Saleroom/ Antony Thomcroft 

No takers for Turner 


Christie’s had &. major dis- 
appointment at its English 
watercolour sale yesterday 
when one of the finest water- 
colours tor Tamer to appear car 
the market in years, of 
Maggiore, was bought in ac 
£170,000. The vendor was 
hoping for around £200,000. 
This apart the auction did well, 
topping £500,000. 

A William Callow view of 
Edinbur gh from . . Salisbury 
Craggs trebled its estimate at 
£32.400, and a Thomas Shorter 
Boys view of Notre Dame in 
Paris went for £30,240. A 
Gainsborough landscape was 
bought by Coin ag hi for £21,600, 
a De Wint . of Kn arcs bo rough 
sold for £18360. 

. Two rare views of Fouthill 
Splendens, the grand house 
knocked down by William Beck- 
ford in 1801 after fewer than 
forty years of splendour, sold 
for £10,260, five times forecast. 
One of tbe surprises was the 


£23,760 paid by Agnew for a 
drawing of the cave of Diony- - 

sins at Syracuse by the Scottish „ , ^ ... . 

artist John. Brown. Its top estj- Clocki for £46200, comfortably 
mate had been £3,000. ■ . above Hs high estimate. 

An album of watercolours 


chairs to go with it realised 
£20,520, just over forecast. 

Sotheby's completed the sale 
of the contents of Rous Lench, 
the home of the late Tom Bum, 
on Monday evening. The grand 
total was £3,251,454, which will 
be divided between the two 
loyal members of his staff whom 
he made bis heirs. 

The Wolverhampton Art 
Gallery paid £34,100 for an 
enamel Staffordshire knife case 
of about 1765, painted -with 
landscape views, still with its 
knives and forks. It was an 
auction record for an Fu gifeh 
enamel. In 1965 the case sold 
at Sotheby’s for £2,500. Top 
price was the £187,500 paid by 
Mallets for a black- Japanned 
bureau cabinet of the late 17th 
century. 

An English double . manual 
harpsichord made by Joseph 
Tisseran in London in 1710 
went for £4L800. Among the 
clocks, a walnut loogcaae clock 
by -.the • celebrated Thomas 
Tompion sold to P. A. Oxley 


surround himself with strong 
actors. Tim Both, the ctnretu 
bright young name. Jus the 
physical dexterity to cope with 
the crawling and the climbing, 
but, still in his commercial 
traveller's gear, best plays the 
insect with Jus voice, with the 
nibblings and twitterings. 

Berkoff -and Linda Marlowe. 
as the parents, convey the 
complexity of emotions neces- 
sary when a son has had such 
a change of tile. But most com- 
pelling. in an exhausting coup 
tie Mitre is Saskta Reeves as 
sister Greta; ' who delivers 
constantly at the top without 
slipping over. Gary Olsen 
rounds off a cast which will send 
home lovers of the Berkoff 
school .of theatrical over-kill 
talking ; intensely until . tbe 
dawn. - 


come from a 1950s revue. 
Tankard in Christmas tree 
fairy white with a luggage- 
toting. all matching chorus 
line. What Meryl Tankard 
needs now is some first class 
material. Meanwhile, she can 
bide her time and experiment 
within' an already impressive 
range. 

Frank Hauser has written 
and directed KiUer Instinct, a 
rather gium thriller playing for 
two more weekends at the 
Three Horseshoes pub ' in 
Hampstead. One of two brothers 
has supplied the daughter of an 
Italian cabinet minister with 
some adulterated heroin. The 
girl has died. The social mrcum- 
stances of the transaction sound 
Implausible, bat there is one 
very good performance from 
Oliver Parker as the slow 
brother and a resonably promis- 
ing one from Gay Moore as his 
rabbit-like partner in crime. The 
police cell- interrogations are 
more convincing than the events 
and characters to which they 
refer outside — apart from the 
curiously sad echo of some 
recent headlines. 


i ■ 




BBC editor to 
join Thames TV 


depicting the route of the over- 
land mail to India sold for 
£23,760. - The views, attributed 
to Henry Fitzcook, were used 
in- a diorama which opened at _ 

14, Regent St in London at Former Panorama and Nafcion- 
Easter 1850, and played for editor - Roger Bolton is 

1,600 . performances before l^’ing the BBC to join Thames 
250,000 people. A diorama, Telethsion. Mr Bolton, Was bead 
which - combined" . stationary- “ BBC’s Manchester network 
views, moving, panoramas, - .production centre -which, was 
changing light to marie the pas- ^crapped in a regional shake-up 
sage of time, and similar effects. He frihs Thames in August as 
was one of the great popular editor of This Week,' - which 
entertainments of the day. returns to replace the current 
In an auction of decorative affairs programme TV Eoe in 
arts at Christie’s an Asprey’s September, 
glass and chromed metal dining Mr Bolton was editor of 
table inlaid with Lalique Panorama for two years from 
panels, made for an Indian 1979 before going to Nation-wide 
Maharajah, sold for £86,400 as- editor, where- he stayed, also 
(top estimate £30,000). The sir for two years, before movtoeto 
Asprey chaus plus two dining the Manchester centre. ' 
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Financial Tunes Wednesday July 9 1986 



Early this year we sold the Libbey- 
Owens-Ford name, along with our entire 
glass business. 

Because we wanted to concentrate on 
our fast-growing $1.2 billion fluid power 
and plastics businesses. 

Now obviously, we can’t go around 
without a name. 



How about Trinova? 

So we’ve proposed a new name to our 
19, OCX) shareholders: Trinova. 

Which incidentally, would make our 
ticker symbol TNV beginning August 1. 

Whatfs in a name? 


Aeroquip and Vickers, our fluid 
power companies, combined are the 
biggest in their field. 

They manufacture thousands of prod 
ucts that help make other things go- 
such things as power steering units, air- 
craft landing gear and machinery for the 
most modern plants. 

And Sterling, our plastics company is 
among the fastest-growing in its field. 

Here we’re talking about everything 
from the laminates for kitchen 
countertops to molded parts for 
America's big three auto makers. 

All in all, we’ll be over 18,000 
employees, in 21 countries, on Day 
One of Trinova. 

First, the shareholders vote. 


Of course, this assumes our share- 
whaft m a name? holders agree to Trinova. 

' Why did we pick Tririova? Because it . p^shouH be geffing the formal proxy 

S!? llSnd 0rm And then ttie/ll vote at a special meet- 

wroompany-Aeroqu'p, Vickers and j ngonThursdaj{ July 31 

And assuming our shareholders say yes 

to the new corporate name, Trinova will .. - _ _ ■ 

begin life with every advantage. Wt r F€ LlDD©y"OW©IiS"FOI*Clr 

fora little white longer. 


1705 Indian Wood Circle. Maumee, Ohio 43537. 
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FINANC 3 ALITMES 

BRACKS HOUSE,. CANNON STREET, LONDON EC4P 48Y 
"telegrams; Rnantimo, London PS4.Telex: 8954871 
Telephone: 01-2488000 ‘ 

Wednesday July 9 1986 

Lament for 
Gramm-Rudman 


The fires still smoulder 


: IN SPITE OF the US bond mar- 
; ket’s Initial inclination to shrug 
it off as an irrelevance of nar- 
rowly political importance. Mon- 
day's Supreme Court decision to 
• strike down the key provision of 
J the Gramm-Rudman deficit re- 
duction law could well become a 
' serious setback for US economic 
'jpoljcymakiag at a time when the 
-world can ill afford it 

It is true that an adverse 

- court decision was -widely ex- 
' pec ted, that it was justified on 
'constitutional grounds and that 
the Reagan Administration has 

-'welcomed the court's verdict. 
The fact remains, however, that 
Gramm-Rudman was the only 
' tangible part of the deficit re- 
duction bandwagon which US 
.politicians of aU parties have 
been trying to get going for the 
past five years. This vehicle was 
'rickety enough before the 
... Supreme Court judgment. Now, 
, without the enforcement pro- 
cedure which would have cut 
.ail government spending auto- 
matically whenever deficits ex- 
ceeded the Gramm-Rudman 
..Act's pre-ordained norms, the 
, bandwagon may still be rolling, 
but it is held together by 
nothing more solid than strings 
-.of paper promises and dense 
clouds of hot air. 

o Deflationary forces 

The magnitude of the set- 
back most not be exaggerated. 

- In the end. some cuts will 
almost certainly be made, even 

./'without the automatic enforce- 
J :ment procedure. Cuts in 
' defence spending already legis- 
lated will see to that Sceptics 
\ can also argue, on the other 
' side, that Congressmen have 
became so adept at window- 
" dressing their budgets that the 


1. Gramm-Rudman target of a 
\ :$144bn defiiclt in fiscal 1987 was 
; never going to be hit in any 

V case. 

■*; Thus, the general expecta- 
„■ tions for budget deficits in Wall 
... Street remain much the same 
: today as they were last week. 

V The deficit in 1986 will be 
around ¥2l5bn and it is likely 
to fall to somewhere between 

* *160bn and $190bn in 1967. 

Why, then, does the emascu- 
ai lation of Gramm-Rudman 
matter? It matters mainly 
because a clear-cut medium-term 
^framework for fiscal stabilisa- 
tion would have been extremely 
useful at this jnnctn r ernot only - 
for the US but also for its trad- 
ing partners. 

Recent economic indicators 
have tended to suggest that both 


the US and the world economy 
are past the peak of the cur- 
rent business cycle — the . col- 
lapse of oil prices is helping to 
ensure against any abrupt 
deceleration of the world 
economy, but deflationary forces 
still appear to be in the ascen- 
dant . If this picture were con- 
firmed in the coming months, 
the task of cutting the US 
budget deficit would prove even 
more difficult than anticipated, 
both economically and politic- 
ally. 

Not only would the sluggish- 
ness of the economy deprivethe 
US Treasury of the buoyant 
revenues assumed by Congres- 
sional budgetmakers. Even 
more importantly, there might 
be few signs of .the political 
payoffs expected from budget 
reduction. The American public 
will expect to see benefits, not 
further economic setbacks, as a 
result of their legislators’ 
budgetary retrenchments. If 
faster economic growth is not j 
forthcoming there will be strong 
temptations to go bade cm the 
retrenchments, or to seek scape- 
goats abroad, or to indulge in a 
mixture of both. 

The fact is, however, that the 
direct short-term effects of US 
budget cuts- are... likely, .to be 
deflationary. America's main 
hope for short-term economic 
benefit is on the foreign trade 
account In other words, if the 
US did manage to cut its budget 
deficits significantly, it would 
expect a rabid rise in exports 
and a significant decline in im- 
port nenetration to compensate 
for the tighter fiscal DoLicy*s 
deflationary domestic effects. 

Fiscal policy 

This improvement could, in ! 
principle, be achieved in three j 
ways— by domestic demand ex- 
panding far more rapidly in 
other countries than in the US, 
by a further precipitous fall in 
the value of the dollar, or by 
protectionist measures in the 
US. 

If America’s trading partners 
wish to avoid either of the last 
two options, they will need to 
think carefully about how they 
can boost their domestic de- 
mand to compensate for the 
tightening of US fiscal policy. 
Gramm-Rudman gave everybody 
a road map, however hazy, of. 
the way ahead. The US political 
system must now come up with 
convincing evidence that they 
mean to stick to this road — and 
America's trading partners must 
take notice. 


F ITE YEARS AGO, during 
the sweltering first week- 
end a£ July 1981, the 
Toxteth district of Liverpool 
exploded in rioting so serious 
that it prompted the first use 
of CS gas on the British main- 
land. 

Bad relations with the police 
were the spark. But the root 
causes were social and eco- 
nomic, the result of 70-odd years 
of inexorable decline in Mersey- 
side’s port-based service indus- 
tries: 

A shocked Mr Michael 
Heseltine^ then Environment 
Secretary, rushed to the scene 
to discover causes and propose 
solutions. Five years after the 
resulting “ Heseltine initiative ” 
some impact has been made on 
the economic infrastructure of 
Merseyside; but Liverpool 8’s 
tale of joblessness and despair 
grinds on. Black Toxteth 
remains, now as then, a com- 
munity turned in upon itself, 
and seething. 

At the time of the riots, Mr 
Heseltine already' had one 
agency in place, the Mersey- 
side Development Corporation 
(MDC). which had been set up 
to revive the port’s derelict 
dockland. He established a 
second: a Task Force to pull 
together the civil service 
departments into a single 
agency, breaking the federal 
structure of Whitehall. 

Both bodies have become 
< prototypes — up to eight urban 
^ development corporations are 
being proposed to Cabinet by 
the present Environment Secre- 
tary, Mr Nicholas Ridley. The 
Government, it is clear, intends 
to build upon the project-by- 
project, public/private sector 
approach. What evidence is 
there in Liverpool that this is 
the right approach? The 
evidence, inevitably, is mixed. 

One key Heseltine funding 
mechanism, the Urban Develop- 
ment Grant (UDG), was bor- 
rowed .from the US. Govern- 
ment would put in one pound 
for every two or three from the 
private sector, encouraging ven- 
tures which would otherwise be 
| doomed by excessive risk or the 
j prospect of poor returns. 

UDG has failed in Liverpool. 
Plessey got £im towards reno- 
vation of part of its Merseyside 


Five years after Britain’s inner city riots. Ian Hamilton Fazey 
and Arthur Smith ask whether anything lias changed 



factory and the Manchester- 
based Britannia group received 
£1.3m for refurbishing a fading 
symbol of Liverpool’s past glory, 
the AdelpM Hotel. But funding 
has fallen well short of the 
scale which Mr Heseltine had 
hoped for. 

The main reason is that UDG 
relied on local uathorities act- 
ing as intermediaries between 
private sector applicants and the 
Government. When the Militant- 
dominated Labour party took 
control of Liverpool City Coun- 
cil in 1983, that was the end of 
UDG there. 

Government's response was 
to use the MDC and Task Force 
to bypass the local authority 
and so to inject funds directly. 
Of the roughly flOOm a year 
which Merseyside receives as a 


direct result of its economic 
problems, about a third is chan- 
nelled through the MDC. and 
the Task Force has effective 
authority over the rest. 

After spectacular success 
with the 1984 International 
Garden Festival, the centre- 
piece of MDC efforts is now the 
Albert dock in the heart of the 
city. This is being developed at 
a cost of £70 m by the London 
property company Arrow croft 
and is already proving the 
focal point for the fledgling 
tourist industry. It is an impres- 
sive complex of waterfront 
shops, offices, apartments, and 
museum and leisure facilities 
which will include the 
northern home of the Tate 
Gallery. 

And significantly, a week be- 


fore the fifth anniversary of 
Toxteth, 17 organisations, 
mainly private sector, put more 
than £500,000 towards feasi- 
bility studies for a Mersey bar- 
rage. The £450m scheme 
promises to be the biggest 
single infrastructure project 
the area bas ever -Seen, and 
should create 5,000 jobs. 

Such schemes, however, still 
feel very remote from Toxteth. 
Unemployment remains stuck at 
around the 19S1 level of 20 per 
cent, while black unemploy- 
ment; especially in places like 
Liverpool S. is put at over 4b 
per cent The black community 
sees projects under way else- 
where. but still has no work. 
Ms Maria O’Reilly, c ommuni ty 
relations officer, says: “ People 
want to work. They come up to 


me in the streets, pleading, 
* Do you know where there are 
any jobs?’ They feel helpless 
and hopeless.** 

Ms O'Reilly says that blacks 
cannot get bank loans to start 
new businesses because they* do 
not knarw how to prepare busi- 
ness plans and there is no one 
to teach them. 

There is even a lack of local 
banks. NatWest — rebuilt after 
being burnt down in the riots — 
is the only one. Borrowing 
against your house is a nonsense 
because there are few owner- 
occupiers and no building 
society branches. Abbey 
National, under Beseltinian 
pressure, opened one after the 
riots but, later, quietly with- 
drew when its operations proved 


not to be coKmerriaily success- 
ful. 

Relations with the police seen 
neve** far from rupture, despite 
‘•community policing" in two* 
and on foot- The appearance in 
a Toxteth Street of • Stafte* 
slowly-cruising transit «a« at 
warm summer evening Wnt&- 
manv people are about — >s hap- 
oened recently— can undo 
instantly what little goodwill 
may have been built up. 

There is no doubt that today 
the police have, through com- 
munity policy, better infcDi- 
gence. and with better equip- 
ment and training more effec- 
tive ways of keeping a 1W ea- 
trouble. , , 

The Ridley initiative b the 
Government's own acknowledge- 
ment that this is not suffldem; 
that something more lias tu.be 
done to address the problems 
summed up by Brenda Free- 
man, a black comm unity rela- 
tions worker. 

She says: ** We face problems 
of racism, intertwined with 
social and economic difficulties. 
Even training may not help. 
My brother-in-law has spent the 
last five years going on every 
Government - sponsored course 
there is. People like him must 
be among the most qualified 
unemployed people there are “ . 

Five years on, few of time' 
involved in dealing with 
Toxteth's problems would 
r f>3iip n g t> either the analysis 
or the argument that a major 
new push is needed. 

The difficulty, as ever. wiH 
be for central government to 
find ways of working with 
rather than against the local 
community and to maintain 
some consistency of thrust. 

Many in Liverpool believe 
that if only Mr Heseltine had- 
remained in his Environment 
job, things would now be a lot 
better than they are. Now, the 
policy depends upon a politi- 
cian. Mr Ridley, who comes 
from the opposite, free market 
wing of the Tory party. 

Perhaps the dearest indica- 
tion of the uncertainty at the - 
heart of government policy is 
the fact that that in between 
the Heseltine and Ridley ten- 
ures at the Environment De- 
partment. there have been no 
fewer than three other incum- 
bents. 


TENSIONS AT HANDSWORTH ‘UNUSUALLY HIGH AT THIS TIME OF YEAR’ 


Italy needs 
Mr Craxi 


THE ITALIAN political crisis, 
which was brought about by the 
defeat in parliament nearly a 
fortnight ago of the five-party 
centrist coalition, seems to have 
degenerated into a lamentable 
power struggle between the out- 
going Socialist Prime Minister, 
Mr Betti do Craxi, and Mr 
Ciriaco de Mita, leader of the 
Christian Democrats, exacer- 
bated by personal animosity 
between the two men. Today 
the veteran politician Amintore 
Fanfani is due to report on his 
consultations with the political 
parties, and it is becoming 
urgent that President Francesco 
Co ssiga should appoint a Prime 
Minister. On balance, it would 
seem that Mr Craxi is still the 
right man for the job. 

It is his signal achievement 
to have demonstrated that it is, 
after all, possible for Italy to 
have firm as well as stable 
government, and it is the firm- 
ness which is the greater 
novelty. Most Italian govern- 
ments since the war have been 
very short-lived, lasting on 
average for less than a year. 
Having stayed in power since 
the elections of August 1983, Mr 
—Craxi has broken all post-war 
—records for governmental 
. longevity. 

«"j Deeper stability 

" At another level, of course, 
the traditional instability of 
Italian governments has been a 
surface manifestation on top of 
a deeper kind of stability, in 
terms of their political com- 
plexion. All governments since 
Ihe war have been of the centre 
or centre-right, to the formal 
exclusion of the large Com- 
munist Party, and all have been 
dominated by the Christian 
Democrats, who currently hold 
v ,a third of the seats in parlia- 
M < ment Moreover, there has been 
_a corresponding stability in the 
dramatis personae, since the 
rotation of ministerial portfolios 
cwJias usually been confined to 
.—a narrow cast of familiar politi- 
I cal figures. 

i This kind of stability has not, 
t on the whole, given Italy strong 
< government The originality of 
) Mr Craxi’s three-year tenure of 
the Palazzo Chigi is that he 
has shown for the first time that 
Rome can provide firmness in 
the face of Italy’s natural ten- 
dency towards a certain 

anarchy. At long last he has 

given the clear impression that 
the Italian state is strong 
«■ enough to stand up to the 
, 7 Mafia, as exemplified by the 


mass trial of 474 Mafiosi which 
started in Palermo earlier this 
yean and last year he made a 
signal contribution to the fight 
against Italy’s endemic inflation 
by holding, and w inning , the 
referendum to weaken the wage : 
indexation system. 

This crisis seems to have no 
other reason than the resent- 
ment of the Christian Demo- : 
crats at Mr Craxi’s long hold 
on the -.power and prestige of 
the premiership. As the largest 
party in the coalition and in < 
parliament, they have znade.no 
secret of their claim to the top 
political job. and for some 
months their impatience to , 
recover the premiership has ■ 
been increasingly manifest 
Their resentment may be 
exacerbated by the knowledge 
that before he became Prime 
Minister, Mr Craxi showed no 
scruple about destabilising gov- 
ernments led by others. 

But no party has suggested i 
that the argument is over policy, , 
or that the next government 
should pursue different policies 
from the last In short, this is 
merely an unedifying struggle 
for the political spoils. 

Somehow or other, the 
Christian Democrats and the : 
Socialists will have to reach a 
tactical accommodation,, since 
both parties will have to be part 
of any plausible coalition. The 
Christian Democrat proposal of 
a “ seven-year pact" under 
which Mr Craxi would retain the 
premiership until elections 
scheduled for 1988. if he would 
promise to support a CD prime 
minister thereafter, carries little 
credibility. It would seem more 
sensible for him to retain the 
premiership without commit- 
ment until the next elections, 
whether they are held in 1988 or 
prematurely, and debate the 
issue again thereafter. 

Sterile bickering 

After all, this is not a good 
moment for Italy to revert to 
sterile political bickering: the 
economy is launched on a path 
of reasonable growth, inflation 
bas fallen substantially, and the 
balance of payments is recover 
ing. A prolonged political crisis 
can only prove damaging. 

On one important point the 
two parties do seem to agree: to 
ban the practice of secret voting 
in parliament, which on tb is as 
on -other- occasions has enabled 
disaffected members : to bring 
down ' governments - - with 
impunity and without being 
detected. 


“PLEASE, God. get in the 
car quickly boy.” murmured 
His Winifred Griffiths, an 81- 
year-old widow. 

Wearing the same rosette 
as for the Queen's Coronation 
in 1953, Sirs Griffiths was at 
the front of the crowd waving 
to Prince Charles as he 
emerged from a discussion 
with business and community 
leaders at a newly-built' 
church in Handsworth, Birm- 
ingham— jnst a petrol bomb's 
lob away from where two 
Asians horned to death in 
riots last September. She was 
concerned that the abuse 
being hurled at the Prince of 
Wales by a group of black 
youths could lead to renewed 
violence. 

Nine months on, the 
Prince was anxious to see 
what was being done to 
solve the area’s problems. ... 

Villa Cross, the one-time 
cinema and bingo hall — flash- 
point of the September 10 
riots, where firemen trying 
to douse the blazing building 
were stoned by gangs of 


Kluge's cash 
mountain 

John Kluge, the secretive 
71-year-old financier who has 
been steadily dismantling his 
Metromedia broadcasting em- 
pire, is said to be amazed at 
the prices being paid for 
businesses in the US, so this 
week’s dramatic drop on Wall 
Street will have come as no 
surprise. He has been taking 
his profits for some time. 

He sold one of his prize 
possessions, a string of US 
television, stations, for S2bn last 
year after Rupert Murdoch, the 
Australian-born media magnate, 
made him an offer he could not | 
refuse; and last month, Kluge 
surprised his followers by 
selling another of his jewels — 
Metromedia’s mobile telephone 
and paging operations. 

Southwestern Bell, a rich 
regional telephone company, 
offered Kluge fil.Sbn— the 
highest price ever paid in the 
infant mobile telephone busi- 
ness— and Kluge had no hesita- 
tion in accepting. Southwestern 
Bell **pai dthrough the nose, a 
ridiculously inflated price ” said 
one analyst mi hearing the 
news. 

Assuming that the last deal 
goes through, Kluge, who left 
Germany at the age of eight to 
seek his fortune in the US, is 
left with over $2bn in cash— and 
Wall Street is alive with 
rumours on how he plans to 
spent it 

"We honestly do not have a 
due” says John Reidy, an 
analyst at Drexel Burnham, and 
a long-time Kluge watcher. 

Kiuge. who once worked on 
a Ford assembly line, founded 
Metromedia in 1939 and took 
the company private in 1984. 
Since then he has been busy 
selling off bits and pieces of his 
empire. Analysts reckon he has 
at least doubled his money 
since the buy-out 

Wall Street still believes 
that Kluge’s first love is broad- 
casting. It is an industry he 
knows, and there have been 
suggestions that be might be 
preparing a bid for CBS. which 
controls the biggest of the US 

TV networks. 

However, Preston Tisch, an 
equally wealthy investor, has 


youths — still stands gutted 
and empty. It has been pur- 
chased by Birmingham City 
Council, Labour-coot rolled, 
but in a city where the 
Tories embrace municipal 
enterprise and veteran 
leader. Hr Dick Knowles, 
brags that his Socialists work 
constructively with capital- 
ists. 

Handsworth’s ' ' decaying 

Victorian villas show it was 
once a fashionable district. 
But it was the row upon row 
of artisans’ dwellings, 
mainly erected before the 
First World War, that pro- 
vided the low-cost housing 
for immigrants who moved 
to the booming Birmingham 
of the 1950s and 1960s. 

They worked in the foun- 
dries and factories of nearby 
Smethwick and Aston. But 
the pace and depth of reces- 
sion. which has swept away 
jobs and companies, has left 
Handsworth an increasingly 
Isolated residential island. ... 

Hr John Downie, a senior 
city council planner, is con- 


vinced the root of the unrest 
and violence is unemploy- 
ment at nearly 40 per cent 
and much higher among the 
young and the black. “These 
people are alienated,” he 
says. ** They can see no future 
for them, but just five minutes 
down the road they see the 
motor-cars and prosperity of 
the other Birmingham. It’s 
a different world.’' 

According to Mr Downie, 
not a lot bas changed In the 
past nine months. Only a few 
hundred thousand pounds 
have been paid ont of the 
estimated £8m compensation 
dne to owners of the 50 shops 
and houses bunted out. The 
process Is expected to take 
another two years. 

“The only thing that win 
help our inner cities is a 
massive injection of capital.’’ 
says Mr Knowles. “We In 
Birmingham are working on 
a different scale and philo- 
sophy from Liverpool, We are 
working with business, with 
the Chamber of Commerce, 
and with the Confederation 


Men and Matters 


already bought a big stake in 
CBS. Analysts doubt whether 
Kluge would want to fight him. 

Some watchers wonder 
whether Kluge might decide to 
become an oil man. He sits on 
the board of Occidental Petro- 
leum which is headed by Dr 
Arxnand Hammer, aged 87. 
There have been suggestions 
that be would make an able 
successor. 


Grylls' hats 

In addition to being a member 
of the Royal Yac&t Squadron, 
and thus one of the few human 
beings outside the Royal Navy 
privileged to fly the White 
Ensign, Michael Grylls, the Con- 
servative member of parliament 
for northwest Surrey, likes to 
wave a banner for small busi- 
nesses in Britain. He is the 
chairman of the Small Business 
Bureau. 

It was as chairman of the SBB 
that he recently warned of dire 
consequences for small firms If 
GEC manages to take over Ples- 
sey . He drew attention to a 
report forecasting that the take- 
over would lead to 66 small or 
medium-sized high-tech firms 
failing, or being seriously at 
risk. 

The report went on to sug- 
gest another 116 firms could be 
in difficulties if the takeover 
went through, with up to 24,000 
jobs being ultimately in 
jeopardy. 

Keen-eyed Parliamentarians 
have now noticed that, in the 
Commons Register of Business 
Interests of MPs, Grylls de- 
clares that he is “an adviser 
to the Unitary Tax Campaign 
(Ian Greer Associates).” The 
same Ian Greer business is re- 
tained by Plessey as its Parlia- 
mentary lobby firm. 

Furthermore, the report that 
Grylls quoted, with its gloomy 
prediction about the effects of 
a GEC victory, was produced 



“There’s a miracle for the 
Bishop of Durham to explain 
—British Steel made mm” 

by Tidek Management Consul- 
tants. That Worcester-based 
organisation is run by Julian 
Forrester. 

Forrester is also listed on the 
notepaper of the Union of In- 
dependent Companies as its 
defence procurement corre- 
spondent Grylls is one of the 
six vice-presidents of the UIC. 


Sand opera 

Flashes of Thomas Cook’s 
original brilliance as travel 
agent to the world can still be 
enjoyed. 

Thomas Cook Holidays has 
now secured exclusive British 
travel and viewing rights for 
an outdoor production of 
Verdi’s Aida in its original 
setting, the Temple of Luxor, 
Egypt , _ 

There will be 10 perform- 
ances of the opera next year, 
and Cook expects to fly more 
than 2,000 people from Britain. 


of British Industry. But we 
are held back by an Ideologi- 
cal government that refuses 
to work with a Labour local 
authority.** 

This explains why Birming- 
ham city council is hostile to 
the plans of Hr Nicholas 
Ridley, the Environment 
Secretary, for a Meraeyside- 
style Birmingham develop- 
ment corporation: 

“We have got the resources 
in Birmingham. We don't 
need outsiders from London 
coming to ask our officers ' 
what they should do,” says Hr 
Knowles. 

He is equally sceptical of 
the lack or new money behind 
the personal initiative by Mr 
Kenneth Clarke, the Employ- 
ment Minister, to set np a 
task force in Handsworth to 
focus Government effort upon 
the real problems. 

The Council itself is In 
talks with a priv ate consor- 
tium of construction com- 
panies, banks and accountants 
about setting up a Joint com- 
pany to redevelop around 19 


The opera will he performed by 
the Verona Opera company 
with Flacido Domingo. . 

The company will be aug- 
mented by 1,000 Egyptian | 
soldiers to take part in the 
triumphal march. 

Prices will start at £749 for 
a return ticket to Egypt and 
the opera ticket Nevertheless, 
some 300 bookings were taken 
by Cook within hours of the 
project being mentioned. 

Fawzl MItwali, an Egyptian 
living in Vienna, appropriately 
thought up the outdoor Aida. 
If it works he wants to do 
Madam Butterfly in Tokyo. 
Surely an opportunity for a 
sail-on part for the US navy. 


Wine dive 

The Rainbow Warrior affair 
rather muddied the waters for 
French divers. But now that it ! 
has been settled, at least one 
further underwater adventure 
Is being planned. 

A French Study Group for 
Undersea Historic Exploration 
plans later this summer to send 
a team of divers down off the 
south coast of France In a more 
typicaly Gallic endeavour to 
raise a sunken cargo of cham- 
pagne and claret 

The wine was being carried 
from Marseilles to Naples by a 
200-ton Neapolitan. sailing 
vessel, Jason, on a regular run, 
when it went down in a storm 
in 1834. 

Nobody seems very optimistic 
about the chances of the wine 
being drinkable after lying on 
the seabed for more than 150 
years. 

But 'the bottles, it is said,- 
would be of "Inestimable value” 
to historians of the wine trade 
looking for Information on how 
wine was made and bottled in 
those days. 


square miles of the city close 
to Handsworth in the districts 
of Aston ana Nechells. 

Hr Downie also fears that 
the Government could make 
matters worse, not Defter. 
“Things cannot happen over- 
night. It takes time to con- 
sult, to design a scheme, to 
arrange the finance, and draw 
up contracts,” he says. 

He is critical of govern- 
ment bureaucracy, which, he 
says, obstructed the housing 
enveloping scheme pioneered 
by Birmingham, where the 
local authority improves the 
exterior of houses and en- 
courages home-owners to 
carry out the internal works. 
The projects were so success- 
ful they have been adopted 
nationwide. 

The Government, accord- 
ingly, transferred the funding 
from the Birmingham inner 
city partnership scheme to 
straightforward grant — a 
move that, he says, has re- 
duced the amount of money 
available to Birmingham and 
established a system of 
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COMPUTERS 
An IBM Authorised PC 
Dealer, specialising in 
Micro to Mainframe 
Communications; with 
the experience to offer 
practical computer 
solutions to corporate 
users, who want to 
achieve maximum 
benefit from investment 
and resources. 


approval which has stowed 
dramatically programmes hi 
areas like Handsworth. 

All of this bickering 
between central and local 
government is Caktog place, 
it should always be remem- 
bered, against a tense baric* 
ground. 

Mr Geoffrey Dear* the West 
Midlands chief constable, 
called together recently the. 
chief officers, of seveptr. 
metropolitan councils to warn - 
them of his concern at the 
level of tension in the tamer 
city areas of Birmingham, 
Coventry, and the Black 
Country. Indicators, in the 
areas which pioneered com- 
munity polking, showed the 
levels of tension were “un- 
usually high for this time of 
the year.” 

That modi is confirmed by 
the traders, who remain on 
the riot-damaged Loztlh 
Road. Mrs Griffiths, as she 
bolts the front door to her 
terraced house, shudders: 

“ When? Is it all going to 
end?” 
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Bit part 

Overhead at Chatham House 
this week — “Though Sir 
Geoffrey Howe will not be going 
to South Africa, he is planning 
to go to Hollywood to pick up 
his Oscar for Out of Africa.” 
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THE SOVIET leadership has al- 
ways had an ambiguous attitude 
towards the ! intelligentsia. Cafl* 
tag on the party to respect cul- 
ture and those who possessed It. 
Lenin once isued the injunction 
to "command less, or rather 
not to command at alL” At an- 
other moment, however,' he said 
of ■ the intelligentsia. “ they 
must be given work but they 
must be carefully watched, 'com- 
missars should be. placed over 
them and their counter-revolu- 
tiouaxy schemes suppressed.” 

Since Ur Mikhail Gorbachev 
became Soviet leader last year 
the first attitude has started to 
predominate over die second. In 
the last month the authority of 
the main censorship body has 
been reduced and both the 
Minister of Culture and the 
head of the Writers' Union have 
been shifted to ceremonial 
posts. 

The extent and radicalism of 
the new policy of “ openness ” — 
Glasnost In Russian — are end- 
lessly debated by intellectuals 
in Moscow. Censorship is not 
abolished but criticism is much 
freer than under President 
Brezhnev. "The nation wants 
Glasnost,” Mr Andrei Voznes- 
ye risky, a distinguished poet, 
told the Writers' Union con- 
gress in June. "It knows the 
monstrous strength of evil, law- 
lessness, corruption. bribe- 
taking, deception and double 
dealing.” 

But .instead of boohs dealing 
with such topics, Mr Voznes- 
yensky continued, readers were 
offered works from which all 
hint of controversy has been re- 
moved by editorial censors: 
41 Sometimes a writer spends 10 
per cent of his life writing 
books and 90 per cent trying 
to get it printed.” He said that 
even then the censor sometimes 
so manicured works of litera- 
ture submitted to him as to re- 
duce them to the level of 
vaudeville. 

Significantly Mr Voames- 
yensky's speech, and others 
equally critical, were fully re- 
ported in the press. Editors and 
publishers are increasingly con- 
fident that “ openness " as a 
policy is here to stay. They are 
less worried that publication of 
critical material today might if 
the present trend towards 
liberalisation were reversed, be 
used as evidence against them 
in future. 

The problem for editors, 
theatre directors, film makers 
and the censors themselves is 
that over the last IS months 
the party line on “ glasnost ” 
has maintained Lenin's tradi- 
tion of ambiguity. Mr Gorba- 
chev and the Central Commit- 
tee commended the change in 
general but it was not clear 
what this meant in specific 
instances. Many officials did 
not want to be the first to find 
the limits of the new policy 
by putting their foot on the 
wrong side of the party line. 

Even so, the Soviet Press has 
become progressively more 
interesting since President 


SOVIET CENSORSHIP 

Warmer days in 
a cold winter 

By Patrick Cockbum in Moscow 


Brezhnev died la 1982. Recent 
corruption scandals have been 
heavily publicised. There are 
many more articles about what 
Is wrong with the economy. 

Other,- more esoteric, ques- 
tions have also been covered in 
the press. Why, asked the daily 
Izvestia early last year, do 
Soviet, citizens often have bad 
teeth? The reason, it explained, 
was that for 20 years Soviet 
dentistry was dominated by Dr 
Anatoly Ivanovich Rybakov, 
head of the Central Dentistry 
Research Institute. Deciding 
that what mattered was not 
teeth but gums, Dr Rybakov 
stopped Soviet dentists using 
for. fillings the type of amalgam 
employed elsewhere. 

“Our dentists have had to 
use fillings made of rather 
flimsy plastics, - which are 
destroyed In six months or a 
year. If you’re lucky they may 
last a year and a half.” Izvestia 
continued. Specialists who dis- 
agreed with Dr Rybakov were 
forced to resign and the Minis- 
try of Health ignored all 
protests and criticism. Dental 
disease was reduced in other 
countries but not in the Soviet 
Union. A later issue of Izvestia 
reported Dr Rybakov’s dis- 
missal. 

The press is powerful in the 
Soviet Union because It Is an 
instrument of the Government 
and newspapers have enormous 
circulations. Izvestia sells 10m 
copies a day as do three other 
daily newspapers produced in 
Moscow. Their influence is 
also great because of the lack 
of any real forum for debate 
in the Soviet Union (the 
Supreme Soviet is a rubber 
stamp parliament). Debate, 
controversy and criticism — as 
in the case of Dr Rybakov — 
surface in the newspapers 
because they have nowhere 
else to go. 

There are limits to this 
criticism. Key institutions of 
power are seldom attacked. For 
instance, there are many 
detailed and interesting articles 
on the failure of the oil indus- 
try in West Siberia to produce 
enough crude because of lack of 
exploration, technology and 
infrastructure. There is almost 
nothing, however, on the 
failure of the state planning 
organisation, Gosplan, to cut 
consumption in the 1970s and 
early iS80s. 


The Soviet leadership also 
appears genuinely divided on 
the extent of glasnost it wjU 
allow. The press played a 
significant role during the 
1982-85 leadership crisis, which 
ended with Mr Gorbachev 
taking charge, in undermining 
tile position of the Brezhnev old 
guard. In the lead-up to the 
party congress this February, 
local party leaders and officials 
often came under attack in the 
central press for incompetence 
or corruption. 

. Yet it was never clear if the 
new leadership in the Kremlin 
would be quite so interested in 
washing dirty linen in public 
once it was in control. Mr Gor- 
bachev was forthright during 
the party congress in his call 
for less secrecy and greater 
freedom of expression. But Mr 
Yegor Ligachev. No 2 in the 
Politburo, went out of his way 


to attack the Communist Party 
daily Pravda for publishing 
letters criticising privileges for 
Communist Party members. 

So it is not surprising that 
many in Moscow suspect that 

more openness might be the 
flavour of the year rather than 
a new policy. Some editors have 
contented themselves with issu- 
ing a call for greater criticism 
and debate bat have avoided 
doing anything about it them- 
selves. “Lead editorials on the 
need for freshness of thought 
and language are often written 
in a language so dry that you 
involuntarily yawn,' Mr 
Yevgeny Yevtushenko, another 
prominent poet, noted last 
December. 

In the past three months, 
however, two key events have 
forced the party leadership to 
determine its attitude to secrecy 
and freedom of expression. 




S Chernobyl. For the first 
ree days after the fire at the 
Chernobyl atomic power station 
the Soviet authorities said 
nothing. It was 10 days after 
the catastrophe that the 
Ukranian health minister 
appeared on television in Kiev 
to tell people to take precau- 
tions against radiation. 

Since about June G there has 
been a complete change. Stories 
have been detailed and often 
critical. This is illustrated by ; 
one recent Soviet anecdote: two < 
men, one from Chernobyl and , 
the other from Kiev, meet in I 
heaven. “What did you die 
of?” asks the man from Kiev, 
"Too much radiation," says the 
man from Chernobyl, " and 
you? ” •' Too much inform- 

al ion" replies the man from 
Kiev. 

• The Writers' Union congress 
at the end of June may prove 
to be a similar watershed for 
Soviet writers and intellectuals. 
Just before it started, Mr Petr 

Demichev. the Culture Minister 
since 1974 and a chemical en- 
gineer by mining, was given 
the ceremonial post of vice- 
president. At the congress 
itself the head of the writers' 
union for the past 15 years, Ur 
Georgy Markov, was also kicked 
upstairs. 

Given that membership of 
the 10.000-strong writers’ 
union guarantees a Soviet 
writer employment and the 
ability to get published, the 
departure of the old guard 
significantly changes the cul- 
tural atmosphere. Mr Demichev 
bas presided over an extra- 
ordinary haemmorhage of 
talent out of the Soviet Union 
including the exiling of Mr 
Alexander Solzhenitsyn, the 
author, and Mr Yuri Lyubimov, 
Moscow's most prominent 
theatre director. Mr Markov is 
believed to have been behind 
the award of the Lenin Prize 
for Literature to President 
Brezhnev for his three-volume 
war memoirs. 

The departure of such men 
was almost universally wel- 
comed by the intelligentsia but 
some of them point out that 
many of the old taboos remain 
and the fundamentals of Soviet 
society are still unquestioned. 

This is true but Mr Gorba- 
chev apparently sees greater 
openness, less secrecy and 
more intellectual freedom at all 
levels as an essential part of 
the economic changes he wants 
to introduce. He directly links 
economic mismanagement with 
intellectual repression and it 
is this perception which is the 
real basis for glasnost. 

Mr Yevtushenko made the 
same connection last December 
when he said: “Intellectual stag- 
nation stopped short the 
economic prosperity deserved 
by our people and reached such 
depths that in our rich and 
beautiful land 40 years after 
the war there still exerts in a 
number of cities the rationing 
of butter and meat. This is 
morally impermissible.” 


The World Bank 


Why Mr Conable needs 
to set a new course 


SINCE THE early 1970s. the 
World Bank bas not prospered. 
Now, however, the Baker Plan 
and, more recently, the Bradley 
Initiative have helped to create 
an opportunity for Mr Barber 
Conable, who took over as its 
president last week, to change 
the World Bank's fortunes. For 
the poor of the world, and the 
global economy as a whole, it 
is important that he does. 

Why has the Bank lost stature 
over the past decade? One 
important factor was The 

erosion of ideological support 
for aid in the industrial coun- 
tries. At the same time, the 
economic downturn after the 
first and second oil crises led 
to unprecedented debt re- 
scheduling problems and 
increased poverty for many of 
the Bank's borrowers. Their 
domestic institutions and 
markets developed less quickly 
than was hoped. The Bank, as 
the ebampion of the Third 
World, lost prestige and, even 
more disturbing, the develop- 
ment Impact of its projects 
suffered. 

However the Bank has not 
been idle. It has bolstered the 
International Finance Corpora- 
tion, its private sector-oriented 
subsidiary; launched the Multi- 
lateral Investment Guarantee 
Agency, a new political risk 
insurance agency; introduced 
quick disbursing policy-based 
loans, the so-called Structural 
Adjustment Loans; and estab- 
lished a special lending facility 
for Sub-Saharan Africa. But this 
was not enough. Its lending pro- 
gramme has grown too slowly; 
the International Development 
Association, its soft loan 
window, has been underfunded; 
and its role in promoting struc- 
tural adjustment in the develop- 
ing countries has been 
disappointing compared with 
the International Monetary 
Fund. Indeed, it seems to have 
lost much of its former clout 

What then should be on Mr 
Conable's list of things to do 
»v«*r the next six months? I 
would suggest five points. 

(1) The Bank must strengthen 
its relationship with its develop- 
ing country borrowers. It 
needs to be more responsive to 
positive national policy initia- 
tives. and set tougher conditions 
where those are missing. It 
could take a leaf out of the 
IMF's book by adopting more 
transparent procedures for 
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monitoring policy, and thinking : 
, through in advance what to do 
if governments miss their 
targets. 

(2) The Bank could do more 
to induce parallel lending. For 
example, it might ask its key 
governors — the finance minis- 1 
ters of the industrial countries : 
— to instruct their commercial 1 
bank regulators and tax authori- 
ties that lending in support of a 
World Bank programme is a 1 

be tter-than -average developing 
country risk, and therefore ■ 
deserves special treatment. 1 
Something along these lines 
is underway, but not enough 
to alter commercial bank 
behaviour significantly. Obvi- 
ously. the more there is a com- 
mon view between the Bank 
and other lenders and the 
greater the potential flow of 
associated funds, the stronger ' 
it can be in its relationshios 
with borrowers. 

(3) The Bank needs to raise ' 
extra funds: the next replenish- ' 
ment for IDA and a general 
capital increase for itself. Fund- 
ing has been stagnant for some 
years. If the Bank is to be in 
the vanguard of encouraging 
developing countries to adjust 
and grow at the same time, it 
must be able to provide plenty 

It seems to have 
lost much of its 
former clout 


of high quality technical 
assistance, project and non- 
project financing. It needs the 
resources to enable its lending 
programme to grow by 5 per 
cent or more a year for some 
time to come; borrowers who 
risk major policy reforms are 
likely to want significant 
amounts of financial assistance 
to make them work. 

(4> If the Bank's powers are 
to be expanded, a fourth point 
will need to be addressed: 
should the Bank's account- 
ability to its shareholders be 
increased? For a long time, the 
directors have been pushing for 
more consultation with staff on 
individual country programmes. 
There must be a new accom- 
modation. either formal or in- 
formal, soon on this issue. 

(5) Lastly, to facilitate these 
changes, the Bank needs re- 
organisation. Command chains 
are too long and there are too 


many advisory positions, a$ 
opposed to those involved 
directly in lending. The 
organisation should be more 
like the IMF In some respects' 
procedures have to be stream, 
lined, decisions delegated, 
expertise concentrated and desk 
relations with commercial banks 
strengthened. Incentives, and 
the Bank's internal planning 
methods need to change, to 
encourage more creativity and 
flexibility in the lending pro- 
grammes: more respoa .iveness 
is needed where market-oriented 
development strategics are 
beginning to appear. 

Whether this is a practical 
list or not depends very much 
on Mr Conable's leadership 
and on the conviction with 
which he can apply conserva- 
tive principles to the defence 
of an institution with a tradi- 
tionally liberal mission. His 
fundamental ideological prob- 
lem is bow to justify levying 
an extra tax pound or franc or 
dollar for a multilateral insti- 
tution like the Bank and its 
non-domestic concerns. 

Perhaps a defence can be 
built up along two lines: firstly, 
if a safety net is warranted for 
the poor in industrial coun- 
tries, as most conservatives 
would now admit, it is even 
more justified for those 
threatened by absolute poverty. 
And the World Bank does a 
good deal to help build such 
a net in many very poor coun- 
tries. 

Secondly, multilateral inter- 
governmental economic co- 
operation is one element in the 
stable international relations 
we need to foster private sec- 
tor trade and capital flows. The 
Bank is a key part of the in- 
stitutional framework among 
nations (which corresponds 
loosely to contractual law with- 
in a country) that supports a 
relatively open, market- 
oriented world economy. 

Mr Conable faces a major 
challenge. The World Bank 
needs what amounts to a stra- 
tegic realignment if it is once 
more to become an effective 
proponent of policies that lead 
to long-term global economic 
growth. It may well be a 
Herculean task to inject new 
vigour into such a great enter- 
prise as the Bank, but it should 
be worth the effort. 

The author is international partner 
lor Dalortte. Haskins and Sails manage- 
ment consultancy division in the UK. 
Formerly, he was an economist at the 
World Bank. 


Statisttcsor 

reality? 

From the Director, 

Employment Institute 

Sir, — You report (July 5) that 
Lord Young has repeated his 
confident forecast that long- 
term unemployment will start 
to decline by the end of the 
year. 

What will be the test of Lord 
Young's assertion? If we are 
to judge him by the Department 
of Employment’s own statistics, 
I have little doubt that he will 
turn out to be right But that 
will be more a reflection of the 
way the statistics are compiled 
and his new “ Restart " scheme 
is being targeted than a true 
indication of an improvement 
in ihe position of the long-term 
unemployed. 

We all know too well the 
frailties of the monthly count 
of total UK unemployment and 
the various fudges and amend- 
ments to which it has recently 
been subjected. What is less 
well known is the arbitrary way 
in which we distinguish the 
□umber of " long-term un- 
employed ” from the " short- 
term unemployed.” 

The truth is that the pub- 
lished quarterly figures do not 
capture all the genuinely long- 
term unemployed; they merely 
record the numbers with a one- 
year continuous spell of benefit 
claims. So the shortest inter- 
ruption of claims is sufficient 
to push an individual off the 
“long-term" category back to 
“ short-term." And anything 
from the acceptance of casual 
work or a short training course 
to a temporary place on a 
Government job scheme could 
be enough to cause such an 
interruption. 

Suspiciously, it is short inter- 
ruptions of benefit claims which 
the " Restart " scheme is most 
likely to encourage. Ministers 
have already made great play 
of the 15 per cent of the long- 
term unemployed at the begin- 
ning of the pilot scheme who 
" melted away like snow ” from 
the register after being con- 
tacted by letter. In fact, most of 
those — whether actually cheat- 
ing ihe sysiem or simply scared 
off by ihe thought of intensive 
counselling — will probably " re- 
start " claiming benefits again 
after a safe period. But when 

they do return to the register 
they will be identified as “ short- 
term” unemployed. They will 
be joined by those affected only 
temporarily by the “ Restart ” 
scheme, having accepted • low- 
paid or part-time jobs or a place 
on a training scheme. 

I have no wish to join in any 
general condemnation of the 
"Restart" scheme. The recog- 
nition of the personal needs of 
the long-term unemployed for 
support, traaining and advice is 
long overdue. But the more 
fundamental need’ is for new 
jobs. Here, the "Restart" scheme 
offers next to nothing. Even 
Kennei h Clark, interviewed on 
the "Today" programme on 
June 30. could only claim a 1 
per cent success record— 300 
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jobs obtained by 32,000 people 
on the pilot schemes. 

Massaging the statistics is no 
substitute for genuine job 
creation. But if Lord Young is 
prepared to compile and pub- 
lish new genuine data through- 
out this year and next showing 
how many of the long-term un- 
employed have actually found 
permanent, private sector jobs 
I will happily take on a wager 
with him about whether his 
optimistic forecast turns out to 
be correct- I hope he wins. 

Jon Shields, 

Suite 107, Southbank House, 
Block Prince Woo d, SE1. 

Trade mark 
office 

From Mr C. Corin 

Sir, — The arguments in sup- 
port of the United Kingdom 
being selected to host the Com- 
munity Trade Mark Office are 
substantial, including the 
higher level of expertise in 
trade mark matters of British 
civil servants and practitioners 
than that of our Continental 
counterparts. Further, we have 
no other Community organisa- 
tions established in the United 
Kingdom and the Trade Mark 
Office is likely to be the last 
Community organisation to be 
established at least in the fore- 
seeable future. 

Despite these and many other 
valid reasons for a United 
Kingdom site, it is my under- 
standing that no submission to 
the Commission has yet been 
made by our Government and 
with the approaching deadline 
of July 20 the heed for action 
is very clear. Of the four pos- 
sible sites in the United King- 
dom, two in central London 
and two in outer London, each 
has Its pros and cons, but on 
cost grounds alone, unless the 
Government intends to break 
it$ own "rules” and provide a 
substantial subsidy, the central 
London sites can, in my 
opinion, be dismissed. Since 
the exceptionally expensive 
European Patent Office was con- 
structed in Munich, govern- 
ments have become far more 
sensitive to the avoidance of 
high cost projects. It is 
probably an equally important 
factor that staff recruited from 
other Community countries will 
not wish to work in central 
London as none will be 
accustomed to the substantial 
daily travel problems which 
arise from use of a central 
London site. 

This leaves Croydon and 
Harrow. The former suffers 
from communication problems 
by road and although there Is 
a good rail service to London 
and Gatwick, there is no 


London Transport rati service 
of any kind. In contrast, 
Harrow is well placed for com- 
munications of all kinds. In- 
cluding easy access to Heath- 
row; further it has a suitable 
site in the town centre and as 
the latter is currently being ex- 
tensively redeveloped, the 
details required by the Euro- 
pean Community Trade Mark 
Office can readily be accom- 
modated without inordinately 
high cost. 

I have written in the hope 
that notice will be taken by the 
Civil Servants involved and to 
draw to the attention of those 
who have a real interest in 
fostering the selection of a 
United Kingdom site and the 
need for an attractive financial 
package to be sent to the Com- 
mission on a most urgent basis. 
The consensus among my col- 
leagues in the patent agency 
and trade mark agency pro- 
fessions does not, I believe, 
place enough weight on the im- 
portant aspects of finance and 
staff acceptability ■ so that if 
the Government persists with 
a central London site, the 
British will yet again fail to 
carry the day. 

C. J. Corin. 

Trespassers W, 

Bigsell Lane, 

Robertsbridge, 

East Sussex. 

Efficient 

energy 

From Mr D. Olivier 

■Sir, — On Jane 27 your 
editorial cited remarks by 
Peter Walker, Energy Secretary, 
that we must “ meet the 
challenge of the nuclear age 
i.e„ build Slzewell B. 

As you later suggested, per- 
haps Mr Walker's remarks need 
to be digested with a large 
pinch of salt. The USA, which 
I thought he admired for its 
commitment to market forces, 
has not ordered a nuclear 
power plant since the 1970s, and 
has less nuclear capacity in ser- 
vice and committed than it did 
in 1972. 

Private US utilities which 
believed such statements from 
Mr Walker’s US counterparts, 
10-15 years ago. such as Public 
Service Co of New Hampshire, 
are on the verge of bankruptcy 
as a direct result Many private 
utilities which survived this 
unhappy experience have 
seriously committed themselves 
to buying the least costly 
options, " which primarily con- 
sist of using electricity more 
efficiently — so-called "nega- 
watts ” instead of “ megawatts. ” 

miw, tne largest it-deraily- 

owned, privately-owned and 
municipal electricity suppliers 


in the USA pay customers to | 
buy energy-efficient lighting j 
and appliances, and buy elec- 
tricity at fair prices from inde- j 
pendent producers — combined 
heat and power plant, small 
hydro, wind, etc. In the experi- 
ence of US utility regulators, 
electricity consumers and even 
shareholders, the electricity 
saved through improved 
efficiency costs less than sup- 
plies from any nuclear plant, 
Chernobyl or otherwise. Why 
continue to argue whethnr 
nuclear power is safe if it is 
uneconomic by a factor of five 
compared to more efficient 
refrigerators, lights and motors, 
as the USA has shown over the 
pa6t five yeans? 

To claim that the UK cannot 
compete with French electricity 
seems bizarre. First, EDF's low 
prices are sustained by an 
indebtedness larger than most 
Third World economies. Second, 
if this Government applies the 
market forces which it preaches 
to others, cannot the UK pei> 
fectly well follow the USA’s 
example and invest in "nega- 
watts " rather than " mega- 
watts, " nuclear or otherwise? 
David Olivier. 

1 5b Bradwell Road, 

Brarhrell, 

Milton Keynes, Bucks. 

South African 
changes 

From Mr P. Middleton. 

Sir. — Malcolm Rutherford’s 
article on South Africa (July, 4) 
touches on the central problem: 
the South African government 
has lost confidence and with it. 
it has lost direction. In the last 
year what had been a steady, 
if too slow, drive towards re- 
form has stopped. 

One of the reasons for this, 

I think, is that very little en- 
couragement was given to the 
Government for what were, by 
its standards, remarkable re- 
forms. Instead the internal right 
wing grew increasingly voci- 
ferous while outside the reforms 
were either ignored or dismissed 
as cosmetic. If Britain is to 
play a role in bringing progress 
to South Africa it will have to 
do more than call for the re- 
lease of Mandela and the legal- 
isation of the ANC. It will have 
to demonstrate its belief in the 
possibility of a peaceful solution 
and it will have to visibly sup- 
port the South African govern- 
ment in every positive step it 
j makes towards this goal. It may 
not be politically easy to do this 
with the Healeys of this world 
itching to make political hay, 
but it is the right thing to do. 
If one insists on regarding the 
South Africans as pariahs one 
cannot expect to influence them. 

The West has missed an oppor- 
tunity to sustain and advance 
progress in South Africa. If 
future policy towards South 
Africa is to foe decided by 
parochial considerations within 
Britain and the Untied **»»«“* 
then this opportunity will be 
gone forever. 

Philip Middleton, 

69 Old Broad Street, EC2. 
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GIST-BROCADES N.V. 
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5 *.% CONVERTIBLE C»( DENTURES 
1 989-1 980 THROUGH ISM 
Pursuant to ihe provisions ol article 4 
at the trust deed ol 18 Juno tho 
underuaned tar many announces that, 
as a result 91 a spilt 9 * IM outstand- 
ing Ordinary snares from DFl 10 oar 
valua Into DPI 2 Mr value, the eon- 
hmkki price will be reduced with 
rtect from 1 July 1906 to DFl 15.40 
par ordinary sfteiv ol DFl 2 oar value, 
B.V. ALGEMEEN ADMINISTRATE 
EN T RUSTIC A NTOOR 
Wlinnaven 07-89 
3011 WK Rotterdam 
The Nethenanos 

Rotterdam. 

1 July 1986 


LEU Ml INTERNATIONAL 
INVESTMENTS N.V. 
USS20 million 

Guaranteed Floating Rate Notes 
TW7 Series TT extendible 
to 1990 

The interest rate applicable, to the 
above Nous in respect of the three 
month period commencing the Sin 
July 1986 has been and at 7% per 
annum, 

The Interest amounting to USS17.Q9 

B ir 11.000 principal amount of the 
Mec will be paid an Thursay 9th 
October 1986 against presentation of 
Coupon No. 24. 

BANK LEUMI TRUST COMPANY 
OP NEW YORK 
Principal Paying Agent 


THE SHELL TRANSPORT AND 
TRADING COMPANY PLC 
Notice is hereby given that a 
balance of the register was 
struck on Friday, 4th July 1984 
for the preparation of the half- 
yearly dividend payable on 
the SECOND PREFERENCE 
SHARES, for the six months 
ending 31st July, 1986. The 
dividend will be paid on 1st 
August, 1986. 

By Order of the Board 
D W CHESTERMAN 
COMPANT SECRET ART 
Shell Centre, 

London. SEI 7NA 
9th July. 1985 
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AONCW GALLERY. 43, DM Bond St.. W1 . 
01 # h6M_ i 61J6.^FROM _ CLAUDE Tfc 

1*830, C and OLD MASTER PRINTS, UntH 
26 Jal“ Mcm-.PrL O-30-SJO: Thors, 
ontn 6 J 0 . 


THE COMPANIES ACT 19B5 
ECLIPSE COMPUTER SERVICES 
LIMITED 

NOTICE IS HEREBY GIVEN, purauani 
to Section 588 of the Companies Act 

1985, fhat • Mailing gl the Creditors 
of the tbovB-nimad Company will b« 
held at the offices of Leonard Curtis 
and Pannare. 3rd Floor, Peter Houie. 
Oxford Street. Manchester Ml SAB, 
on the 18th dey of July 1988 at 12.00 
o'clock midday for the purposes men- 
tioned In Sections 589 and 590 ol the 
aaid Act, 

Dated this 30th day ol June 1888. 

By Order of the Board, 

I. M. JOSEPH. 

Director. 

STACK CLOUD LIMITED 

NOTICE IS HEREBY GIVEN pursuant 
to Section 588 of the Companies Act. 

1986. diet a Masting ol the ciediiota 
at Stachcloud Limited, will be held at 
the oHicea of Leonard Curtis & Co.. 
30 Eastbourne Terrace. London W2 B> F. 
on Friday Hie tttii day of July, 1986. 
at 10.30 o'clock in the forenoon, for 
the purposes provided for m Sections 
569 end 590. 

Dated the 33th day of June. TSS 6 . 

J. J. FONTAINE. 

Director. 


BKKftJKL.. Ceos tun h pus [C0» 

niasuDE To. a am ifw bid 

wenLmi i>;b yj 

bum *r 

m W»U 7PS tm NS 

■ »au ocl ptu uu 


6 


OLUMBUS 


Personal 


TW MARRIAGE, WJBEAU maatJ^r 
jHinnl, 124 New Bond Street. W| . 
01 - 6*0 9634. ((it. 1939). Pwional 

PtMUcVcAMING. Training and Soeecn 
•vnliM tw award Mtanmg wWk sneaker. 
Ot-461 2292. fine Lessen Fran, 


OntfRS GUDIN* 
01-1394251 


CPU BEACH Earcurivr Bungalow 


Motor Cars 

TAKE THE PROFIT 

On your now car Investment. 
Painless Impart. You lake the 

profit, we do the woik Buy via 

Mycar 

0895 39990/71831/2 
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Jurek Martin highlights the factional undercurrents threatening the Japanese premier’s future 

Nakasone’s need to rewrite the rules 


JAPANESE POLITICAL logic is not 
always easy to .follow. In 1983. Ur 
Yasuhiro Nakasone ted the Liberal 
Democratic Party to an electoral 
setback, was promptly written off, 
and then put Lazarus to shame. 

Now, he has just orchestrated the 
biggest triumph the LDP has ever 
known, yet cannot be absolutely 
sure of remaining party president, 
and hence Prime Minister, and may 
indeed up taking to his meta- 
phorical bed, voluntarily or other- 
wise. 

The sticking point, end the cen- 
tral issue in the upcoming bargain- 
ing, is that LDP rules stipulate that 
a party president may. not serve for 
more than two consecutive two- 
year terms. Unless the rules are 
rewritt en, which requires the ap- 
proval of two-thirds of the LDPs 
MPx, or waived, which can be ac- 
complished by backroom fiat, Mr 
Nakasone is supposed to step down 
an October 30, when his second 
term expires. 

‘ After the election, the Prime Min- 
ister solemnly insisted that he 
would abide by the rules. He did not 
say, perhaps deliberately, if he 
meant as they are, as re w ritt en , or 
if waived. 

The three "new leaders" who 
.have been in line to .succeed him - 
Mr Shintaro Abe, the Foreign Min- 


ister, Mr Noboru Takeshita,' the Fi- 
nance Minister, Mr ^'<*1 Miy- 
azawa, the LDP executive chairman 
- all intimated he should step aside, 
though with different emphasis. 

Mr.Takeshita b p i f hinted that Mr 
Nakasone had acquired a certain 
momentum, white Mr Abe half held 
out an olive branch to Mr Takeshi- 
ta; Mr Miyazawa was mostly glum. 

What happens to the rules, never 
«pjpivwpru>t in LDP history, and to 
the contenders, including Mr Naka- 
sone, depends In good measure on 
the balance of factional power ta- 
side foe LDP. 

As the accompany in g ta b l e 
shows, at a crude level the big gain- 
ers were Mr Nakasone’s group and 
that beholden, nominally, to Mr 
Kakuei Tanaka. Depending on the 
count which varies according to as- 
sumption made about the alle- 
giances of tbe technically unaffihat- 
ed, the two now number about half, 
or well over half, the party's total 
Diet representation. 

Since they formed in 1982 the ba- 
ric union* that put Mr Nakasone 
in power, they could, if they stick 
toother, be able to determine the 
succession and its methods. How- 
ever, nmlikA 1982, the Tanaka fac- 
tion now has a candidate of its own 
for the leadership, in tbe person of 
Mr Takeshita. 


LDP FACnOHS* STRENGTH 

M JAPANESE PARUAMBIT 


IMS 

Chans* 

Tanaka 

191 

+20 

Surah! 

88 

+ 8 

Fukuda 

82 

+11 

Makasona* 

77 

+17 

Komoto 

34 

aama 

UnalHBatad 

27 

+ 2 

• Commands the inform^ support rf rt 
least 11 of the unafUfateds. 

Source: AsaN Shknburt 



Before the election, the Finance 
Minister's star had been waning, 
partly because of the higher yen 
and partly because of his inability 
to resolve a schism in the f ac ti on, 
which left him with only about two- 
thirds internal support, the balance 
belonging to Mr Snsumu Nikaido, 
the LDP vice president. 

But it looks as though most of the 
new Tanaka faction BSPs are of the 
younger generation, whom Mr Ta- 
keshita has been assiduously court- 
ing. He could, therefore, be closer to 
uniting it than hitherto, and a big- 
ger threat to Mr Nakasone. 

A decisive intermediary role in 
this relationship would have to be 
played by Mr Shin Kanemaru, the 
LDP secretary general, who is, in 
effect, “threefer-" He is a leader of 


the Tanaka faction, related to Mr 
Takeshita by marriage and Mr 
Nakasane’s chief election strategist 
Mr Kanemaru hinted an Monday 
that Mr Nakasone might stay on. 

The apparent loser on Sunday 
was the Suzuki faction and its con- 
tender, Mr Miyazawa. Th» faction 
did less well than its rivals, while 
Mr Miyazawa had been publicly 
sceptical about holding an election, 
from which, in the event the party 
pro fi ted hugely. 

Mr Abe's position is more com- 
plex. The Fokuda faction, to which 
he belongs, did not do badly and he, 
along with Mr Thkeshita, could also 
benefit from the generational turn- 
over. But Mr Abe, akme of the new 
leaders, had formally declared his 
candidacy for the leadership. Hiy 
best chance appeared to lie in the 
LDP — and Mr Nakasone —doing a 
lot less well than it did. 

The advance of the Nakasone fac- 
tion also gives a new dimension to 
the power balance. Nothing legiti- 
mises a politician nwMo the LDP so 
much as presiding over a big, grow- 
ing faction. To go from a distant 
fourth to dose to second, as Mr 
Nakasone's did on Sunday, trans- 
forms the ‘Prime Minister from a 
supplicant within the LDP into a 
genuine power broker. 

Even if he steps down in. October. 


he would have a large say in who 
took over. He would immediately 
become, as previous -priine minis- 
ters have been, a true force behind 
the scenes, perhaps with tbe option, 
not exercised hr any of his postwar 
predecessorerof returning to office 
after sn mtcrvBL 
There are literally hundreds of 
theories as to what might, faappe: 

A simple change in. the rotes, per- 
mitting, say, a third team, £3 dose to 
attainable; 'a' waiver, allowing Mr 
Nakasone an extehsfna'cf 
a year, looks negotiable; with, or 
without agreement as to who 
ihpuiH tliwi take over; spotting the 
LDP presidency from' the prime 
ministership has been canvassed 
(though Mr Nakasone'is opposed to 
it); a coalition between MrTabeshi- 
ta and Mr Abe could materialise ; 
Mr Miyazawa’s only, hopeBes in 
some such aecomn«>datien r ^«ome- 
body rise could emerge Iran the 
woodwork (Mr Michio -Wafanabe, 
the Mhi minister, and a ^Nakasone 
faction member. Mr Kftriernaru, Mr 
Nikaido, or someone- Into well 
known). V. ' V 

Or Mr; Nakasone really could, 
quite simply, deride that four years 
are wn/mgh and the principles 

of equity demand tfiata'ieplace- 
ment move to. The answer may not 
be obvious. - 


British 
Steel 
returns 
to profit 

By Mck Garnett ta London 

BRITISH STEEL Corporation has 
returned to net profit for the first 
time in 10 years. The state-owned 
group made £38m (S58m) after 
taxes, interest and exceptional 
flams in the year to March 3L 
BSC had a net kiss of £383m in 
the previous year, attributing mare 
fran half of the loss to Britain's 
year-long coal miners’ dispute. BSC 
rolled up losses of almost £6bn in 
tbe previous seven years, including 
two years when , losses exceeded 
Oho. 

BSC also reported yesterday an 
operating profit of C76m for 1988-88, 
its first for 10 years. Its worst op- 
erating loss was £B60m in 1980-8L 
Fart of BSCs improved perfor- 
mance was a result of changes in 
mrrency rates and lower oil prices. 
Nevertheless, it has joined a small 
'group of European producers mak- 
ing profits following the vast losses 
in the industry during the early 
1980s. These profit makers include 
Hoogovens, the Dutch group, and 
Thyssen and Hoesch of West Ger- 
many. 

BSC predicts flat demand for the 

foreseeable future. Along with oth- 
er producers, it faces a great deal of 
uncertainty as EEC steel crisis 
measures are phased out over the 
next year with nothing yet formally 
agreed in their place. BSC hopes to 
impro ve its weak position in contin- 
ental Europe where it has only a 
tiny market share. 

BSC expects a better financial 
performance tins year - closer to 
£2O0m profit before taxes and all 
other charges. But Mr Bob Scholar, 
chairman and chief executive, said 
that the group, which no longer re- 
ceives state subsidies, had to make 
much bigger profits to pay for its in- 
vestment programme. It needs to 
spend at least E175m a year moder- 
niring and replacing eq uip ment to 
maintain its productivity. 

^Financial self-sufficiency re- 
mains the next immediate objective 
in. the corporation’s progress to full 
viability," he said. 

BSCs second-half results were 
better than it predicted at mid- 
trim, when it said adverse factors 
including very weak prices for 
■stainless and seamless tubes and a 
big r pfarhfahmpwt pr ogramme dis- 
rupting production would dent re- 
covery. 

Total turnover remained static at 
GL74bn. Output at 14m liquid 
tpnnes was tbe highest for four 
years 

British Steel's fight back. Page 7; 
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Howe suffers another setback 
as ANC refuses to meet him 


BY MICHAEL HOLMAN IN LUSAKA AND PETER RIDDELL IN LONDON 


THE African National Congress 
(ANC), the outlawed Made South 
African opposition movement, yes- 
terday made dear that it would not 
meet Sr Geoffrey Howe, the UK 
Foreign Secretary, during his Enro- 
peanCammunity mission to the Af- 
rican "frontline” states. 

Tbe ANC announc e ment was the 
second Mg setback that Sir Geof- 
frey’s mission, aimed at settingup a 
dialogue between the Pretoria Gov- 
ernment and South Africa’s black 
leaders, has suffered in the past 48 
hours. It followed the refusal of 
President P. W. Botha of South Afri- 
ca to fix a meeting with the British- 
Minister this week, which led to the 
postponement of Sr Geaffey’s 
planned visit to South Africa. 

Sir Geoffrey, who had hoped to 
have talks with ANC representa- 
tives on tim first stop of his three- 
day trip. flew yesterday to Lusaka, 
the Zambian capital, from Stras- 
bourg where he delivered his first 
address to the European Parlia- 
ment since Britain took over the 
EEC presidency cm July L 

The Minister is due to meet Pres- 
ident Kenneth Kan uda of Z amhi* 
today before flying to Harare for 
talks with Mr Robert Mugabe, the 
Zimbabwean Prime Minister. Thu 
third and fimpi stop on bis current 
southern African tour will be the 
M ozambiq ue capital of Maputo, 
where Sir Geoffrey will meet Presi- 
dent Samara Mmjwi- . 

Although President Botha ha? 
turned down the British Govern- 
ments request far a meeting with 
Sir Geoffrey during bis present trip 



Sr Geoffrey Howe 
to southern Africa, he has accepted 
the principle of such a meeting. 

Mrs Margaret Thatcher, the Brit- 
ish Prime Minister, told the House 
of Commons y esterday tha t a date 
had now been arranged for a meet- 
ing between President Botha and 
Sir Geoffrey later this- month. Al- 
though she did not disclose the pre- 
cise dates for these talks, it is un- 
derstood that they will take place in 
the last week of July. 

Disclosing the ANCTs decision not 
to meet Sr Geoffrey, an official, 
speaking an behalf of Mr Alfred 
Nzo, the organisation’s secretary- 
general, said yesterday: “The whole 
exercise is unnecessary and a 
waste cf time." Mr Nzo is deputy to 
Mr Oliver Tambo, the ANC presi- 
dent, wbo is currently in Europe. 

Last rr wpft 1 , Mr Tambo m et Mrs 
Lynda Chalker, a junior UK For- 
Office minister, in what was 
Britain's first ministeriaHevel con- 
tact with the ANC, marking a signi- 
in London’s policy. 


The ANCs decision not to take 
the o p p o r tunity to merit Sr Geof- 
frey for the first time reflects wide- 
spread criticism of his misskm, both 
from many black leaders within 
South Africa and from African gov- 
ernments, inrinflfag hfa host in Lu- 
saka, Dr Kaunda. 

Bishop bnnmniw l Tnfn | tiw' An g H- 
can Bishop of Johannesburg; and 
Dr Allan Boesak, a senior member 
of tbe United Democratic Front 
(UDF), South Africa's largest aoti- 
apartheid coalition,, have already 
said they win not meet Sir Geoffrey 
when he visits the Republic 
Mr Nzo was reported yesterday 
as saying that to meet Sir Geoffrey 
"would be a betrayal of our burthen 
and sisters in South Africa." 

Mrs Thatcher yesterday outspo- 
kenly distanced hersel f from the 
majority opinion of Commonwealth 
leaders over South Africa. In a seri- 
es of interviews with the Canadian 
press ami broadcasters ahead of 
her weekend trip to Vancouver and 
Montreal, Sirs Thatcher regretted 
that South Africa had left the Com- 
monwealth 25 years ago. If it had 
remained in, she said, other coun- 
tries might have had more influ- 
ence and apartheid would have bro- 
ken down more quickly. 

She also said, in marked contrast 
to tbe tone of the analysis of the 
Commo nwealth Eminen t Person^ 
Group, that "considerable steps in 
the right direction” had been taken 
by Smith Africa in the past 18 

Stine unrest spreads) Page 3; 

C omm o ditie s, Pugg 28 


Court rejects claim over 
UK nationalisation 


Continued from Page 1 

inadequate." They said the way 
their holdings were valued by refer- 
ence to a six-month period at the 
end of 1973 and start of 1974 was 

It co n s titu t e d a violation of Arti- 
cle One of Protocol One of the Euro- 
pean Convention of Human Rights, 
effectively a guarantee of individual 
pr o perty rights, they complained. 
The Government has argued that 
legislation to increase compensa- 
tion would be unfair to those who 
sold shares on tbe original terms. 

Rejecting arguments that pay- 
ments bad been inadequate, the 
court said while the t aking of prop- 


erty without compensation "reason- 
ably related to its value" would nor- 
mally constitute a violation of Arti- 
cle One, the state had a wide mar- 
gin of discretion in deciding what 
was in rim wider public and nation- 
al interest 

It rejected arguments that infla- 
tion and the w nwpani tfrf perfor- 
mance gbrniiH have been tufcwi into 
account between the compensation 
reference period and "verting day” 
in 1977, when the businesses passed 
into the public sector. Nor was it 
impressed by suggestions that large 
qbc controlling shareholders iwwHx t 
a special premium pa yment ■ 
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US Steel opts for 
the X factor 

Continued from Page 1 

occupied foe position of America’s 
kmrimg industrialist He lost rin* ti- 
tle in the 1950s to the beads of the 
US motor industry and by the mid- 
1970s ^ US Steel was toppled from its 
position as the world's leading steel 


Last year, steel accounted for on- 
ly a third of US SteeTs £L9.3bn in 
sales. Like other US steelmakers, it 
is not making any money on steeL 
Several analysts believe that yes- 
terday’s move will make it easier 
for the flompany even tua lly to 
break its traditional ties with the 
steel industry or at least to dilate 
them to the extent that they do not 
threaten the flume flmtnm'al viahfii- 
ty of the company. 


Reform ‘stifled 
by central 
controls’ 

Continued from Page 1 

with tbe old administrative con- 
trols. These include applying quotas 
to investment, restricting bank 
credits, managing wage funds 
through special accounts and ra- 
ttening power and raw materials in 
short supply. 

The Shanghai publications said 
these measures were causing prob- 
lems: They were intensifying fric- 
tion between factory managers and 
the bureaucracy, which would "en- 

nrKiPif MiMite QflG&nnD^ 

• They did not solve the problem 
of too high investment and an over- 
heated econo m y; 

• They would "extend indefinitely 
the stalemate* between managers 
and bureaucrats who attempted to 
control ftwn- Ttrie would w »n a 
constant flow of new regulations, 

The Economic Studies Weekly 
adds further "principal and wide- 
spread" problems: Industrial pro- 
duction was fluctuating wildly, de- 
mand had d fm f ni a h gri SO that facto- 
ries wee without sufficient orders, 
equipment was operating below ca- 
pacity, circulating capital was in 
short supply, and collective (that is, 
semi-private) enterprises were suf- 
fering more than state enterprises. 

As practical solutions for present 
problems, the Economic Studies 
Weekly report proposes that the 
leadership give mare freedom to 
the factories, increase the currency 
supply, improve the bonus tax sys- 
tem to zaire incentives, albw banks 
to issue promissory notes to solve 
debt chains, reinvigorate «m«n col- 
lectives and protect the rights of 
managers, particularly by giving 
them dearly-defined financial p ay- 
ers and ftmds. 


UK money 
supply hits 
interest 
rate hopes 

By P eople Graham In London 

THE CONTINUED rapid growth m 
tiie UK money, supply' last 'month 
yesterday dealt a Mow to. expecta- 
tions of lower interest rates. 

Sterling M3, the measure of 
broad mopey. supply winch was for- 
merly ans af the Government’s 
main fi na ncial targets, grew by an 
es t imated 1% per cent in the June 


banking month. 

This brought the ammaTrafe of 
mon e ta r y growth down slightly to 
I8tt jNrceat,-rinpe last yearii mon- 
ey supply was boosted by the sale of 
shares m Abbey life, the UK insur- 
ance company Growth remains 
outside Ihe 'Government's stating 
M3targetrangeofUtol8 percent 
Tbe money supply figures are not 
expected to leadtiie Government to 
relax its cautious approach, to tower 
interest rates, and London's finan- 
cial markets reacted to the news 
with disappointment Government 
gOtedged bonds dropped by up to 
1% points, .while mooeymarket in- 
terest rates rose sEghtiy, 

Bank Lending, rose m June by 
QJhn (S£2bn), the Bank of Eng- 
land said yesterday. This was some- 
what more than the average of re- 
cent months, giving rise to some 
co n ce rn over the build-up of poten- 
tially inflationary liquidity. 

Stock jw wgwin hi hud ex- 
pected lower bank lasting last 
month as company borrowing 
tended to be co rMv m tr wte d at the 
end of the 1985-88 tax year before 
toe ending of capital allowances. 
But white c om p any borrowing fell, 
separate figures from the London 
and Scottish clearing banks show 
that lending to the personal setter, 
especially for bouse purchases, rose 
strongly. 

Preparations for Big Bang, the 
dwHgB in the securities 

market due to take place in Octo- 
ber, may have influenced monetary 
growth. Tbe clearing banks? non- 
gOt-edged investments rose by 
£474m, largely as a result of injec- 
tions of mhv their broKfng 

and securities subsidiaries. . 

While financial markets now 
place tittle refiance on the- official 
mone t ary targets as an in di cator of 
government interest rate policy, the 
Bank nf England ha« iwwitfy ma^p 

liquidity in both the personal and 
co mp any sectors. This liquidity 
could, it fears, help to finance high- 


dttfonal inflationary - consumer 
spending; 

Although Vlwflry MS IS wring 
rapidly, the . auth o riti e s feel that 
Other Iwd T r m t n r a art* 'giving a differ- 
ent «ignnl- IriWiifMn- w lnp mwI I ff ) 

the narrow 'measur e of money can- 
szstmg mainly of notes and cotes, 
has grown ta-the last 12 months by 
3K per cent; at the tower Old of its 


1 


ert rates are hTgtufiid flic exchange 
nte remains TCsment ■ 

With unit labour costs rising fas- 
ter in the UK than in other coun- 
tries, however, and! 'with broader 
measures such, as the i n dex of 
home costs or gross domestic prod- 
uct deflator showing a ftj g hw rate 
of inflation than ftp retail price in- 
dex, the authorities’ remain unwill- 
ing to relax them monetary stance. 

The money sup£iiy Agrees' pro- 
vided tittle comfort to starting, 
which eased despite fi rmer UK in- 
terest rates. It ended at bM 33875, 
a toss of 1% pfennig^dgi the day. 
Against the dollar itMIM cents to 
SL5305. : 

Let, ft*e 14; 
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over 


the edge 


London's determfnatton to follow 
Wall . Streets lead does sot yet 
amount to a lQQms^fie plunge, 
although the All Share has fallen 
IBper emit cverthe two day^s trad- 
ing this week. Three seems to be 
more actual saspknon in the US 
market as to the quality and 
amount of earnings — what price the 
summer recovery? -than is yet the 
talk of London. And in Tokyo, yes- 
terday morning’s reverse seems to 
have been merely-a good excuse fig 
further euphoric laying later on; a' . 
market which has seemed for 
weeks to be treading air stflLs ccms 
to have no fear of flying, 

Ere the Japanese market to be 
di sc ountin g a contraction in expor- 
ters’ earnings shouk^bie bo more 
than logic, and it is abend equally 
strange that both Tbkyo and Wall 
StritouMcantinuetod^rtheevot- 
tual workings of the exchange rate 
in the favour of the C&. Suspicions 
that sefling by insidres^s one ingre- 
dfent-m Wall Sfs setback areafur- 
tfcer reflection of the gloomy briief 
that the US domestfc econreny has . 
rough times .ahead. Yesterday's 
weakness in tile bond market is an 
indication, moreover, of how lim- 
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itad.1hejftederal Reserve’s room for 
amp-prnmng is now seen to be - 
id how urgent 

This scepticism about the coarse 
aLwoddintereshrates had infected 
foie London gtifcedged market even 
before "the. 'Jobe money figures 
landed with 8»m . now-custoinary 
thud. K-ahy market has been feedr 
mgbhamjragrowfofatix amount 
of retafl borrpwfpg jjt is London, 
though tends seeto fahave been go- 
ing into reaidenfidl propert y rather 
Ban equities, and rated spending 
has been faltering. Tfa* p otracy l ar- 
guments thatr were undermining 
the BT share price may wefl yet 
succeed in Aeapeafag, or even 
s cupperin g, British Gas >- which 


last year, the auditors were under- 
standably anxious that the corpora- 
tion would not be ' able to replace 
from earnings even tbe £L5bn in 
assets left after half a decade of 
sledgehammer depredation. In 
feet, BSC feds that the use of steet- 
making capacity justifies writing 
up these assets by £I27m. 

Taken as an exceptional credit; 
that writeback m itself made the 
differe nce between, a retained loss 
and tbe £38m reputed at the bot- 
tom tine yesterday. But the £150m 
tumround at the operating level (to 
a plus of £91m) can stand conqjari- 
sm with the resuKs of tbe German 
steelmakers -^e^edagy as sterfing 
was predating against % D- 
Mark throughout 1985. Although 
prices have adjusted to the fab in 
raw material costs this year, BSC 
should on xts current margin earn 
enough at least to maintain its as- 
setbose, which may not be saying 
much, but is a nice change from the 


would really ««m» .the gilt-edged 
market But it inay take more titan 
two -days^oing backwards to make 
institutions into genuine, sellers of 


points <tff the All Share by Fridays 

British Steel 

British Stetfs recovery has been, 
tittle dust of spectacular. Not only 

has it managed to retain some prof- 
it for the first time since the Euro- 
pean, steel industry fell apart in 
1974r-75, but yesterday's accounts 
are the first to memdfry to escape 
an auctitor^qnalificatioh. This time 


Granada • 

. After’ flirting with fj»dbmln» and 
refusiz^ Rank; Granada is now try- 
ing to show what a bright future it 
has alone. It is dearly not enough 
to rrity for ever on tbe inmmnrty 
from Mifa uhderliiied tins qndiig Iqt 
‘ roe ladepemtent Broadcasting Au- 
thority. Even allowing fur eHmina- 
rion^losses-fromtoeBelgian in- 
surance »md US rental operations, 
yesterday’s interim figures are a 
convincing - start. Stated pre-tax 

Refits rose 40 per cent to £39.2m, 
whale a modi lower tax charge 
pushed earnings' up 72 per cent and 
the 20 per cent dividend increase 
should make shareholders fed 

wanted. - 

Granada has chosen four legs far 
its strategy, though they are by no 
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means of equal length. Making the 

best of the declining TV rental mar- 
ket, Granada's Rediffiision pur- 
chase fa paying off while tbe depre- 
ciation charge is falling, and the 
move into retailing through the ren- 
tal I’hnin looks soundly based. After 
l a cin g Comet when Dixons lost 
Wooiworth, Granada will want to 
ff pfae any other reason ably-priced 
retail opportunity. Plenty of cash is 
iwng lashed out in other areas too. 
Theme parks anid hotels are to pro- 
vide expansion in the leisure divi- 
sion, qq the b usine ss services 
ride, mending other people's com- 
puters is apparently the growth 
- area. At 278p, only a few pence be- 
low the Rank offer, Granada is ma- 
naging to sustain a rating of about 
13 times earnings purely on its own 
prospects. 


TV-am 

The rescue of TV-am, like its reli- 
ance on the personality of Roland 
Rat to pull in the younger viewers, 
is now ancient history (folly two 
years back into the tax losses that 
currently serve to suppress TV-am's 
tax Mahflhy). After about as rocky a 
start as could be imagined, the 
breakfast franchise has consolidat- 
ed its position as the leader in a 
two-horse race, and could probably 
show profits of £9m this year if It 
seemed politic. 

Forecast profits of at least CL5m 
translate into a mid-range multiple 
of 8.7 at the 130p offer price, and the 
annualised yield of 6.2 per cent 
gives the chares a reasonable safe- 
ty-net Longertorm, there is still 
potential for TV-am to increase its 
revenue — though the actual num- 
ber of viewers does qpt seem to 
have increased since the great leap 
of 1984 - while costs appear more 
controllable than in «wnpanip« with 
high-budget feature programming 
to support 

' The hyperrticcessful flotation of 
Thames may have suggested a 
more ambitious pricing policy.-But 
the background trf a gliding market 
was not conducive to heroics, and 
the ewrly tbwt T hames en- 

joyed after being so greatly over- 
subscribed has been shrinking too 
fast to be a reasonable starting 
point for TV-am. If the market were 
to freeze until the TV-am list had 
safely closed next Tuesday, a 10 per 
cent pramhim mi gh t still be possi- 
ble - but a week 9eems a long time 
at present 
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Armco warns of $ 150 m izeiierbach i d u p 0 nt buys Baxter 


second-quarter charge unH^w' 0 " critical care drug unit 


BY PAUL TAYLOR IN NEW YORK 


ARMCO. the troubled US steel 
group, said yesterday that it will- 
take charges totalling 5150m in the 
second quarter to cover the cost of 
rationalising outdated and inefri- 
cient facilities and disposing of 
several non-strategic subsidiaries. 

The charge is the latest in a seri- 
es of restructuring measures by 
Armco, which reported a 562.9m net 
loss in the first quarter after taking 
a 540m cbarge for rationalisation 
and divestment in its fabricated 
products and sendees business. 

The latest charge includes S98m 
to cover the oilfield equipment busi- 
ness (last month Armco announced 
plans to combine its loss-making 
oilfield supply and service opera- 
tions with those of US Steel) togeth- 
er with a further 543m related to 
fabricated products and services 
and 510m to cover the costs of clos- 
ing various steel facilities. 

The Morristown, New Jersey- 
based group has undertaken a mas- 
sive reduction in its steel and other 
operations in recent years in an at- 
tempt to counter its losses. The oil- 


US publisher 
rejects bid 
from Maxwell 

By Our New York Staff 

SCIENTIFIC American, the US 
magazine publisher, has rejected a 
S6Im takeover offer from Mr Ro- 
bert Maxwell, the British printing 
magnate. 

Mr Gerard PieL chairman of 
Scientific American, said his board 
had considered Mr Maxwell's sur- 
prise offer, and reaffirmed the deci- 
sion to accept an earlier bid of 
552.6m from Verlagsgruppe Georg 
von Holtzbrinck, West Germany's 
second biggest publishing group. 
Holtzbrinck was one of more than 
half a dozen companies which sub- 
mitted sealed bids for Scientific 
American last month. • 


field equipment charge will help 
cover costs associated with further 
consolidation, including the recent- 
ly announced closure of its Los Nie- 
tos, California production equip- 
ment plant. Production equipment 
will still be made at its more mod- 
em facility in San Marcos, Texas. 

Armco's National Supply subsid- 
iary, the largest oilfield equipment 
and services company in the US, 
has been hard hit by the dramatic 
cutback in oil exploration following 
the slump in prices. The joint ven- 
ture agreement with US Steel's Oil- 
well Division will create a new in- 
dustry giant with almost Slbn in an- 
nual sales. 

The fabricated products and ser- 
vices charge relates mainly to fur- 
ther disposals. The company has al- 
ready announced plans to sell its 
Wilbur Smith & Associates con- 
struction products division and yes- 
terday announced the sale of Arm- 
co Atlantic to Southwestern Gen- 
eral. Armoo added that other units 
expected to be sold include the Eu- 
ropean and Asia Pacific divisions. 


Armco Atlantic produces p re-fab- 
ri rated metal buildings for corruner- 
cia! and industrial applications, has 
manufacturing facilities in Ohio, 
Kentucky, California, Georgia, Mis- 
souri and Texas, employs 964 peo- 
ple and had sales last year of more 
than 5130m. The buyer. Colorado- 
based Southwestern General, is a 
bolding group with 15 subsidiaries 
and sales last year of more than 
5400m in three basic industries - 
building materials and construc- 
tion, agri-business products, and in- 
dustrial-commercial products. 

Mr Robert Boni, Armco’s chair- 
man and chief executive, said “sell- 
ing the construction products divi- 
sion, Armoo Atlantic and Wilbur 
Smith will generate about 5100m in 
cash. We expect to receive another 
$50m when the other units in that 
segment are sold." 

In the second quarter last year 
Armco reported net earnings of 
S18.5m on sales of 59942m. Its 1906 
second-quarter results will be re- 
leased later this month. 


Norsk Hydro moves to 
block Elf bid for Saga 


for $ 250 m 

By Our Financial Staff 

JAMES RIVER, the Virginia-based 
paper products group, has agreed in 
principle to sell its Zellerbach Dis- 
tribution Group to Mead, another 
big US forest products concern, for 
5250m in cash. 

The unit, which had sales last 
year of 5820m and distributes prin 
ting, packaging and industrial pa- 
pers, was acquired by James River 
in May as part of the purchase of 
Crown Zellerbach's paper opera- 
tions. 

James River said yesterday that 
distribution did not fit its long-term 
strategies and that the resources 
currently invested there could best 
be redirected to serve its existing 
businesses. 

The agreement provides for con- 
tinued distribution of Crown Zeller- 
bach products after the acquisition, 
which is planned to dose as soon as 
possible. 

James River is the largest US 
producer of spedality papers, and 
derived about 30 per cent of its 
sales in 1984785 from sanitary pa- 
per products. 

Canadian paper 


BY WILLIAM HALL IN NEW YORK 


BAXTER TRAVENOL. the US 
health care giant which is in the 
midst of digesting last year's 53.8bn 
acquisition of American Hospital 
Supply, has sold its American Criti- 
cal Care drug operation to Du Pont 
for S425m. 

American Critical Care, which 
was put up for sale following the 
takeover, manufactures and distri- 
butes critical-care and cardiovascu- 
lar drugs far use in hospital emer- 
gency and surgery departments. Its 
products include Intropin for treat- 
ing shock, Bretyol. used to counter- 
act cardiac arrest, and Tridil, an in- 
travenous nitroglycerin used for va- 
sodilation. 

However, Wall Street's main in- 
terest in the company has centred 
on its latest drug, Brevibtoc, which 
is aimed at regulating erratic heart 
rhythms. The new drug is expected 
to be introduced later this year and 
under the terms of the agreement 
Baxter Travenol will receive - in 
addition to the 5425m in cash - ex- 
tra payments based on the future 
sales of certain patented drugs cur- 
rently under development by Amer- 
ican Critical Care. 

Baxter Travenol said yesterday 
that it had received a number of of- 
fers to purchase its Flint laborato- 


ries unit, which was also put up for 
sale after last year's takeover. Flint 
manufacturers and markets drugs 
to physicians nationwide. Syn- 
th roid, its best known product, is 
the market leader for treating thy- 
roid deficiencies. 

Baxter said the proceeds of the 
divestitures would be used to repay 
debt principally incurred with the 
merger of American Hospital Sup- 
ply, for working capital, capital 
spending and general corporate 
purposes. 

• Mexicare Health Plans, the Cali- 
fornia-based health maintenance 
organisation (HMO) company, is to 
acquire its smaller rival Healthcare 
USA in a $67 m agreed deal that will 
create the largest investor-owned 
group in one of the fastest-growing 
sectors in US health care, writes 
our Financial Staff. 

Health maintenance organisa- 
tions offer employers health care 
coverage for their employees at a 
fixed fee and then arrange block 
bookings with hospital operators. 
The schemes are attractive to em- 
ployers who have been hit by rapid- 
ly rising health care costs. 

The combined firm will have an- 


nual revenues of about Slbn and 
more than lm HMO members. The 
terms of the deal are S13.5U per 
share, compared with a share price 
for Healthcare of Sl2 : e at midses- 
sion yesterday, up 75 cents from 
Monday's dose. In contrast. Maxi- 
care’s shares were down Sl 1 '.- at 
524%. 

Mr Fred Wasserman. Maxicare's 
chairman, said the deal gave the 
company access to new markets, 
particularly Michigan and parts of 
Los Angeles. Most of Maxicaie's 
clients were Fortune 500 compa- 
nies, while Healthcare dealt more 
with smaller companies. 

There would also be economies of 
scale. Both companies have been 
expanding fast in recent years but 
Maxicare has a better profit record, 
which Mr Wasserman attributed 
partly to its centralised manage- 
ment systems. 

Analysts are predicting a shake- 
out in the industry in the next few 
years and Mr Wasserman said it 
was already going through a conso- 
lidation phase. 

The new company will have 
about 2.700 employees. Maxicare 
had sales last year of S528.8m, and 
net profits of S20.4m. 


BY FLEMING DAHL IN OSLO 

NORSK HYDRO, the Norwegian 
energy and industrial group, is try- 
ing to prevent a possible merger be- 
tween Saga Petroleum, the Norwe- 
gian privately owned oil company, 
and Elf Aquitaine Norway, a subsid- 
iary of France's largest energy and 
industrial group. 

Yesterday Norsk Hydro proposed 
instead that it become a large 
shareholder in Saga Petroleum 

Talks between Saga and Elf 
about a merger have been going on 
for several weeks. Saga has been 
badly hit by the oil price plunge. 
The company is looking forward to 
returns in a couple of years from 
large interests in Norwegian oil and 
gas fields currently being. develop-. 


ed. In the meantime it is likely to 
welcome a merger with Elf, which 
already has considerable revenues 
from Norwegian fields. 

Elf, for its part, is considering a 
merger on the assumption that 
fields currently providing revenue 
will be running dry during the early 
1990s. A merger with Saga could 
help guarantee a prolonged life for 
the French group in Norway. 

Norsk Hydro has suggested that 
Saga instead make a share issue of 
NKr 500m (S68m), with Norsk Hy- 
dro underwriting 80 per cent 

Saga and Eif have reacted by say- 
ing that they, intend to continue 
their merger talks onto July 15. 


output growing | Northwest agrees deal with TWA 


By Robert Gfbbens bi Montreal B Y OUR NEW YORK STAFF 


CANADA'S newsprint capacity will 
grow by nearly 3 per cent to 102m 
tonnes by the end of 1988, according 
to the Canadian Pulp and Paper As- 
sociation, but printing and writing 
papers will rise by 31 per cent to al- 
most 3m tonnes and groundwood 
specialties by 28.4 per cent to 12m 
tonnes. The base year is 1985. 

These major shifts are caused by 
the addition of new fine paper ma- 
chines in Quebec and coated paper 
machines in Quebec and New 
Brunswick during the forecast peri- 
od, while some Canadian newsprint 
machines will be converted to high 
er-grade products. 


These securities having been sold, this announcement appears as a matter of record only. 


Holland Airlines Finance N.V. 
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Bankers Trust International Limited 

Dresdner Bank Aktiengesellschaft 

Merrill Lynch International & Co. 
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International, Inc. 


Credit Suisse First Boston Limited 

Kredietbank N.V. 

Morgan Stanley International 

Pierson, Heldring & Pierson N.V. 
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International Limited 
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ANZ Merchant Bank Limited 
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Banque Paribas Capital Markets Limited 
McCaughan Dyson and Co. Limited 
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Rabobank Nederland 


Bank Brussel Lambert N.V. 
Bank Mees & Hope NV 
Banque Internationale a Luxembourg S-A. 

F. W. Holst (Europe) Ltd. 
Mitsui Trust Bank (Europe) S-A. 
Nederlandse Credietbank N.V. 
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TRANS WORLD AIRLINES (TWA), 
the financially troubled transatlan- 
tic airline, has agreed to sell a half 
share in its 5400m computerised 
reservations system, known as 
Pars, to Northwest Airlines. 

Mr Carl Icahn. the Wall Street 
raider who acquired contol of TWA 
after a bitter takeover battle last 
year, said that the agreement with 
Northwest was “a major step to- 
ward assuring our airlin-'s profi- 
table, efficient future growth.” 

Northwest refused to disclose 
how much it was paying for its 50 
per cent interest in Pars, the fourth 


biggest computerised reservation 
system in the US, as well as 50 per 
cent of the Pars automated reserva- 
tions system that serves subscrib- 
ing travel agents. 

However, Mr Icahn has said in 
the past that he thought the Pars 
system was worth between 5350m 
and 5400m. It is one of the more 
profitable parts of TWA and the 
cash injection from Northwest 
should bolster TWA's resources, 
which have been bit by heavy 
losses on some of the carrier's main 
overseas routes. 

“Among the many benefits we ex- 


pect are cost economies of scale for 
both airlines' computer services, 
more resources for the further ex- 
pansion and enhancement of Pars, 
and an augmented sales force to 
market our product." said Mr Icahn. 

The agreement calls for the crea- 
tion of two new subsidiaries out of 
the present Pars system - a ser- 
vices company and a marketing 
company. TWA and Northwest will 
be joint owners of both subsidia- 
ries, but will offer shares in the 
marketing company to other air- 
lines in the interest of making it an 
industry-wide system. 


By Our New York Stsff 

GRANT THORNTON, the account- 
ing firm lhai audited ESM Govern- 
ment Securities, the US bond dealer 
that collapsed months ago. has 
agreed to pay 17 local authorities 
S50m to sen)* suits arising from the 
affair. 

The 17 municipalities had lasses 
totalling SIGSm when ESM col- 
lapsed owing customers about 
5320m. The failure sent ripples 
through the US financial markets 
and triggered j run on privately in- 
sured savings banks in Ohio. 

Grant Thornton said it agreed to 
the payment to settle claims arising 
from the collapse of ESM and 
“ESM’s corruption of a former part- 
ner of the firm." The firm, which is 
believed to have at least S175m in 
insurance coverage, added that all 
its insurers agreed to the settle- 
ment. 

Mr Jose Gomex. former manag- 
ing partner of Grant's south Florida 
offices, pleaded guilty following 
ESM's collapse to conspiracy and 
fraud charges, admitting that he re- 
ceived payments from ESM officers 
in exchange for certifying falsified 
financial statements which investi- 
gators say helped conceal the bond 
dealer's insolvency for years. 

Grant Thornton said the settle- 
ment covers the suits filed by the 17 
local authorities which will be 
dropped and added that Mr Thomas 
Tew, bankruptcy trustee of ESM. 
will reduce his claims to the extent 
that they were duplicated by the 
municipal suits. 

Grant Thornton, which has been 
in turmoil since the ESM scandal 
broke, added that the only remain- 
ing litigation of substantia] size is 
that related to Home State Savings 
bank in Ohio and American Sav- 
ings and Loan Association in Flori- 
da - both formerly controlled by Mr 
Marvin L. Warner. Grant Thornton 
is “vigorously defending" iisell 
against these claims. 


All of these securities have been sold. This announcement appears as a matter oi record only. 
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U.S. $200,000,000 

General Motors Acceptance Corporation 

(Incorporated, in New York) 

8% Notes Due July 16. 1994 

The following have agreed to subscribe or procure subscribers for the Notes.' 

.-juc-.—rwiw™. limited Merrill Lynch International & Co. 


Credit Suisse First Boston Limited 
Mor gan Stanley International 
Swiss Bank Corporation International 

Banque Bruxelles Lambert S. A. 

Banque Nationale de Paris 
Dai-Ichi Kangyo International Limited 
Manufacturers Hanover Limited 
The Nikko Securities Co., (Europe) Ltd. 


Nomura International Limited 
Union Bank of Switzerland (Securities) 

Limited 

Banque G6n6rale du Luxembourg S. A. 
Commerzbank AktiengeseDschaft 
IB J International Limited 
Mitsubishi Finance International Limited 
Nippon Credit International Limited 


Orion Royal Bank Limited 


Sod6t£ G€n€rale 


Sumitomo Trust International limited 


The issue price of the Notes is 100M per cent, rfthdr principal amount. Application has been made to the Council of The Stock 

Exchange lor the Notes to be admitted to the Official List. 

Interest will be payable annually in arrear on July 16 of each year, beginning on July 16, 1987. 

The Stock Exchange and up to and including July 23, 1986 from: 


Credit Snisse First Boston Limited, 
22 Bhbopsgate, 

London EC2N4BQ 


Cazenove & Co., 
12 Tokcnhouse Yard. 
London EC2R7AN 


July 9, 1986 


Chemical Bank, 
Chemkal Bank Horae, 
180 Strand, 
London WC2R1EX 


All of these Securities have been sold. This announcement appears as a matter of record only. 
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MORGAN STANLEY INTERNATIONAL 


CREDIT SUISSE FIRST BOSTON 

Limited 

GOLDMAN SACHS INTERNATIONAL CORE. 
SWISS BANK CORPORATION INTERNATIONAL 

Limited 


DEUTSCHE BANK CAPITAL MARKETS 

Limited 

THE NIKKO SECURITIES CO., (EUROPE) LTD . 
UNION BANK OF SWITZERLAND (SECURITIES) 

Limited 


BANK OF TOKYOJNTERNATIONAL COMMERZBANK 

jBJ INTERNATIONAL MERRILL LYNCH CAPITAL MARKETS 

Limited 

SALOMON BROTHERS INTERNATIONAL SOCIETE GENERALE 

Limited 

July 1986 


DAIWA EUROPE LIMITED 
MORGAN GRENFELL & CO. 

Limited 

S.G. WARBURG & CO. LTD . 


lames Haidie Industries Limited 


Sales 

Profit before interest and tax 
Profit after tax and minorities 
Earnings per share 


Year ended 
31 Marc h 1986 

$A 1,5627 miffion 
$A 133.0 million 
$A 47.4 million 
307 cents 


Change from 
previous year 

+13.0% 

+ 7.0% 

+ 0 . 6 % 

- 2.6% 


The James Hardie Group - one of Australia's largest manufacturing enterprises - 

□ saw growth in industrial building products and services, and in stationery and paper merdianting 

□ suffered a set-back in the last quarter of the year due to problems in the US irrigation division, 
which have now been corrected, and in parts of the domestic housing market in Australia which 
has now steadied 

□ has significantly accelerated the sale, closure or rationalisation of underperforming assets 

□ maintained dividend rate at 22 cents on capital increased last year by a one-for-five bonus issue 

For further information on the group, please write to the Company Secretary at 
James Hardie Industries Limited, 65 York Street, Sydney 2000, Australia 
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Siemens 
sees flat 
earnings 
this year 

By Jonathan Carr in Rome 

SIEME NS, West Germany’s ] 
I leading electricals concern, 

I expects to hold net profit this : 
year at around last year's level , 
of DM 1.5bn ($687m) despite a 
likely fall to sales of some 10 
per cent. 

As a result the group may 
achieve a profit-todies ratio .of 
3 ner cent, a level it has not 
reached for more than two 
decades, .after one of 2.8 per 
cent in 1984-85. 

The company is ffira 
expected at least to hold its 24 
per cent dividend— the level to 
which it was raised for last year 
after a 20 per cent payout tor 

^wJ^kaiibeinz Kaske, chief 
executive, said in Rome that 
two major factors — 
changes and a sharp fluctuation 
in the billing oi power station 
business— had depressed sales 
and orders this year. 

Sales in the eight months 
ended May, 1986, dropped by 20 
per cent to DM 29.5bn, bassd on 
a fall of 33 per cent to DM 14bn 
at home and of 1 per cent to 
DM 15 jbn abroad. 

But Mr Kaske noted that 
these results were being conn 
pared with a period in 1984-85 
when Kraftwerk Union (KWU). 
the Siemens power station 
bunding subsidiary, billed a 
cluster of m ajor d eals. 

Excluding KWU, sales so far 
♦hits year rose 1 per cent overall 
and by 9 per cent at home. Mr 
Kaske said that Siemens had 
boosted sales by an average of 
11 per cent between 1 980 a nd 
1985, and expected to return to 
a similar growth rate next year. 

With increasingly buoyant 
demand evident, Siemens expec- 
ted to end this year with 
roughly the same orders intake 
(DM 51Bbn) which it achieved 
in 1984-85. wittt v . 

Mr Kaske thought KWU had 
a chance to improve its already 
strong position on the world 
atomic power station market- 
above all because of its good 
reputation for reactor safety. 

But he warned that this could 
only happen if the West German 
market itself were not blocked 
as a result of fears aroused by 
the Chernobyl accident in the 
Soviet Union. ~ . 

He pointed out that West 
Germany had 19 nuclear power 
stations operational and five 
more under construction. 
Further reactors would only be 
needed in the second half of 
the 1990s, but planning had to 
start right away because of toe 
long lead times needed tor 
official approval and construe- 

*5; Kaske also said that 
spending on research and devel- 
opment this year would total 
about DM 5-5bn (more than 11 
per cent of sales) after DM 
4J3bn in 1984-85- Spending on 
the "Mega project" (develop 
ment and manufacture of 
memory chips with capacities of 
one and four megabits) would 
total about DM 600m. 

INSTriUTO NACIONALE DE 
INDU5TRIA 
US$150,000,000 

Floating Rat® Notes due 2000 
in accordance with the provi- 
sions of the Notes, notice is 
hereby given that the Rate or 
interest for the last three 
months of the Interest Period 
ending on 9th October 1986. has 
been fixed at 6tf% per annum. 
The Interest accruing for such 
three-month period will be 
USS 17729 in respect of the 
US$10,000 denomination and 
US$4.43129 in respect of the 
US$250,000 denomination and 
will be payable together with 
the interest for the first three 
months of the said Interest 
Period on 9th October 1986, 
against surrender of Coupon No. 

5 ‘ 9th July 1986 

Manufacturers Hanover Limited 
Reference Agent 


Suitors start putting 
calls in to CGCT 


SIEMENS. West Germany s 
leading electricals concern, is 
interested in acquiring CGCT 
of France to win the access it 
has long sought to the French 

telecommunications market for 

its EWSD digital switching 
system. 

Mr Karlheinz Kaske, chief 
executive, said Siemens had 
talks recently with the French 
Government about a possible 
takeover of CGCT, which is 
state-controlled, but there had 
been no firm result so far. 

Mr Kaske stressed that in the 
event of an acquisition, 
Siemens was ready to produce 
the EWSD system in France 
(thus helping to preserve jobs) 
alone with the relevant soft- 
ware and sales organisation. _ 

Siemens has tor months been 
known to have an interest in 
co-operation with CGCT, the 
second French telecommunica- 
tions company with around lo 
per cent of toe domestic 
market 

But this interest . seems to 
have intensified in view of toe 
plan for a joint telecommunica- 
tions venture between CGE, the 
state-owned concern which is 
the French market leader, and 
ITT of the US. 

If toe scheme is realised, the 
new group would have access 
to the German market through 
Standard Elektrffc Lorenz 
(SEL). the Stuttgart-based I. - 
subsidiary. SEL with its 
System 12 switching system, 
and Siemens with its EWSD, 
are key rivals each with more 
than 40 per cent of the German 


telecommunications market 
Mr Kaske urged that in view 
of this Siemens be allowed to 
enter the French, market 
through a deal on CGC*. 

Mr Kaske noted that so far 

more than three doam tole- 

communications 

tions In over a score of coun- 
tries had derided in 
the EWSD system, 

line units had been ordered. 

But he added this success Jg? 
been achieved largely outside 
Europe. The telecommunica- 
tions market in the EEC — and 

JONATHAN CARR and 
DAVID MARSH on the 
possibility of major new 
partners — from Canada, 
West Germany or Sweden 
— joining CGCT, France’s 
second largest telephone 
switchgear producer 

Tionr* including France— had 
been mainly divided up on 
national lines. 

Siemens officials said t h e y 
saw the proposed new CGE-ITT 
group not so much as a drive 
for European unity in telecom- 
munications as a battle for 
market share. 

A takeover of CGCT by 
Siemens could, it is thought, 
itself improve prospects for the 
CGE-m venture. The French 
Go v er nm ent is believed to be 
reluctant to approve the latter 
because of concern for CGCT. 
Siemens' backing for CGCT 


could, it is argued, 
competitive balance. a • . • . • 

CGCT was sati0oaHsed .h9r.tte 
previous Sod ilW 
1982 in a deal which at the time 
raised the ire of Mr Ba nd 
Araskeg. the ITT chairman, it . 
is still malang larga l ws« a 
has cost France cousideratfle 
sums to keep going over tbfchuf. 
few years. 

CGCT last year * Mt 
group lo* 3 of FFr . RObm- 
(S28.&&). down from FFr 
in 1984, on sales 
up slightly from ril - Jjj 

1984. . 

The company nukes' MT 
20 digital telephone e iehaugM 
for the Direction Generate 

Telecommunications, the state 
authority. These exchtsmrai* 
manufactured under .licence 
from Thomson, whose telephoto 
activities have now - been 
merged with those oftheCwa- : 
pagoie Gene rale d’Electrtefte 
group. _V*' T ' r 

The DGT has been ttsfcbifca 
second supplier for to* Rwp to 
telecommunications market for. 
several years, since ; CGE* 
present monopoly paartkmngfc 
it at a considerable dissayan- 
tage over pricing policy..- 

CGE itself reached agrawmegt 
with American Telepboni k 
Telegraph (AT*) Uxi'ymr- 
under which AT&T wmid &ak 
up with CGCT to prortdft toflltal 
switches for the French 
market; 

In return, the US giant would 
give GGE help in the French 
company’s attempts to break & 
to the US digital switch meter. 


Olivetti floppy 
disk factory 

By Alan Friedman In Milan 

OLIVETTI, the Italian office 
automation group, announced j 
plans yesterday to invest I20tm ] 
($l3^m) in a new and auto- 
mated factory for toe design , 
ami manufacture of floppy 
disks. The factory, to be built 
in the Val d'Aosta region of 
North Western Italy, will 
supply Olivetti plants which 
produce personal computers 
and other office products. 

” The Olivetti subsidiary which 
will control the factory — 
Balteadisk— is itself going to be 
spun-off and floated on toe 
Milan stock market next year. 
The company will be quoted as 
Baltea. Its ownership at present 
is 85 per cent Olivetti and .35 
per cent the regional .govern- 
ment of Val d'Aosta- 




ENTENAZIONALE 
PER L’ENERGIA ELETTRICA 

US. $100,000,000 

Floating Rate Debenfnres doe 1987 . 

Crawertlble at too heddenf option ado 

9Vi% Fixed Kate Debentures doe 1995 
Gnmteed by toe Repwlile of Xtefr 

accord a nce wi th die p ro v i &i oBi of d>cDebeao a t«. ' 
notice fchcrcbr then that fix the six month tetamc bom 

? a July. 1986 ® 8* Jtauary 1987 tbeDcbcomwwfllcttxy _ 

aa Inwren Rate o( 7Vb per can scr amm 
SdiJtmiity 1987 ag»in« Coupon NaiSwffl be US. $36057. 

® The Bm* of Tol^lJd. London 

Ageot Batik 


Buckingham Coatings Properties Limited 

a joint venture company beneficially owned by 
CH Industrials Pk and Petrofina (UK) l imited 


£3,750,000 

15 Year Fixed Rate Swap-Driven Facility 


Funds provided by 
Kredietbank N.V. 
London (licensed Deposit Taker) 


Amortising Swap arranged by 

Baring Brothers & Co-, limited 




BARINGS 


This announcement appears as a matter of record only. 



Scandinavian Capital Limited 

(Incorporated with Limited Liability in Bermuda) 

U.S.$200, 000,000 


Euro Commercial Paper Programme 

'Unconditionally and Irrevocably Guaranteed by 

Scandinavian Bank Limited 

Merrill Lynch Capital Markets 


June 1986 
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INTL. COMPANIES & FINANCE 


Casio 
Computer 
net profits 
plunge 22% 

By Yoke Shibata in Tokyo 
.CASIO COMPUTER. Japan's 
largest maker of desktop .calcu- 
lators; suffered a 22.4 per cent 
. plunge id consolidated net pro- 
fits to ¥7.05bn (544m) in the 
year to March 1986. 

Consolidated pre-tax profits 
were down 12.4 per cent to 
Y18.lbn. but 47 per cent higher 
; than, those of the parent com- 
pany. Despite brisk volume 
..sales by- overseas subsidiaries, 
their earnings were eroded by 
the yen’s sharp appreciation. 

Consolidated sales improved 
by 11.4 per cent to Y260.65bn. 
Domestic sales surged by 17 per 
cent to account for 30 per cent 
of the total, ' thanks to steady 
expansion of Japan ese-language 
word processors and pocket 
liquid crystal television sets. 
Oversees sales unproved by 9 
'• per cent to account for Y181.5bn 
of total turnover. 

- Operating profits - fell by 
-36.3 per ' cent to Yl2.5bn, 
affected -by the higher cost to 
sales ratio and higher expendi- 
ture resulting from the setting 
up of new European sales sub- 
sidiaries. . 

Since Casio adopted the con- 
solidated accounting formula in 
accordance with the US Securi- 
ties and Exchange Commission 
formula — which appraises 
foreign currency-denominated 
liabilities at the end of each fin- 
ancial year — its dollar denomin- 
ated convertible debenture and 
dollar warrant bonds generated 
exchange gains, which trimmed 
the drop In pre-tax profits. 

For the current year, Clasio 
sees its export divisions con- 
tinuing to be exposed to the 
ongoing strength of the yen. 
It has raised overseas unit sales 
prices, but the move will take 
time to show results • . 

• Hatton Seiko, which markets 
Seiko brand watches, saw con- 
solidated net earnings in the 
year ended March rise by 34.5 
per cent to Y3.72bn ($23m). 
Sales, however, fell 7.1 per cent 
to Y465.81bn. Per share net 
Y4.52bo to YS.Olbn in fiscal 
1985. 

Seiko forecast a fall in sales 
in the current year to Y450bn, 
with a decline in net income to 
Yl.Tbn. 


Bosch forecasts modest 
sales growth this year 


BY JONATHAN CARR IN STUTTGART 


ROBERT BOSCH, the West 
German electronics and vehicle 
components group, expects to 
raise world group sales by 3 
percent-to DM.22bn ($l0.09bn) 
this year, with net profit roughly 
equal to the 1985 figure. 

Mr Marcus Bierich, the 
managing board chairman, said 
exchange rate changes — 
especially the fall of the US 
dollar— depressed revenue in 
D-Mark- terms and meant 
slimmer profit margins on 
foreign business. 

At the same time, despite the 
oil price cut and tax handouts 
at home, domestic demand bad 
not so far strengthened by as 
much as had been hoped. 

Mr Bierich stressed, however, 
that sales of vehicle com- 
ponents were buoyant — 
especially of fuel injection 
systems and of the ABS anti- 
lock devices which prevent 
skids when braking. Bosch was 
also intensifying its activities 
in communications technology. 

Mr Bierich said this year 
fixed asset investment would 


rise by 7.7 per cent to a record 
EM 1.7bn. Bosch's total "in- 
vestment in the future" — com- 
prising . spending on fixed 
assets, research and develop- 
ment and training — would in- 
crease to 14J3 per cent of turn- 
over after a 13.8 per cent share 
last year. ' 

The distorting influence of 
exchange rate and price changes 
is underlined by the sales 
figures for the first five months 
of this year. In nominal terms 
revenue was up by just 2.9 per 
cent to DM 9bn, while in real 
terms (after excluding exchange 
rate and price factors) the rise 
was nearly 8 per cent. 

Revenue from Bosch's foreign 
companies fell by 5 per cent 
in nominal terms in January- 
May, but rose by 10 per cent 
if expressed in local currency 
terms. The nominal fall means 
that the share of foreign sales 
in overall group revenue 
dropped to 50.5 per cent in the 
first five months compared with 
53.2 per cent in the same 
iod last 


pent 


year. 


Business was particularly 
buoyant in the US with sales 
up in the first five months in 
real terms by 15 per cent. 
Bosch expects its US sales to 
total some 5880m this year, after 
5705m last year and $576m in 

1984 

Bosch has acquired a new 
plant In Anderson, South 
Carolina, in addition to its 
existing one in Charleston. It 
plans to invest around DM 150m 
to extend both plants in the 
coming few years, to help meet 
the growing US demand for its 
products— especially vehicle 
equipment. 

The 1985 figures. now 
released, show net profit down 
by DM 44m to DM 402m on 
revenue up by (a nominal) 15 .5 
per cent to DM 21.2bn. 

The cut in net profit was 
owing to a sharp rise (by 
DM 680m or 11.4 per cent) in 
reserves to provide for in- 
creased risks on foreign 
business. Earnings (before risk 
provision) were more buoyant 
than in 1984. 


Strength of yen prompts 
Sanyo Electric merger 


BY OUR TOKYO STAFF 

SANYO ELECTRIC, the big 
Japanese consumer electronics 
group, has announced a full 
merger with Tokyo Sanyo Elec- 
tric, its affiliated company, as a 
defensive move to reduce the 
negative effects of the strong 
appreciation of the yen. 

Tokyo Sanyo, in which Sanyo 
has a 20 per cent stake, is a 
producer of semiconductors, 
video recorders, audio equip- 
ment and air conditioners. Its 
institutional shareholders are 
largely the same group, led by 
Sumitomo Bank, as those which 
stand behind Sanyo, whose own 
position in consumer electronic 
and electrical markets is 
especially strong in refrigera- 
tors and audio equipment 

The merger of the two com- 
panies. which is due to come 
into effect on December 1, is 
expected . to show . results in 


more efficient prodvetion and 
marketing. 

Meanwhile, Sanyo Electric 
has reported a 65 per cent drop 
in parent company pre-tax 
profits during the six months 
to May this year, to YllJbn 
(57lm) from Y32.3bn. Net 
profits, at YT.Sbn, were almost 
halved from Y14.6bn in the 
same period last year, while 
profits per share were down by 
a comparable proportion to 
Y6.61 from Y12.94. The interim 
dividend is nonetheless being 
maintained at Y4 a share. 

Sales fell 17.2 per cent to 
Y429.4bn from Y518£bn, but 
within this total exports fell 
almost twice as far, down 3 lit 
per cent 

Sanyo is forecasting little 
improvement in business condi- 
tions during the remainder of 
the current year- to November. 


Initial setback 
for Kvaemer 

By Our Oslo Correspondent 
KVAERNER, THE Norwegian 
industrial group engaged in 
mechanical and consultancy 
engineering, shipbuilding, ship- 
ping trades and oil, reports a 
pre-tax profit of NKr film 
(58m). down from NKr 80m a 
year earlier. 

The group expects the year's 
result to be satisfactory but 
gave no figures. Last year's pre- 
tax result was NKr 363m. 

Turnover in January-April 
was NKr Z.lbn, down from 
NKr 1.6bn- Turnover for the 
whole of 1966 is expected to be 
close to NKr 5 bn. Last year’s 
turnover was NKr 5.4bn- 
Group order intakes in the 
first four months totalled 
NKr ljbn down from NKr 
1.9bn. 

• Bergesen, the shipping and 
industrial group, saw gross 
operating income falling to NKr 
596.6m in the first four months 
of this year, from NKr 617.4m 
in the same period of last year. 


AO these Notes have been sold. This announcement appears as a matter of record only 
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Britannia Building Society 

{Incorporated in England under the Building Societies Act 1874) 

£25,000,000 

Floating Rate Notes Due 1993 
Issue Price 100.05 par cent. 

FuDy fungible with existing £75,000,000 Floating Rate Notes Doe 1993 

Hambros Bank Limited 

The issue has been ar ranged in conjunction with :- 


Fulton Prebon Sterling Limited 


Strauss Turnbull and Co. Ltd. 


July. 1986 


U.5 


MARINE MIDLAND 
FINANCE N.V. 

U.S.S1 25,000,000 Guaranteed 
Floating Rate Subordinated Notes 
Due 1994 

For the three months 
9th July, 1986 to 9th October, 1986 
the notes will carry an interest rate of 6’We% 

■ annum with a coupon amount of U.S.S1 7.73 per 
d U.S.S1 


31,000 note and U.S.S177.29 per U.S.S10.000 note. 
The relevant interest payment date will be 
9th October, 1986. 

Usted on the London Stock Exchange 


□ Bunkers Trust 
Company' London 


Agent Bank 


Lloyds Eurofinance N.V 

{bea/pomtod in Hie Netherlands with Smiled RabiSly) 

£50,000,000 

. Guaranteed Steriing/US Dollar Payable Floating Rale Notes due 1 990 
Guaranteed on a juborcfinated besis os to 
payment of principal and intoned by 

LLOYDS BANK Pic 

tef afS^ndiHons of fo Note s grid the 
nrmikinns af the AdOT* Bank Agreement between Lloyds Eurunnanee 

GvTijSi urfvm ^ 

hereby given tenths Rate of Interest has bemn fixed at 1 0!4«% R-aTte 
relent Interest Payment Dote is January B. 1987(makjng an interest 
M18 4d ^,^ P o ? ^^ 8 ^ iS N f n. 


Lloyds 

Bank 


July 9. 1986, London 

^Qibank^lCSaDaplL Agent Bat* 


CmBAN<0 




(incorporated In the Sn w at OrinmantJ 

US.S400.000.000 

Floating Rate Subordinated Capital Notes Due 1997 
Holders of Notes of the above issue are hereby notified that 
for the next Interest Sub-period from 9th July, 1986 to 
11th August, 1986 the following will apply: 


t Interest Payment Date: 

2. Rate of interest 
for Sub-period: 

3. Interest Amount payable 
for Sub-period: 

4. Accumulated Interest 
Amount payable: 


8th September, 1986 

6°/*% per annum 
US S312.24 

per USS 50,000 nominal 


US 5614.32 

per USS 50.000 nominal 
5. Next Interest Sub-period will be from 
11 ih August, 1986 to 8th September, 1 986 
Agent Bank 

Bank of America International Limited 




The Hongkong and Shanghai 
Banking Corporation 

fincorponlod In Hong Kong wifh Bmiled Babitity) 

U.S.$400,000,000 

PRIMARY CAPITAL UNDATED FLOATING RATE NOTES 
(THRO SPUES) 




Notice is hereby given that the Rais of Interest htus been fixed at B'VWXi 
and that the Interest payable on the relevant internet Payment Date 
October 9, 1988 in respect of $5,000 nominal of the Motes wm be 
$88^5 atxf in respect of$ 100,000 nominal olthe Notes will be Si ,772.92. 

July 9, 1SB6, London 

By: Cttfaank, NA (CSSI Dept), Agent Bank 


OTtBANiO 


Tfe anrKHjrKemenlapp&Oz; SS S ntettoroi record only 



KOREAN AIR 

US$76,080,000 
MEDIUM TERM FACILITY 


Lead Managed by 

Chase Manhattan Asia Limited 
Midland Bank International 
National Westminster Bank Group 
Mitsubishi Trust Finance (Asia) Limited 

Banque Nationale de Paris p.l.c. 

The Kyowa Bank, Ltd. 

Saitama International (Hong Kong) Limited 


ASLK-CGER BANK (Belgium) 


Managed by 


Banque Bruxelles Lambert S.A. 


Co- Managed by 

Associated Japanese Bank (International) Limited 


Midland Bank pic 


Provided by 

Chase Banque de Commerce S. A. 

International Westminster Bank PLC 
Mitsubishi Trust and Banking Corporation (Europe) S. A. 

Banque Nationale de Paris p.l.c. The Kyowa Bank, Ltd., Hong Kong Branch 

Saitama Bank (Europe) S.A. 

ASLK-CGER BANK (Belgium) Banque Bruxelles Lambert S. A. 

Associated Japanese Bank (International) Limited 
Locabe! S. A. 

CIC-Union Europeene, International et Cie — Singapore Branch 
Hyogo International Limited 


June 1986 


All of these securities having been sold, this announcement appears as a matter of record only. 


Now Issue / June, 1986 


1,000,000 Shares 


cmcoRPO 


Common Stock 

($4.00 par value) 


These securities are part of a Worldwide Offering of 5,000,000 Shares, including 
4,000,000 Shares that were sold in the United States by Salomon Brothers Inc 

and Merrill Lynch Capital Markets. 


Salomon Brothers International Limited Merrill Lynch Capital Markets 


Banque Bruxelles Lambert S.A. 
Credit Suisse First Boston Limited 
Morgan Stanley International 


Banque Nationale de Paris 
Daiwa Europe Limited 
Nomura International Limited 


Swiss Bank Corporation International Limited 
Union Bank of Switzerland (Securities) Limited S.G. Warburg & Co. Ltd. 

Yamaichi International (Europe) Limited 
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AIlied-Lyons boost for £ paper 


BY ALEXANDER NICOLL 

AUJED-LYONS, the UK food 
and’ drink group, has made a 
splash with its first entry into 
the sterling commercial paper 
market The issue has substan- 
tially expanded — perhaps even 
doubled— the total amount of 
paper actually issued since the 
market opened in May, with a 
£60m issue of two-month paper 
at fine rates. 

She arson Lehman Brothers, 
heading the programme with 
Baring Brothers, said the 
weighted-average interest rate 
obtained by AIlied-Lyons was 
about one basis point below 
London interbank bid rates 
(Libid). 

The size of the issue is a 
sign that the fledgling market 
is starting to win business from 
better-established sources of 
funds such as the bankers 
acceptances market BOC, the 
UK industrial gases group, also 
made a small issue yesterday. 
These two followed earlier 
launches by Redland, P&O and 


Hawley Group, and FHH of the 
US. 

After the initial intensely 
competitive rush by banks to 
sign up corporate customers for 
dealership programmes, 

treasurers have been predict- 
ably cautious about issuing, 
partly because of legal 
uncertainties still surrounding 
the paper. 

The competition remains 
bruising in what bankers hope 
will eventually be a major 
capital source along the lines 
of the SSQObn US market. Some 
bankers attributed the cheap- 
ness of the AIlied-Lyons funds 
to the aggressive bidding by 
banks for its paper, and fore- 
cast that, despite the company’s 
good name, such low rates for 
a corporate borrower would not 
be sustainable. 

Banks which have been 
attempting to develop an 
investor base are likely to have 
bid strongly in order to have 
paper available —1 their books 
to sell. 


INTERNATIONAL COMPANIES and FINANCE . — 

>ost for £ paper First Australian bond 

of the The AIlied-Lyons issue was Corporate treasurers have issued since tax change 

made under a £500m multi- been closely watching the rela- 

.j ■ . tinnehin between rate-; -far m 


The AIlied-Lyons issue was 
made under a $500m multi- 
option facility signed last 
month, and employed the 
tender panel mechanism instead 
of the dealership method which 
applies to most sterling CP 
programmes. Of 20 or so banks 
making bids totalling £270m, 
about a quarter were awarded 
paper. 

Mr Vernon Cull, AIlied-Lyons 
treasurer, said he was pleased 
with the issue and with the 
response of the banks, and that 
the company would probably 
tap the new market again. 

BOC. the UK industrial gases 
group, put its toe into the water 
yesterday. Mr John Sheldrick, 
deputy treasurer, said it made 
a small issue of one-month 
paper in order to launch the 
programme, although he noted 
that rates in the bankers' 
acceptances market were quite 
favourable at the time. BOC 
swapped the proceeds into 
dollars and obtained sub-Libid 
funding as a result. 


Corporate treasurers have 
been closely watching the rela- 
tionship between rates for 
acceptances and commercial 
paper, and finding that it is 
quite volatile, with the better 
market to tap varying from day 
to day- It has generally been 
more attractive to use bankets 
acceptances for shorter 
maturities, but commercial 
paper has appeared cheaper at 
three or six months. 

Bankers generally expect 
commercial paper rates for 
good-quality UK corporate | 
names to settle a few basis 
points above Libid as the i 
market establishes itself and j 
dealers become more concerned , 
about making profits and less 
obsessed with building market 
share. ! 

Those who support the dealer- 
ship system as opposed to i 
tender panels, also believe that l 
the former method achieves 
more effective placement with ' 
end-investors and thus more 
representative and sustainable I 
interest rate margins. 


Banco Itau breaks ice with paper facility 


BY PETER MONTAGNON, EUROMARKETS CORRESPONDENT 


BANCO ITAU of Brazil is 
arranging a ¥50m, three-year 
commercial paper facility in 
the Euromarkets, making it 
the first Brazilian bank to tap 
the international capital market 
since the debt crisis broke in 
1982. 

The facility will effectively 
allow Banco Ztau to extend the 
maturity of existing interbank 
credit lines in the money mar- 
ket to three years, from one at 
present saving the cumbersome 
and uncertain business of re- 
negotiating them each year. 

Banco Itau said yesterday the 
facility, which is being 
arranged by Bankers Trust. 
marked a rejigging of existing 
credit lines under Brazil’s debt 


rescheduling agreements rather 
than a fresh money commit- 
ment. Bat an official said the 
bank hoped that the operation 
would help develop new sources 
of funds for Brazilian banks. 

Under tbe deal Bankers Trust 
is assembling a club of banks 
to underwrite issues of commer- 
cial paper in the US and in 
the Euromarket for a maximum 
yield of i per cent over the 
London interbank offered rate 
(Libor). Participating banks 
may transfer their credit lines 
committed to Banco Itau under 
Brazil's rescheduling to an 
underwriting role in the 
facility. 

Underwriters will receive an 
annual commitment fee of I 


per cent for backing up issues 
of commercial paper, the first 
to be issued by an Brazilian 
bank. 

Given Brazil’s continuing 
need to reschedule its foreign 
debt, a bank like Itau would not 
normally be expected to tap the 
commercial paper market in its 
own right This will be made 
possible through a letter of 
credit granted by a top-rated 
international bank, expected to 
be Fuji Bank, to back up the 
paper issues. 

This will effectively give the 
paper the top A1 plus/minus 
PI credit standing in the com- 
mercial paper market and 
allow it to be sold at favour- 
able rates, although the asso- 


ciated fees may not result in 
much cost savings for Itau. 

Similar facilities have been 
arranged by Mexican banks 
since tbe debt crisis broke, but 
these are no longer possible 
since fresh economic and poli- 
tical problems flared up in that 
country and attention i\3 now 
switched to Brazil. 

Banco Itan said yesterday the 
facility was already oversub- 
scribed and could be increased. 
This is despite the continuing 
uncertainty over the Brazilian 
Government’s willingness to 
stand behind tbe foreign liabi- 
lities of three private sector 
banks that failed last year 
owing foreign creditors some 
9450m. 


Green light for BHP-Elders cross-holdings 


THE Australian National Com- 
panies and Securities Commis- 
sion, tbe country’s watchdog 
over financial market activities, 
has reluctantly given a green 
light to the A$3bn (US519bn) 
defensive cross-shareholding 
structure put into place by 
Broken Hill Proprietary and 
Elders-IXL in early April, our 
Financial Staff writes. - •• 


Mr Henry Bosch, the NCSC 
chairman, said a declaration of 
unacceptable conduct on the 
part of tbe two large companies 
“would not be appropriate.” 
But he hinted that when the 
commission eventually presents 
its full report on the episode, 
which was the object of exten- 
sive and. widely publicised hear- 
ings earlier this year. - it will 


recommend that the relevant 
section of the takeover code 
should be amended. 

“ The Commission's concerns 
about particular corporate 
strategies and their more 
general policy implications will 
be considered together with 
their consequences for law 
reform,” said Mr Bosch. 


In the effective exchange of 
holdings. Elders spent Agl.Tbn 
to buy 18.5 per cent of BHP 
while BHP paid A81-22V1 for 
preference stock and bonds 
convertible into 20 per cent of 
Elders. The moves formed part 
of BSP’s efforts to beat off the 
unwelcome attentions of Mr 
Robert Holmes k Court's Bell 
group. 


These securities hove been sold outside the United States of America and Japan. This announcement 
appears as a matter of record only. 


These securities, together with interest thereon, are not guaranteed by the United States 
and do not constitute a debt or obligation of the United States or of any agency or 
insmunentality thereof other than the Federal National Mortgage Association. 


3rd April 1986 


J||» FannieMae 

Federal National Mortgage Association 

¥27,000,000,000 Issue Amount 
8% Dual Currency 

Yen Redemption Debentures Due 1990 


Issue Price: 101.5 percent, of the Issue Amount, Plus Accrued Interest, if any 

The principal repayment amount of the Debentures is linked 
to the yen/doHar exchange rate at maturity and may vary from 
zero to twice the issue amount of the Debentures. 


Nomura International Limited 

Bache Securities (UK) Inc. Merrill Lynch Capital Markets 

Mitsubishi Trust & Banking Corporation (Europe) S. A. Mitsui Trust Bank (Europe) S.A. 

Salomon Brothers International Limited 


Bank America Capital Markets Group 

Banque Indosuez 

Credit Lyonnais 

Daiwa Europe Limited 

Goldman Sachs International Corp. 

LTCB International Limited 

Morgan Stanley International 

Orion Royal Bank Limited 

Toyo Trust International Limited 

Yamakhi International (Europe) Limited 


Bank of Tokyo International Limited 
Banque Paribas Capital Markets Limited 
Credit Suisse First Boston Limited 
EBC Amro Bank Limited 
Kidder, Peabody International Limited 
Mitsui Finance International Limited 
The Nikko Securities Co., (Europe) Ltd. 
Shearson Lehman Brothers International 
S. G. Warburg & Co. Ltd. 
Yasnda Trust Europe Limited 


FFr lbn 
placement 
by Lafarge 
Coppee 

By David Manh In Palis 

LAFARGE COFFEE, the big 
French cement group. Is 
raising FFr 1.04bn (8148m) 
through an International 
share placement which marks 
the first foray of & French 
company on to the Euro* 
equity market. 

The proceeds will help the 
company’s efforts to develop 
its activities in France and 
abroad without compromising 
its plans for a further reduc- 
tion in overall indebtedness 
np to end 1987. 

The issue will be made 
through a syndicate led by 
Credit Commercial de France, 
which has managed a number 
of innovative capital market 
operations for the group in 
recent years. 

Renouncing 

Existing shareholders wffl. 
renounce their rights to sob- 
scribe preferentially. A total 
of 800,900 new shares will be 
issued at a price of FFr L30O 
each, slightly below the com- 
pany's Paris share price yes- 
terday of FFr 1*328. ... 

...The company is also taunt- 
ing a one-fOr-16 scrip issue, 
to be distributed to share- 
holders who subscribe to the 
Euro-equity issue. This will 
create about 1m newshares. 

The company said last 
night that more than 75 per 
cent of the FFrLMbn issue 
will be sold outside France. 
Although the company is aim- 
ing for maximum flexibility, 
CCF has been planning that 
as much as 85 per cent of the 
shares could be placed 
abroad. 

This will be through a 
syndicate consisting of Klien- 
wort Benson for the UK 
market Deutsche Bank for 
West Germany, Swiss Bank 
Corporation for the Swiss 
market, Kredietbank for 
Belgium and Nikko Securities 
for Japan. Merrill Lynch is 
placing a further international 
tranche . in other countries 
outside the US and Canada. 

Injection 

The issue was launched 
yesterday and should be com- 
pleted by the end of tbe week. 
The proportion of the placing 
destined for non-French In- 
vestors is easily the highest 
for any French share issue, 
even though French com- 
panies* equity funding opera- 
tions over the last two years 
have been including increas- 
ingly foreign selling syndi- 
cates. 

Lafarge has been making a 
string of acquisitions in the 
biotechnology sector over the 
last few years, and earlier this 
summer finalised the purchase 
of a 3&5 per cent stake, worth 
833m, in the new holding 
company which owns National 
Gypsum, the second largest 
US producer of plasterboard. 

The company will be using 
the injection of new capital 
partly to refinance the 
National Gypsum acquisition, 
to accord with its plans to 
reduce overall debt by a 
forthur FFr lbn by end-1987, 
following a similar fall last 
year. 

Acquisitions 

It is also examining a series 
of smaller Investments. These 
include efforts to build up its 
presence in granular aggre- 
gates, where it believes the 
price of supplies may increase 
In coming years as a result of 
difficulties ip exploiting 
quarries, in line with environ- 
mental demands. 

Although Lafarge wants to 
have the resources available 
to finance any farther acquisi- 
tions without adding to debt, 
it has no firm acquisition 
plans at the moment. 

$43m loan 
for Olympic 
Airways 

By Our Euromarkets Staff 
OLYMPIC AIRWAYS, the 
Greek stale-owned airline, is 
raising a H3m syndicated 
loan in the Euromarkets to 
finance tbe purchase of a 
Boeing 747 aircraft from 
Singapore Airtimes. 

Saudi International Bank is 
arranging 1 the loan, which 
carries the Republic of 
Greece’s guarantee. It is for 10 
years, including a two-year 
grace period, and has a 
margin over London inter- 
bank offered rates of 4 per- 
centage points. 

The same spread as was 1 
obtained by the Bank of 
Greece on a 8370m eight-year 
loan syndicated earlier this 1 

year. i 

BCal to maintain 
Virgin aircraft 

BRITISH CALEDONIAN has 
won a Slfim (£A5m) contract 
from Virgin Atlantic Airways 
to n m ia tain its two Boeing 747 
Jumbo jets, BCal won the three- 
year contract against competi- 
tion from British Airways, 
KLM and Aer Lingus. 

The engine support Included 
in the contract has been sui> 
contracted by BCal to Aer- 
motive Ireland. 2 

£^tt & Whitney JT8D engine 
specialist 


BY CLARE PEARSON 

HOPES OF a cut in the US 
discount rate were in the air 
in tiie Eurodollar market 
yesterday, although trading 
volume was low. The Federal 
Open Market Committee is in 
session in the US, and Euro- 
bond dealers yesterday were 
awaiting New York’s reaction 
to statements on interest rates 
that may emerge from it 

No 'new straight fixed-rate 
dollar bonds surfaced yester- 
day, and attention focused on 
a New Zealand dollar issue for 
Rural and Industries Bank of 
Western Australia, London 
branch. This was the first issue 
for an Australian issuer since 
the Australian authorities 
imposed 10 per cent withhold- 
ing tax on domestic borrowers’ 
bonds last week. 

Rural and Industries Bank’s 
issue wQl not be affected by the 
tax, lead-manager C3BC said, 
since its Loudon branch is the 
borrower and the funds will 
remain outside Australia; There 
is an associated swap, but this 
does not involve Australian 
dollars nor an Australian 
counterparty. 

' The NZS 250m seven-year 
issue is structured as a zero- 
coupon bond. It is priced at 39 
per cent with fees of 14 per 
cent to give an. all-in-cost of 
25.04 per cent 

Tbe two dollardenominated 
issues that did appear yester- 
day were both targeted at Far 
Eastern investors. The first was 


a variable redemption bttd Or 
Regie des Telegrapbes et TeH> 
phones, the Belgian state 
enutyT The three-year, bond 
gives tbe investor a P»a> on 
the price at the time ££ 
demption on the curre0 L_ rf 
year US Treasury bona. 
Redemption is based on afor- 
roual so as the Treasury bonds 
price rises, tbe repayment 
amount falls. 

The strike price bas been 
set at 84# while the future 
price of the Treasury bond will 
be determined in Ju»y 19S». 

To compensate the .“Older 
for tbe risk that rates will have 
fallen by the end of three 
years, the bond pays 10 per cent 
coupons. It. is priced at mt- 
Lead-manager Morgan Guaranty 
said it was trading at 101 i yes- 
terday afternoon. 

RTT has swapped the funds 
into D-Marks and Swiss francs 
at below London interbank 
offered rates. 

- New Japan Securities 
laun ched a 850m five-year 
“deferred ” coupon deal for 
the Hong Kong subsidiary °f 
Marubeni, the Japanese trading 
company. A 34 per cent coupon 
will be paid in 1990, effectively 
representing the first four 
coupons paid in one lump sum. 
An 8# per cent coupon will be 
paid in 199L Tbe issue price 
was set at 102. 

In tbe D-Mark market trading 
was thin with mixed price 


changes. A recent DM 75p» 
floating-rate note lor IrtjfikA • 

which traded Poorly lafrMtiy. h 
now incline a* 99.95 oa tbe M 
side azaicst a par iMUF pflfir.- 

jn the franc ma r k et 

prices were basically UndUaifft - 
in moderate trading. Nff.flis 
issues traded for the first -time. - 
Credit SUfisu 1 launched, js 
SFr 200m « tghi-y*>« bond faa 
Nippon Telcmpfe «nd Ti to ■ 
phone. Pricing will take i*ace 
on July 11. but tbe coup* Was - 
indicated at 3 per cent. This 
was lighter than bankers bod 
expected, despite the botrovtft 
popularity in. ibis market. 

Tbe bond is callable in 1989 
at 100# per cent, and then at 
declining premiums. 

\vwtschafi5-und PrrwtbsMjs - 
expected to launch m SFr Km . 
10-year 5} per cent bond. for 
US* Steel, priced at par. An 
earlier if sue for US stetHs cur- 
rent iv trading at around 95$. 

Credit Commercial de Francs, 
launched a FFr 500m 
bond for Mortgage fimft o f 
Denmark which it said ward*-. - 
signed to provide a compromise 
between the borrower's neod for 
longer-term funds and xtnm unr. 
preference for short matuzldsf. 

The bond pays coupons of S- 
per cent for the first five Stan, 
after which terms may be 
reset. At tbe same tun* -the 
issuer may call the band, or 
tbe investor put iL The same 
conditions apply after 10 yeurt. 


Swiss banks reach agreement on fees 


THE “ Big Three” Swiss banks 
have finally agreed on a scale 
of charges. They had been 
thrown into a dilemma over new 
fee structures when the Swiss 
National Bank liberalised tbe 
maturities of private placements 
and public bonds in May. our 
Euromarkets Staff reports. 

Recent liberalising moves 
have allowed tor private place- 
ments of maturities of more 


than eight years and short-dated for an eight-year issue. For a 
public bonds. Union Bank of supranational and sovereign bor* 
Switzerland. Credit Suisse, and rowers, fees will be an # per 
Swiss Bank Corporation have cent lower in each case. : . . 
not launched any such issues so Commissions on ^long-dated 
far because of negotiations private placements will be S per 
about fees. cent for nine yean, rising, by 

Ope of tile banks said yester- # per cent till the 18th year, 
day that they had agreed that For maturities of between 13 
short-dated public bonds would and 15 years. 2# per cant win 
have fees rising by i per cent be charged, and 2f per cent for 
per annum from 1! per cent for bonds with lives over 15. year*, 
a three-year deal to 2| per cent In each case, 


FT INTERNATIONAL BOND SERVICE 

Listed are the 300 latest international bonds tor which there Is an adequate secondary market 

Closing prices eat July 8 
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TECHNOLOGY 


Roy Garner in Tokyo explains how the Japanese nuclear power industry has overcome public safety fears to win 
social acceptance and allow 13 per cent of Japan’s power to be nuclear 

Why earthquakes help nuclear power 


IN A country as prone to earth- 
quakes as Japan, how do you 
ease people's concern over the 
safety of nuclear power plants? 

■9 Answer: you regularly recreate 
destructive forces greater than 
the Great Kanto Earthquake, 
which killed some 146,000 
people in Tokyo and Yokohama 
in 1923, and you invite the 
public in to see how nuclear 
plant components stand up to 
the lest. 

Japan's commitment to 
nuclear power is unequivocal 
and enthusiastic; ■ with 33 
nuclear, plants in operation it 
ranks fifth in the world as a 
nuclear power operator, . there 
is broad public acceptance of 
the technology and 13.9 per 
cent of the nation's overall 
electricity requirements are 
now nuclear-generatedi a figure 
scheduled to grow, to 19 per 
cent by 1990; 

W A decade ago, however, the 
picture was much less certain. 

At that time the nation’s 
nuclear plants were operating 
at an unimpressive 42.2 per cent 
(1975) of capacity, public confi- 
dence was low and questions 


Japan’s commitment 
to nuclear power is 
unequivocal and 
enthusiastic 


were being raised over the 
technical quality, and hence 
safety, of installations; especi- 
ally concerning their resist- 
^ a nee to earthquakes. 

The government contends it 
is the program it launched 
in 1976, aimed at increasing 
operating efficiency and reassur- 
ing the public over safety 
questions, that has been the key 
factor in both producing an 
atmosphere of public accept- 
ance and justifying its commit- 
ment to the technology. 

A central element of the pro- 
gram involved the foundation 
in March 1976 of the Nuclear 
Power Engineering Test Centre 
(NUPEC), and one of the most 
important, and spectacular, of 
its briefs was the construction 
of an earthquake .simulator. 
This facility, which is now in 
operation in Tadotsu town in 
Shikoku, was designed to sub- 
ject full-scale components of 
to nuclear power plants to vibra- 
tions and shocks even greater 
than those associated with 
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Japan’s largest earthquakes. 
Engineers aimed in this way to 
verify the accuracy of the com- 
puter calculations used in the 
plants* construction and. by 
inviting the public to observe 
the tests and study the results, 
demonstrate the safety and 
reliability of the equipment 
It is hoped that the research 
work at Tadotsu may also 
eventually contribute to an 
improved international 
exchange of seismic engineer- 
ing test data, something cur- 
rently limited to case-by-case 
consultations between MTTI 
(Ministry for International 
Trade and Industry) and the 
Nuclear Research Council 
(NRC) of the US. 

Takeshi Kanayama, general 
manager of the '‘Tadotsu 
Engineering Laboratory,” says 
it is “hard for the general public 
to understand the mechanism 
of nuclear power plants, and 
also the phenomenon of earth- 
quakes. We believe the tests 
here are an effective way to 
get the public’s understanding.’* 
At the heart of the Tadotsu 
facility is a massive vibration 
table. 15 meters square, 3.5 
meters deep, weighing 400 tons, 
and mounted upon horizontal 
and vertical oil-hydraulic rams. 
In computer - controlled 
sequences these rams can lift 
and rock the table to simulate 
an earthquake considerably 


moire powerful than any Japan 
has experienced. 

The earthquake simulation 
nan be sustained at maxium 
force for as long as 20 seconds 
by the use of 36 auxiliary 
accumulator units which “store" 
hydraulic oil at pressures of 
up to 210 kq/sq cm. 

The components being tested 
on the vibration table may 
themselves weigh up to 1,000 
tons. It is therefore easy to 
imagine tbe huge stresses and 
vibrations which can emanate 
from the experiments. 

In order to minimise any 
effect these might have upon 
local citizens, the Tadotsu 
plant has been built upon a 
gigantic concrete foundation 
platform, and located well dear 
of residential areas. 

The construction of the 
foundation block was an 
engineering achievement in 
itself, requiring 15.000 truck 
loads of concrete, laid iu 121 
separate pouring segments over 
a period of eight months. 

Within the facility's opera- 
tions room a unique air- 
cushioned Boor was also 
installed to isolate the elec- 
tronic monitoring equipment 
from vibrations. 

The current 9-year seismic 
proving tests program at 
Tadotsu covers eight essential 
light-water reactor components 
and began in 1980 with vibra- 


tion and excitation tests on a 
1/3.7 scale, 349 ton, PWR 
(Pressurised Water Reactor) 
containment vessel. 

Each component testing cycle, 
from design through to evalua- 
tion. lasts approximately four 
years and proving tests have 
also been completed on a 1/1 
scale BWR (Bolling Water 
Reactor) primary loop circula- 
tion system and on i/i PWR 
reactor core internals. The 
vibration table is currently 
being prepared for testing of 
BWR reactor core internals. 

The tests are of three types; 
vibration tests, seismic res- 
ponse wave tests and functional 
tests. In tbe latter case con- 
firmation is sought, of reactor 
containment vessel airtightness, 
control rod insertion functions 
and non-effect of water vibra- 
tion (sloshing) in the suppre- 
ssion chamber of the BWR 
reactor containment vessel. 

When asked about the safety 
of power plants currently in 
operation, in light of these 
tests. Kanayama said the 
(original pre-construction) 
“computer calculations have 
already assured the safeyt of the 
equipment. Our first purpose 
here is to demonstrate to the 
public, and confirm, these 
earlier calculations. These 
calculations and the test data 
match well and show that 
safety is very high.” 


According to government 
spokesman Akihiko Ishikawa 
deputy director of the Nuclear 
Power Generation Division of 
U1T1. the independence of the 
review of test results is 
guaranteed by the presence of 
government and university 
experts who sit alongside indus- 
try specialists on the examining 
committees. 

Ishikawa says the govern- 
ment is also providing two- 
thirds of the Y30bn construction 
costs and Y25bn operating 
expenses of Tadotsu, a ratio 
which he claims safeguards 
public trust in the venture. 

Firms involved in nuclear 
power equipment construction, 
such as Mitsubishi Heavy 
Indusries, Hitachi and Toshiba, 
do however play a key role in 
the Tadotsu seismic testing 
program. Ishikawa says that 
he does not know to what 
extent changes have been 
effected in components, follow- 
ing seismic testing, as “(hat 
Is for the private companies to 
decide after their inspection of 
test data." 

A recognised limitation of the 
Tadotsu plant is its inability 
to simulate long-term vibration 
stresses as produced by fre- 


“ It is hard for the 
public to 
understand the 
mechanism of 
nuclear power plants 


quent small earthquakes over 
months or years. Tadotsu has 
a maximum (low-intensity) 
operating sequence of 40 
seconds after which a one hour 
interval is required for 
“ re-charging " of the accumula- 
tors. 

Progress in the government's 
overall nuclear-power genera- 
tion improvement program can 
clearly be measured however by 
its much improved operating 
capacity figure of 76 per cent 
(April 19S6). 

No decision has yet been 
made as to how tbe Tadotsu 
vibration table, the world's 
largest, will be used after the 
present testing schedule ends 
in 1989, but Kanayama said “in 
future we would like to lo tests 
on the equipment of other 
countries. including non- 
nuclear items.” 




for building products, 
heat ex change, drinks 
dispense, fluid power, 
special-purpose valves, 
genera! engineering, 
refined and wrought metals. 
IMIpIc, 

Birmingham, England 


Micros improve on 
kitchen designers 


KITCHEN DESIGN is the 
subject of a computer-aided 
design package from leads of 
Ashford. Kent. UK (0233 
29901). Developed from with- 
in the kitchen industry speci- 
fically for retailers, the soft- 
ware is for use in conjunction 
with the Apple Macintosh 
computer. 

Called MacPlanit. the soft- 
ware allows the retailer to 
offer the customer a range 
of designs and costings in a 
few minutes, saving time, 
effort and money. 

Minimum keyhoarding is 
called for, most of the design 
being done using a “ mouse ” 
(a device which, moved over 
a desk-top tablet, is mimicked 
on (he screen to draw 
pictures. 

MacPlanit includes a word 
processing segment 
UNDERWATER PAINTING 
of ships' hulls has been com- 
mercially demonstrated in 
Australia by Underwater 
Technology Corporation 
(UTC). which is based in 
Perth. 

The Japanese vessel Anei 
Main had been damaged over 
a 20 metre length of her hull 
but was repaired and re- 
painted by a team of divers 
in 24 hours. The ship resumed 
her schednle. with substan- 
tial savings of dry docking 
and labour charges. 

UTC used its new Hycote 
151 paint system. This is a 
solvent-free, two-part coating 
consisting of a modified 
epoxy resin and a polyamine- 
based agent which is applied 
by a power brush and cures 
and dries to a hard smooth 
finish nnder water. UTC’s 
number in Australia is (09) 
455 1865. 

MAP GATEWAY units have 
been introduced by Gould 
Electronics of Basingstoke. 
UK (0256 460466) which pro- 


vide a cost effective method 
of integrating various kinds 
of manufacturing system 
along a MAP backbone net- 
work without equipment 
replacement. 

MAP is world initiative, led 
by 'General Motors, to en- 
courage automation equip- 
ment makers to use the com 
mimical ions standards now 
emerging from the Inter- 
national Standards Organisa- 
tion in Geneva. The Gould 
device, designated NW0200. 
provides a protocol transla- 
lation service between MAP 
and non-MAP devices. 

F1*E RESISTANT industrial 
cm lain material which is an 
imirovemeot over asbestos 
with none of the hazards is 
aval able from Fothergill and 
Harv *y of Summit Little- 
borok rh. Lancashire UK 
(0706 78831). 

The g ingle layer material. 
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EDITED BY gflff CHAHU3H 

designs ed Y0462/398. is 1.5 
mm think and is claimed to be 
easy to dupe, fold and sew. 
Its flexibility makes it well 
suited for use in roller-store 
mechanisms where headroom 
is limited. 

Hair-like filaments of stain- 
less steel are contained in the 
fabric's glass yarns. These 
give it increased strength at 
high temperatures bnt allow 
flexibility to be maintained 
because the filaments are so 
fine. 

The fabric is treated with 
lCTs M729 formulation which 
makes it able to withstand 
temperatures up to 1.000 
degs C. 


Fiat tubes 
put military 
in the 
picture 

FLAT TUBE display screens 
developed by the Philips 
research laboratories at 

SaHords in fhc UK are now- 
being made in an eight inch 
diagonal size by Mullard at 
their Mitcham. Surrey plant 
and initially are being used 
in military equipment offered 
by MEL of Crawley, another 
Philips company. 

The tubes, first reported on 
this page in November 1985. 
retain the agility advantages 
of deflecting a weightless 
beam of electrons to “write" 
on a phosphor screen at high 
speed, hut they do away with 
the conventional electron gun 
mounted centrally behind the 
screen and perhaps 10 inches 
away, making the equipment 
bulky. 

Instead, the gun is mounted 
just behind the screen, at the 
top and pointing downwards. 
The beam moves like a 
pendulum to give the custom- 
ary- line scan, hut across the 
bottom of the tube front onlv. 
Immediately after, it is 
turned through 180 degrees 
to move hack up the face of 
the tube and parallel to it. 
On its way up, the beam en- 
counters a series of horizontal 
plates covering the whole 
tube face with deflecting 
voltages. These cause the 
beam to he turned through 9rt 
deg into the phosphor on the 
hack of the faceplate at 
various vertical positions, 
giving a sequence of hori- 
zontal lines just like a normal 
TV picture. 

The structure gives an 
eight inch (diagonal) tube 
that is only 2.5 inches deep, 
producing very compact 
display terminals. MEL can 
offer a range of units which 
can he tailored to meet 
systems designers’ needs for 
land, sea or air. Use of the 
tubes in domestic television 
sets is not expected for the 
time being. MEL is on 0293 
28787. 
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Computer eye sorts out drink problem 


BY ALAN CANE 

THE WONDROUSLY named 
Twelve Island Shipping Com- 
pany, part of the more soberly 
titled International Distillers 
and Vintners, makes “Malibu," 
a coconut based liqueur, and 
markets it in distinctive, white 
bottles, 

Duty apart, the white, trans- 
lucent bottles are probably 
worth more than, the drink they 
^ contain. They are manufactured 
in relatively small numbers — 
some tens of thousands — by 
Rockware of Doncaster, the 


second largest supplier of glass 
containers to the UK market 
whose total output is some 21m 
bottles a year. 

It makes Malibu bottles using 
a moulding process. The price 
is more than double the £45 or 
so a thousand asked for con- 
ventional bottles. 

The shag is oil in the 
mixture. The moulding tool is 
lubricated with oil which can 
contaminate the inside of tbe 
bottle. When the hot glass is 
inserted, the oil burns to carbon 
which coats the inside of the 


bottle with sooty black carbon. 

Visual inspection was out 
because of the numbers in- 
volved, but it should have been 
an easy problem to solve. A 
gadget to measure the light 
reflected from the inside of the 
bottle should have done the 
trick. In practice, edge effects 
caused by the reflective sur- 
faces of the neck and lip made 
that technique unsatisfactory. 

Vinten Scientific Systems of 
Sandy, Bedfordshire, solved 
the problem using a video 
camera linked to a novel com- 


puting system able to memorise 
the image of the inside of a 
clean, carbonless Malibu bottle. 

The system looks down tbe 
neck of each bottle on the pro- 
duction tine. The image of the 
inside is compared by the com- 
puter with the image of a clean 
bottle, and one " subtracted '' 
from the other. 

In dean bottle, the images 
cancel each other out, while 
dirty bottles leave a residual 
image. Tbe operator can preset 
a level at which the system 
automatically rejects tbe bottle. 


2 WOTS TO MAKE 

SILICON WHET 
B8SMESS CONNECTIONS: 

1. Go There." 

2. Call Arnold Comez. 
Established busses office far the 
eteebooia community since 1972. 
NO" you can haw an immediate 
presence fn Ute h&Mech eaptal 
of the void. 


AProfeukxnJ L»wCo«poraHoo 
West Maude /mate. Sow 101 
Simynlc; Cafafamta 9«W USA 
mow 1448)73*3700 
Fkx 1408} 734-043 TfetaffiKKC 


Automating fibreboard finishing 

MOULDED FIBREBOARD com- 
ponents like wall panels and 
table tops can be dimensionally 
stabilised and painted at high 
speed using automatic plant 
designed by Air Industrial Pro- 
ducts of Walsall, UK. 

A serious problem when 
painting a moulded fibreboard 
surface is that the board 
emerges bone diy from the 
press and must then be allowed 


to absorb 14 to 16 per cent by 
weight of moisture before it 
stops swelling and becomes 
dimensionally stable. A 6ft x 
3ft panel 0.125 inch thick takes 
two days to absorb about 0.5 
litre of water and only then 
can it be safely painted. 

The company has overcome 
the problem using a vacuum im- 
pregnation method that can im- 
part full dimensional stability 
to the panels in less than one 


minute. The panels are placed 
so as to become tbe top surface 
of a vacuum tank and a con- 
trolled amount of water, sprayed 
on the outside into the board. It 
is then painted automatically 
and cured in an infra-red oven. 
Some 60 board units an hour can 
be processed, which is easily 
doubled by adding extra load- 
ing and impregnation units. 
More on 0922 55416. 

GEOFFREY CHARU5H 



JUeUusiness 
Brent for personal 
computer users. 


Europe's largest event for 
IBM PC compatible pro- 
ducts with 1000 's of the 
latest offerings from 
Apricot Olivetti. Ashton 
Tite. IBM, Sperm Microsoft 
and Ericsson . as well as 200 
other companies. 


Amongst the computet soft- 
ware, training, deafer ser- 
vices . printers and disc 
drives, you can sec - in ac- 
tion - aH the PC products 
you've read or teaid about. 
Many onshowin tte If JC. for 

the fegt tune. 


Grand Hall, Olympia, London 16-18 July 1986' 
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ANNOUNCE A REDUCTION 
IN INTEREST RATES 

WE ARE PLEASED TO ANNOUNCE 
TO ALL OUR BUDGET ACCOUNT 
HOLDERS, A REDUCTION IN 
INTEREST RATES. THIS REDUCTION 
WILL BE APPLIED TO ALL 
STATEMENTS PRODUCED FROM 
16TH JULY 1986 (INCLUSIVE). 

THE REDUCED RATE WILL BE 2.2% 
PER MONTH (EQUIVALENT TO AN 
APR 29.8%) IF PAYMENT IS MADE BY 
STANDING ORDER. IF PAYMENT IS 
MADE BY OTHER MEANS THE RATE 
WILL BE 2.5% PER MONTH 
(EQUIVALENTTO AN APR 34.4%). 
FOR THOSE ACCOUNTS WITH A 
CREDIT BALANCE THE INTEREST 
RATE WILL REMAIN UNCHANGED. 
THIS NOTIFICATION IS IN 
ACCORDANCE WITH CLAUSE 11 OF 
THE CONDITIONS OF USE FOR C&A 
BUDGET ACCOUNTS. 

THE C&A BUDGET ACCOUNT IS WITH THE 
BANK OF SCOTLAND THROUGH CAPITAL 
FINANCE CREDIT CARD MANAGEMENT 
LTD., PO BOX 45, CHESTER, CHI 3AN. 


DOCUMENT SERVICE 

MANCHESTER 

TO 

DUBLIN. 

AerFastisa totally new 
delivery service byAer 
Lingus. 

If you want to send 
documents, plans, papers, 
data urgently to Dublin, 
Aer Fast s for you. Our 

charges are highly 
competitive. For example, 
you can send any weight up 
to 1 kilogram Cor a flat rate of 
just £25. 

D00RT0 

DOOR. 

In either direction, from your 
office straight loyour 
consignee's address. And 
with AerFast's highly 
efficient collection and 
defivery service, your 
package is in the safest of 
hands. 


SAME 

MY. 


Have your package ready for 
collection by 1U. 30 am and 
well deliver within business 
hours, same day. 
Guaranteed. Collections 
after 10. 30 will be detivered 
first thing the following 
morning. Guaranteed by 
12 noon. 

TRAPS 

FAST. 



Call us tree on 0600 282199 br 
farther details and (or your 
AerFost service. 


THE PERFORMANCE 
TOP 500 
1970-1986 

Since 1970 The Banker Has 
rsseaichsd and published ihe asset 
sue of the 500 Largest commercial 
banks in ihB world. As this data 
IS now incorporated within so many 
information systems by treasury 
departments worldwide we. balteva 
that the historic performance of all 
the banks which haws been included 
throughout Ihn long period we havo 
been publishing the reseerch would 
be ol considerable value. 

The Banker will, therefore, be 
publishing in rts forthcoming August 
■saue the ranking of each bank 
since 1970 up to the current year. 

Over this long period the influence 
of currency movement against Uie 
US dollar has played a major part 
In the ranking of banks; we are. 
therefore, arranging the ranking by 
country which will ba helpful in 
assessing the Individual perform- 
ance of each bank in the conien 
ol us own baas country's economy. 

We are sure that this Information* 
will become a valuable record, 
along with the Top 500 data In this 
issue, end be usnd by bank end 
corporate treasurers throughout the 
year. 

Full details ol the cost of adver- 
tising within this important Study 
along with our future publishing 
programme are available from: 

Tlw Marketing Director 
THE BANKS! 

102-108 Clerkenwell Road, London 
EC1M 5SA 

Tel: 01-251 9321 Tlx: 23700 FINBI G 


THE COST OF THIS AD 
= A NEW PAIR OF LEGS. 


This bay lost his legs in 
a Russian bombing raid in 
Afghanistan. But somehow 
he survived the agonising 
trek across the mountains to 
a lefugee camp 

Sympathy won’t help 
him. A new pair of legs 
will. And every penny 
raised by this ad will go 
towards making and fitting 
artificial limbs. 

Please send whatever you 
can afford to. 

Sandy Golf, Afghanistan 
Appeal. PO Box W1A 2LJ 

LET’S HOPE IT 
HASN’T BEEN A 
WASTEOF MONEY 

^ Name 

I Address 


Li‘ 


enclose £ . 



wc will ACKNOwimcr nxs on t and it no ,l*.i mn abui.ii •.•tin *i*-. 


The Princess Alice 
Hospice 



We cm br we ism*say Ool as 
(Mamin Wb logsnly noed dmlm 
U ud Jt Mi Bor Mima cods at 

mtnmnCAWMOiia. 

WB mb be cHMd MM you no* you 
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MEDWAY 
MEANS! 



★ An excellent location for 
London, whole of UK and Eu rope 
via motorways (M2, M20, M25), 
rail, local and international air 
and sea ports, with Channel 
Tunnel fad Sties from the 

mid 1990’s. 

★ A proposed third river Medway 
crossing. 

★ Lower rates, higher investment 
potential, attractive land and 
property prices and rentals. 

★ An existing thriving business 
community with a young, skilled 
and keen workforce and 
excellent labour relations 
throughout the area. 

★ An historic setting, beautiful 
countryside, extensive leisure 
fatifties including sailing, golf 
and many others. 


CHATHAM • GILLINGHAM • STROOD • ROCHESTER 

Enterprise Zone benefits available nowon five prime sites including nitrates until 
November 1993 and 100% tax allowances on Capital developments and a proposed 

Enterprise Zone on 60 acres of the old Naval Dockyard designated for summer 1986. 

the place to live and work 

Contort us now for Hum demand join m our success story 
MEDWAY DEVELOPMENT OFFICE, DEPT. FT , CIVIC CENTRE, STROOD, 
ROCHESTER, KENT ME2 4AM TELEPHONE: MEDWAY (0634) 732716. 
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UK COMPANY NEWS 


Granada beats forecast 
with 40% surge to £39m 

THE Granada Group, which £394.78m to £414fi8 — the tune. This was reflected in the 


bid group's interests are in TV, performance of Granada Tele* 
Rank bingo and motorway service vision. 


escaped an unwelcome bid group's interests are in TV, performance of Granada Tele* 
approach from the Rank bingo and motorway service vision. 

Organisation earlier this year, stations. The trading surplus ^ leisure and consumer ser- 
returned better-than-forecast for the period improved by vice - fl new motorw ay service 
profits in the opening six £12.81m to £109.69m. arM in March at 


better-than-forecast for the period improved by viceSt fl new motorway service 


months of the 1985-80 year. 


opening six £12.81 m to £lO9.09m. 


area was opened in March at 


Pre-tax profits were struck Stirling and the first Granada 


At the pre-tax level they rose after taking account od Fdjq»» LotigeTthe brand name for the 

by 40 per cent to £®.21m and ciation of £66.04m (£67.11m) CT 0U p' S budget hotels, was 

beat the directors’ forecast of at and Interest charges of £4-44nx opentK j on the same site in 

least £38.5m made at last April's (£1.8m). May. 

annual meeting. City analysts Profits of the previous half a further service area opened 
were looking for around £39m. year included £2.8m losses from at jjewbury last month and the 
Yesterday, Mr Alex Bernstein, the Belgian insurance opera- ^ due to open at 

the chairman, said the group tions (now disposed of) ana foe Exeter later this month. A fur- 
was achieving a significant results of the loss-making US ^ 12 bingo clubs have been 
profits advance and substantial rental business which is m the added ^ th e past 14 months, 
resouces were being committed process of being run down. The bringing the total to 52. 
to ensure that real growth costs of this will appear as _an , . 


May. 

A further service area opened 
at Newbury last month and the 



Hr Alex Bernstein, Granada's 

phairo»H 


resouces were being committed process of being run down. Tne 
to ensure that real growth costs of this will appear as an 
would be sustained in the future extraordinary charge in the full 
from the level established in accounts. 
ig854$g. All other overseas companies 


bringing the total to 52. Net profits worked through at 

Earnings for the opening half £?3 , ® ,n * a Previous 

year improved to 9-3p (5.4p) fan 
and as evidence of their confi- 


lxstMf. ouici th fittnrp nnfpnfiil of The Rank Organisation made 

Be added that the 40 per continued to . develop success- thefu wre p^en^tf its f753m bid for Granada 

cent increase in profits reflected fully, including retailing of lowi ^ ^£p th J n K rolce n dfvWMd earlier this year, but following 
substantia] investments made TVs and video and un» nws^ ^ intervention by the Independent 

over the last few years. widening the range of products Broadcasting : Author^ and a 


In alL Mr Bernstein viewed and services on offer. “ subsequent High Court ruling, 

the future prospects of Granada In TV broadcasting and pro- ■‘•“P to o.uap e . the offer was finally withdrawn 

with great confidence. gramme production, there was Tax at 40 per cent too* ^ March _ 

The half year to April 12 a substantial improvement ta fla^Gm (£l4.zim at oi per 
1986 saw turnover increase from the level of advertising expend!- cent). 


subsequent High Court ruling, 


See Lex 


Buy-out at 
STC company 

STC the ailing electronics and 
communications group, is sell- 
ing its Wound Components Unit, 
which specialises in winding 
machines and achieved 1985 
sales of £3m, to three of its 
senior managers for an undis- 
closed amount. 

A new company. Excel Wound 
Components, will take over the 
existing plant from STC in 
Harlow, Essex. 

Mr Dennis Moy, chief execu- 
tive of Excel, said management 
would have a 55 per cent share 
of the equity. The company 
employs 120 people. 

The buy-out was financed by 
Midland Bank Eauity. the 
investment arm of Midland 
Bank. 


Cambridge Instrument up 15% 


Cambridge Instrument Com- 
pany, which last July postponed 
plans to seek a full listing of 
its shares, yesterday reported a 
15.3 per <#nt increase from 
£4.21 m to £4.85m in pre-tax 
profits for the year to March 31 
1986. 

Turnover for the year rose 
from £52 .25m to £57.69m. an 
increase of 10.4 per cent. 

Dr Terence Gooding, the 
chairman, said the group would 
pay its first dividend, 0.67p net, 
since its reorganisation ta 1979. 
Profits had been used to reduce 
borrowings and to improve its 
financial condition, and he felt 


it was still necessary to retain 
a significant proportion of its 
earnings to develop the 
business. 

The decision to postpone the 
listing was made in the light of 
adverse stock market condi- 
tions, but it remained the 
directors’ intention to seek a 
listing when circumstances 
were appropriate. The acquisi- 
tion of Reichert, and the 
reporting requirements of the 
Stock Exchange relating to fin- 
ancial information on Reichert 
might delay those plans, said 
Hr Gooding. 

Commenting on the year’s 


figures, he said the scientific 
instruments business produced 
another record performance. 
There were signs that demand 
for semiconductor manufactur- 
ing equipment in Japan and the 
United States might improve 
later this year. 

There was an extraordinary 
profit of £4.07m (£13,000) dur- 
ing the year, and after 
dividends of £453,000 
(£841,000), retained profits 
were £SD5m compared with 
£2.75m. Stated earnings per 
ordinary share rose from lOAp 
to 12.3p. 


Hickson /Florco 


Harder times ahead for ToothiU 


Hickson International, the 
chemicals, timber protection 
and distribution group, yester- 
day posted the document detail- 
ing its £1.35m agreed takeover 
bid for Florco, a distributor of 
floor coverings. 

Hickson's offer of a nine-for- 
10 share swap with a 388p per 
share cash alternative already 
has the backing of Florco 
directors and other share- 
holders owning a total of 56.91 
per cent Florco’s ordinary 
shares. 


R. w. ToothiU, the Durham- 
based furniture manufacturer, 
yesterday reported only a 
modest rise in profits for the 
year to March 31 1986, and 
warned that adverse trading 
conditions would affect the out- 
come for the current half. 

Pretax profits last year rose 
by just £9,000 to £316,000, which 
the directors said was in line 
with forecasts. The final 
quarter saw a deterioration in 
trading; and this has continued 
into the present six month 


period. 

The directors said, however, 
that the measures they had 
taken, including the introduc- 
tion of a new range of up 
market leather suites, were 
expected to have a significant 
Impact on the results. 

In 1985-86. freehold tenure of 
offices and some adjoining fac- 
tory space were purchased for 
£103,577. Invoiced sales for the 
period slipped from £4.75m to 
£455m, and the taxable result 
was after a provision for all 


charges, including depreciation 
and other amounts written off 
tangible and intangible fixed 
assets, totalling £86,000 
(£75,000). 

The dividend for the year is 
increased to 8^5p (7J5p) with 
a final of 4L95p (4.5p), on earn- 
ings per share of 27.7Sp (25.7p). 
The company paid £122,000 in 
tax against £127,000, and last 
time there was extraordinary 
income of £67,000. 

The shares rose 15p to 23 Op 
yesterday. 


BRITISH STEEL: “A YEAR 
OF ACHIEVEMENT AND NEW 

CHALLENGES’ 



-CHAIRMAN ROBERT SCHOLEY 


• Export safes: three million tonnes, a rise of 
.seven per cent 

• Manpower: overall productivity at record 
levels. 

• Privatisation; the formation of United 
Engineering Steels limited and the transfer to it 
of the Coiporatiorils Special Steels business. 


“It was a year of achievement, a year erf new 


ayearorn 

Chair man 


operating profit ot 1 7b million, alter interest 
but before taxation and exceptional costs, for 
the financial year, 1985-1986. 

Presenting BSCs Annual Report and 
Accounts, Mr Scholey said: “This result was 
better than the financial objective set for the 
year by the Government, which was to produce 
an operating profit after interest. But 1S85-1986 
has also seen the end of State Aids, leaving 
British Steel to rely on its financial performance 
to sustain its activities. The challenge now 
facing us is clear In a world of continuing 
excess capacity only the best and most 
efficient of the world’s steelmakers, in terms of 
quality and cost, will survive.” 

Tne ‘bottom line" profit after all chaises 
was £38 million which is the best result since 


urope. 


OTHER HIGHLIGHTS OF THE YEAR; 

• Corporate strategy: British Steel and 
the Government agreed a strategy including, 
subject to demand and the performance of the 
Corporation, the maintenance of steelmaking 
at its five integrated sites for at least three years. 

• Sted output: the best for four years at 14 
million tonnes. 

• Steel consumption in the UK: up bv two per 
cent - the first improvement for several years. 


addition to British Steel’s continuous casting 
capability with commissioning of a new macho 
for the production of rounds at Clydesdale 
Wrks;l^otton^fari^l|fo.6coa^^lme ^ 

coated steels; Lackenby beam mill switched 
from ingot to continuously cast feedstock. 
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British Steel Corporation 


Stroud 
benefits 
from Salts 
acquisition 

A STRONG performance by 
its wo rated division, enhanced 
by die acquisition from Illing- 
worth Morris of Salts Saltaire, 
enabled Stroud Riley Drum- 
mond to lift its 1985*86 profits 
from £639,069 to £126m pre- 
tax. 

Furthermore, signs suggest 
the group will continue to 
make steady progress ta the 
current year. 

The directors said that 
despite poor weather condi- 
tions during the spring and 
early summer both turnover 
and the order book were com- 
fortably ahead of the same 
time last year. 

Turnover for the year to 
March 31 1986 improved from 
£16 Jim to £ 23 .23m and trad- 
ing profits showed an advance 
of £901.000 at £1 .97m— the 
Bradford-based group is a 
manufacturer of worsted suit- 
ings and knitted fabrics. 

Earnings worked through at 
19.8p (S.19p) net after taking | 
in a tax credit of £65,000 
(charge £251,000), and a final 
dividend of 2p. (LSp) raises 
the total by 0.75p to 3p net 
In 196536 the group 
intends to consolidate on the 
gains made. It aims to 
develop Its position as a 
leading supplier of worsted 
fabrics and to this effect, It 
will continue to invest in 
modem technology both on 
the production and the sys- 
tems support front 
The year will see a major ; 
investment in an in-house 
finishing plant, thus increas- 
ing the group’s ability to eon- 
trod quality, reduce the cost 
base and Improve the service 
and speed of response to 
customer requirements. 

The balance sheet was con- 
siderably strengthened during 
the past year, adding nearly 
£lm to shareholders’ funds, 
representing an increase of 
22 per cent 

The acquisition of Salts 
enabled the worsted division 
to increase its production 
capacity by over 50 per cent 
during the second six months. 

A reorganisation, together 
with development of new 
customers, in the leisure 
fabric sector effected a major 
recovery in this division to 
a break-even position from 
significant losses in the pre- 
vious year. 

Current trading indicated 
that this trend was continu- 
ing and a positive contribu- 
tion was being looked for. 

The directors,, said they 
were proposing to change the i 
name of the company to the 
Drummond Group. 

• comment 
For two years, Stroud Riley 
had excuses for poor results 
a fire at a supplier and rising 
raw material costs. Those 
who accordingly left the 
shares alone win be con- 
founded by these results and 
by the share price rises from 
the late 30s in 1985 to yester- 
day’s 12 2p. The main busi- 
ness remains the supply of , 
wonted fabrics for mens- > 
wear, ladleswear and uni- , 
forms. Although It has added 
around 50 per cent to 
capacity, U will take some 
time before Salts can add 
some spice to the profit and 
less account. Nevertheless, it 
seems reasonable to expect 
underlying growth of around 
25 per cent for the worsted 
division. Banting should do 
well oat of the royal wedding 
and the leisure division 
should show a small profit 
bat both divisions are small 
and their contribution will be 
dwarfed by the savings in 
interest costs resulting from 
the drop in the gearing level 
from 85 per cent to 385 per 
cent. Pretax profits of £1.75m 
look feasible this year. Even 
for the sake of caution 
eliminating the 1(9 per cent 
or so of profits contributed by 
South Africa, the tax charge 
of 15 per cent leaves the 
shares on a miserly p/e of 
6.5. - • 

Evans of Leeds 
at record £5m 

From a gross rental income 
£1.1 5m ahead at £7.7Sm 
Evans of .Leeds raised its 
profits for the year ended 
March 31 1986 from £4.46m 
to a record £5.03m pre-tax. 

The dividend Is lifted from 
3A75p to 4p net, the final 
being 2.5p (2p). 

Daring the 12 months the 
company spent £7 Aw on 
investment properties, almost 
all of which were commercial 
aim retail. Included was an 
office block and a retail estab- 
lishment . The directors said 
these properties would pro- 
dace excellent returns when 
fully let. . 

The company, engaged in 
property ' ‘ Investment and 
development, has an invest- 
ment portfolio amounting to 
over £64m ot which 55 AS per 
cent reflects commercial pro- 
perties. 

Shareholders’ fond* at year- 
end stood at £4Um, equal to 
125p a share. In addition, a 
surplus on revaluation of 
investment properties fedd ta 
stock amounted to £L?5m, or 
just over 3p per dtere: 
Interest charges for 1985-86 

accounted for |L94m 

(£L23m) and fox for £2.lm 
(£L«6m). NrtP^ emerged 
at S2-93A <£2.79m), before 
taking in extraordinary credits 
of £2S 6*996 

pfrmiwg g improved from 
8J908p to SJE9P per 25p share. 


Hanson disposal strategy 
faces Monopolies snag 


BY LIONEL BARBER 

Hanson Trust's much-leaked 
plan to dispose of a block of 
hotel, pub and restaurant 
businesses acquired after its 
successful £2.8bn takeover of 
Imperial Group appeared last 
night to have ran into 
difficulties. 

The Office of Fair Trading is 
understood to have told 
Scottish and Newcastle 
breweries, one of a number of 
prospective buyers, that any 
move to acquire Hanson's pub 
interests could face a reference 
to the Monopolies and Mergers 
Commission. 

SAN refused to confirm or 
deny yesterday that it had made 
an offer for the former Imperial 
businesses which include the 
Happy Eater chain of roadside 
restaurants. Anchor Hotels. 
Welcome Break motorway ser- 
vice areas and 1,300 managed 
taverns. But other interested 
buyers said that they believed 
that SAN was a front-runner in 
the zsce to clinch a deal with 
Hanson, which could amount to 
£190m. 

Among the interested parties 
are Ladbroke, the betting and 
hotels group which would tike 
to acquire Anchor Hotels; 
Trusthouse Forte, the hotels 
and catering group- which has 
made a formal offer; and Sears 
Holdings, which is primarily 
interested in buying the Happy 
Eater chain. 

The MMC warned last year in 

ISSUE NEWS 



Lord Hanson, chairman 
of Hanson Trust 
its report on SAN's proposed 
purchase of the independent 
brewer Matthew Brown that it 
would be unhappy if one of the 
major UR brewers expanded its 
interests further into tied 
estates. 

“ The OFT is likely to have 
drawn SAN's attention to this, 
and to the possibility that its 
director-general. Sir Gordon 
Barrie, is considering recom- 
mending a further MMC investi- 
gation Into the brewing industry 
and its relationship with its own 


tied estates on competition 
grounds. 

Several key representatives of 
the Brewers’ Society are to meet 
Sir Gordon today in an effort 
to dissuade him from making 
such a recommendation. 

The risk of an MMC refer- 
ence concerning -the pubs oonid 
damage Hanson's hopes of dis- 
posing of all tire former 
Imperial businesses in one dean 
deal to the highest bidder. 
Equally, Hanson is faced with 
a queue of buyers all interested 
ta various bits ot the busi- 
nesses. 

One prospective buyer ■ is 
Sears Holdings, the retail, bet- 
ting and property services 
group. The interest stems from 
Mr Michael Pickard, the former 
Imperial deputy chief executive 
who is joining Sears in the 
autumn. 

Mr Pickard built up the 
Happy Eater reestauram chain 
and is reluctant to see the chain 
pass into the hands Of a com* 
petitor such as Trusthouse 
Forte, which already has its 
own Utile Chef roadside 
restaurants. 

Mr Pickard said yesterday he 
had written to the OFT to point 
out the possoible restriction .of 
competition if Trusthouse suc- 
ceeded with its offer. He 
stressed that he was writing in 
a personal capacity and not on 
behalf of Sears. 


Offer values TV-am at £42m 


BY ALICE RAWSTHORN 

TV-am, the breakfast tele- 
vision station, which three 
years ago was on the brink of 
collapse, is coming to the USM 
in an offer for sale which will 
capitalise the company . at 
£42 .3 m. 

The history of TV-am has 
been nothing if not colourful. 
The station came on air in the 
autumn of 1982 broadcasting 
the “mission to explain” pro- 
gramming format devised tar 
Mr Peter Jay and the "Famous 
Five” consortium of broad- 
casters which won the franchise. 

The “mission to explain" was 
a disaster. In its first 18 months 
on air TV-am lost almost £15tn. 

Under a new management 
team, headed by Mr Tim Aitken 
as non-executive chairman, 
representing the Aitken Tele- 
communications shar ehol di ng , 
and Mr Brace Gyngell as 


managing director, representing 
the Australian media conglo- 
merate, Channel Nine, the 
station's fortunes have revived. 

TV-am now broadcasts to an 
average weekly audience of 
12L5m viewers and in the first 
four months of this year 
claimed 3.4 per cent of indepen- 
dent television advertising 
revenue. 

In its last financial yea*, to 
January 31, TV-on produced 
pretax profits of £4 Bra on turn- 
over of £29 An. In the. Current 
year the board expects to pro- 
duce profits of at least £7ira. 
with earnings per share of 14 Bp 
and a yield of 6.2 per cent. 

In the flotation TV-am will 
release 12.7m ordinary shares or 
37 J per cent of its equity at 
130p a share. The station’s em- 
ployees have been given prefer* 


Newcastle Water looks 
for £7m via tender offer 


BY RICHARD TOMKINS 

The Newcastle and Gateshead 
Water Company is today offer- 
ing for sale by tender some 
£6. 5m of 7 per cent redeemable 
preference stock 1994-0 6 at a 
minimum of £100 for each £100 
of stock. Underwriters to the 
issue are brokers Seymour, 
Pierce. 

The conventional gross yield 
of the stock at the minimum 
tender price win be 925 per 
cent, but it shows a franked 
investment income return of 
10.77 per cent 

It is making the current issue 
of stock to fund the redemption 
at par of £&5m of 7.75 per cent 
redeemable preference stock 
1986 on June 30. 

A deposit of £10 is payable 
on application and the dosing 
date is July 16. As with other 


water company tender offers, 
the price tendered is the price 
liable to be paid: there is no 
striking price. 

• c omment 

The Newcastle offer's conven- 
tional gross yield of 9.85 per 
cent may look attractive when 
set against the 92S per cent or 
so offered by equivalent gilt 
issues, but it is not pitched at 
small investors: they would do 
better with water company 
debentures which offer 10.04 
per cent The real attraction is 
for institutional investors such 
as insurance companies which 
can take advantage of the 
franked investment income 
return of 10.77 per cent, arid 
these will probably be tender- 
ing at a premium of i to i 
point to secure stock. 


Kleinwort Development placing 


BY TBWY GARRETT 

The mounting pressure of 
potential capital gains tax 
liabilities is one of the m»»n 
reasons that Kleinwort Develop- 
ment Fond is coming to the 
market via a placing. With 
authorised status it can unravel 
Its holdings in some 24 quoted 
companies without crippling 
CGT bills, while also raising 
new money to expand its port- 
folio. 

While the primary invest- 
ment direction of the fund is 
aimed at development capital 
with a limited seasoning of 
higher risk venture capital, the 
gradual progression of its 
investments to the main market 
and USM has resulted in 55 per 
cent of the capital being in 
quoted vehicles. It is the 
intention of the directors to 
unwind those holdings, gradu- 

St David’s in 3m 
share placing 

St David's,' a new split-level 
Investment trust, is obtaining a 
listing via a placing of 9m 
shares by I*. Messel and 
Williams da Broe, 

The placing, which represents 
36.6 per cent of the trust’s share 
capital, will raise around £3.0m. 
An equal number of income and 
capital shares with an eight-year i 
maturity are being issued. j 

St David’s will aim for an 
overall portfolio yield of 5.9 per 
cent, resulting in a return lor 
income shareholders .of about 
118 per cent before expenses. 
In the year in end July 1987 
the income shares are expected 
to pay a 6Rp net dividend, 
giving a gross yield of S.5 per 
cent at the 118 p issue price. 

The capital shares will be 
placed at 75p a 28 per cent 
discount to the net asset value 
of 104p. St David’s intends to 
maintain a gearing ; level of 
50 per cent 


ally freeing-up capital for 
further young ventures. 

The placing is of 1 ,2m 
ordinary shares, all new equity, 
at 154p a share valuing the 
fund at £92m. The placing 
price has been pitched at a 
24.8 per cent discount to the 
underlying asset value. The 
issue will raise about £1.6m 
after expenses. 

Net asset value has grown 
by an average of 20 per cent 
a year since Kleinwort Benson 
took on the management and 
by July 1 it stood at film. 

Brokers to the issue are 
Kleinwort Grieveson. Dealings 
are expected to start on July 15. 


ential rights over 10 per cent 
of the shares in issue. 

The majority of the shares in 
issue have been sold by United 
Newspapers which ** inherited ” 
a 34 per cent holding when it 
acquired Fleet Holdings last 
autumn. The original cost Of the ■ 
Fleet stake, which will realise 
more than £34m from the flota- 
tion, was just over £4m. Aitken 
Telecommunications is selling 
less than 1 per cent of TV-atn’s 
shares and the Prudential just 
over 2 per cent. 

The applications list for 
TV-am' s shares will open on 
Tuesday. July 15, and dealings 
should begin on Wednesday ■ 
July 23. The merchant bank to w 
the issue is Kleinwort Benson 
and the Joint brokers. County 
Securities and Kleinwort Grieve- 
son. 

Fall listing 
pats Unilock’s 
value at £llm 

By Richard Touifcbn 
Vnflock, the office partition- 
tag specialist which last month 
announced that it was to move 
from the over-the-counter 
market to a full listing, is to ■ 
make the transition through a 
placing which will put a value 
on the company of £11.8m. 

Hongkong Bank, the sponsors 
to the issue, are placing 42m #8 
shares — about 22 per cent of ' 
the enlarged equity— at 63p a ;i 
share, when added to the ? 

shares already traded on the ! 

OTC, this will put about 65 per 
cent of the company's shares in 
public hands. ... -j 

Broker to the issue is James ’ 
GapeL * 

Uni lock’s main business is <5 
supplying movable partitioning ! 
systems for open-plan offices, A 
but it also supplies suspended 
ceilings, raised floors, and toilet 7, 
and shower cubicles. < 

The prospectus shows losses ; 
of £l-5m in 1982, which Unilock ' 
blames on difficulties with con- 
tracts undertaken by a sub- " ' J 
sidiaiy. Project Interiors, now . .• 
no longer operating. ■■■'?. 

Since then, profits have risen 3 
to £1.4m in the year to last -i 
April on turnover up from • 
£152m in 1982, to £18Rm,.and j 
the company comes to the mar-, i 
ket on an historic price /earn- Ati 
tags multiple of 11.6. ” 

The placing will raise £lJ5m « 
for Unilock to add to its rash .1 
pile of £3.7m. j 
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Cleves has 
controlling 
stake in 
P. Michael 

By Claries HtcMor • 

Cleves Investments, a small 
■ issuing boose specialising in 
br Bilging companies to the 
IISW, emerged yesterday as 

the contra (Une shareholder 
of Paul Michael Leisurewear, 
the lossxnaklng footwear and 
knitwear group. - 

Cleves announced it had 
bought a 55 per emit stake tn 
Paul Michael from Brown & 
Jackson, the marketing, 
distribution and commodity 
trading company. It Is 
making a mandatory offer far 
the remai ning shares on the 
same terms — l<Hp cash per 
share — to vaJue Paul Michael 

at £2.2ia. 

Mr Leonard Lee, managing 
director and sole shareholder 
of Cleves, said the aim was to 
retain Paul Michael's listing 
and to dispose of any shares 
which give it more than 85 
per cent 

Paul Michael’s shares 
leaped 30p to 46p yesterday, 
however, making it unlikely 
that any shareholders would 
accept the offer. When the 
purchase terms were agreed 
between Cleves and Brown, 
Paul Michael was trading at 
lfip. 

Mr Lee said Cleves 
intended to revitalise Paul 
Michael in a manner similar 
to that employed at Sun* 
leigh Electronics, a manufac- 
turer of optical equipment. 
Cleves took a 17 per cent 
stake in Sunleigh last Decem- 
ber, backed a programme of 
acquisitions and brought in 
new management expertise.. 

Mr Andrew Reid, chair- 
man of Paul Miehael and 
commercial director of Jack- 
son, said the Panl Michael 
board had not been 
approached about the deal, 
which was agreed with be- 
tween Cleves and Brown. . 

The Panl Miehael board 
yesterday advised its share- 
holders to take no action and 
will today appoint financial , 
advisers. 

“ This has come as a bit of 
a surprise for some of my 
colleagues on the Panl 
Michael board," Mr Reid said. 

Panl Michael plunged into 
the red in 1985 making a pre- 
tax loss of £54,000 on sales of 
£S.87in compared with the pre- 
vious year’s profit of £297,500 
on sales of £7.45m. 


UK COMPANY NEWS 


Hogg Robinson rises 23% and 
plans estate agency network 



Hogg Robison Group, the 
insurance broker which also bag 
travel,, transport and finanriat 
services interests, yesterday an- 
nounced a 23 per cent rise in 
pre-tax profits to £l7.4m for the 
year ended March si 1986, and 
signalled its intention to enter 
the Increasingly competitive 
estate agency business. 

Mr Albert Wheway, the group 
chairman, said that the company 
was in negotiations which, is 
successful, would bring it 50-00 
estate -agent branches via the 
purchase of four or five un- 
quoted companies. He expected 
to make a formal announcement 
within the next two to three 
weeks. 

The company sees the move 
as the foundation of its expan- 
sion . into high street personal 
financial services. The overall 
financial services operations 
will be transferred from its 
current po sition within the 
broking division to a new arm, 
which is to be beaded by the 
group’s deputy chairman, Mr 
Brian Perry. 

He explained yesterday that 
the acquisition of estate agency 
businesses would enable Hogg 
Robinson to build op a chain 
of branches through which to 
market personal financial 
services. 

Group turnover rose from 
£87.9m to £126Jhn. 

The profit in the 1985/86 
year, compared with the £l*L2m 
last time, was reduced by an 


Share price 
relative to 
I FT-A | 


1901 82 83 84 83 86 


estimated £l.lm by exchange 
rate movements, and came after 
an exceptional debit of £lm 
relating to irrecoverables on 
reinsurance operations a num- 
ber of years ago. 

Insurance broking remained 
the main profit earner, account- 
ing for £10.4m. or nearly 60 
per cent, of the total. Travel, 
Transport and financial services 
made £7m (£5 -8m), while 

Lloyd’s managing agencies con- 
tributed £Bm (£2 .6m). Other 
activities added £1.4m (£0.7m). 

With earnings per share up 


27 per cent at 24-84p, the divi- 
dend for the year is raised to 
9.Sp (8p) with a final of 5-23p 
(4-2p). 

• comment 

The City had Hogg Robinson 
pencilled in for £18m, so £17.4m 
after the exceptional Item was 
near enough to hold the shares 
at 286p. down 2p, against a 
decl ining market How much of 
the increase was attributable to 
the consolidation of Republic 
Hogg Robinson remains a mys- 
tery, but insurance broking 
seems to have done reasonably 
well in the face of adverse 
exchange rates while the travel 
agencies were 20 per cent ahead 
in a difficult market Interest 
now centres on Hogg Robinson’s 
forthcoming leap on to the 
estate agency wagon — or, per- 
haps more Importantly, how 
much it pays to make it. In the 
present state of the property 
market estate agencies do not 
come cheap, and with the dilu- 
tion of last December’s rights 
issue in for a full year — and the 
proceeds already used up in 
paying for earlier acquisitions — 
Hogg Robinson could face a 
struggle maintaining the 
momentum at the bottom line 
if still more paper is disgorged 
for the purchases. On present 
form alone, however, the mar- 
ket is looiting for £28m, so the 
shares are not looking unduly 
demanding on their prospective 
p/e of SO. 


Triplex recovery gathers pace 


Triplex, the acquisitive 
foundries, engineering and 
building components group, . 
made good all-round progress 
during 1985-86 and for the year. 
raised its profits to £2 -28m at 
the pre-tax level. 

The figure compared with 
£620,000 in die previous year 
and with the directors’ forecast 
of not less than £lm made last 
December at the time of the 
£2.7m cash call. 

As promised, shareholders are 
to receive a dividend of 2p net, 
an improvement of l-25p. 
Interim dividends are to be 
restored in due course. 

Three years ago Mr Lewis 
Robertson was brought in as 
chairman to bring Triplex back 
from what he described as “the 
edge of disaster.” . ; 

He said yesterday that each j{ 
of the divisions were now per- 9 


forming more profitably and 
that the group was now show- 
ing the beginnings of a planned 
and profitable recovery. 

He added that this was only 
the beginning and that there 
was “ more to come.” 

During tile past year bank 
borrowings fell from £4 -2m to 
£1.7m. Shareholders’ funds stood 
at £8.4xn (£5.1m) and gearing 
improved from 82 per cent to 28 
per cent In 1982-83 borrowings 
were standing at some £?m. 

Since the rights issue the 
group has made four acquisi- 
tions: their full impact will be 
felt in the current year. 

Triplex entered 198686 with 
finances “ under no strain.” 
Further development and 
acquisitions were being pur- 
■ sued. 

[} For the past year (to March 
f 31 1988) external sales Im- 
proved from £2 6.71m to £30.96m 

• comment 

Triplex results use to be X- 
certificate affairs— suitable only 
for those with, a penchant for 
horror stories. Then the fifth 
cavalry rode in, headed by 
Lewis Robertson and Jim DoeL 


Losses were eliminated, staff 
cut and the result is pre-tax 
profits which are suitable for 
family viewing. Triplex divided, 
appropriately enough, into three 
divisions: foundries, engineer- 
ing and building components. 
Although the foundries contri- 
buted most to this year's profits 
growth, a lot of the inefficiencies 
have now been eliminated and 
growth hopes are now concen- 
trated on Triplex Alloys. 
Engineering should continue to 
make modest progress. It is 
the building components divi- 
sion that Triplex is hoping will 
provide the future rave reviews: 
further acquisitions will be 
added to the four made last 
year. Now that gearing is down 
to 23 per cent, interest changes 
may be halved this year which 
will help push pre-tax profits 
up to £2.5m. Tax losses have 
accumulated at one foundry but 
will work very slowly through 
the system and the charge 
should be around 30 per cent 
this year. That should put the 
shares, which, at 139p, are a 
long way from the low teens 
they reached at the end of 1982. 
on an undemanding prospective 
p/c of 10. 


Carclo bids for Bruntons 


u.s. S50.ooo.aoa 

FLOATING RATE SUBORDINATED NOTES DUE 1995 

In accordance with the provisions qf the Notes, notice is 
hereby given that for the interest period from July 9, 1986 
to January 9, 1 967 the Ncrtes wffl cany an Interest Rate of 
6 7 A% per annum. The interest payable on file relevant 
interest payment date, January 9, 1987 wtH be 
U.S.$1 75.69 per U.S^5/XX) Note. 

By The Chase Manhattan Bank, NA. London 
Agent Bank 


U.S. $400,000,000 



BY DAVID GOODHART 

Carclo Engineering Group 
yesterday made an all-cash 
£4JCm bid for Bnmtons, the 
wire and rope manufacturer, 
which immediately rejected it 
as wholly inadequate. 

Carclo stressed that there 
would be considerable indus- 
trial logic In a merger and this 
was not denied by Bruntons, A 
substantial part of both com- 
panies business is in the pro- 
duction of speciality wires. 

Mr John Ewart, chairman of 
Carclo, said: “ Bruntons has 
recently ceased the manufac- 
ture of the fine sizes of carbon 
steel wire used In its manufac- 
ture of wire rope and Carclo is 
ideally suited to supplyingy 
these wires for Bruntons’ use.” 

Bruntons .which made pre-tax 
profits of £640.000 on turnover 
of £lL7m in 1985, has seen a 
sharp decline in profitability 


over recent years and Mr Robin 
Dot hie, the chairman, warned 
in the report and accounts for 
1985 that it would be difficult to 
maintain the 1985 pofits in 
1986. 

Nevertheless, Mr Duthie yes- 
terday accused Carclo of offer- 
ing an opportunist price 
"because we are going through 
a difficult year.” He also said 
that since the closure of the part 
of the wire mill longer term 
prospects now looked better. 

Bruntons also complained that 
the all-cash offer did not allow 
its shareholders the opportunity 
to benefit from the fruits of the 
merger. The offer of 62p a share 
represents a premium of about 
15 per cent over Monday's 
price. Carclo already holds 5.9 
per cent of Bruntons. Its share 
price yesterday fell 10p to 395p. 
Bruntons rose 15p to 70p. 


COMPANY NEWS IN BRIEF 


The Kingdom of Belgium 

Floating Rate Notes Due 2004 

In accordance with the provisions of the Notes, 
notice is hereby given that for the Interest 

Period from 9th July. 1986 to 9th January. 1987 the Rate of 
Interest on the Notes will be 6%% per annum. 

The interest payable on the relevant Interest 
Payment Date. 9th January. 1987 wfll be U.S-S8.784-72 
per U.S.S250.000 Note. 

Agent Bank: 

Morgan Guaranty Trust Company of New’ Toik 

London 


& National Westminster Bank PLC 

(Incorporated in England tvilh limited liability} 

L’.S.SSOO.OOO, 000 PRIMARY CAPITAL FRNs (SERIES “A”) 

In accordance with the provisions of the Notes, notice is ■ 
hereby given that for the six months interest period from 9 
July, 1986 to 9 Januaiy, 1987 the Notes will carry an Interest 
Rate- of ti' 5 /lc% per annum. The interest payable on the 
relevant interest payment date, 9 January, 1987- against 
Coupon No. 3 w'J! be U.S.S3545.S3 and t/.S.S354.S8 
respectively for Notes in denominations of U.S.JIOO.OOO 
and ir.s.sin,ooo. 

By The Chase Manhattan Bank, N.A.* London 
Agent Bank 


THOMAS BORTHWICK, the 
international meat group, said 
yesterday it had discontinued 
discussions with certain Austra- 
lian meat processors about the 
future of its Australian meat 
operations. The company first 
disclosed on June 25 that talks 
-were in progress. Earlier this 
year it sold its New Zealand 
operations for £20m. 

C. E. HEATH, one of Britain’s 
largest independent insurance 
brokers, has terminated its talks 
with Dewey Warren Holdings, 
the small insurance broker 
quoted on the unlisted securi- 
ties market Last year Heath 
held merger talks with Hogg 
Robinson but these were also 
terminated following a failure 
to agree business strategy. 


BRITISH BUILDING and En- 
gineering Appliances lost 
£17,900 in the year to March 31 
1986, compared with a profit of 
£127.901 a year earlier. The 
final dividend is cut from 1.15p 
to 0.67p for a l.5p lower total 
of lp, on losses per sliire of 
0.7p (earnings 6.7p). Sales 
totalled £3.38m (£3 -24m) and 
there was a tax credit of £9,300 
(£46288 charge). 

SUTCLIFFE, SPEARMAN, an 
engineer and carbon manufac- 
turing company, turned losses 
Of £597,000 into £171.000 profit 
for the year to the end of last 
March, even after accounting 
for a much larger exceptional 
debit of £344,000. 


BOARD MEETINGS 


TODAY 6RA July 10 

Interims: Associated Newspapers, Investors Capital Trust July 10 

Clxy Site Estatra* u and G Dual Trust* Law Dabenture Aim 7 

Microayswns, Southern Business. St Andrew Trust July 2 2 

Tl Aim 7 

future DATES n££L' 

Interi ms Arte n July 21 

Hecuergc Machine - Jury 17 Hampton Trust July 14 j 

First Chicago July 11 Magnet and Southerns July IB 


DIVIDENDS ANNOUNCED 


Domino Printing ...int 


Fleming Ciavertt’se int 


Granada Grp int 


Stroud Riley 


0.67 



1.15 

1 

2.5 

S0.67 

Aug 22 

— 

0.67 

— 

0.95 

— 

— 

— - 

1 

2.5 

_ 

2 

4 

3.38 

1.7 

Sept 30 

1.388 

— 

5.088 

1.75 

— 

1.75 

2.75 

2.75 

3.04 

Oct 1 

2.53 

— 

7.1 

5.23 

Oct 1 

4.2 

9.6 

8 

2 



13 

3 

2.25 

4.95 

Aug 20 

4.5 

8.25 

7.5 

T2 

— 

0.75 

o 

0.75 


9 July, 19S6 


Triplex ' t2 — 0.75 2 0.75 

Dividends shown in pence per share except where otherwise 
stated. * Equivalent after allowing for scrip issue, t On capital 
increased by rights and/or acquisition issues. tUSM slock. 
8 Adjusted for subdivision. 


GRANADA 


INTERIM 


£ S U L T S 


► PROFIT BEFORE TAX 

► EARNINGS PER SHARE 

► DIVIDEND 

► MAJOR BUSINESSES PERFORMING WELL 

► INVESTMENT IN FUTURE GROWTH 


UP 40% 
UP 72% 
UP 20% 


This represents a major breakthrough in profitability, 
resulting from the substantial investments that we have 
made over the last few years... 

Substantial resources are also being committed to ensure 
that real growth will be sustained in future from the 
new level established this year... 

We therefore view the future prospects of the Group 
with great confidence. 


ALEX BERNSTEIN, CHAIRMAN 


RESULTS FOR 28 WEEKS ENDING 12 APRIL 1986 (UNAUDITED) 


► PROFIT BEFORE TAX 

► EARNINGS PER SHARE 

► DIVIDEND PER SHARE 


1 985 52 weeks ended 28 9 85 
£000 £000 


39,213 

93p 

3.04d 


27970 

5.4p 

2.53p 


64,443 

12.6p 

710p 


GRANADA 

GRANADA GROUP PLC ■ 36 GOLDEN SQUARE ■ LONDON W1R 4AH ■ 01-734 8080 
The full version of the Interim Statement has been sent to all shareholders and 
. is available at the above address. 
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After the Big Bang 



Hie lag snney ewry businessman will read and keepi 

On Odober 27th the FT will analyse a revolution -The Chy Revolution. 

In the FT Survey twenty specialist writers wiD examine and comment 
upon every aspect ot The City Revolution: How it came about, what the changes 
will be, and the prohahk*. .4tape of things to come. 

The FTs well-informed and authoritative approach will be reflected in 
the survey, tasking it one that every businessman in every company affected 
will read, keep and refer to again and again. 

It is, therefore, an important issue for your advertising to appear in, one 
that win sliB be effective kmg after October 27th. 

The person you should contact is Nigri Pullman on 01-248 8000. 
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Investing in British 
technology is profitable 


[NET investment appreciation 


Irmdincapttxl 




Since its inception in 1982, the 
Hambros Advanced Technology Thist has 
seen dramatic growth- 

If you'd like to know more about our 
investments and objectives please contact 
Harry Fitzgibbons at: 

20-21 Tooks Court, 

Cursitar Street, London EC4A 1LB 


Hambros Advanced Technology Thist PLC 


VUs adwHauaaat It issuod in ccaspbaacm mi* tbe mgulatooaa of tto Cornea of The 
S^Bii±aom,AfrAeaOoabaaba«amati>>totheCowalonr»St3deExc}iBOgBforlbo 
whole of Urn slim aaxnt a fa. David's tnaUmot Trust PLC to be athmtred to the 
Q mdalUat 

ST. DAVID’S INVESTMENT TRUST PLC 

Qncorparaled in England and Walee under tile Companies Act, 1939 


PLACING 

ly y 

L.MESSEL&CO. 

and 

WILLIAMS DE BROE HILL CHAPLIN 
& COMPANY LIMITED 
of 

1JS00J000 Capital Shares of 2Sp each 
at 75p per share 
and 

1,500,000 Income Shares of 25p each 
at 113p per share 

SHARE CAPITAL 

Issued and 
to be issued 

Authorised folly paid 

£1,025.000 in4,100, 000 Capital Shares of 25p each £1,02S,000 

£1,025,000 in 4,100,000 focome Shares of2^ each £1,026,000 


£2,050,000 


£2,080,000 


A proportion of the Capital and Income shares being placed may be 
available to the public to the market during normal market noon today. 

Fun particulars of the Company are available through the Bed Statistical 
Services. Copies ot the listing Particulars can be obtained until 24th July 
1986 front— 

L.Me33el&Co.. Williams de Bro§ Idl Chaplin & Company limited, 

I Finsbury Avenue. Pinners Hall, 

Lotidoa ECZM 3QE Austin Friars. 

Loodcn EC2P 2HS 
St David's Investment Trust PbC. 

Queen 's Chambers, 

2 N orth Stre et. 

Newport 
Gwent NPTiJZ 

Ooptea of the Listing Particulars will also be avaOablenrrtfl lift Ju ly 1881 
fte Company Announcement Office. The Stock Exchange, London EC2P 
9th July 1988 


UK COMPANY NEWS 


A new style of fund makes its UK debut 

A passive approach 
to international shares 


BYCUVE WOUIAN 


THE UK’s first passively 
managed international fund, 
where managers will invest in 
a statistically-based sample of 
j shares without attempting to 
I select the most favourable com- 
1 parties, industrial sectors or 
j countries, is being launched 
todav. 

The River & Mercantile Inter- 
national Index Trust, which is 
being backed by stockbrokers 
Wood Mackenzie, Is publishing 
a pathfinder prospectus with the 
intention of raising up to 
£150m. The provisional closing 
date for applications is August 
14. 

The fund will aim to match 
the investment returns on the 
most widely used benchmark of 
the performance of world stock 
markets, the Morgan Stanley 
Capital International World 
Index. However, the UK stock 
market will be excluded from 
both index and fund to allow 
| the offer for sale to be targetted 
! directly at UK institutional 
investors wishing to invest 
overseas. 

The fund has been launched 
at a time of growing scepticism 
on both sides of the Atlantic 
about the ability of highly-paid 
active fund managers to achieve 
a higher return for their clients 
by researching companies than 
would be achieved by a passive 
or random selection. 

The Capital International 
Index (excluding the UK), on 
which the International Index 
Trust will be based, covers 
about 60 per cent of the market 
capitalisation of all world stock 
markets. The trust will invest 
only in a sample of about 390 
companies out of a total of 
1 , 1 6D, shares of which are in- 
cluded in the Capital Inter- 
national Index. However, 
because the trust will invest 
mainly in large companies, its 
portfolio will cover about two- 
thirds of the index in terms of 
market capitalisation. 

The sample has been con- 
structed to cover the 18 
countries which have the 
largest stock markets in the 
world (but excluding South 
Africa) with weightings in pro- 
portion to their size. Thus just 
over 50 per cent of the portfolio 
will be invested initially in the 
US stock market, 27 per cent in 
Japan, 4.7 per cent in West 
Germany, 3-1 per cent in 
Canada and 2.4 per cent in each 
of France and Sw'-^ rland. 

The main industrial sectors 
will be represented in the port- 
folio on a similar weighting 
principle and account has also 
been taken of the volatility of 
individual stocks. 

On the basis of historic per- 
formance, Wood Mackenzie 
estimates that the asset perform- 
ance of the fund is likely to be 
within two percentage points of 
the returns on the index each 
year. The likely deviation is 



Mr Philip Chappell, chairman 
of River & Mercantile 
much greater than what is 
normally tolerated for index- 
matching funds in a single stock 
market. But to limit the likely 
deviation to less than one 
percentage point for an inter- 
national fund would require 
inves t ment ha about 800 stocks 
whrieh would make the trans- 
action costs prohibitive for a 
fund of only £250m. 

One of the chief attractions of 
a passively managed fund is that 
its cods are generally low as no 
money has to be spent on 
research and stock selection and 
the number of transactions is 
very small. This fund is ex- 
pected to undertake only about 
10 transactions a month, which 
will be necessary to re-balance 
the portfolio and take account 
of rights issues and otber issqss 
of new equity. The dividends 
from individual companies will 
he accumulated and distributed 


however only £50m is raised, 
charges will be 0.4 per cent 
of assets. The charges for most 
investment trusts are between 
04 and 0.7 per cent per year, 
with International funds at the 
top end of the scale. 

In the US, the popularity of 
passively managed, index- 
matching funds has soared over 
the past two years, particularly 
among pension plan sponsors. 
The value of funds managed 
on an index-matching basis has 
nearly trebled and is now esti- 
mated at over SlOObn. Most of 
the funds seek to match the 
returns on the US stock market 
as measured, usually, by the 
Standard and Poors 500 index. 
But one of the pioneers of 
passive management, Wells 
Fargo Bank, has recently 
launched an international fund 
covering nine countries which 
has assets of about 8200m. 

The experience of Wells 
Fargo has demonstrated that 
index-matching funds can be 
fully efficient only if they are 
very large, with assets of more 
than £2bn. This allows them to 
hold down the costs of share 
transactions necessary to fine- 
tune the portfolio and their 
annual charges to well below 
0.1 per cent of assets. 

In the UK, passive managers 
seeking to match the FT- 
Actuaries All Share index have 
emerged only in the last two 
and a half years, with the lead 
being taken by subsidiaries of 
the large clearing banks. 
National Westminster, Barclays 
and Lloyds. They have focused 
their marketing efforts exclu- 
sively on pension fund trustees. 
As the adjacent table indicates, 
active pension fund managers 
have generally achieved poor, 
below-average returns on both 
their overseas and domestic 
equity portfolios in recent 
years. In only one year since 


once a year. The dividend yield 
is expected to be about 2.6 per 
cent 

The fund will be managed 
by River & Mercantile Invest- 
ment Management, a wholly 
owned subsidiary of the invest- 
ment trust, River & Mercantile 
Trust The company manages 
funds of about £U0xa. divided 
between three investment 
trusts. Its fees will amount tp 
£ 100.000 a year, if the value of 
money raised by the share offer 
is less than flOOrn. On the 
excess, up to a ceiling of £2 00 m, 
it will charge 0.0125 per cent 
of funds per year. 

Total annual charges, includ- 
ing all administrative expenses, 
are expected to be around 0.2 
per cent of assets. If initial 
subscriptions reach £150m. If 


Domino misses growth target 


Domino Printing Sciences 
failed to achieve the level ot 
growth for which it tradition- 
ally aims in the first half of 
1985/86. 

However, the company said 
that taxable profits showed a 
useful increase from £L 21 m 
to £1.41m and the reasons for 
the slowdown in growth were 
now largely behind it. 

Demand for . Domino’s 
products was strong, the board 
said, adding that it remained 
confident that the second half 
would show a further satisfac- 
, tory increase. Taxable profits in 
the 1984/85 year rose by 46 


NOTICE OF1SSUE ABRIDGED PARTICULARS 

Th/s advertisement is issued in compliance with the requirements of the Council of The Stock 
Exchange. Application has been made fo the Council of The Stock Exchange for the 
undermentioned Stock to be admitted to the Official Ust. 

The Newcastle and 
Gateshead Water Company 

(incorporated in England on the 11th day of Me* 1803, by The Newcastle and Bateahead Waterworks Act, 1869) 

OFFER FOR SALE BY TENDER OF 

£ 6 , 500,000 

7 per cent. Redeemable Preference Stock, 1994196 

(which will mature for redemption at par at the latest on 1st October, 1996) 

Minimum Price of Issue £100 per £100 of Stock 

yielding at that price, together with the associated tax credit at the current rate, £9.859 percent. 

This Stock is an investment authorised by Section 1 of the Trustee investments Act, 1961 
and by paragraph 10 (as amended in its application to the Company) of Part II of the First 
Schedule thereto. 

The preferential dividends on this Stock, which will rank for dividends with the existing 
Preference Slocks, will be at the rate of 7 per cent per annum without deduction of tax. Under 
the imputation tax system, the associated tax credit, at the current rate of Advance Corporation 
Tax (2 %ti sis of the distribution), Is equal to a rate of 2.859 per cent per annum. 

Tenders for the Stock must be made on the Form of Tender supplied with the Listing 
Particulars and must be accompanied by a deposit of £10 per £100 nomine) amount of Slock 
applied for and sent in a sealed envelope to Lloyds Bank Pic, Registrar's Department, Issue 
Section, PO Box 1000, 61, Moorgate, London EC2R 6BL marked “Tender for Newcastle and 
Gateshead Water Stock” so as to be received not later than 11 a.m. on Wednesday 16th July; 1986. 
The balance ot the purchase money will be payable on or before Wednesday, rath July, 1386. 

Copies of the Listing Particulars, on the terms of which alone Tenders will be considered, 
and Forms of Tender will be available, for collection only, during normal business hours today 
and tomorrow from (he Company Announcements Office of The Stock Exchange, London EC2. 
Copies may also be obtained during normal business hours from:— 

Seymour, Pierce & Co„ 

10, Old Jewry, London EC2R 8EA. 

Lloyds Bank Pic, 

Registrar’s Department, Issue Section, PO Box 1000, 61, Moorgate, London EC2R 6BL 

and 

Collingwood Street, Newcastle upon Tyne NE99 1RH. 
and from the Company's principal office, FO Box No. 10, Allendale Road, 

Newcastle upon TyneNE6 2SW. 

9th July, 1986. 


per cent to £2.65m- 

Domino makes, sells and ser- 
vices continuous ink jet 
printers, and supplies associated 
inks. Turnover for the half-year 
to May 4 1986 rose by just 
under Elm to £5. 76m. 

First half -earnings per share 
rose from 6.09p to 6.76p, after 
tax of £523,000 (£505,00). The 
company, which obtained a list- 
ing in May 1985. declared a first 
interim dividend of 0.95p. 

• comment 

Domino was unlucky in its 
timing. The interim figures 
admittedly came in below 
expectations but not for any 
particularly worrying reasons 
and not deserving of a 40p fall 
to 320p in the price — but then 
the whole market was in retreat. 
There are a couple of features 
to note. Because the US is now 


Financial Times Wednesday July 9 1986 

APPOINTMENTS _ 

Chairman of Norwest Holst 


World Investment Performance 

Percentage return 1986* 1985 1984 1983 1982 1981 

MSCI World Index (ex-UK) 19.7 12.9 323 373 32.0 20.9 

Sample of pension funds 16.4 10.8 21.0 40.6 27.3 16.3 

* Jan .-March. 


1980 have they outperformed 
the Morgan Stanley Capital 
International World Index 
(excluding the UK). 

Pension funds are also the 
most suitable candidates for 
index-matching because of their 
long-term liabilities. The trans- 
action costs involved, in invest- 
ing and selling securities to 
meet client cash flow demands 
makes an open-ended fund such , 
as a unit trust an unattractive i 
vehicle for indexation. 

An investment trust avoids | 
these handicaps and, although 
the River & Mercantile fund 
has been set up primarily for 
institutional investors, it should 
have some appeal to private 
investors who dislike the high 
charges of international unit 
trusts. 


covered by local manufacture 
under licence the. underlying 
sales trend is better than it 
would appear — nearer to 32 per 
cent than the reported 24 per 
cent Even that was a bit below 
the City’s ambitious target but 
sales of tbe new Macrojet 
machine took longer to get 
going than envisaged. At the 
same time the cost base was 
stepped up to reflect the extra 
effort of Macrojet and other 
ideas coming along leaving the 
pre-tax line £200.000 light of 
analysts' forecasts. That is 
hardly cause for great com- 
plaint even If the full year will 
do no more than £3.4m against 
earlier hopes of £3,6m. A pros- 
pective p/e of 19J is not cheap 
—Domino has never been that— 
but this could be the time for 
anybody with more than a short- 
term view to back the company. 


NOSWEST HOLST has 
appointed to. its main board Mr 
William Campbell Allan, deputy 
chairman of Gartmore Invest- 
ment Management as chairman 
and Mr Murray Chariton, a 
retired partner of Deloitte 
Haskins and Sells, as a director. 

* 

Mr Faddy Frier, Mr Johannes 
Wnyh , Mme Saumura Sam and 
Mr Sandro Angclastri have been 
appointed director s of ROBERT 
Fleming securities. 

* 

Mr Nod Blow has been 

appointed deputy managing 
director of Harlow Ueda Savage 
and a director of HARLOW 
UEDA SAVAGE (HOLDINGS). 
Mr Keith Holds worth and Mr 
Alan Niehoih become directors 
of Harlow Ueda Savage. Tbe 
following appointments have 
been made in Harlow Ueda 
Savage (Eurodollars): Mr Alan 
Isaacs, Mr Robert Knight, Mr 
Peter Lewis. Mr Peter Sanders 
-r-directors; Hr Steve Bailey, Mr 
Anthony Warrington — associate 
directors; Mr Kevin Germain, 
Mr Mefvyn Jones, Mr Martin 
Turnbull, Mr Daniel Wilson — > 
managers. Appointed at Harlow 
Ueda Savage (Foreign Exchange) 
are Mr Staart Salisbury — direc- 
tor; Mr lan Barrowclongh, Mr 
Alan Hawkins, Mr John Latti- 
more — associate directors; and 
Mr stmon EmM eton— manager. 

~ * 

STATE BANK OF NEW 
SOUTH WALES, London branch, 
has appointed Mr John W coders, 
as senior manager finance and 
systems; and Mr Andrew Perry 
as manager. 

Mr Matthew Morrftt has been 
appointed to tbe board of 
DENCORA, Reccles, where be 
has been company secretary 
since April 1985. 

*- 

After 15 years with UNI- 
LEVER’S UK agricultural mpr- 
chantmg business. Mr Alan 
WoodTunited Agricultural Mer- 
chants’ chairman, been 

appointed to a top executive post 
in Africa. In early 1987 b^. 
becomes managing director of 
Plantations Lever. Zaire. Sir 
John Knlbbs, UASTs safes and 
operations director, is to take 
over as managing director of 
UAM on August 1. 

Senior posts 
at Hog; 
Robinson 

HOGG ROBINSON GROUP 
has appointed two key directors 
to its travel, transport and 
financial services division. Mr 
Derek Jewson, former general 
manager of sales for British Air- 
ways, joins as marketing direc- 
tor, and Mr Christopher Brown < 
leaves J- Rothschild Holdings 
where be was ■ director of 
planning, to become the divi- 
sion’s finance director. 

★ 

Mr Michael Hale has been 
appointed group managing direc- 
tor of GEI INTERNATIONAL 
from July 1. He was managing 
director of Glynwed Interna- 
tional distribution division. 

★ 

SCOTTISH TELEVISION has 
elected Mr Gavin Laird to its 
board as a nonexecutive director. 
He is the general secretary of 
the Amalgamated Engineering 
Union. 

* 

Sir Rodney G. Evans has been : 
appointed an associate director 
of CONSULTANTS (COM- j 
PUTER & FINANCIAL). His 1 

g rime area of responsibility will 
b that of group marketing. Mr 
Evans was divisional general 
manager of financial systems 
with Geac Computers. 

★ 

HOWELLS MOTORS, part Of 
the Chartered Trust Group, has 
re-organised its management 
structure. Mr W. J. Franklin has 
been appointed chairman — 
Howells Motors. He is deputy 
chairman of Chartered Trust 
and, until his recent retirement, 
was chief executive of Powell 
Dufflryn. Mr R. E. Berry becomes 
chief executive and new appoint- 
ments to the board include the 
senior management section of 
Howells; Mr B. J. W. Lewis, Mr 
D. J. Laker, Mr A- C. Page, Mr 
J. C. Pearce aod two non- 
executive directors: Mr P. A, 
Barry and Mr B. P. P. Blake. 


Parkfield Group PLC 

lure purchased the share capital of 

J & B Labone limited 
R M Fabrications Limited 


March Holdings Limited 


The undersigned » pleased to have initiated 
and assisted in this transaction 


Brown, Shipley & Co. Limited 

Founders Court, Lothbury; London. 


/*% 


Hr 3L S. C. Solomon becomes 
company secretary. 

. CHINACRAFT has appointed 
Mrs Carolyn Balcombe a direc- 
tor of the g roup holding 

company. Mr Geoffrey Edward 
has become a director of China- 
craft London, the group 
management company. 

Mr Roderick S. H- On has 
joined the partnership of 
VIVIAN GRAY AND CO., stock- 
brokers. 

* 

At CROXLEY SECURITIES, 
Mr Alan Stewart Dennett has 

been appointed chairman and 
Mr David Ronald Silver a 
director. 

* 

Mr Peter Han worth has been 
appointed chief executive of 
SEKERS FABRICS, a subsidiary 
of Sekers International. He will 
remain group financial director 
of Sekers International 
★ 

Mr Bob Wiper has been 
appointed by tbe NATIONAL 
FREIGHT CONSORTIUM as 
divisional director responsible 
for seven removals companies. 
He was national sales manager 
far Pickfords Removals: 

★ 

Mr John M. Neill, group 
managing director of Unipart 
Group, has joined the board of 
ELECTRONIC RENTALS 

GROUP as a non-executive 
director. 

★ 

GRAMPIAN HOLDINGS has 
appointed Mr Robert T. S. 
Hassell as managing director of 
subsidiary Moffat Woollens.' He 
joined from Reldan, where be 
was group- managing director. 

. ir 

Following the acquisition of 
Cargo Fleet Chemicals (Hold- 
ings) •EtX.tB A EVERARD has 
agreed with Id that it would 
be appropriate for petrochemi- 
cals and plastics division to be 
re presented on the. group board. 
Hr George Ewart, currently 
general manager of chemical pro- 
ducts aod plasticisers, has beep 
nominated by ICL 
* 

Mr W. Norman Hornsby has 
joined the board of F. W. 
HARKER (HOLDINGS). Nor- 
wich, as a non-executive director. 
He was a director of the Tootal 
Group. 

Mr John Preston has been 
appointed finance director of 3. 
T. PARRISH. He was treasurer 
of the Ira peri al^Grouj. 

Mr Robert State, currently 
project manager, becomes 


MER5. * ' J 

At barclays de z oere 

WEED, 
meot bank. 

Mr Cameron McNeliLM* «lf** 
Fox and Mr Jeremy Fwdjp an 
joints? the iaiersatiWri 
markets division from SoWttB 
Lehman Brothers International 
to focus on swaps ih 

development of related prodocf*. . 
* 

Mr Giles Wrt«r has beta 
appointed to the newly-created 
position of managing 
f pensions Mana gem ent) of PRL^-- 

mntul portfouomaj**. 

GERS LIMITED (PPM KjTO » 
September X. * director 

of Ivory and Sime. 

President 


of SB AC 


Mr R. H. Robin*, nuuuglog 
director of Ro:&Royw Md rios 
president of THE SOCIETY FOR 
BRITISH AEROSPACE COM- 
PANIES (SBAC) for the part-12 
months has been elected presi- 
dent for 19S6/S7. He takes over 
from Mr L. C. Banting, chair- 
man of the Hunting Group who 
now becomes deputy president. 
Mr T. Mayer, chief executive or 
Thom EMI technology product 
group, has been elected vice- 
president white Mr A, H. Pope, 
chairman of Smiths Industrie* 
has been re-elected treasurer, 
w 

Sir Derek Palmar has been 
appointed chairman of the Food. 
Drink and Packaging Machinery 
Economic Development Commi t- 
tee of NEDO iu succession, to 
Sir Kenneth Durham. Sir Derek 
is chairman of Bass, and- -vice- 
president of the Brewers’ Seeiety. 

Mr Nonnas E. Price ha* been 
appointed managing director of 
SEAMLESS Tl'BES. Wedttev 
field. He was general manager/ 
manufacturing, and succeeds Mr 
J. A- Davis, who has become 
supplies and transport director, 
British Steel Corporation. 

* 

Mr Philip Harper, previously 
production director of Aston' 
Mar tin Lagonda. has been 
appointed managing director of 
VALOR BRUCE. Bicester. . . 

•*c 

Mr Terry BUnkhonc bax been 
appointed associate director in 
charge of all dollar fixed income 
securities and Mr Jacques Ci*M 
is appointed associate director in 
charge of son -dollar fixed Income 
securities at UNION BANK OF 
SWITZERLAND (SECURraESL 


Bergen Bank A/S 

(Incorporated in die Kingdom of Norway with limiudEabiiity) 

ILS-$75,000,000 
Floating Rate Notes Due 1997 

• (with the right to subordinate} 

Notice b hereby given mat die imereg payeWe on rhe tvl wm e Interew 
Payment Date. August 7, I486, for the period F ebruary 7. 1986 to August 7, 
1986 amtnst Coupon No. 2 in rmpect of U-S-5S.00Q nominal of the Notes 
w* beV£fl9 650 tad n impact ot USSMDJ0DD aoamd at the Notes 
wfflbeU-S.59.325-00. 

July 9. 19 B6. London /wym jl eo xto 

By: Gubank.NA.{CSSl Dept). Agent Bank UlffVUYlV 


telephone 

01-246 8026 

for the 

FT INDEX 

&BL&INE5S NEWS REPORT 
Harfy updated FT index 
Sterfng Exchange Rates 
updated 3 times daily 
Bu8on,krugerrantte. platinum 
and base metal prices 

Dow Jones Industrial Average 
Share Markat Report 


U.S $400,000,000 



The Kingdom of Belgium 

Tranche A: US. $1 50.000.000 
Floating Rate Notes Due 1996 
Tranche B: US $250,000,000 
Floating Rate Notes Due 201 1 J- 

- In attendance with the provisions of the Mores notice -■ - 
"JXfP 9wen ; hat for the lnterest Period Sth'juhTigee 

to 9th January, 1987 the Notes will bear interested fallows: 
Tranche Aat6%% -interest payable on 9rh January. 7887 wft 
amount to U.S. £3. 45000 per U.S.Sl OO.OMNofcv ; 

Tranche 6 at 6-78%. interest payable on 9th January 1987 : 

wiH amount !DU.S.$8.663-33perU.S.$250.0M5k)tr^: 

Agent Bank: 

Morgan Guaranty Ihist Company of New York 

London 


NEW! NEW! NEW! 

Include*: Marka ^SLS^RSttS .MEM. 800K 
Owr SCO win iud figure 5m Witt yo a ^V!f, V r * rM 
This fortnightly publication ic a valuable S da,l » data 

Subscription UK w ! « 

Trial Isauo-. UK 03: Europe^ * £ L r 7 m « ,{ ) OTS pa. 
Oan **°" *"*« Ltd. Bury Bu . inw ^ S|M- 

»wy. Lancashire . Tel: 081 - 7 « VOB mJZ • • 
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Can Europe 
catch up ? 


A -bound reprint of ■ aeries or articles "Can Europe catch up?" and 
"Towards* Free Trade Community”— previously published in the Finan- 
cial Time* during 1989— fat now available price M4W including postage 
and pacUng . ......... 

Topiooe ptwrrmler ptemoendacheRtmipoimldeto Fmonetai TWet t*tL) t«r 
Publicity Department 
Bracken House. It Canaan Street 
Landau, ECU* 4IY 


FT CROSSWORD PUZZLE WO. 6,068 
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ACROSS 

1 “Bony” ran Gaul in style (7) 

5 A blood count? (7) 

9 The thanks one gets in a let- 
ter from Greece (5) 

0 Made to retire at an early, 
age? (4A3) 

1 An artist pores over the cata- 
logue (9) 

2 Get up about mid-morning to 
wash (5) 

3 Goes out of play (5) 

S Prudent measures are not as 
clever as they seem (9) 

8 Time to check the lines after 
casting? (9) 

9 Record membership f5) 

1 Ignition takes place at this 
point (5) 

3 Parts— of a lady’s wardrobe 
<9) . . 

5 1 must mix mid- Atlantic alco- 
holic drink (9) 

G Study on leave in Africa (5) 

7 Clean up in Arundel, 
perhaps (7) 

8 Get lean in order to be grace- 
fill (7) 

DOWN 

1 A whip-round held, by the 
junior diplomat (7) 

2 Time and place (9) 

S Minimal green space over 
the way (5i 

I Female takes over for the 
flower show (4,5) 


5 A member of the lower 
class? (5) 

6 Appearing every second (9) 

7 Ancient city prohibition, 
applies to all cities (5) 

0 Speech written on an 
envelope? (7) 

14 A dog hunts? This sort does 
(9) 

16 Ghemical Jack and Peter put 
out (9) 

17 Land of Hope and Glory? (9) 

18 No answer (7) 

28 Give generously when 
there’s a whip-round? (4,3) 

22 Leave word in France (5) '. 

23 A good case for a rise (5) 

84 A trimming of lace, one 

gathers (5) 

Solution to Puzzle No. 6,067 ; 
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COMMODITIES AND AGRICULTURE 


Financial Times Wednesday Juiy 9 19S6 


IMF forecasts substantial 
commodity price falls 


By Hs Wilkinson 

THE DISCOVERY of what is 
described as a “ major oilfield " 
in the Centra] Henan province 
of China was announced by the 
New China News Agency 
yesterday. 

It said the field had reserves 
of 292.6m barrels of heavy oil 
in a 16.2 square kilometre area, 
although reserves might be as 

much as TOOra barrels. 

The a£?ncy said the oil is in 
shallow strata and easy to 
exploit However, Western oil 
industry experts said yesterday 
that it was difficult to judge 
the significance of the find 
because the details reported 
were scanty and the province 
not open to the West. 

Much would depend on how 
heavy the oil was and whether 
it could be recovered without 
expensive “ tertiary " methods 
like heating up the oil to enable 
it to be removed from the 
reservoir. 


UK halts 


BY STEFAN WAG5TYL 

THE PRICES of most com- 
modities can be expected to fall 
substantially in 1986, says the 
International Monetary Fund in 
a wide-raDging report on com- 
modities. 

Apart from coffee, where 
supplies have been hit by 
drought in Brazil in late 1985. 
only a few commodities are 
forecast 10 rise in price signifi- 
cantly — sugar, tropical timber, 
hides and aluminium. “The 
prices of other commodities are 
projected either to continue to 
decline in 1986 or to increase 
by only modest amounts,” says 
the IMF, 

The major factor limiting 
price increases is the overhang 
of supplies, especially of food 
commodities. For food and 
other agricultural commodities 
only a large unforeseen reduc- 
tion in 1986-87 harvests could 
change the position, says the 
IMF. 

The influence of the stocks 
overhanging the market is re- 
inforced by a fall in inflation 
during the current decade. 

I These factors are likely to out- 
weigh the effect on prices of 
continuing growth in world 


industrial production, even 
given the boost output is receiv- 
ing from lower energy costs, 
says the IMF. ^ . 

The IMF says that in 1980-85 
US dollar commodity prices 
have averaged 7 per cent below 
the level of 1980 and 16 per 
cent below the average for 
1960-30. 

The sharp appreciation of the 
US dollar in the early 1980s 
played its part in this, says the 
IMF. but other factors were 
significant — - falling inflation, 
low rates of economic growth, 
and relatively large supplies of 
commodities. 

The report shows that while 
commodity production declined 
slightly in the depths of the 
recession of 1982-83, it 
recovered sharply to grow by 
7.2 per cent in 1984 and a fur- 
ther 1.6 per cent in 1985. New 
production contributed to an 
increase in stocks in the 1980s 
in even year except 1983. As 
a result, supply, defined as 
beginning of year stocks plus 
production, increased every 
year in the 1980s. including a 
4.5 per cent rise in 1984 and 
a 2.9 per cent increase last 


year- 

Export earnings from com- j 
modities have been falling 
sharply — from 8121.3m in 1980 | 
for 17 commodities, to 
last year. The decline has been ■ 
more severe for industrialised ! 
countries, which saw a 29 per 
cent fall, than for developing 
countries whose earnings 
dropped 16 per cent, says the 
IMF. The difference is largely 
explained by the fact that earn- 
ings from coffee, tea and cocoa, 
rubber and palm oil. which are 
not exported by industrialised 
countries, held up better than 
metal earnings. 

The highest increase in US 
dollar export earnings over 
1980-85 was a 33.5 per cent rise 
in palm oil. followed by & 20 
per cent rise in earnings from 
soyabean oiL By contrast, earn- 
ings from tin fell 52.7 per cent 
and copper earnings dropped 
44.5 per cent. 

Primary Commodities: Recent 
Developments and Outlook, 
Commodities Division of the 
Research Department. Inter- 
national Monetary Fund, Wash- 
ington DC, US. 


stodge sales MPs attack tood mountain costs 


By Kenneth Marston, 

Mining Editor 

THE DEPARTMENT of Trade 
and Industry has confirmed 
that sales from the UK stock- 
pile of strategic raw materials 
have been halted in view of the 
South African crisis. Only about 
one-quarter of the . stock— the 
total is believed to have been 
worth some £50m — has been 
sold. No further sales are con- 
templated at the moment. 

So far the UK Government 
view has been that such stocks 
should be financed by industry 
users rather than by govern- 
ment The cessation of sales has 
been prompted by the fact that 
supplies of vital raw materials 
— notably platinum group 
metals needed by the petroleum 
and motor-car industries and 
the steel-hardening chrome — 
are mainly produced in South 
Africa. 

Clearly, any trade sanctions, 
or the threat of such action, 
against South Africa could re- 
sult in the cutting of supply 
lines of such raw materials and 
an eventual impact on UK in- 
dustry and employment. It is, 
of course, possible that such 
supplies might be re-routed 
via " non-sanction ” nations, to 
any Western buyers prepared to 
pay the inevitably higher 
prices demanded. 

Platinum group metals, which 
3re largely employed in the 
growing use of catalytic con- 
verters for the c leaning up of 
harmful exhaust emissions from 
automobiles and also in the 
production oF high octane 
petrol, are mainly mined from 
South 9frica's famous Merensky 
Reef in the Transvaal. 

According to the Mining 
Journal's annual review, total 
western platinum demand last 
year rose to 91,073 kg. South 
African production expanded 
in line with a growing demand 
to 69.984 kg. The Canadian 
mines— notably Inco’s nickel 
properties in Sudbury. Ontario, 
which produce platinum metals 
as a by-product — turned out 
4.665 kg. output being checked 
by the depressed market for the 
associated nickel. 

The other major producer of 
platinum is the Soviet Union 
which, after meeting domestic 
needs, earns foreign exchange 
by exporting to the free market 
in the West. Such supplies 
amounted to some 7,496 kg in 
1985 and after taking in 
secondary (recycled) metal the 
West drew 3,889 kg from stocks 
in order to meet total demand. 

A broadly similar picture 
emerges in the case of chrome. 
or chromite ore. World total 
output of marketable lumpy ore 
and concentrates last year is 
put at some 9.7m tonnes. Major 
suppliers were needed by South 
Africa (3.34m tonnes) followed 
by the Soviet Union <2.56ra 
tonnes), Finland, Turkey and 
Greece (1.13m tonnes). Albania 
(920.000 tonnes) and Zimbabwe 
(480,000 tonnes). 

MEEKLY METALS 

AH prices as supplied by 
Metal Bulletin. 

ANTIMONY: European free 
market. 99.6 per cent, $ per 
tonne, in warehouse, 2,400-2,500. 

BISMUTH: European free 
market, minimum 99.99 per 
cent, $ per lb, tonne lots in 
warehouse, 2.35-2.55. 

CADMIUM: European free 
market, minimum 99.95 per 
cent. $ per lb. in warehouse, 
ingots, 0-94-0.99, sticks 0.95-1-01. 

COBALT: European free mar- 
ket, 99.5 per cent. S per lb, in 
warehouse, 4.S0-5.10. 

MERCURY: European free 
market, minimum 99.99 per 
cent. $ per Bask, in warehouse, 
190-205. 

MOLYBDENUM: European 
free market, drummed molybdic 
oxide, S per lb Mo, in ware- 
house, 2.S5-2.9Q. 

SELENIUM: European free 
market, minimum 99.5 per cent, 
S per lb, in warehouse, 3.40-3.70. 

TUNGSTEN ORE: European 
free market, standard minimum 
«5 per cent. S per tonne unit 
WO*, cif. 47-56. 

VANADIUM: European free 
market, minimum 98 per cent ! 
V*0% other sources, $ per lb 
V.O.. ci, 2.50-2.55. i 

URANIUM: Nucxco exchange ! 

value, S per lb U>0., 17.00. 


8Y STEFAN WAGSTYL 

THE Government’s arrange- 
ments for storing the UK’s food 
surpluses have come under 
attack from MPs on the power- 
ful House of Commons Public 
Accounts Committee. 

In a report published yester- 
day. the committee says it is 
concerned about the widening 
gap between the cost of holding 
stocks under the EEC's Common 
Agricultural Policy and the 
reimbursements received under 
the commission's rules. 

The accumulated deficit from 
1977-84 was £S4m. of which 
some £54m arose in the two 
years to November 1984. ” The 
indications are that this upward 
trend in the deficit is continu- 
ing.” says the committee. 


The MPs say they accept that 
there has to be a gap in order 
to encourage national govern- 
ments to store food as cost- 
effectively as possible. They 
also accept that rising costs are 
partly explained by the increase 
in stocks over the period and 
higher interest rates. 

However, the report accuses 
the intervention Board for Agri- 
cultural Produce, the body 
which controls stocks, of being 
slow in using competition to 
bring down costs. It urges the 
board to put contracts out to 
tender instead of using existing 
ad hoc arrangements for the 
sake of flexibility. 

The committee says it is 
“ surprised that in 1985, with 


grain stocks at unprecedented 
levels, rhe Board still continued 
to hire all storage for one year 
onlv. and that only now is it 
thinking about longer-term con- 
tracts and options to extend 
hirings." 

The IBAP has brought down 
the unit costs of storing cereals 
from £43 a tonne in 1980 to £39 
tn 1984 and of butter from £106 
a tonne to £84 over the same 
period, says the report. But 
the cost of beef storage rose 
from £472 a tonne to £602 over 
the four years. 

Arrangements for Interven- 
tion Commodity Stockholding in 
the United Kingdom, House of 
Commons Paper 243. UMSO. 
Price £ 4 . 


COCOA CONSUMING countries 
represented at this week’s 
Geneva negotiations on a new 
International Cocoa Agreement 
have tabled a detailed proposal 
for a price support range 
together with mechanisms for 
adjusting the range in response 
to changing market circum- 
stances, reports Renter. 

The proposal, introduced at 
a contact group meeting 
attended by representatives of 
producing countries as well as 
consumers, calls for a reference 
price of 100 cents a lb with a 
“floor" price of 80 cents and 
a “ ceiling " of 120 cents, which 
would trigger purchases for or 
sales from the Agreement's 
buffer stock. 

These prices would be subject 
to semi-automatic adjustment 
arrangements based on an 
annual review by the Inter- 
national Cocoa Council, which 
administers the pact. The 
Council would review the prices 
as close to tbe end of the cocoa 
year as possible, taking into 
account such factors as *' the 


trend of cocoa prices, consump- 
tion, production and stocks, the 
influence on cocoa prices of 
changes in the world economic 
or monetary situation and tbe 
financial position of the buffer 
stock." 

If the average of Inter- 
national Cocoa Organisation 
(ICCO) indicator prices over 
the previous 12 months was out- 
side the target range the 
Council would have 10 days in 
which to agree a revision. If it 
failed to agree The semi-auto- 
matic mechanism would come 
into play and tbe prices would 
be revised upwards or down- 
wards in order to bring the 
indicator price average 3 cents 
inside the new range. But the 
maximum revision would be 
8 cents. 

The document also proposes 
that price range revisions 
should be triggered when, 
within a six month period, net 
purchases or sales by the buffer 
stock reach 50.000 tonnes. Once 
again the Council would be 
required to agree a revision 


Ethiopia sets out its stall 
for foreign oil explorers 


LONDON 

MARKETS 

COFFEE PRICES on the Lon- 
don futures market continued 
tbe cautious recovery which 
began on Monday afternoon 
bat finished below the day's 

highs. The September posi- 
tion, which had dipped to a 
nine-month low of £1.600 a 
tonne during the day on Mon- 
day, closed yesterday at 
£ 1,645.30 a tonne, up £14. 

| Dealers said there was no 
I fresh fundamental news and 
, continued forecasts of mild 
! weather in the Brazilian 
growing belt kept the rally 
i well iu check. On the cocoa 
market meanwhile futures 
, values lost about half of Mon- 
day's gains with the Septem- 
ber position dosing £10.50 
down at £1,310.50 a tonne. 
Dealers attributed the fall to 
' easiness in the New York 
market and pressure from 
West African producer sales. 
On the London Metal Ex- 
change the weakness of Wall 
Street coupled with aoappar- 
ent sell-out of dollar based 
option contracts led to an- 
other sharp fall in copper 
prices. The cash Grade A con- 
1 tract fell to £870.50 a tonne, 
adding £24 to Monday’s £18 
fall. 

LME prices supplied by 
Amalgamated Metal Trading. 

ALUMINIUM 

Unofficial + or , 

. closo'p.m.i — Hlghilow 
, £ per tonne 

Cash 733. M ' — 1.8S 751. >730.5 

3 months ■ 744.5 S. - 1 .747 1 742 

Official closing (iml: Cain 730.5-1 
(734-4 5 J. three monim 742-2 5 (744. 
4.5). settlement 731 (734.5). Foal Kerb 
clast): 743-30. Turnover: 13.700 tonnes. 

COPPER 


Cash 
3 months 


Jnofnc'i- +o»- 
- close — Higmtow 


870 1 —24: 671.860 

882 3 -23.K 886 878 


LEAD 


Consumers table cocoa pact proposal = 


within 10 days and if it failed 
an automatic adjustment (up- 
wards or downwards) of 6 cents 
a pound would be triggered. 

Our commodities staff writes: 
Producers were meeting yester- 
day to consider their response 
to the proposals, which are not 
substantially different from 
those which prompted the Ivory 
Coast, the world’s biggest cocoa 
producer, to walk out of the 
last negotiating session in 
February. The reference price I 
is the same and the consumers 
are still demanding the semi- 
automatic adjustments to which 
Mr Denis Bra Kanon, the 
Ivorian Agriculture Minister, 
was referring when be said 
after the February walk-out 
that his country could not 
support an agreement that en- 
couraged price speculation. 

At the last session the pro- 
ducers were insisting on a 
reference price of 115 cents a 
pound against a market price at 
the time of just under 100 cents. 
Since then, however, the ICCO 
indicator has slipped to 87 cents 
a pound. 


ZINC 


Unofficial 4- or 


IT MAY seem strange that, in 
the midst of the falling oil 
prices. Ethiopia is inviting 

foreign companies to explore 
for oil on its territory. On the 
basis of comparisons with oil 
provinces in Sudan and Yemen, 
Ethiopians feel that the pros- 
pects for discoveries are high. 
But, given the political conflicts 
and starvation in the region, 
why should any company look 
for oil in Ethiopia? 

Ethiopia is one of the world’s 
lowest per capita consumers of 
energy, 245 kg of oil equivalent. 
Biomass fuels — animal and 
vegetable wastes — account for 
93 per cent of this total. Only 
about 20 per cent of the coun- 
try’s 60tm GWH hydroelectric 
potential is tapped — when tbe 
rains are complaint. However, 
the main source of commercial 
energy is petroleum. The 
import bill for a domestic con- 
sumption of 24,000 barrels/ day 
drains over 50 per cent of 
Ethiopia’s foreign currency 
earnings. 

A Petroleum Exploration 
Promotion Project was begun in 
1983 using $2.5m of financial 
support from the World Bank 
and United Nations Develop- 
ment Programme. French con- 
sultants Bureau d’Etudes 
Industrie lies de 1'Institut Fran- 
cais du PetroJe (BEICIP) was 
enlisted to provide a technical 
evaluation which was presented 
to nine interested companies on 
April 8-12 in Addis Ababa. 

The Government has opened 
up 25 blocks for exploration 
bids, covering a total of 349.500 
sq km. Approximately two- 
thirds of them — 15 blocks in all 
—lie in the Ogaden. A further 
nine blocks are offered offshore 
in the Red Sea and one in the 
Gambela area adjacent to the 
border with southern Sudan. 

Discoveries of oil in Sudan, 
where reserves in a number of 
fields are in excess of 500m 
barrels, and of the 5Q0m-barreI 


BY MARIA 10 ELM AS 

Alif oilfield in North Yemen, 
have increased interest in the 
Horn of Africa. 

The Government is continuing 
exploration in reserved areas of 
the Ogaden, using assistance 
from the Soviet Union. The 
Calub gas field, holding reserves 
of lbn cu metres, is due to be 
developed next year. 

New petroleum legislation 
and a production-sharing agree- 
ment were Issued this year. 


SUDAN 

KnartcMi^ 


State participation in any com- 
mercial oil or gas discovery 
would be limited to a maximum 
of 20 per cent. The Goveranem 
would pay its share of develop- 
ment and production costs, 
although it is still uncertain 
whether it will reimburse com- 
panies for its acquired share of 
exploration expenditure. After 
cost recovery, also subject to 
negotiation, and royalty pay- 
ments of up to 5 per cent for 
gas and 12.5 per cent for oil, 
companies will face a 50 per 
cent income tax. 

Assefa Telahun, vice-minister 
of mines and energy, says it is 
too soon to comment on the oil 
industry response to date. 

Shrinking budgets have 
caused companies to be particu- 
larly selective about where they 
place their scarce funds, if they 


explore at alL For those with 
some money to spend, chiefly 
the major oil companies, the 
feeling is that now, when tbe 
oil market is depressed and 
companies with cash difficulties 
are shedding assets, is the time 
to acquire prime acreage- 

Companies are prepared to 
look at areas where the pros- 
pects are good, and where there 
is no immediate commitment to 
spend a great deal of money, 
such as not having to drill ex- 
pensive exploration wells for 
two to three years. i 

Some observers judge the ' 
Ethiopian provisions as insuf- ' 
ficient to attract much interest I 
One exasperated oilman com- 1 
men ted: “The World Bank 
should stop writing contracts 
for countries as if we were still 
in the oil boom years of 1980-81. 
They don’t seem to understand 
this business. They should ad- 
vise countries to get something 
going by offering such highly 
attractive terms that they go 
down and look. But as soon as 
we find something we expect 
them to tighten up.” 

Operations in the Ogaden 
would be expensive. All equip- 
ment and supplies would prob- 
ably have to be flown in. 
Development of any discoveries 
would require the building of 
pipelines and harbour facilities. 
Even costs of seismic explora- 
tion could be in the region of 
$10,000 per kilometre if not 
more. There is also little con- 
fidence in government asser- 
tions that the border conflict 
with Somalia has been 
resolved. 

Nevertheless, a more opti- 
mistic observer countered. 
“Why. 20 or 30 years ago did 
oil companies venture into 
Libya? Why, fire or six years 
ago did they go into North 
Yemen? Oil companies are 
used to taking risks . . . there 
will always be some which will 
want to try their chance.” 


Cam i 5007 -9.35 512.5 

5 months , 5Q8.5-9 -9.5 .S3Oi50S 

Official closing (am). Cash 512. 5-3 
(517-81. three months 516. 5-8 (520-1). 
settlement 513 (518). Final Kerb close: 
5Q9-10. Totnovar: 14,700 tonnas. US 
Prime Western: 41.50-44.75 cents a 
pound. 

GOLD 

Gold rose S2H an ounce from 
Monday's close in the London bullion 
market yesterday to finish at $347- 
347*i- The mats I opened at S344>*-344* 
and traded between a high of S 348 - 348 I 4 
and a low of S344V344V Dealers 
reported large buying from one source 
but also suggested that a recant falf 
m Wall Street helped sentiment. Early 
demand was continued after New York 
opened. 

GOLD BULLION (fine ounce) July 8 

Close 8547 3471a (£326*4 236 > 4 ) 

Opening.. 8344 U-344J« (£224 U -224V 
M'n'g fix. 8346.50 (£325.6591 

ATTI 1 'nflx 8347.85 (£225.4811 

GOLD ATP FWIWUMCOINB 

Kr'a'r'nd. 8344 346 I£224is-fl26i 

Hi Krug, *lB2U-t83i* (£119-119*4) 

*4 Krug. S93J* 93Ja <£80)4-61/ 

MO Krug. 840i s -4 U* i£26i* 87i 
Mapleteaf f 356V -859 >4 (£338is-234i|) 
Angel 8364 357 i£23U)233) 

1H0 Angel 335 V-38V (£23U2Si,i 

New $W. 882 84 i£531s 54V) 

Otd Bov. 887 - 88 19 (£66V573«) 

830 Eagle 8425-475 (£277 (*310 14 ) 

NoWePlat 8450 la -4551a (£ 39414 - 2971 , , 


INDICES ; 

REUTERS ! 

“juty a July 7 jNTtli ago v earago ■ 
*1412.87434.4! 1S98 .tT_ 1744.5_ j 

Rni: Swwabir W IBM - «°) j 

DOW JONES j 

Dow - July ' July hrtontftj Year , 
Jones 7 J 3 , _®g® ! 

Spot 129.21 i 2 i.eS ~ - J J7.50 ' 
Fut. ,111.72112.57. -■ 118.17 | 

(Sssei December 31 TS31-100) 

MAIN PRICE CHANGES 

In tonnes unless otherwise stated. 

July 8 -I- or Month 

1986 — 


METALS 

Aluminium..'..... 

Free Market 

Copper^. — 

Cash Grade A— 

3 mihs«. 

GoW Troy oz_-. 

Load cash 

3 tnths_ - 

Wlckol 

FrepMkU 

Palladium oz ... 
Platinum oz — 
Quicksilver t — 
Slhrer troy oz ... 
3 months. — 

Tin 

free mkt. 

Tungsten 

Wolfram t2JUj. 

Zinc _ 

3 months— .. 
producers - 


'£870.5 
£882.5 • 
8347.25 
£240.5 - 

£245.5 

iin.iare . 

•1111.75 

8438.351 

,1195/705' 

331.85p 

.359.BSP 

,£3880.650. 
'854.42 , 
548- 50 : 
£506.5 
'(£508.75 ■ 
.8840 


5 SI3K.5K 

24 £952.25 
-55.25 *-955.25 
t 2.6 *349 

-13.55 £272 
-11.28 £277 

* 1 130 210c 

-0.5 5111.75 
»0 8440.25 

. 8210 770 

* 3.85 391.45c 
-3.90 359 .45 p 


£H20'88 

'859-13 

#42-50 

.9.25 £542 
-9.5 £544 
8800 


Coconut* (PPM) 5225y 5 8250 

Palm Malayan >235x - 8247.5 

Copra Prill ’-8160y Slfc" 

Soyabean tU-S.) siSly 5150 

BRAIN! 

Barley Fut. 8 ept. £98.65 - 0.20 £98.40 

Maize £130.00 £138.00 

WheatFut Sept. £99.30 -- 0.20 £99.75 
No. 2 Hard Wlnt. I ... 

OTHERS 

6000 a Ft" Sept TciSfO - 10.5 £1343.5 
OoHeo Ft. Sept <41645.5 *14 £1873 
Cotton A Ind.* 38.70c --O.1041.95c 

Gas oil Aug. £95.25 -2.35 »1 15.75 

Rubberdtllo) '56.3 p *0.5 57.5o 

Sugar irawi S134.Sy -10 8164.5 

Wool tops 84s -3&8p kilo 1220k llo 

t Unquoted, t Per 75 1b flask, c Cents 
per pound, y Ju>y-Aug. * Aug. w Aug- 
Sept. x Oct. * Cotton Outlook. 


MEAT 


Official closing (am) ■ Cash 868-9 
(900-11. throe month 683-4 (906-7). 
settlement 869 (901). Final Kerb close: 
898-9 

Standard ” ~ I 

Cash • 830 5 i 29.5 832 824 

3 months . 856-8 J / 25 J> 902-878 

“Official closing Tam)’ Cash' 824-S 
((560-1 >.' three months 858-60 (884-5). 
settlement 825 (E61). US Producer 
prices 63 50-69 cents a pound. Total 
Turnover: 32.800 tonnes. 


LIVE CATTLE 


i LIVE PICS 


Unofficial ♦ or 1 
close ip.m.i — s High-low 
£ per tonne 

Cash , 2401 — 13.35 245.5.245 

3 months 245-6 -11.35 353 346 

Offic-ol dosing (am): Cash 245-5 5 
(254.5-5). three mcn;h & 250-50 5 (258.5- 
9). settlement 2*5.3 (256). Final Kerb 
Close: Z *6 5-7. Turnover: 14.600 tonnes. 
US Soot. 22.25-24 eonu a pound. 

NICKEL 

Official closing (am): Cash 2.535-40 
(2.510-5). three months 2.570-1 12.566- 
6 ). settlement 2.5*0 (2.515). Final Keib 
close: 2.585-90. Turnover: 1,098 tonnes. 

Unofficial + or '• 
'cioseip.m.i — High, low 
£ per tonne 

Cash .2545 50. *20 
3 months 2580 5 ■ -T5 259025*0 

TIN 

KUALA LUMPUR TIN MARKET— Close: 
14.28 (14 30) ringgit par kg. Down 0 04. 


5=8 ; -waLr -- 


.yesterday t or ‘ Busineai 
Close — Done 


July >1610 1615 4- 14.0 1844-leiD 

Sept. '1648 1646 v- 14.0 JG7S 1641 

Nov ' 1680-16821 * 1 6.0, 17 W1675 

Jan_ 11715 1719 + 12.0- 1745-17)6 

Mar. 1740 1748 +20.S 1775- 1 M 

May— 1772-1776 + 13.5’ 1788-1777 
July . v ...„.. .'1780-1820 + 10.0 

Safes: 5.255 (2.379) lots o( 5 tonnes. 
ICO indicator prices (US cents per 
pound) lor July 7: Comp daily 1979 
13 7.28 (138.31); 15-day average 146.06 
(147.04). 

SOYABEAN MEAL 

.Y'stef d*ys' + or Business 
| close ; — - Done 

I * : 

I oer tonne - 

August— 119.4- 118.7 : + 0.56 1 118,7 

October — 1 120 A- 131.0 - + 0.&&- — 

Dec —'110.5-1311.8 ' +0.25' 

PM*. — 1)33.5-134.0 . + OJS: - 

Apr 1 134.0- 125.0 : - 

June 121.6-123.5 --0.60' 

August.— —‘1Z1.5- 125.0 ■ O.SS 

Seles: 79 (31) lots ol 20 tonnes. 

GRAINS 


US MARKETS 

AN ATTEMPT on the sugar 
market to recoup Mondays 
losses proved to be 'erv 
short-lived, reports Heinold. 
The leading October position 
in New York, which had 
dipped to important medium- 
term objectives at 5.73c 
in Monday's trading, -aw 
some brisk short-covering on 
the opening and rose above 
fic, with news of a pick-up 
in interest on the European 
physical market adding to 
what iuanv saw as a tech- 
nical correction to the recent 
weakness. However, com- 
mission house liquidation 
soon erased the gains and 
the market dropped Jo new 
lows just above 5.5c. The 
slide in the erode oil mar- 
kets appeared to slow down 
a little, with light specula- 
tive profit-taking helping to 
form a tenuous support 
around 511 in ibe prompr 
August contract for most of 
the session. Traders never- 
theless reported no sign of a 
reversal of the recent down- 
trend. 


GRANGE JUICE 

15.000 lb. mow; fp 

“■ Clow N«jh LOW 

July 1CH30 106 SO M4.«0 

Sept 104 75 19S90 1M 20 

No« 105 50 105 75 10S-50 
Jan 107J5 107.25 106 211 

Msm-H 106-20 100 70 106.W 

M«y ICS 30 — — 

July 110.30 — — 

Sfgt 11 y > 11143 m -P 

PL ATINUM M troy or. 3mt»y Pi 
Ciov Hrtjft Law 


SILVER 

5 DCC trey ox. c«w.'t»0/ 


SUGAR WORLD ■■ 11 " 
112.000 fb«. 


CKiS'T Hiofi Lew Pfrr 


cents, !b 

Low Prcw 
5150 S2 9S 

— 52 35 

52 05 52 70 

52 75 53 15 

— 53 30 

53 CO 52 60 

— S3 30 


NEW YORK 

ALUMINIUM 40.P0D tba. 

Close High 
July 51.75 Si .70 

Aug 52.05 — 

Sept 52.40 52.40 

Dec 52.95 53.00 

Jan 53.10 — 

March 53 45 53.40 

May 53.70 — 

July 53.90 — 

Sept 54 10 — 

Ooe 5430 — 


COCOA 10 tonnes, S/tonnes 

Close High Low Prev 
July 1800 1810 1795 1803 

Sept 1848 1879 1842 1S58 

Dec 1897 1938 1894 191B 

March 1945 1975 1944 1951 

May 1974 1996 1975 1990 

July 2000 2020 1995 2913 

Sept 2020 2040 2020 2030 

Dec 2057 — — 2055 

COFFEE ■■ C"37.50a lbs. cents/lb 


Sect 5 47 

Oct 5 SI 

Jan 5 80 

March € 2V 

May 6 49 

July 8 67 

Sept 6 98 

Oct 6 85 


S 47 5 77 5.40 5 80 

5 SI E OA 5 53 5 8.S 

5 80 8 05 5 03 5 TO 

£27 664 600 643 

5 49 690 642 8&1 

8 61 6 93 6 57 6 73 

6 98 698 692 6 95 

6 SS 7 08 8 85 7 00 


CHICAGO 


LIVE CATTLE 40.000 lb. cceta/lb 


Close 


Lew 

Pre* 

« 32 

S'? TS 

66 

32 


s--.gr 

56 05 

Vi 

77 

H 2r 

53 35 

SC 40 

65 

25 

MS* 

54 17 

U S 

M 

15 

56 Hi 

65.56 

5 6 30 

55 

50 

56 ?0 

S6 15 

57 00 

56 

15 

s;.ke 


LIVE HOGS 30.000 lb. cant* 'lb 


Y 'day* * +or :Y day* a; + or 
Month i dose ■ - • close - — 

Aug ' 98.00 -0.50 ‘ 99.00 - 

Sept 97.00 I T 0.50} - ; - 

Oct 98.80 '-0.60 ! 103.30 +-0.30 

Nov 199.50 —4.50 104.30 >0.80 

Jan ] 99.00 i-O.SO 

Feb.. '■ 99.00 -0.50 100.00 +O.SO 


COCOA 

Futu'ss opened steadier but faded 
to hold the gains and lost ground 
gradually to close on a weak noro. 
Some light producer interest was Seen 
st the h<ghs but consumers were con- 
tent to remain out of tho market, 
reports Gill and Duflus. 

Yesterday's — ' 

Close + or Business 

COCOA — • Done 

£ per tonne , 

Juiy ...--- 1282 1283 - 5.5 1296-1279 

Sept. 1310 1311 --10.5 1835-1310 

Dec 1551 1352 - 9.0 IS70-15SO 

March- 1587-1388 - 1.5 HM-1J82 

May.—. 1 1410-1412 + 5.5 1418 1405 

July— 1415-1426 - 1 . 0 : 1452-1425 

Sept 1427-1442 .. 4.S, 1444-1444 


4.5, 1444-1444 


Sales: 3.661 (3.193) lots of 10 

tonnes. 

ICCO indicator prices (US corns per 
pound j . Daily price lor July B. 89 16 
(89.57). Iiwe-day overage tor July 9. 
86 56 (88.42,. 

COFFEE 

Despite e promising morning the 
market tailed to find any msior sup- 
port. reports Orenel Burnham Lambert 
Alter making gains o) up to £43 by 
early alternoon a lack of follow-through 
on a technical or fundamental basis 
again proved too much to ask. Prices 
declined agamst a weak New York 
marl at. Although industry showed 1 
interest, little physical offtake was 
apparent. 



Close 

High 

Low 

Prav 

July 

160 25 

164.00 

156 50 

164 00 

Sept 

163.78 

166.50 

15B 05 

164 31 

Dec 

167 87 

170.50 

164.89 

168 29 

March 

170 96 

174 00 

168 oe 

172.08 

May 

173.00 

175.50 

170.35 

174.35 

July 

17S50 

— 

— 

177 10 

Sept 

176 75 

—A 

_ 

179.10 

Dec 

177 JS 

— 

— 

176.00 

COPPER 25. COO lbs. cents/lb 



Close 

Hiofi 

Low 

Prev 

Jufy 

5835 

58.95 

58 25 

59 00 

Aug 

58.50 

— 

«— 

59 30 

Sept 

58 B5 

53.50 

58 80 

59.T0 

Dec 

59.65 

60.25 

59.60 

GO 40 

Jan 

53 80 

£0 10 

60 05 

60 65 

March 

60.15 

60 60 

80.20 

GO 90 

May 

60 50 

GO 90 

60.80 

61J0 

July 

60 85 

61.10 

GO 75 

6 i. as 

Sept 

61.15 

61 .45 

61.40 

81.70 

COTTON 50.000 lbs. cents/ lb 



Close 

High 

low 

Prov 

July 

60.70 

69.70 

69 3S 

69.50 

Oct 

31 97 

32 30 

31 JO 

32 36 

Dec 

32.14 

32 45 

31 92 

3239 

March 

32 87 

33.10 

32 75 

33 15 

May 

33.60 

33 BO 

33.60 

35 78 

July 

3a 30 

34 85 

34 23 

34 40 

Oct 

35 55 

35.85 

35.62 

35 72 

Dec 

36.60 

37.00 

36 60 

36 35 

CRUDE OIL (LIGHT) 



42.000 US gallons. S/berrel 



Latest 

High 

low 

Prev 

August 

11.11 

11.35 

10 98 

1119 

Sapt 

11 17 

11 26 

10.96 

11.16 

Oct 

11.36 

11-45 

11 06 

11 27 

Nov 

11 55 

11-60 

11-25 

11 44 

Dec 

11.75 

11.75 

11.45 

11.61 

Jan 

11.70 

11 80 

17.56 

17 TO 

Feb 

11.75 

11 83 

11.60 

11.78 

March 

11 75 

11.90 

11.65 

11 84 

April 

11.85 

12.00 

11 70 

71 90 

May 

11 96 

1200 

11.95 

11 96 


MAIZE 5.000 bu mm. 
cen!s/56lb-buohel 

C'nsn High low P»e^ 

July 194.2 195.4 191 0 111 2 

Soot 175 2 178 2 175 0 175 0 

Dec 177 0 175 6 176 6 177 6 

March 166 9 188 6 ISO 0 ISC 6 

May 191 0 191 2 190 6 191 « 

July 192 0 194.9 192 0 193 0 

Sept 164 0 167.0 184.0 195 4 

PORK BELLIES 38.000 lb, cents/lb 


July 

August 

Fob 

March 

May 

Juiv 

Close 
B? 40 
86 10 
71.15 
70 00 
68 00 
63 30 

High 
90 90 
87 4S 
74.10 
T2 40 
69 65 
65 00 

low 
89 00 
86.10 
Tl. TO 
63 80 
67 80 
63JO 

Pro* 
91.40 
8810 
73.32 
71 55 
68.80 
65 .02 

SOYABEANS 

5.000 hi «mn. cenle.'GO lb-bushel 


Close 

High 

Low 


July 

521 2 

522.6 

5)8.4 

517 0 

August 

505 4 

509.0 

5010 

53J4 

Sept 

4306 

4944 

488 4 

486 t 

Nov 

488 2 

4940 

486 0 

4840 


Jan 497.0 SOI 4 
March 505 G 5100 

May 511 .4 517 0 

July 514 g 517.4 

August 612 4 515.4 


498 6 432-6 

588-41 502 .0 
511.0 507.4 

514Q 510 0 
612.4 508 0 


SOYABEAN MEAL 100 lone. S/wn 

Coso High Low Prev 
July 148 1 14B 8 146 8 146 9 

Aug 1*3 0 1*3.9 14Z.J 142 1 

Sept 140 2 141 5 139 7 «&“ 

OCt 138 8 141 0 138-0 138 3 

Dec 141-3 142 7 140 2 140.2 

Jan 142 1 141 5 142 1 141 3 

March 144 5 145 0 144 0 144 0 

May 147.7 i48 6 147.0 146 8 


GOLD 100 troy or, 5/troy oz 



Close 

High 

low 

Prev 

SOYABEAN OIL 60.000 

B), cants/lb 

July 

349 7 

350 0 

349 0 

344 4 






Aug 

351 2 

352.0 

348 3 

3459 


CI03O 

High 

Low 

Prev 

Sept 

352.9 

— 

— 

3S0.8 

July 

1656 

16 57 

16.42 

16 «0 

Oct 

384 3 

3560 

351 5 

348 9 

Aug 

16 63 

16 67 

18 52 

16.48 

Dec 

357.6 

358.4 

2545 

3S2 1 

Sopt 

16 ?6 

16.80 

16.60 

16 50 

Feb 

3S1 0 

358 2 

359.0 

3554 

Oct 

16 82 

16.84 

18 80 

16.60 

April 

364.5 

385.0 

365 0 

358 7 

Dec 

17 23 

17 JS 

17.05 

1C 97 

June 

367.9 

368.0 

365 3 

362 0 

Jen 

17 JS 

17.40 

17-25 

17 02 

Aug 

371.5 

372.0 

371.0 

365 S 

March 

17 57 

17 75 

17 60 

17 32 

Oct 

375.2 

374 0 

374.0 

363.0 

May 

17 95 

1800 

17 95 

tr 70 

Dec 

379.1 

378.0 

3780 

372.8 

July 

18 30 

1020 

18 15 

18 06 

Feb 

383.2 

382.8 

381.0 

376 B 

Aug 

18.15 




18 00 

April 

387 4 

3830 

383.0 

380 9 






HEATING OIL 




WHEAT 

5.000 

bu nun. 



42.000 US gilhms. cents/US gallon 

canta /60 

lb-bus fnil 




latest 

High 

Low 

Prev 


Close 

High 

Low 

Prov 

August 

S3. 10 

33 30 

32.50 

32-82 

July 

248 4 

2524 

246 0 

245.4 

Sept 

33.96 

34 JO 

33.40 

33.89 

Sapt 

2*4 2 

247.4 

241.6 

242 2 

Oct 

34.80 

36.15 

31.45 

34.89 

Dec 

247.2 

254.0 

244 4 

245.2 

Nov 

36 80 

36.06 

36.40 

36.79 

March 

244.4 

248.0 

243 4 

243 6 

Dec 

36 80 

37.10 

36.30 

36.74 

May 

235 2 

239.4 

234 0 

233.6 

Jan 

37 40 

37.66 

3710 

37.40 

July 

224.2 

228.4 

2282 

2234 

Feb 

38.10 

38 30 

37.80 

37.80 

SPOT 

PRICES— Chicago i?ose 

lara 

March 

36.70 

38.50 

35.20 

36.85 

13.50 (same cents par 

pounq 

Hera-/ 

April 

34.60 

35. IS 

34.60 

34.10 

and Harman silver buM,gn 51 1 0 (507 5) 

May 

33.50 

34 JO 

33.50 

32.85 

cants per troy ounce. 




Sales: *.312 lot* of 50 tonnes. 

Tate ft Lyla delivery price for grany. 
feted basis sugar was £188.50 (C195.50) 
a tonne for export. 

International Sugar Agrarmant — (US 
cants per pound fob and stowed 
Caribbean ports.) Pncos for July 7: 
Dally price 5.36 (5.55); 15-day average 
5.81 (5.87). 

PARIS— (FFr per tonne): Aug 1160- 
1185. Ocr 1210-12X. Dec 1230-1250. Mar 
1290-1298, May 1330-1345. Aug 1372- 
1382. 


FREIGHT FUTURES 


RUBBER 

PHYSICALS — The tendon market 
opened slightly steadier, ar.rsc.t9d 
li);Js interest or l^c higher hive's and 
closed uncertain, recoils Lewis snd 
P«ot. Closing prices tbuyerst: Spot 
55-SOp (56 OOp); At,? 55.50c (55.25 
Sept 55 50p (55.25p). The Kuam 

Lumpur lob price (Malay si,™ ) cento 
per kg): RSS No. 1 205.5 (203 0) and 
SMR 20 187.0 (197.5) 

FUTURES — Index 567, Aug 550-558. 
Sept 549-557. Ocf-Doc 548-555. Jan. 
Merc 5 557-566 Apni-June 570-578. 

July-Sept 572-578. Sales: Nil. 


SILVER 

Silver was fixed 3.8Sp an ounce 
higher for spot delivery in the London 
bullion market yesterday at 331JB5P. US 
cent equivalents of the fixing levels 
wen: Spot 510.25c. up 4.6c; thrBe- 
momh 518.6c. up 4.55c: six-month 
527.15c. up 4.8c: and 12-montn 543.7c. 
up 3.55c. The metal opened at 3294- 
332p (506- 508c) and closed at 333- 
334 4p (512-514c). 

SILVER ' Bullion +Of. i-MJL «+« 
par ; Fixing ■ — ■ P-nv , — 
troy or ; Price \ , vnotOc I 

Dpot ...'331.BG0 :-v8.85 : 351p .+ 1.5 

3 montha.l359.86p :+5JB;33flp |+1.W 

6mOfttM.r347.BOp +4.05 — ■ — 

LME—' Turnover. IS (35) Iota of 
10.000 ounces. 

Three months high 339p. k»w 338p. 
final karb 338.5-3.6p. 

MEAT 

Caih pig prices cl Mad on e slightly 
firmer now. Live cattle prices ciaaad 
unchanged, report* Eastern Capital 
CCST. 

PIG MEAT (BEEF 

Y (day's + or Y’day 1 *. + or 
Month ■' close • — I claw . — 


100.50; -• 185.00' + 1.50 

Sc5tl i 106.60-0.20 165.00, - 

MEAT COMMISSION— Average fat- 
stock prices at representative markete- 
GB— Cattle 97 740 per kg Iw (-0-32). 
GB— Sheep 167.&P per kg est dew 
(+9.64). G 8 — Piga 72-79p per kg (w 

^flttJe sales: 35 low of 5JOO kgs. 
Pigs sales! 12 lots of 3,280 kgs. 


.. .. Yesterday's; + orYoit'rdy'e + or 
Mnth close I — : close — 

July,! 115.50 1+l.W; - _ 

Sept.., 99.30 -O.Z» 98.65 —0.20 

Nov ; 102.26 f—O.n 102.25 -0.15 

Jan ... 106.56 I— O.W 105.50 •— O.M 

Mar. . 107.85 1—0.15: 107.80 0.15 

May... 110.55 0.15. 109.40 —0.18 

Business done — Wheat: July 115.50- 

6.00. Sept 99.30-9.10. Nov 102.40-2.20. 
Jen 105.30. March 107.95-7.75. May 
un traded. Seles: 60 lots ol 100 tonnes. 
Barley: Sept untraded. Nov 102AO-2.20, 
Jan 105.40-5.30. March 107.75. Mey 
untraded. Seles: 24 lots of 100 tonnes. 

LONDON GRAINS — Wheat US Dark 
Northern Spring No. 1. 15 per cent: Aug 
92.75. Sept 92.25. Oct 93.75 sellers, 
transhipment East Coaost. US No. 2 
Soft Red Winter: Aug 85.75. Sept 87.00. 
Oct 88.00. EEC second -half July 117.00. 
English fWd. fob: Sept 101.00-101.76, 
Oct / Dec 105.75-106.50. Jan / March 
110.75-11 1.50. Apnl-June 114.S0-115.2S 
buyers/sefiers. Maize: US No. 3 Yellow/ 
French transhipment East Coast; July 

135.00. Barley: English feed, lob: Aug 
93.50-100.00. Sept 101.00-102.60. Oct/ 
Dec 108 00-106 50. Jan-March 110.75- 
111.60 buyers/sellers. 

HGCA — Locational ex-tarm spot 
prices- Feed barley: S. Eaat 98.80, 
W. Midlands 93-00- The UIC monetary 
coefficient for the week beginning 
Monday, July 14 (based on HGCA cal- 
culators using five days' exchange 
raws) la expected to be unchanged. 

SUGAR 

LONDON DAILY PRICE — Rew sugar 
5134.50 (£87.50). down 810.00 (down 
£6.00) a tonne lor July-August delivery. 
White sugar SI 66 . 00 . down S8.50- 

^ j 

No. 6 ,Yesf rdy*e. Previous 1 Business 
con- dose ■ close ) done 
tract 

1 — 

S per tonne r.OM. 

Aug 11B.2-11B.G 126*«4.612I.Hiaj 

oct ' naj-mr i»,D-iBa.2!i».2.«7.4 

Dec.—.' 152.6-154.0 I5S.D- 159.0' 14 l.fl- 141.0 

Mar i 142.4 142.6 14G.0-148.Bi M8.4- <42.0 

MV 148.0-148.6' )HL2 160.tyl&8 1M.0 

Aug— ■ 150.6-161.3 1&4.0 1S5.71&7JU8SA 

Oct 162*184,3 IW.O- 169-2. 158 J 

Sales: 525 (424) (ots of 90 tonnes. 


Close HlghiLow 
Dry Cargo 
574'576 574(573 
647/650- 647.645 
675:678 675:672 
740:762 745.5 
643-680 680 

720:740' 725.5 
725/700. — 

900 ' — 

681.0 i — 


’ 670:574 
. 645,648 
! 672:678 
. 745:747 
635/670 
720:733 
: 725-765 
. 810-890 
' 581.0 


Turnover: 106 (82). 

1 Cio>a iHlgh/Low I Prev. 

Tankers 

222'J22S- 1000 1000:1125 

* u 9 905 980/1025 

SeP • 970(1030 — 1000- 1050 

Dec 1030/1050 — 1050:1175 

Mar H00/113B! — 1135/1155 

iff* - noo/nlo 

J^T 1 . . 1113.5 . — 1131,5 


Turnover: 40 («5). 

POTATOES 

The market was extremely nervous, 
opening £4 higher but dropping back tn 
unchanged only to gather strength once 
mere. Over the lunch break the Dutch 
market firmed coneidarably. which 
sparked Ireah buying interest on lha 
reopening, pushing April to a contract 
traded high of El 82.40 and although 
the market fall back at tn# close it 
•till marked a new contract closing 
high lor the season. Rainy and the pos- 
sible benefit therefrom were cancelled 
out by rumoura that only 152.000 hec- 
tares had been planted, reports Coley 
and Harper. 


Month ' 
-iviku. 

KQv - 

Feb — . ' 
Apr 


Yesterdays. Previous" iBusfness 


close _done _ 

£ per tonne 

iS4.30iia.B0 i iK.ao-mjM 
134,50 189.00 I IW.W128.W 
157.60 171.00 ! 182.40-170.88 


Forward Brent and Duha< ifaded 
actively August Dubai fen gradually 
from $8 39 to 58 10. August Brent 
traded down to S9.65 nnd September 
to S9 90. August WTI on Nyman 
opened 4c down and traded 12c down 
ar 1.30 pm EDT. In the petroleum 
products market luel cl trading was 
puiet. Gasoline, naphtha and gas o>l 
ware all wcakar in thin trade — 
Petroleum Argus, London. 

■Change 

j- Latest -» or - 

CRUDE OIL-FOB (S per barred — Juiy 

Arab Light 

Arab Heavy — - - i 

5 ut3 f^- B.DS-S.la* —0.35 

Brant Bland 9.65 9.75 -0.E25 

W.TJ. 1 1pm eatj 1 1. 30-11, 35"i + 0.06 

Porcadoa I Nigeria} — . _ 

(Jrals (clfNWEi ; ; _ 

PRODUCTS — North West Europe 
Prompt delivery Olf (0 per tonnei 
Premium caeollne_. 147 158 —8.6 

iSSfcsar==. SIX c|| 

Naphtha B&-&6 .-j 

* August. j 

Petroleum Argus estimates. 

GAS OIL FUTURES / 

• us a ; - f 

.oer tonne . : i 

July .. BO. 60 1-4.60' 9i en J 50 

|SJ5 -3.2S ac.»2H 

5*5“ - 96.50 '-8,00 B9 7j 3jo 

On* - 105.00 -3.00 103*50 IJI 

— - 106.00 -1,00 ids ,00 

9® c “ 108.80 1.00 109,50 PAD 

Jan -• 110.50 -1.00 


JEST* 4 - TO < 1! »> 


May | 167.00 181.50 « I92JJ0- 187.00 

Nov — I 6000. 86.00 [ - JUTE 


Seles; 2.670 (1.790) lots ol *0 tonnes. 
Earlie*— July 104 50. -l.fXfc Aug 
106.00, 4 - 35 . 00 ; Sept 107.50, .422.50. 
Seles: Nil (tree of 10 tonnes. 
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Financial Times Wednesday July 9 1986 


CURRENCIES, MONEY and CAPITAL MARKETS 


FOREIGN exchanges 

Dollar slightly weaker 

Trading finished in London on 
arainer cautions note yesterday. 

a little weaker 
overall and factors pointed to- 
wards a continued decline but 
there was no concerted move to 
run too short Hus reflected 
current uncertainties and the odd 
bout of shortccHrering in the 
wake of sharp gyrations fearlier 
in the week. 


£ IN NEW YORK 

I 


duly a 


Latest 


Prev. close 


£ Spot 

1 month ».4GO.«pm Va m.tnu 
S months |L22 l_l8pm IJM-i ,32pm 
IE months Ia.ess5.aepm l+.07-c.ooprn 


ll.U20-l.53n ]S1 JCH-1.HM 

;O.4?-0.46pm 


Today sees the end of a two- 
day meeting of the Federal open 
market committee which many 
dealers believe will result tea 
cut is the US discount rate. 
However there have already been 
a few dissenting voices in view 
of the US economy's lack of 
response so far this year to a 
large fall In the dollar's value 
and also a continued above target 
growth rate in US money supply. 
Nevertheless many traders expect 
a cut in the discount rate and 
probably a similar move at least 
In Japan. With no new bearish 
factors emerging yesterday, the 
market was content to show 
repeet to the possibility of 
central bank intervention. 

The dollar closed at DM 
2.1805 from DM 2.1835 and 
Y 16085 compared with Y1B0.75. 
Against the Swiss franc it slip- 
ped to SFr 1.7740 from SFr 
1.7810 and FFr 6.9850 from 
FFr 6.9875. On Bank of England 
figures, the dollar's exchange 
rate index was 113.8 from 113.5. 

STERLING — Trading range 
against the dollar in 1986 Is 


»J)7-«».00poi 

Forward premiums end discounts apply 
to tho US dollar 


14555 to 1-3790. June average 
14069. Exchange rate Index 
finished at 75.9 from 75.8 at the 
opening and Monday’s close. Hu 
six months ago figure was 775. 

Sterling finished on a slightly 
weaker note but was largely 
ignored. Poor money supply 
figures and a small rise in money 
rates provided little comfort 
while low oil prices provided 
a background worry. Against the 
dollar it eased to SI. 5305 from 
$1.5345 and DM 3.3375 from DM 
3.3500. It was also lower against 
the yen at Y246J25 from Y246.75. 
Elsewhere it slipped to SFr 
2.7150 from SFr 2.732S and 
FFr 10.69 compared with FFr 
10.7225. 

D-MARK — Trading range 
against the dollar la 1988 Is 
2.4710 to 2.1649. June average 
2.3328. Exchange rate Index 
135.7 against 131.7 six months 
ago. 

The D-mark was confined to 
a fairly narrow range against the 
dollar in Frankfurt yesterday as 


POUND SPOT — FORWARD AGAINST POUND 


the market awaited fresh 
developments. Most agreed that 
the US discount rate was likely 
to be cut regardless of any 
similar move in West Germany 
or Japan. However, downward 
pressure on the dollar was held 
in check by fears of central bank 
intervention to prevent another 
free fall in the dollar. The next 
clue to the state of the US 
economy is not due until Friday 
when the US producer price 
Index is announced. The dollar 
was fixed at DM 2.1735 compared 
with DM 2.1694 on Monday. It 
closed at DM 2.1710 from 
DM 2.1705 on Monday. 

JAPANESE YEN — Trading 
range against (he dollar In 19S6 
is 202.70 to 160.50. June aver- 
age 16750. Exchange rate Index 
2124 against 17R2 six months 
ago. 

The yen was higher in Tokyo 
yesterday as the dollar fell back 
from the highs touched in New 
York. The US unit now appears 
to have adjusted itself after the 
recent sharp fall, and recovery. 
It closed yesterday at Y 160.65 
down from Y 1 62 .25 in New York 
but up from Y15&25 in Tokyo 
on Monday. The dollar’s bearish 
sentiment was likely to prove 
decisive in the long terms, most 
dealers agreed, although there 
was a certain amount of caution 
in pushing the dollar weaker, 
following strong Intervention on 
Monday and most of last week 
by the Bank of Japan. 

CURRENCY MOVEMENTS 


July a 
US 

Canada 

Nethlnd. 

Belgium 

Denmark 

Ireland 

W. Ger. 

Portugal 

Spain 

Italy 

Norway 

Franca 

Sweden 

Japan 

Austria 

Switz. 


Day's 
spread 
1JQOO-1.54SD 
Z.1 131-1.1285 
3.75-3.77 3.75V3.7M. 

08-30-68.75 58.30-68.40 

1242V12-48^ 12-43-12.44 
1 ■086.1.1118 1.1100-1.1110 


Close One month 

1.5300-1-5310 0-46-0. 43c pm 
2.1135-2.1155 0-33-0 -24c pat 


IVI’oC pm 
21-lfc pm 
ZVI'jore pm 
0.12-o.OSp pm 
3-33V3 34*, 3.33V3.34>» IVI^pf pm 

22S.06-229.BO 226.80-228.66 S5-215C dis 
212.60-213.16 212.75-213 JM 45-86c die 
2283-2236’* 2283-2284 par-6 lire 

11 .40V1 1 A7 11 .40V1 1 41 \ 3N-4V»v (Ha 
10.67-10.72’. -lO.SSS-IO-M^ VriV pm 
-t0.B5-10.80>, 10.65-10.86 dis 

246-2471. 2A5V246’. 14-1 ’ey pm 

23-37-23.53 23-43-23.47 114-tOWo pm 

2.71-2.73 2.71-2.72 14-1 4c pm 


% Thus 
pj. months 
3.48 1-26-1.21 pm 
1.62 0.B6-0.68 pm 
339 3V34 pm 
3-25 53-46 pm 
1.78 44-34 pm 


% 

p.a. 

3.23 

1.46 

3.79 

2-90 

137 


5.84 6444 pm 5.24 
—7.12 195-665 dia -7.56 
-3.66 150-236 dis -332 
-137 7-15 dis — 1 -92 
-4.14 11>i-124 dis -4.16 
235 74-64 pm 2. BO 
-0.14 4 pm-4 dis -0.07 
6.09 34-34 pm 5.08 
5.53 294-264 pm 433 
532 34-34 pm 5.15 


July 8 

Bank of 
England 
index 

Morgan 
Guaranty 
Change % 

Sterling 

U.S. dwter - 

76.9 

-16.7 

113.8 

+ 4.6 


7B.7 

-18.1 

Austrian sotiilling. 

187.3 

+ 7.1 

Belgian franc....... 

9B.4 


86.1 

- 1.5 


135.7 

+ 16.1 


168.1 

+ 10.1 

Guilder 

136.1 

+ 9.6 


69.8 

— 18.6 


46.6 

—17.0 

Yen 

813.3 

+ 66.8 


. . . . 34 pm 

Belgian rats la lor convertible francs. Financial franc 68 90-89.00. 
Si* -mom h forward dollar 1.25-1 31c pm. 12-month 4.154.05 pm. 

DOLLAR SPOT — FORWARD AGAINST DOLLAR 


Morgan B u si amy 
1980-1982-100. Bank Of Bggtend Ufa 
(boa ac re a ge 1875-100). 


CURRENCY RATES 


FINANCIAL FUTURES 

Prices fall 


Prices fell sharply in the Lon- 
don international Financial 
Futures Exchange yesterday. 
Sterling based instruments were 


in the US discount rate. Euro- 
dollars for September delivery 
opened at 93.51 and stayed 
around this level initially an 


depressed by another disappoint- good two way business. Selling 
ing set of UK money supply *" *- - - - -- 

figures while Eurodollars and 
US bonds suffered from last 
minute nerves aa some ques- 
tioned the inevitability of a cut 


by US houses later in the morn- 
ing and aggressive selling in 
Chicago saw prices fail through 
a 93.46 support level to finish 
at 93.42 dawn from 93.53. 


The decline was described as 
more controlled selling than a 
panic gesture with a good deal 
of optimism still evident US 
bonds acted In much the sara 
way with a sharp fail in the after- 
noon triggered by stop loss sell- 
ing. However after touching a 
low of 98-04, the September con- 
tract recovered to finish at 98-16 
still down sharply from 1004)9 
oo Monday. 

Short sterling's decline re- 
flected the market's rather 
sombre mood. Cash rates were a 
shade firmer after poor money 
supply aod bank lending figures 


UFFE LONG GILT FUTURES OPTIONS 


LIFFEUS TREASURY BOND FUTURES OPTIONS 


Strika 

price Sept 

116 6.63 

118 6.1S 

120 3.51 

122 2.36 

124 1.40 

126 0.61 

128 0.34 

130 0.17 


CallB— last 
Doc Mar June 

7-37 — 

6.08 — — 

4.54 — — 

348 — — 

Z.6S — — 

2X6 — — 

1.37 — — 

1.02 


Sop* 

0.17 

0.36 

1.05 

1.54 

2-SB 

4.16 

5.52 

7-35 


Estimated volume total, CsHs 1,215. Puts 324 
Previous day** open tot, Call* 10,774, Puts 3.490 


Puts — Last 
Dec Mar June 

1.07 — — 

1.42 — — 

2-24 — — 

3.18 — — 

4.23 - — 

5X9 — — 

7.01 — — 

8X6 — — 


Stnke Celle— Lest 

pries Sept Dee Mgr June Sept 

88 10X6 10.30 — — 0 04 

90 8.42 8.54 — — 0.10 

92 6.55 7.23 — — 0.23 

94 5.14 £.00 — — 0.46 

96 3.50 4.52 — — 1.18 

96 2.33 3.51 — — 2.07 

TOO 1.44 2.60 — — 3.12 

102 1.02 2.14 — — 4-34 


Estimated volume total. Colls 69. Puu 26 
Previous day’s open int, Coll# 1.568. Puts 576 


Puts — Last 
Dec Mar Juno 

0.44 — — 

1.04 — — 

1J7 — — 

2.14 — — 

3 02 — — 

4.01 — — 

5.10 — — 

6.28 — — 


UFFE E/S OPTIONS 
E25.000 (cents per CT) 


LONDON SE C/5 OPTIONS 
£12.500 (cents per £1) 


Strike Calls— Last 

price July Aug Sapt Dec July 

1 30 — — 23.55 23.56 — 

1.35 M.56 18X5 18.55 18.56 0.00 

1.40 13.55 13.65 13.65 13.55 0.00 

1X5 8.56 8X5 8.62 9.72 0.00 

1X0 3.64 4J6 6.11 6.79 0.15 

1.55 0.55 1.74 2.65 4X2 2.06 

1X0 0X1 0X0 1.18 2.66 6.52 


Puts— Last 
Aug Sept 
— 0X1 
0.00 0.07 
0.04 0.31 
0.31 1X0 

1X5 2.49 

3.74 5.03 


Dsc 

0.38 

0.87 

1.77 

3.20 

5-Z7 

8.00 


Estimated volume total. Cells 20. Puts 500 
Previous day's open int. Calls 3.462. Puts 4.684 


7.50 8X6 11X4 


Strike 

price 

1.35 

1.40 

1.45 

1.50 

1.S6 

1.60 

1.65 


July 


July 


Calls— Last 
Aug Sept Dec 
— — 19.80 19.50 

12.40 0.00 10 00 10.20 
9X0 9.50 S. 76 TO. 50 

4.50 5.30 5.95 7.15 

0.50 2.40 3.15 4.75 

0.20 0.90 1.60 2.95 

0.15 0.30 0.70 1.75 

Previous (Lay's open Int, Calls 3,857, Puts 1,662 
Volume, 49 


Puts— Last 
Aug Sept 
— 0.50 

0.00 1.40 
0.50 1.00 

1.45 2.35 

3X0 4.80 


0.70 
0.10 
0.15 
1.00 

6 00 7.15 8.15 10.30 

11.00 11.40 12-20 14.20 


Dec 

1.50 

2-70 

265 

4.60 

7.20 


PHILADELPHIA SE tit OPTIONS 
El 2. 500 (cents per Cl) 


LIFFE — EURODOLLAR OPTIONS 
Sim points of 100% 


Strike 

pries 

1.30 

1X5 

1.40 

1.45 

1.50 

1.56 

1.60 


July 

19.00 

14.00 
9.00 
4.15 
0.40 


Calls— Last 
Aug Sept Dec 

— 24.00 24X0 

— 19.00 18.00 

— 14X0 14.25 

9.06 9X5 10.25 

5XS 6.60 6.90 
2X6 3.06 4.4 


July 


Puts — Last 
Aug Sept 
— — 0.06 
— — 0.10 

— — 0.30 

— 0.35 0.85 

— 1X6 2X5 

1.55 3.45 4.65 


Dee 

0.25 

0.60 

1.36 

2.40 

4.30 

685 


— 0.60 1.40 2.65 5X6 7X5 7.75 10.05 

Previous day's open tot. Celle 40.059, Puts 74,071 
Previous day's volume. Calls 1.967, Puts 4,035 


Strike 

price Sept 
92X0 1.42 

92.25 1.18 

92.50 0X4 

92-75 0.71 

93.00 0.51 

93.25 0.33 

93X0 0X0 


Calls— Last 
Dec Mar June 

1.38 — — 

1.16 1.09 — 

0.95 0X0 — 

0.76 0.73 — 

a. 58 0X7 — 

0.43 0.44 — 

0.30 0-32 


Sept 

0.00 

0.01 

0.02 

0.04 

0.C9 

0.16 

0.28 


Previous day's open Int. Celle 642. Puts 860 
Estimated volume. Calls 1. Puts 20 


Puts Last 

Dec Mar June 

0.05 — — 

0.08 0.20 — 

0.12 0.26 — 

0.18 0.34 — 

0-25 0.43 — 

0X5 0.55 — 

0.47 0.G8 — 


CHICAGO 


LONDON 


US TREASURY BONDS (CBT) 
8% SWO.OOO 32nds of 100V. 


20- YEAR 12% NOTIONAL GILT 
£60.000 32nds of 100% 


THREE-MONTH EURODOLLAR 
Sim points of 100% 


July 8 


Day's 

spread 


Close 


One month 


% 

p.a. 


Three 

months 


% 

PX. 


July B 


UKt 1X305-1.5450 
Ireland! 1.3815-1X940 
Canada 1X775-1-3820 
Nethlnd. 2.4350-2.4800 
Belgium 44.41-44.75 
Denmark 

W. Ger. 2.1620-2.1820 
Portugal -1484-148 
Spam 137.70-138X0 
Italy 1483-1496 
Norway 7.42-7.4S»« 
France 8X3155X875 
Sweden 705-7.09* 
Japan 159 06-161-20 
Austria 15X0-15X4 
SwiU. 1-7590-1.7770 


1 .5300-1.5810 0 400.43c pm 3.49 1.2X1. 21 pm 3-23 

1.3820-1.3830 0.45-0XOc pm 2X1 1.05-OXOpm 238 

1X810-1.3820 0X00. 23c dis -1X7 OXOOXGdis -1X1 
0X1 0.40-0 XSpm OBI 
-0X7 2-fidis -0X1 
-1X5 3-00-3. BOdis >1.63 
2X6 1.17-1 -12pm 2.11 

-7.66 2SO-G50dla -10.75 
-8X2 200-360*0* -7X3 

-5.02 17-2TdJ# -6X9 

-7X5 13.65-13.9fid -7X8 
-0X8 0.90-1 -15(Ks -0X8 
-3X7 6.60-6-CKWls -3X8 
2LB9 0.900X1 pm 2X4 
1.96 8-Gptn 1.70 

2.14 0-B7-OX2p<n 1.91 

t UK and Ireland are quoted in US currency- Forward premiums and 

discounts apply to the US dollar and not to the Individual currency. 

Belgian rate is for convertible franca. Financial franc 45.00-45.10. 


44XOX4.7D 
8.123.-812^ 

2.1800-2.1810 
148V 148 
138X0-138X0 
1491 VT492 1 4 
7.45 s r-7.48 
6X625-6X676 
7J0B-7M7, 

16080-160X0 „ 

15X0V16X0 1 ! 3-Ztjro non 
1.7735-1.7746 aX4-0.29pm 


0 46-0. 43c pm 

0.45-OXDc pm 

OXD-0 . 23c dis 

0.16-O.10C pm 

per -2c As 

0.75-1 XGore tfis 
0.48-O.43pf ppi 
8O-180C die 
80-rWcdis 
X7*x lira die 
4.55-4.9fiors dis 
0.15-0 -30c (8s 
1 X5-2.150 re dis 
OX7-OX2y pm 


iBank | Special I European 
■ rate Drawing] currency 
I % , Rights 


Unit 


Sterling • - 10.772755:0.641800 

US I Big ’1.1B641 0.987703 

Canadian!.! 8X4 1 ' 1.36*35 

Austria 80hj 4 : 18.1566 I 16.0536 
Belgian Fr.. B .58X784 1 43.9700 
Danish Kr... 7 ] 9.63960 . 7.08754 

D-mark. 3ig|8.57B66 12.14938 

Guilder. 41* 2.90137 J 3.41256 

French Fr... Big 18X6097 6X7144 

Ura 12 1 176B.46<||| 1469.70 

Yen 31g ; 190.71b I 167.469 

Norway Kr. 8 i&eszoo 
Span’ll Pta. — 164.436 

Swedish Kr- B 8.41639 
Swiss Fr.. 4 >2.10064 

GreekDrch | 20ig 166X64 
Irish Punt... I — la.Bfiafhffiii 


(1) SDR ram far July 


•7.34564 

i 136.402 
6.97969 
1 1.74260 
j 137.4X9 
0.710391 


EXCHANGE CROSS RATES 


Jui*> a 



1. 1.531i 3.358 , 946.31 10.69i 2.7151 3.758j 9284 i 2X14! 68.35 

0.663! 1. ! 2.181 1 1604. 6.9B5. 1.774’ 8.466) 1498 i 1.381; 44.66 

0.300 ' 0.4591 
4.061 6.210, 


OTHER CURRENCIES 


July 7 


1. 

13.66 


73.78) 3.203, 0X13' 1.186; 684.2; 0.633) 80.48 
1000.1 43X1; 11X3' 15X6! 9273.1 8.686 277.6 


1.438 3.129 1230.4, 10. . 3X40 3.6 81 3B.1 1.B7B' 63.94 
0.564> 1.229. 90.701 3.937i 1. i 1.384-841.1 0.779) 26.17 

0.4071 0.888 : 66.64( 2.8451 0.793 ! l” ! 607.7. O.B65I 18.19 

0.670. 1.468; 107X1 4.681 1 1.1B9) 1.646J lOOO.j 0.996; 89.9S 

0.473) 1k7Z*II.B7b\ 216X' 6.057 1.284! 1.777!" 1080. j 2. . 32.33 

■ , 1.463 : 2X39! 4.883: 360.31 15.64. 3.972i 6.497' 3341.1 3,0931 100 

Yen wm OjOQDc F— eh Ft par 10c Um pm 1400. Hg fir pm WO. 


EURO-CURRENCY INTEREST RATES 


ArB’tfna..;lX786-l.B760 0X9000.8910 
Aural la J 3.4690-3.4730 1X046 1.6066 
BraxH..... 21X3-21.36 | 13.77-13X4 
Finland .. 7.79B6-7.812&!6X65O-5.06a0 
Greece — 8 11.90-21 6X5il 38. 10 140.58 
H'kona ... 12.ant-12.OI70.7X100-7.B120 

Iran .. 119.BB* | 77.76" 

Kuwait . 0.4480 0.4490)0.8804X0.8*075 
LUX 'burg 68.80-68.40 ; 44.6044.70 
Malaysia. 4 03904.0380,2.6186-9.6916 
N'r land. 2 9 1302.9806! 1.88B5- 1X940 
Saudi AT. 6.78406.7900,3.76003.7610 
Sin' pone . 3.38303X58019. 1776-2.1 7BB 
B Af . (Cm)f3.9O66-3.938O;a.B3B0-8.6415 
BJlfJFn). 6. 66 20-6X636 4X566-4.4446 
IJJLE 6.66460.67 10l3.6726-3.6740 


July B 


Short 

term 


7 Dare 
notice 


1 

Month 


Three 

Months 


Six 

Months 


One .-j 
Year 


1 Seffing mu. 



Latest 

High 

Low 

Prev 

Sept 

98-12 

99-23 

96-06 

100-04 

Doc 

97-17 

SB-27 

97-13 

99-10 

March 

96-21 

97-29 

8X21 

98-15 

Jime 

9X27 

97-04 

95-27 

97-21 


9X01 

96-09 

9X00 

9X28 

Dec 

94-11 

9X15 

94-11 

9X05 

March 

93-22 

94-25 

93-22 

9X16 


_ 

— 



94-29 

Dsc 

32-05 

32-03 

92-06 

93-31 

March 

— 


— 

93-19 

US TREASURY BILLS (IMM) 






Latest 

HI oh 

Low 

Prav 


94X6 

94.44 

»J4 

94.46 

Dec 

94X3 

94.46 

94.33 

94 46 

March 

94.18 

94.25 

94.18 

94.31 

June 

33X5 

— 

93.95 

94.09 

Sept 

93.72 

93.81 

93.72 

93.85 

Dec 

93.44 

— 

83.44 

93 60 

March 

93-20 

93.26 

93 JO 

83-36 

f- h-™: 







Latest 

Htah 

Lew 

Prev 

Sept 

33.83 

93-83 

93.83 

93.88 

Doc 

— 

— 

— 

93.74 

March 

— 


— 

93.14 

THREE-MONTH EURODOLLAR (IMM) 

Sim oointo of 100% 





Close 

High 

Low 

Prev 

Sept 

122-23 

124-03 

172-20 

124.06 

Dec 

122-15 

123-16 

123-16 

13X02 

March 

122-11 

123-1 2 

123-12 

123-26 

June 

122-07 

123-08 

123-08 

123-22 


Eat. volume 11.610 (9.212) 

Previous day's open int. 14,511 (14.676) 
Basis quote (clean cash price of 13% 
Treasury 2004 09 lass equivalent prica 
of near futures contract) -4 to 4 

(Saids) 

10% NOTIONAL SHORT GILT 
nOO.OOO 64th* of 100% 



Close 

High 

Low 

Prev 

Sept 

93.42 

93 .22 

93.41 

93.53 

Dec 

33.33 

93.42 

93.33 

33.45 

March 

93.14 

92.23 

93.16 

93.25 

June 

92.87 

92.95 

92.97 

92.9k 

Sept 

92.58 

92.60 

92.66 

92.69 

Dsc 

92.27 




92.38 

March 

92.00 

— 

— 

92.T1 


Eat. volume 4X68 (2.827) 

Previous day's open Int. 19,250 (19X44) 


US TREASURY BONDS 
8% 5100,000 32nd* of TOO"/. 


High 

102-15 


Lew Prav 
102-12 102-36 

— 102-36 

— 102-36 


Close 
Sept TO2-12 
Dec 102-12 
March 102-12 
Eat. volume 26 (253) 

Previous day's open int. 750 (854) 
THREE-MONTH STERLING 
£600.000 points of 100% 


Close High Low Prev 
Sept 88-16 100-01 96-94 100-09 

Dsc 97-25 99416 99-02 98-18 

Estimated volume — 

Previous day's ops nirrt — (7.403) 


CURRENCY FUTURES 


POUND— S (FOREIGN EXCHANGE) 



Close 

High 

Low 

Prav 

So pi 

90.50 

90.68 

90.48 

90.68 

Doc 

90.71 

SOSO 

90.70 

90.88 

March 

90.63 

00.80 

90.64 

bo no 

June 

90 47 

80.00 

90.52 

90.82 

Sapi 

9037 

— 

— 

90.52 





Spot 

1X305 


1-mth. 

1.5261 


3-mth. 

1.6122 


6-mth. 12-mth. 
1.5027 1-4896 


IMM— 5THIUNG Ss per £ 



Latest 

High 

Low 

Prev 


93.42 

93 SO 

93.41 

9382 


93.33 

93.42 

90.32 

93.44 

March 

93.13 

83.23 

93.13 

9324 


nffi 

92.32 

92.85 

92.98 

Sept 

92.64 

92.69 

82^3 

92-70 

Dec 

. 9224 

M « 

92-23 

92.42 


91.97 

92-00 

91.96 

92.16 

June 

81.71 

9232 

91.71 

91.83 


Previous day's open int. 16X11 (16.740) 

FT-SE TOO INDEX 
C26 par full index point 

Close High Low Prav 
Sept 162.10 16440 161X0 165.25 

Dec IBS. 70 — — 197.25 

March 167.30 — — 170.25 

Eat. volume 725 (402) 

Previous day's open int. 2X73 (2X5S) 


Sept 

Dec 

March 


Latest 

1.6300 

1.6190 

1X120 


High 

1.5370 

1.5250 

1X160 


Law 

1.6286 

1.5180 

1X120 


Prev 

1.5190 

1.6090 

1.4976 


UFFE — STERLING £25.000 S par C 


Close High Low Prev 
Sept 1.6282 1.530Q 1.5246 1.5275 

Dec 1.5152 — — 1X166 

March 1.5052 — — -1.5070 

Eat. volume 40 (8) 

Previous day's open int. 1,262 (1X48) 


Corporate Treasurers & Rmd Managers - 
Profit from the performance of the 

Cnrrency Action Report Service 

available from 



in association with 

Sabre Research 

For a free trial offer contact John ftnrose at Manes 

Itenbroke House. 40, City Road. London EC IV ZAX. Tel: 01-251 9201 


Global Treasury Services 


Our story starts in 1835 when the forerunner of 
the ANZ Group was granted a Royal charter in London. 
We have been active in the City ever since. 

In 1 the early 1950s ANZ were among the pioneers 
in developing the Foreign Exchange Market 

We have expanded with the markets, earning a 
reputation for high ethical standards and dedicated 
professionalism, with emphasis on customer sendee. 

Today, London Treasury is at the international 
centre of the Groups foreign exchange dealings. Behind us 
stand assets of over 5A42 billion, ana offices in 
4b countries. 

We are the predominant dealers and market 
makers in Australian and New Zealand dollars. Our 
acknowledged skills in US dollars, sterling, yen and other 
major currencies are equally strong.'" And through 
GrindLry s Ba nk we ha ve s peciaf stre ngths in the currencies 
of India. Pakistan, Sri Lanka, Bangladesh. Africa and 
Middle East regions. 

We are well known as product innovators, especi- 
ally in alternative financing techniques. 

just as" important of course, is our service to 
customers. We offer fine rates, rapid and competitive 
prices. But it is our overall efficiency that gives us a 
competitive edge. 

To find out more about our highly-rated foreign 
exchange services, telephone ANZ Treasury today. 


Major Currencies 01-2607219 
Corporate Tradera 0I-2603J0? 
Futures OI-2SQJ219 

GrindlaysFX 01-62o3S3o 


A ustralasun Current tes 
Euroic £ Market* 

F uunditg 7 e*ihruques 


(n.2M-lJ06 

01-2603194 

Pr.ZSCJ22£ 


Grindlay 4 Euro & £ Markets. 01-26 j 2745 


AUSTRALIA AND NEW ZEALAND 
BAN KINO QROUP LIMITED 

Mihm P—m J »« h tot-wl labtltf . Mil«Siitt9lVLnoru./\u>rulL.I 

Head Office: 55 CoHru Stmt, Mdboante, Victoria 5000. TirL (03) 65 S 2955. 
Tin AA 39910 

XJJUEnrope: ANZ Global ‘Evanny.SSGHCedmdiStreM. Load onEC3V0ifrL 
Tel: 01-260 33 15 (Enqutric) 


STERLING INDEX 



Inly 8 

Previous 

8.30 am ... 

.. 750 

76.1 

9.00 am ... 

.. 750 

76.1 

10.00 am ... 

.. 750 

750 

m)0 am ... 

.. 750 

76.0 

Noon 

.. 750 

75.9 

100 pm ... 

.. 750 

750 

200 pm ... 

.. 750 

750 

3.00 pm ... 

.. 760 

750 

400 pm ... 

.. 750 

750 


rung ’ 10«« 10>s 

67(i-7 
8'«Wt 
614X1* 
8L1X 
4te-4Sfl 
71 8 -7l4 
BVlUt 

7te-7J« 
634-71* 
4^-4Bs 
Bl. B4, 


U.8. Dollar!!!, 
Can Dollar—; 
D Guilder .... 
Sw. Franc..... 
Doutsehmrk 1 
Fr. Franc —1 
ILallan Lire„ 

B.Fr.fFln)»...: 

B.FrJCon) 

Yen.. 

D. Krone—..' 
Asian OtSngl 


lose- lOA 

6ie-7 

8a*xs« 

64-6>s 

246-258 

41* -«« 


lOlg-lOlt 

6«-6« 

OseXte 


BtJ-10 

BHaXte 


4i«>Me 


714-714 : 7A-7A ; 
10>« me t 3114-11*1 


7-7 14 
6t 6 7Jb 
4ls -AA 
B5«87 b 
6^7* 


7-714 

sat 


»-47* 
41e-4«4 
7U-74# 
11-1158 

7-714 

6Ta-73e 

4lf-4* 

Bis-B 

658-654 


0*4-97* 

6r»-64i 

B7*-8Sf 

BJs-aia 

4*4 -4Ts 


7i4-7*« 

1114-11*4 

7-7 >4 

678-7*4 

414-AA 

a g>t 

6*4-6** 


* 6*4-678 

I8KSE 

jaw 

1 714-7*4 
■ 11-111* 

1 

1 7.714 

I 674-7*4 
I 4ft-4S4 
; BL1-9** 

! 


EMS EUROPEAN CURRENCY UNIT RATES 


Long-term Eurodollar*: two year* 7»i>7\ par cbitt. three year* 7V71* par 
cent; lour years 7VB per conn fiv* veers ML per cent nominal. Short-term 
rates are cell for US Dollars end Japanese Yen: others, two days' notice. 



Ecu 

central 

rates 

Currency 
amounts 
against Ecu 
July B 

% change 
from 
central 
rats 

% change 
adtustad for 
divergence 

Divergence 
limit % 

Belgian Franc ... 
Danish Krone ... 
German D-meric 
French Franc •„ 
Dutch Guilder ... 

Irish Punt 

Italian Lire ...... 

43.8761 

721890 

2.13834 

626280 

2.40835 

0.712956 

1486.21 

43.9700 

7-96754 

2.14232 

6.97144 

2.41266 

0.710321 

1469.70 

+0.67 

+027 

+0.19 

-121 

+0.13 

—027 

-1.77 

+0.79 
+0 » 
+0.31 
-1.18 
+026 
-0.26 
-1.77 

±1.6388 

±1.6408 

±1.1202 

±12701 

±10081 

±1.6669 

±4.0788 


London & Scottish hanks’ balaio 


as at June 18 1986 


THE TABLES below provide the first nratUy indication of the trends of bonk lending and deposits, ahead of the more comprehensive 
hraktug and mety mpply! figures poblfahed later by the Bank of England. They are prepared by the committee at Loudon and Scottish 
bankers and cover the business of their offices and their subsidiaries which are listed by the Bank of England as biting wfcfcfn the 
monetary sector. 


TABLE JL 

AGGREGATE BALANCES 
LIABILITIES 
Sterling deposits: 

UK monetary lector _____ 

UK private sector 

UK pa hlic sector 

Certificates of deposit — 


Total 

outstanding 


Change an 


Em 


Em 


of which: 


Foreign ( 


»eyi . 

(JK monetary sector .. 
Other UK residents- — 

Overseas residents - 

Certificates of deposit - 


One. CDs). 

bUb: 



Chan gas am for Ecu. therefore positive chan go danotoe » 
week currency. Adjustment calculated by Financial Times. 


MONEY MARKETS 


UK rates up on poor money supply 


Period rates were slightly 
firmer in London yesterday 
following disappointing money 
supply figures. A If per .cent 
me in M3 gave an annualised 
growth rate of IS* per cent, still 
well above the 11-15 per cent 
target range. Dealers are now 
looking more and more towards 
the US and Japan to provide a 
cut in their discount rates since 
the chances of UK interest rates 
falling otherwise are becoming 
increasingly remote. 

Some traders sugested that a 
fall in UK base rales would not 
be automatic and that activity 
over the next month or so would 
be very subdued. 

Three-month interbank money 
was quoted at 9^ -10 A per cent 
up from 9j-10 per cent. Over- 
night funds opened at Pjr 

cent and touched a high of Hi 
per cent before finishing nearer 
10 per cent. The shortage was not 
completely taxen put although 
this should cause few problems 
today as more paper is sold 
willingly on the basis that rates 
are unlikely to come down in 
the very near future. 

The Bank of England forecast 
a shortage of around f300m with 
factors affecting the market 
including maturing assistance 
and a taka up of Treasury bills 


MONEY RATES 


together draining £i49m and 
Exchequer transactions a 
further fllOro. In addition banks 
brought forward balances £65m 
below target. These were partly 
offset by a fall in the note 
circulation of £40m. The Bank 
gave assistance in the morning 
of £107m through outright pur- 
chases of eligible bank bills, 
£9m in band 1 at 91 per cent, 
£7 4m in band 2 at 9{$ per cent 
and £24m In band 3 at 9] per 
cent 

Additional assistance was 
given in the afternoon of £29m 

through outright purchases of 
e legible bank bills in band 1 at 
9{ per cent Late help came to 

NEW YORK RATES 

(Lunchtime) 

Prime rare 6*1 

Broker loan rare 71i 

Fed funds - 6**u 

Fsd funds it intervention ... (u* 

Treasury BiUs & Bond* 

One month 5.73 

Two month 5X1 

Three month 6,07 

Six month 6.19 

One year 5X1 

Two year 6X1 

Three year 7-02 

Four yoar 7.18 

Five year 7-26 

Seven yaar 7.34 

10 year 7.40 

30 year 7.» 


£30m, making a total of £166m- 

In Frankfort the Bundesbank 
announced the results of its 
latest sale and repurchase 
tender with DU 14_5bn being 
allocated. The 35-day facility 
carries a fixed rate of 4-35 per 
cent and successful applicants 
will be credited with the funds 
today. This coincides with a 

FT LONDON INTERBANK FIXING 


UK clearing bank base 
lending rate, 10 per cent 
since Hay 22 


maturing agreement of DM 
13.1bn. Call money was quoted 
at 4,6-4 .7 per cent, unchanged 
from Monday. 


(11.00 a.m. July B) 
Three nwiTtfie US dollars 


Six months US dollars 


bid 664 


WdBse 


Offer 6 1* 


Offer 6 ! * 


The fixing rates ere the arithmetic 
means, rounded to the nearest one- 
sixteenth, of ths bid and offered rein 
far SlOm quoted by the murfeet to five 


reference benke et H im each working 
day. Tho bonks are National Waetmln- 
aur Bank. Bank of Tokyo, Deutsche 
Bank. Banque Nationals da Pens end 
Morgan Guoranty Trust, 


LONDON MONEY RATES 


July s 


Over 

night 


7 days 
notice 


ID 11 >4 110*8-1064 


Month 


Three 

Months 


SDR United Depoa.... 
ECU Dapos. 




interbank. ; 

Sterling cue.— — ; . 

LaoalAuthorityoapos 10*8-10*4; 10 li-lOif 
Local Authoriy Bonds ; — ' — _ 

Discount Mkl Depoe lO-lOVlOte-JOJa tA . 

Company Dopes- I lCie-lO^jXOSB-lOHllOi^lOsa; 

Finance House Dopes 
Treasury Bills (Buy)- 

Bank Bills (Buy)..- 

Fine Trade Bills (Buy) 

Dollar CDs. 


lQis-iou eviurfi 
lQlB-104 

“Mf*! W 
^ 1 a- 

10 


Six 

Months 


One 

Year 


ShVOf* I BA-Bf* 


. 2 s * 

I 


10 4 j IO } B1 » 1 

Qu * gu ■ 

SR-BTr i flH-BSa j ' 

MoiBBlBijiKjWgW 

7*-7* ; 7H 73S I 7««-7*o ; 


9fi 

BSb 




6,6-6.65 

Sh-fl'c 

7'*-7*8 


July s 


• One 

'Ow’r-nlg'tl Month 


Two 

Months 


Three 

Months 


Six .Lombard 
Months ; inVtln 


Frankfurt ... 

Far j 

Zurich- 

Anreteiuem . 

Tokvo 

Milan - • - 
Brussels 

OubliK .. . 


Z i Z 

4.71875 1 — ! — 

lire 181*: - — 

BU B>s iBls-BSe i SIb-BM I - 


7=e 
?i-l«a 

4.40625 
!2>* 12 J * 
8.26 

B-* 


7f«-7'4 

614-6*4 
4.65688 
12-12*4 
7r,-7A : 

I Olg-BSp . 


Treasury Bills (eell): one-month 9°ik per cent: thr ®® J!L® S? cent" 
Bank Bills (e*l»: one-month W.-9«u par cent: ihreamontiie 8 9g 1 De t. 
Treasury Bills: Average tender rate at discount 9.30*0 P« c« 

Finance Scheme IV rotarence date June 4 to July 1 -■ 

Local Authority end Finance Housei seven days n ®' ,c 5- im amI dSi 
fined- Finance Houses Base Rate 10 per cent from J«*JF * , 2SJ2£L Wff 
Rates for sums at seven days' nolle* 4.35-4.375 P® r “ nl - 1 .« 

Deposit (Senes 6): Deposit C100J5O) end over JwW « nd « K h .5«KJ 
cane one-lb ree months 10 oer cent: thiee-siX months 9k per cent, si* nine 
me mbs Vk per cenu nIno-12 months 9b per rant. Under CIOO.MO 91. per wnl 
from Juno 25. Depoefoi held undor Series 5 W. P«r cent. Deposits withdrawn 
for cash 5Hr per cent. 


Itote! deposits 

Notes fa dmletnii. 
Other liabilities* — 


Tff yrAi. iJaanJiTO t 

ABBESS 

Sterliag 

Cash and bataaces with Baedt of 

England; 

Cash ratio deposits 

Other hebaces 


72,792 

211,852 

SS 

SSA48 

26S025 


Dlscetuit bouses. 

Other UK monetary seder > 
UK BUBetary sector CDs. 


<34 

2.126 


4A61 


0 

- 239 


-I- I1B 


+um 


+3JJ17 


- 218 


Tote! 

nuliifciniUing 


Change on 
month 


Local antfasciOes. 
Other 


BUb: 

Treasury bUb . 
Other Mils 


Investments: 

British Goro ra meut 


Advances: 

UK pr iv a te sector— 
UK public sector — 
Overseas residents. 


Otter sterling assets*. 
Foreign c un ca ri es 
Harbet loans: 

UK monetary sector. 


Certificates of deposit- 
other — 


Bills. 


Advances: 

UK private sector _ 
UK pnbtic sector — 
Overseas resident*. 


Other foreign currency assets* 


TOTAL ASSETS. 


liabilities. 


£m 

to 

to 

£E3 

6M 


- 22 


3,477 

38242 

+ SIS 

+ 23S 

150 


- 25 


3,275 

q A9*Z 

+ 134 

+ 58 

308S 

••rdtol 

- 161 

4055 

8JKS 

+ 47« 

+ 312 



+US9 

285 


- 26 


5349 

ES.157 

+ 135 

+1,258 


12,782 


_ 452 

17058 


+L330 


545 


+ 19 


34,131 

wan 

+ 436 

+1,705 


— ‘i™ 

770 


+ 10 

&654 


+ 55 


891 


+ S 


17,558 

9s inv 

- 51 

+ 7 


8,770 


- 45 


248,125 


+3JM7 


4^59 


- 24S 


B01JSI 


+1,453 


' Includes items in suspense and in transit 


TABUS 2. INDIVIDUAL GROUP BALANCES 


ANDING 


rt.sn 


Bankof 




SubM 


Change on month 


Total deposits . 


BIKKUNG ASSETS OUIKTANZHNG 

Cash and balan c es with the Bank at England 
Change oo month 


t biiim-IJK mopetery sector- 

rhowpsonwurafli 

Other 


Btibu. 


Change 01 *nm»t)i 
Wtish Government stocks. 

Change on month 

Advances. 


Changes am month* 


FOBEIGN CURRENCY ASSETS OUTSTANDING 
BirtaUlsMWHdMIh 


Change so meath. 
Advances. 


ChugeonwmthL 


ACCEPTANCES OUTSTANDING . 

fThOMg f mmrih — - 


BLIfintl.fi LIABILITIES OUTSTANDING. 
Change en month — 


tore* 


Barefam 

llqyds 

EUtod 

Westminster 

af Send and 

Cbsrterod 

.Be 

Cm 

£tn 

Era 

Ebb 

Em 

£m 

£a 

133468 

5471 

32/32 

24441 

22421 

41410 

8421 

S4G4 

+1460 

-223 

-287 

+503 

-106 

+915 

+ 121 

+178 

72,792 

1452 

14J84 

11437 

14451 

26410 

3487 

8482 

+V594 

-14 

+54 

+381 

+60S 

+829 

+95 

-354 

231,852 

6,723 

46416 

3S478 

37482 

62JO0 

11,407 

11420 

+2,805 

— 2S6 

-233 

+884 

+437 

+JU744 

+216 

—175 

2,559 

330 

531 

252 

497 

501 

4G1 

17 

-229 

-J 

-64 

+1 

-34 

-SS 

-40 

-13 

28JH8 

fit 

6426 

4489 

5,163 

U405 

1,139 

1433 

-327 

-197 

-199 

-289 

-146 

+3S7 

+137 

+63 


159 

2473 

1498 

1483 

3JM1 

176 

342 

+559 

-12 

+87 

+78 

+13 

+434 

-88 

+28 

8,425 

129 

14« 

1452 

289 

781 

261 

51 

+92 

+51 

-224 

+82 

+39 

+83 

+S9 

-8 

3483 

244 

781 

625 

770 

8SS 

295 

280 

-161 

-26 

-SG 

-€7 

-33 

+38 

-9 

e 

B6457 

4411 

2S4M 

16,789 

16419 

25,641 

6484 

2490 

+1438 

+43 

+4S 

+538 

+142 

+34* 

+91 

+93 

5241-2 

3S8 

10,482 

S454 

8415 

16471 

2447 

5456 

+1,775 

-S 

+425 

+587 

+758 

+370 

+77 

-436 

25483 

886 

SjPEfi 

3479 

6485 

6415 

1,413 

343* 

+7 

-7 

-2M 

-129 

rl®8 

+354 

+29 

+78 

4,450 

25® 

722 

371 

1JS9 

1459 

435 

433 

-SS8 

-9 

-183 

+99 

-122 

-28 

-« 

+SS 

1*1451 

4483 

84,135 

16421 

17468 

27402 

6455 

2,122 

+1,433 

+27 

-IIS 

+B75 

+£43 

+259 

+S8 

+67 
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LONDON STOCK EXCHANGE 


Financial Times Wednesday July 8 1986 


Account Dealing Dates "WTr T ~m ~a , 

•First dS 5S* Last Account JfW 51 1 1 

Dealings tions Dealings Day T * ^ 

June 39 July 10 JnlyU July 21 

July 14 July 24 July25 Aug 4 • j 

July 28 Aug 7 Aug 8 Aug 18 tlAlflTC 

• " New-time ** dbalings may take llllllll^ 

plaoe from S JO am two busmens days UHU 

earlier. & 

London markets felt tbe back- 
lash yesterday of tbe wave of ley fell 25 to 505; HU1 Samuel 
pessimism currently sweeping gave up 7 to 385 and Hambros 
Wall Street and tbe two main FT cheapened 4 more to 238p. 
indices tumbled to record the The major clearing banks 
largest -ever points falls. Tbe FT finished with falls ranging to 10. 
Ordinary share index exceeded Barclays, S17p, Lloyds, 3S7p, and 
the March 25 drop of 294 to Midland, 537p all lost that 
dose 30.1 down at 1317.7, while amount, but NatWest were only 
the FT-SE 100 stauv, down 30.1 5 off at 507p. Elsewhere, Goode 
oq the same day, dived 32 points Dnnantt and Murray gained 21 
to 1599.0. for a two-day rise of « to I23p, 

The US despondency was after 133p, on excitement gener- 
generated by concern over the ated by the Impala Pacific stake 
economic outlook and by in the company, 
receding interest rate hopes. It Royals led the Composite 
brought a record points plunge Insurance lower sector where 
on Monday of nearly 62 points double-figure falls were common- 
in the Dow Jones Index, which place. Royals settled a net 22 
took a further sharp knock early down at 847p, while General 
yesterday. Accident gave up IS at S42p. 

London jobbers slashed share Among Lloyds brokers, Dewey 
prices at the opening so as to Warren fell 25 to 96p and C. E- 
deter sellers and the indiscrim- Heath shed 12 to 52Sp on news 
inane markdown provided buying that talks which may have led 
opportunities for brave investors to an offer by Heath for Dewey 
in a range at stocks. Some ner- Warren bad been discontinued. 
vocLS selling developed from the Hogg Robinson softened a 
initial low points. Thereafter couple of pence to 2S8p despite 
business subsided as operators the satisfactory annual res ults. 
appavbensLvely awaited the 130 Steep falls on Wall Street 
pm announcement of the June overnight and in London at the 
banking statistics. opening put paid to any chance 


Wall St plunge brings largest-ever 
points fall in FT equity indices 


FINANCIAL TIMES STOCK INDICES 
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GoMrnraestSecs. 


9040 9136 9146 912* 9034 8233 9431 803 

(ISM) (2001 

97*1 9748 9744 9740 9646 8733 9748 863 

am aa/ii 

2317.7 13474 13563 1365J 13144' 9324 1425.9 2094J 

CW1 C1V3! 

1973 1964 1963 1994 1983 ¥02 3574 192. 

(27/1) riTftil 

4JB 448 446 44* 444 4.95 S.E. 

HUB 940 9.74 947 949 1235 

1244 1243 3231 1239 1237 949 Git Edged BarW 

32^50 24,958 25414 25^89 2*287 28452 — 

— 50247 69442 65833 70041 34429 fSa? 

— 29347 254*6 28,411 28383 18206 g»Ed9«l Bargains 

— 232.4 2774 3CZ4 3433 1782 — 


9124 90.74 8233 


97*1 9748 


9740 9646 
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Earrings YkL%(fBlD. 
R/E Ratio tael) M_ 
Total Bargains (EsO_ 
EqrtyTmowr£iiL. 
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¥ Opening 
23406 


9431 8039 1274 49JB 

CUM) QOOl (9/1/33) 0/1/75) 

9748 8635 1504 5)33 

a/T} (23/1) 08/11/47) (3/1/75) 

1425.9 30943 1425.9 494 

CV4) (1 VI) (3/WW 06/6/40) 

3574 1923 7342 433 

07/1) naai na/aw> lowmrm 

S-E- ACTIVITY 

lataces Mr 7 Mt 4 

Git Edged Bargain 1322 137J 

Equity Bargains 1914 1662 

Equity VatacZ 1J01SA 1/B&2 


— 2324 2774 3014 3433 


13144 I 13194 


Day's High 1340.6- Day's Low 13163. 

fatal 100 OWL Secs 15/lPBfr Fined taL 1923, OnSnwy TO CoM Mines 12/9755, SE Act Mg 1974 "WB-ia.71. 
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banking statistics. opening put paid to any cnance . 

These were slightly disappoint- of a bright market debut by 

ing with money growth, as USM-listed riothlng^ transporta- specu i a ti aai slipped a penny to 40 to 320p in Domino Printing, still reflecting the failure of its 

indicated by sterling M3, show- tjwmand distnoution group 2§6p, while profit-taking clipped News that the company had bid for McKechnie Bros, lost IS 

ing a fresh rise of li per cent; Tlbbett ami a couple of pence from Holt lost its nationalisation compen- “ore to 240p for a two-day fall 

this was at the top end of market ISt^theshare s op ened at 115p Lloyds International at 105p, Sot- gation claim prompted marked of 32. Pearson opened at around 

estimates. Share and gilt-edged and Jo^ed extremK of 120p S peakman improved 2 to wrakness in Vickers whlS 550p, but buyers appeared at 

values immediately resumed the A?°P P*V* r t0 endK 59p; the price in yesterday's issue closed 35 lower at 443p. Among this level and took the price up 
earlier downturn and the move- ******' g 4 * revision was incorrect She ot^EiSnrering leaded to a close of 55Sp. down 10 on 

S'iSli aSSSSBF jbbwsb 

H-S’S; Jri&assr asss sss^ in^;? 8 sas IsPaS 

"sistrsSFtSsst sar-Br^^st gsMrtAArs jSljje 

biters demoraSsedmar- common to Bass, 765p, Guinness, defeated suitors Dixons, 4 off at IWp following the annual 3??2!Ej2 , ^- a 52^Si*i5£ 

S a frSsh wJS 325p, and Whitbread A 288p. 318p. Losses elsewhere rarely report; the rise was also “ ^J5.f"85K 

selling built up. Professional Region als were relatively steady, exceeded a few pence, although accompanied by takeover talk. Jgure® *“* 

traded aggravated tbe situation Recent takeover favourite Grattan, in receipt of an agreed Demand persisted for Hobson Ttae® 

ReUuven traded between 5So hid from Next, closed 5 cbeaner which gained 2 more to 23o. Group, a good 


nmvers ClOSea at me sessions 6“““ i-- TOM, ™ UIC nuisc. vouuiu. ouinc»|i» ». - . r ,„ ... 

■worst Buildings displayed moderate 328p despite a bullish circular reacted 5 to 174p and Rowntree 

Longer-dated Government falls following an initial defen- from brokers de Zoete and Mackintosh shed 10 to 438p, 

securities were hit the hardest rive mark-down and subsequent Bevan. while occasional offerings while United Biscuits lost 6 to ?TrK n 

and showed falls stretching to bouts of scrappy selling. Blue also depressed Bentalls, 160p, 249p. Uni gate came on offer and iFP™. 


UftiuiaukK. iuc Mica *. uivuuj V*., v* iruuiaci hiiivu wiui oruiduuiv uuoiij w l-j . „ rtn . m,. 

stock figures appeared to quash while George Wlmpey lost 5 at spurted to 55p before settling 30 cheaper at 386p, Tesco 5 off at 

any lingering hope of lower bank 199p. John Mowlem were finally higher on balance at 46p as 363p, and Argyll 9 down at 313p. ‘“J* ii£,£™5; 

base rates and short Gilts moved 8 off ai 394p, but AMEC were Cleves Investments acquired a Profit-taking in the wake of the 

down as short-term rates for sustained by favourable Press 55 per cent stake in the company interim results left Glass Glover WK^bons, 

credit hardened. Index-linked closed 2 dearerat from Brown and Jackson at 16*p 11 lower at 207p, while Bernard Granada eased 6 *° 278p - 

issues, however, were immune Z52p- B “tlsh Building and Engm- per share; to comply with the Matthews retreated 7 further to Jaguar, supported strongly of 

to the surrounding depression eenng Apjmances fell 10 to 125p takeover code, Cleves will offer 248p. late reflecting op timism over the 


There was no respite for Mer- hopes continued to fade and renationalisation if the Labour block of restaurant and hotel thVw^fofvhe 

chant banks which sustained recent high-flyer Helical Bar lost Party gains power at the next businesses from Hanson Tust, "P waxe M tne 

fresh falls owing to the absence 12 to 231p. election, eased afresh to 194p gave up 6 to 155p. Against the * ,* K ?2^5? l * m SLi? 

of support in the wake of the Id opened around 14 lower before settling 2 lower on trend, Ladbreke finned 3 to S51p ™g. nn ™ 1 . 

disappointing market debut last at 980p following Wall Street’s balance at 196p for a two-day on talk of a broker's recommen- 

week of Morgan GrenfeU; MG biggest ever oniday falLbut loss of 20. GEC, partly reflecting dation; the company's offer for 

fell away to a low of 455p before rained to 990p on the appearance the failure of the nationalisation Gable House Properties was “ ^ 

staging a minor rally, only to of cheap buyers before falling compensation claim, eased 4 to declared unconditional yesterday. sreuna e on 

drift off again in tbe late deal- back again to close a~net 24 down 202p, while Thorn EM, awaiting 3110 AJS . anoiaer 3 10 e 

ings to close 11 down at 461p — at B70o. Laporte shed- 7 to 388o tomorrow’s preliminary figures, ^ 

a 39p discount on the striking and Hickson International lost 5 eased 7 to 487p. Elsewhere,' iHtCOiatMHiaiS 1811 ' Associmed New^apere eased 

price of 500p. Mercury Intei^ to 433p. while Yorkshire Chaml- comment on the annual results f 

national were down a further 37 cals softened a couple of pence left Electronic Rentals 5 down , ,, overoight todays interim figures. Fa per/ 

at 723p, while Klein wort Benson to 133p. Coalite, a firm market at 55p and disappointing interim f *“ on Wall Street, international Printings gave ground awws the 

lost 20 to 760p and Brown Ship- on Monday reflecting takeover figures prompted a reaction of ** „ sust _* ined above-average board notably John 

falls. Beecham came under sell- ton, 50 cheaper at 900p, and 

— ■ — ing pressure and touched 418p Jefferson Smurfit, 6 down at 

■ ivvfl I A Cl I PTC* f*Ll A HP lhlfiiAi! , i« before settling 17 off on balance 196p. Advertising agencies went 

rT-AC I UARIC.S SHARE I N D I C at 421p. Glaxo gave up i to £10. lower under the lead of Saatcfal 

w while Renters, a particular US and Saatdti which dipped 20 

These Indices a re the jomt corapBation of the Financial runes. favourite, dipped ss to 4S5p. more to a year's tow of eosp. 

, . i j ™ Elsewhere, Metal Box reacted IS Leading Properties wilted m 

tne institute or Actuaries and the Faculty Of Actuaries to 785p and PlDdngton gave up sympathy with the general 

12 to 406p, while British Aero- trend, Land Secnrflties settling 

..., IT v Anniinc space were also outstanding with 4 cheaper at 340p and MEPC 

LMUIIT bKUUrb TuesdayJldy 8 1986 SS Jjr Yw a fau Of IS to 480p. Evered, losing 5 at 34Sp. Hammerson 

& SUB-SECTIONS 7 , 3 s5L 

***»„»*.*."*.« mwna L-. new highs and lows FOR 1986 

ft? (SS, SEj SS5 ffi litt t H? »? f NEW HIGHS (39) gLgft. !W .* gg: a. "ftJMi 

% 29%) CORPORATION LOANS (2) Herts Otpe M) OAKS Simpson A. ELECTRICALS 

1 | CAPITAL GOODS (212) 73040 -13 831 335 1536 946 74L75 74AU 746J1 487.97 wStTW L Sm P AHUCiW LOANS<1)" T.flcom tetaifti! 

2 BuHfEng Materials (26) 817.17 -14 849 331 1483 1147 82S33 82805 82846 53.049 NZ T,pc 1888-92. ..LJ»ANS <1) Mec Motorola. Porkin-Elmor 4pc, Philips Rn 

3 Coatracting, Constrnctian GO) 1252.94 -14 743 344 17.94 1001 1270.93 127235 127833 76934 w * , J r B ' 01 Wpc. Philips Lamps. Polytechnic 

4 Electricals 02) 189Z48 -0.9 747 443 1730 3342 191032 191239 193838 1320J8 ( . 2 L muZZ? 52£* 

5 EJecJnmtaGBl 164947 -14 923 247 1445 1336 167232 1673J4 167939 126625 BflWERS^I) RuddlS (G) ^UIU)INGS ^^^ Gle.^Giow iNOulTRiALS 

6 Mechanical Engineer*^) (6D 40902 -23 934 3.92 1343 640 41831 41836 «044 27935 (4) B^nt HUqS. lains (J). Shs^o ^ m MKhMoS^poI^Slri^ 

8 Metals and Metal Riming (7) 36857 -04 746 346 1631 541 37147 37530 377.94 186.73 and Fisher. Tay Homss. STORES fl) a NV. Splosh Products, TSL Thermal 

9 Motors 06) 31108 -24 848 301 13.76 3J8 31933 32833 32248 15633 Church B ECTRICAL9 (1) Cray S ynd. Trafalosr House. LEISURE (1) 

10 Other Industrial Materials (22) 130239 -13 633 345 1946 1649 1319.90 133330 132948 88657 EJectronic. ENGirawa (2) Bronx Samuolson. NEWSPAPERS (3) Collins 

21 CONSUMER GROUP 083} 91853 -20 7.78 309 1608 1149 93847 94452 94742 64053 m’ MiSfutS Inns INDUSTOtSI JSJSJ' .^sSrtand""''^^^) 

5 545 344 1330 1106 95540 958.95 95142 61841 (8) Bruntons (Muss), Essoin AB. Hay Crown Inti. Jarvis Porter, LCA, Saatchl 

25 Food Manufacturing (22) — — 68400 -14 934 342 1406 1143 69637 69749 708.70 491.95 ' (Norman). Kalamazoo. Klwn-E-Zs, a nd Saatchl, Watmougha. SOUTH 

26 Food Retailing QS) 181058 -14 635 239 2151 1648 184849 18*3.92 18*689 149957 Rexmora. "Thi Timii" Vonesr. AFRICANS (2) OK Bazaar*. Tiger Oats. 

27 Health and Household Products CIO).. 156247 -2.9 5JB a.yi »«■ 71 n mwar 1612.91 162L73 100953 Thsrmax. Wlllslro Spurns. TRUSTS (8) Conti Aaants. indopendsnt 

29 Letajra (29) 88839 -i t an am it ic ia n oasis on m mm xn&ci INSURANCE (1) Usd Friendly B. Inv, Lancs and London Inv, Viking Ras. 

S =S^ a S=nA« 255% IMS “^5 MOTORS (I) Abb-y Ms. PAPS! (1 Asset T«. Ivory and Sims. OILS OH 

fz ruuipiftay a rramriii w 1JU. 1738 4737 263141 2m>- 71 263953 1AIB3B Shandwlck. PROPHTTY (5) Cardifi Ball Rag. Brlloil. Entarprlso Oil. Genoa 

33 Pacfcs^agaad Paper 0.4) — *8344 -13 643 338 1900 6.75 49036 49152 49141 32508 Prop. Greycoat. Peachey. Raglan. York Rea end fnv. LASMO. Do “Ops.” 

34 Stats (40) 87140 -15 648 243 1937 1041 88447 09946 90641 62252 Mount TEXTILES (1) Atkins Bros. Magellan Pst. Meridian Oil. Moonie Oil. 

35 Textiles (17) 55501 -14 9L33 348 1239 841 56654 57142 V t lta TRUSTS (4) Gen Funds Cnv, lowland Santos, Triton Europe. NUNES (14) 

36 Tobaccos (2) 109833 —4.7 12.98 443 843 2048 nttar nwa 82630 ,nw * SPLIT ,Be ■ Bam * ,nw “ nd Rn- Durban Deep. Drietomain. Von ror* post. 

2 SS ifS ^ NEW LOWS (74) ^Bro^ d mnr A ot.^^. M iK 

7? rSfe “JW ** 1242 1741 92342 92845 929 36 693.98 AMBIICM8 (5) Alcoa. BetliJaliSJn Waflsand. Spergos Expln, Thames 

44 Office Erpiipment (4) 252-91 -05 735 442 1646 459 25447 25453 25441 17001 Sual, CSX. IBM. Ingsraoil-Rand. Mining. Western Mining, Anglo Utd 

45 SWpphig and Transport 03). 149543 -13 7.73 437 1639 2502 151530 1 9 7 3 37 1528.94 110139 CANADIANS (1) Imperial Oil. BANKS - Dev, NorriigaTa. 
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29%) 
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1 CAPITAL GOODS (212) 

2 Building Materials (26) 

3 Contracting, Construction GO) 

4 Electricals 02) 

5 Electronics (38) 

6 Mechanical Engineering (61) 

8 Metals and Metal Forming (7) 

9 Motors 06) 

30 Other Industrial Materials (22) 

21 CONSUMER GROUP 083} 

22 Browers and Distillers (22) 

25 Food Manufacturing (22) — 

26 Fdod Retailing QS) 

27 Health and HouetaM Products OO). 

29 Leisure (29) 

32 POIIshlng & Printing 04) 

33 Pactag ta g and Paper 0.4) — 

34 Stores (40) 

35 Textiles 07) 

36 Tobaccos (2) 

41 OTHER CROUPS (88) 

42 Chemicals (20) 

44 Office Equipment (4)_ 

45 SUpphig and Transport 03) 

47 Telephone Networks <2) 

48 Mbccilaneous (49) 

49 INDUSTRIAL 6ROUP1483) 

51 OB & Gas (17) 

99 500 SHARE INDEXI508) 

61 FINANCIAL GROUP (U7) 

62 Banks (7) 

65 Ins u rance (Life) C9) — — .... — 

66 Ina sa n ce (Composite) (7) — „ 

67 Insurance (Brokers) (9)— 

68 Merchant Banks 02) 

69 Property (50) 

70 Other Financial (23) 

71 Investment Trusts C1Q0) 

81 Mining Finance (3L 

91 flhetseas Traders 04) 

99 ALL-SHARE INDEX (737) 


FT-SE 100 SHARE INDEX#. 


946 741.75 
1147 82S53 
1881 1278.93 
3342 191032 
1336 167232 
640 41851 
541 37147 
3-78 31933 
3649 1319.99 
1149 93847 
1136 95540 
1143 69637 
1648 184849 
tt.71 160927 
1433 90333 
4727 263141 
6.75 49036 

1041 88447 
841 56521 

2048 115241 
833 7KL51 
17.41 92342 
459 25407 
2532 151530 
253 81043 
it H MffigJfe? 

T5« 62870 
1443 65662 
1747 91347 
946 49936 
2340 117738 ! 
456 36357 

1042 80339 
437 34945 
954 76849 
fill 270.70 

1957 691-31 


74*41 487.97 

• 82846 51049 
< 127833 76934 
) 192838 132878 
1 167959 IMA* 

• 42044 27955 

> 377.94 186.73 
I 32248 15643 
I 132948 88657 
! 94742 64853 
i 95142 61041 

> 70870 491.95 
! 184649 149957 

162133 100953 
l 91137 60651 
263953 169338 
1 49141 32538 
90641 62252 
57142 32342 
1365*2 82630 
80843 64232 
92946 6*358 
25441 17031 
152894 110139 
87349 79653 
11084* 79865 
87866] 68753 
[ 1283*81 111538 
150843 6 WjB 
6ZL98 47832 
66339 49844 
89853 729.96 
49549 36545 
117742108746 
37235 226.93 
80450 58934 
353*2 26026 
76747 569.73 
27442 26832 

69947 62542 
81887 59935 


NEW HIGHS (39) 
CORPORATION LOANS (2) Harts 6*«pc 
1986-87, LCC 3pc '20 Alt. COMMON- 
WEALTH AND AFRICAN LOANS (1) 
NZ 7^ pc 1888-92- LOANS (1) Mac 
Water 3 pc B. CANADIANS (1) Gt 
Pacific Rea. BANKS (2) Chancery 
Sacs. Goods Currant and Murray. 
BREWERS (1) Ruddle (G). BUILDINGS 
(4) Bryant Hldgs. Lei no (J). Sharps 
and Fisher. Tay Homos. STORES (1) 
Church. ELECTRICALS (1) Cray 
EJectronic. ENGINEERINQ (2) Bronx 
Eng. Cook (Wm) (Sheffield). HOTELS 
(1) Midsummer Inns. INDUSTRIALS 
(9) Bruntons (Muas), Essalta AB. Hay 
(Norman), Kalamazoo. Klssn-E-Za. 
Rax more, "The Time*" Veneer, 
Tharmsx. Wllleira Systaras. 

INSURANCE (1) Utd Friendly B. 
MOTORS (1) Abbey Panels. PAPER (1) 
Shandwlck. PROPERTY (5) Cardiff 
Prop. Greycoat. Peachey, Raglan, York 
Mo unt. TEXTILES (1) Atkins Bros. 
TRUSTS (4) Gan Funds Cm/, Lowland 
In*. SPLIT Ine, Barns Inw and. Rn. 

NEW LOWS (74) 

AMERICANS (5) Alcoa. Bethlehem 
Sual, CSX, IBM. Ingsrsoll-Rand. 
CANADIANS (1) Imperial Oil. BANKS 


BASE LENDING RATES 


ABN Bank M 

Allied Arab Bank Ltd It 

Allied Dunbar & Co 18 

Allied Irish Bank 18 

American Express Bk 18 

Amro Bank 14 

HemyAnBbacher— ,» — 28 
Associates Cap Coxp — - U 
Banco de Bilbao H 


Day's Day's Day's Joty 
Change High Low 7 
-324 116182 115975 IlfiXLif 




■te Day's Mm rial, riril 

*» 1 chnge Mr today 1966 

8 % 7 todta 


-825 12337 
-886 14442 
-L28 
-88L |U835 
-874 


-843 11353 
117*2 +814 11746 
11646 +431 11873 


-My July Jniy July Year 
3 3 2j 1 

U4941 165641 1656.71 ^6 


7.76 I 1837 
866 
891 
947 | 1121 
933 I 1873 
US 
94* 

928 
936 
844 


Bank Leumi (UK) 

Bank Credit A Comm „ 

Bank of Cyprus 

Bank of Ireland 

Bank of India — 

Bank nf Sco tland 

Banqse Beige Ltd 

Barclays Bank. — ... 


10 Equatorial Tri Carp. pfe__ 

D WxBter TroBtLtd. — — UM 

18 Financial* Gen. Sec M 

It RrWNaL Fin. Carp 11 

18 First Nat Sec. Ltd U 

10 • Robert Fleming* Co 18 

If Robert PraserfcPtrs 11 

If firiwAioy Bank — — *** 

IQ ■ Guinness Mahon H 

M • Hambros Bank If 

If Heritable* G«l Trust — If 

U • HillSanmel— 

If C.Hoare*Co- M 

If Hongkong* Shanghai — If 

10 Knbwsley * Co. Ild— lftt 

» Lloyd? Bank — M 

If MaaeWes to aem. M 

s saas£^=s 


I 1 ; 


Benchmark Trust Ltd If Midland Bank » 

Beneficial Trust Ltd U f ItorganGrenWl— 

BriLBtofMkLEast— _ II Mount Credit Coap-LM— U 


18*3 I 1233 


i Brown avipley 

CL Bank Nederland 
Canada Permanent. 
CayserLtd.. — ....... 


> Charterhouse Bank If 

Citibank NA H 

Citibank Savings 1HP 

Gty Merchants Bank N 

Clydesdale Bank If 

Comm. BLN. Bast If 

Consolidated Credits- — u 

Continental Trust Ltd U 

Co-operative Bank *10 

The Cyprus Popular Bk — 18 

Duncan Lawrie If 

E.T. Trust U 


U National Bk. of I' wsit — tt 

II National drpfaanfc — — ii 

n National Westminster — If 

U Narthern Bank Ltd——— 3® 

H Norwich Gen. T rus t - U 

If FKFlnans.lirtl(UK) 1W 

If Provincial Tn at ltd 11 

13f°Ki B. Raphael* Sons- » 

N BoxbureheGuarartee-— 11 

U Royal Blink of Scotland— if 

if Royal Trust Co. Canada — Jf 

li standard Chartered — — 2B 

jo Trustee Savings Bank-: — » 

4Z United Bank of EnMtt — W . 

United Mizrahi Bank M 

“ Vestpac Banking Corp — » 

“ WhiteawayLaidlaw W* 

“ Yorkshire Bank * 


fOpcatag latex 1631% 10 am 16M.4; II an 16133; Nmb 1612*; 1 pn 1*114; 2 pn UlUf 3 pn 1606.9; 330 pm 1599* 4 pn 15987 


t Flat yieM- H ighs a«d lows recant ha* tbttes, waloes and consumem ctenges are pubfishetJ tn SalatUay rssoes. A new Ifca of a -, (-iu s .Tl i 
Is atei table from the Pub! tom, the Financial Times, Bracken Home, Cannon Street, London EC4P 4BY, price 15^ by post 28p. 


• Members of (he Accepting Hooses Committee. * 7-dw deposits 5*9%. 1- 
moodi 643%. Top Ver—iSSflOD* at 3 moatits' nodes 87294. At call 
when £10^)00+ remains deposited. % Ciff dRpasHs £3JU0 and ortr trii% 
from. 1 Mortgaoe bate rate. S Demand deposit 532%- Mortsaoe 11%. 


“A” gave up 10 at 435 p, but 
Peachey held up well and dosed 
a penny dearer on balance at 
2S0p. Elsewhere, . Ahaco, a firm 

market .recently' op expansion 
prospects, came back 7 to aop 
and Mouutvtew Estates relin- 
quished 20 to 710p. Evans of 
Leeds finished a penny off at 
lOfcp despite me increased 
annual profits, but Rush and 
Tompkins gained 10 to 265p on 
vague takeover rumours. Mjurler 
Estates lost 20 to 485p following 
profit-taking and Housa&leigh 

slipped 10 to 935p. 

Reported US selling depressed 
Bate, 20 tower at 391p. Koth- 
m ana laternathmal gave up a 
few pence to lSSp.- 

Oils under pressure 

Reports that Opec oil output 
bad risen significantly during 
June and is expected to remain 
at a high level throughout July 
in tbe run up to the next Opec 
meeting — to be' -held in Geneva 
on July 28 — triggered a fresh 
slide in crude oil spot prices. 
This in tuni prompted wide- 
spread selling of oil shares, 
which were additionally bur- 
dened bv »h* slump on 

■'H Street The leaders were 
marked down me opening of 
business, steadied in mid-session 
on the appearance of ** cheap ” 
buyers, but subsequently came 
under renewed pressure after- 
hours. to close at or around the 
day's lowest levels. BP, also un- 
settled by fears of share sales 
by the Government or Distillers, 
fell 10 more to 568p— a two-day 
fall of 22. Shell dipped 7 to 768o, 
LASMO 5 to a 1886 low of 88p 
and Britoil H to a year's low of 
14Lp. Tricentrol, down 5. 
equalled tbe 1968 low of 43p and 
Ultramar eased 3 to Http. 

Among Overseas Traders 
Thomas Bortirwlck ran Into 
sustained selling and dipped 5 
to 49p on news that discussions 
regarding the possible disposal 
of part of tbe company's Austra- 
lian meat processing business 
had been terminated. 

A firm showing by tbe bullion 
price in response to the latest 
steep fail by Wall Street under- 
pinned South African issues 
despite tbe continuing political 
uncertainty in the Republic. 

Bullion made steady progress 
throughout tbe session to dose 
a net S2J5 firmer at $347.25 an 
ounce. An Initial improvement 
in the Financial Rand— it 
touched 23.25 cents early on 
before slipping tods to around 
5?.75 cents towards tbe close- 
encouraged a steady stream of 
small buying orders for South 
Africans Cram numerous Euro- 
pean centres. Much of the 
demand ^presented farther 
covering of short positions and 
ensuing modest gains in Golds 
i*f» Geld Mines index 0.7 up 
at 197.3. 

The record decline on Wall 
Street on Monday caused 
another general retreat by 
recently beleaguered Austra- 
lians in overnight Sydney and 
Melbourne markets. In London, 
dealers marked prices sharply 
lower at the outset but a modest 
rally was ■seen -around midday. 
However, the further slide .on 
Wall Street -yesterday, produced 
renewed selling of the leaders 
and most closed at or around the 
day's lowest levels. 

Traded Options 

The shake-out in the equity 
market stimulated a lively 
demand far Traded Options. 
Business was evenly split with 
11.443 calls and 10,050 puts 
transacted. Contracts in the 
FT-SE 100 found particular 
favour with 1,444 calls and 2,720 
puts struck. 


EUROPEAN OPTIONS EXCHANGE 


VaL Lta 

5 2050 

3 12 

3 530 


--■I - !-! - Cix&r 


an 920 — 
85 530 - 


- - U- MB - r 


*00 330 

10 650 

5 &S0 

17 550 

100 * 

)3 2» 

38 1-90 

22 040 

3 £70 

U8 «0 
U 650 
76 U 

6 1750 

15 320 

15 MO 


ABN C FUOC 178 2*00 

ABRP FL600 164 950 

AECM C FU10 101 0704 

4ECH P F1100 5 ase 

AH C F1JB5 302 *g 

AH P aw 71 1A0B 

AKZD C FLI70 201 OM 

AK20 P FU70 498 6 

amevc • aw — — 

AMEV p - a?5 — — 

AMRO C RIB 290 0*0 

AMRO P F1.1I0 % 3 

GIST C FL60 1057 OJD 

GIST P FL54 1530 020 

HEM C FU70 ■ 78 S 

HEM P FU70 3* &m 

HEO C aiBO 35 0*0 

HEOP FU7250 8 U0 

KOOC C BJ» 221 2.70 

HOOSP alio 314 2*0 

KLMC FUO 249 0J0 

KLM P FL45 U 040 

MEDL C FI 770 113 130 

MEDC P R .X70 57 3 

NATH C FIBS BO 1 

HATH P FLOS 71 L20 

PHIL C FUO 10 030 

PHIL P FI 50 383 UO 

ROC . FL200 524 UO 

RD P FUW 1028 2 

ROBE C FUOO — — 

ROBE P a95 — — 

IMILC 0400 243 13*08 

OKU. P FT.4B0 2U 1.90 

TOTAL VOLUME M CONTRACTS: 39338 
A-tek B-BM 


3T5 =| 


7 «5 

4 6.7® 

as 5 


3922. 

FLJD7.lI 


S MS 

i iax 


W 1 20 

75 a 

55 4.40 

50 3 

3 7.70 

47 5*0 

324 720 

262 B50 

35 LR> 

136 5*0 

160 H 

SB 230 

10 1 

5 1150 

17 * 

20 650 

3*6 750 

253 640 

60 2 

610 2*0 

46 &30 

13 4.70 

345 4 

989 130 

854 3*0 

1070 440 

523 | 658 


25 I 350 
SZ I3050B 
232 I 1890 


TfiMBT"*. 

i 5 7-20 FU9UB 

I ua I 450 . * 

I 13 1 9.90 HJ» 

i at i 6 * 

K 10*0 713*4*0 

*4 I18J0B " 

I - ; - • H.Ttaf 

1M I 3.40 ■ ■ 

9 FU875Q 

- Z PUUf 

— - RUUB 

17 6208 . 


32 1 » FUOMO 

IX) 1 750 ■ - 

14 1 390 TM640 
<6 520 


8 7JB r F1AM0 

io s 

j 119 I 1.90 R49JB 

! m f mo ■ 

>222 8 IU98*f 

: <32 * & 

32 270 MEM 


S! 


C-CaB P-PM 


TRADmONAL OPTIONS 


First Last Last For 

Deal- Deal- Declare- Settl- 
ings hi p thro "<»"t 

July 7 July 18 Oct 9 Oct 20 
July 21 Aug 1 Oct 23 Nov 3 
Aug 4 Aug 15 Nov 6 Nov 17 
For rate indications see end of 
Unit Trust Service 
Money was given for tbe call 
of Bristol Oil and Minerals, 
Amstrad, Notion, BSG Interna- 


tional, Wheway Watson, Thomas 
Marshall Lesley, Hater, Xntervi-. 
dOB Video 7 per cent Convert- 
ible, Abaca I n ves tm e n ts, CASE, 
BritoU, “Thr Times** Veneer, Lee 
Ref rigeretien, PlatigMOW, Radius, 
RUey Leisure, Morgan CeeuFeB, 
British Telecom, Lister and Red- 
feara. National Glass. Na puts 
were reported, bat a double 
option was transacted - .la 
Amstrad. 


YESTERDAY’S ACTIVE STOCKS ' 

Above averse# ectiviiy mi noMd in (od owing etortia yeeivrdip. 


dosing Day's 
Stock pnee change 

BAT tads. 3S1 —20 

Beech am 42t -17 

Belheven Brew. 62 + 1 

Bnt. Aerospace 480 -18 

Domino Pruning 320 —40 

Dowty 218 - 3 


dosing' Day** 
Stock - price ~ change 

Glenn .... ftf - L 

Hsstair 183 . . - 7 

1CI ' 870 -2* 

Jaguar .54* ''-29 

Pearson . 558 - —HI 

Stroud Riley .. 122 — 3 


MONDAY’S ACTIVE STOCKS 

Baaed on bargains recorded In 5E Official lm 


McKechnie Biot.. 24 

Pearson 21 

1CI ' ,20 

Morgan Grenfril . .18 
Bril. Telecom... 17 
Belhawan Brew. 16 


No. of Mon. 
.cAangaa close 


BOC — 15 

Heine- litde. 15 
Cabta. 8 Wire. ■ ■ M 

Glaxo 12 

HB Elect 12 

Mark* Spencer 12 


No. of Mon. 
changes dose 


RISES AND FALLS YESTERDAY 


British Funds 

Corp o r a tion s Dom es tic sod Fo r eign Bonds 
■industrials 

F in an cia l aaj Propositions 

Oils 

Pla n tat i ons 

M/nea 

Others 


Fa*# Stale 

KB 2 

26 . >9 

7*3 • 54* 

281 2*8 

47 70 

5 X> 
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Financial Times Wednesday July 9 1986 


WORLD STOCK MARKETS 


BELGIUM/LUXEMBOURG 

July 8 price 4. er 
Fra. — 


Stan wick Inti 
Tract! one! 


NORWAr 

July B 

Prl«t + or 
Kroner — 

Bergen! Bank... 

154 -1 

Chnatiania Bank 
DenNorake Creel. 

Elkem 

Kotmet,. 

Kvaamer 

16B +0.6 

152.5' +1 

1DI 

1B1 

Norsk Data 

Norsk Hydro 

Storebrand • — 

Z14 

149.5 -6.5 
S64 . +5 

SPAM 


July 8 

Price ’ + or 
Pta*. : - 


AUSTRALIA (continued) 


Prlco + or 
AiraLB — 



DENMARK 


Manneimann_..- 
Morcedea Hid.— 

IBB 

1, 1« 

Metaligeaell 

Muencn Rueck .. 

BSO 

2,4t 

Nixdorf ■ 

b*4 

Porache 

Praussag 

i.ot 

12B 

RhelnWest Elect 
Roaenthal - 

202 

Sobering 

S3S 

Siemens 

Thycsen . 

603 

14B 


Vamgaa 

a. I 

Western Mining 

2.0 

Weatpao Bank ... 

4.bU 

Wood tide Patrol 

0.55 

woo twortho 

2 65 

Wormatd Inti 

3.0 


Plica + or 
Kronor — 


rankyo 

Sanwa Bank . 
Sanyo ElecL- 
Sapporo .. .. 
Sakisul House 
Sevan Eleven. 


HONG KONG 


Price + or 
H.K.S — 


Price 1 + or 
Knrfc . — 



S'tomo Bank .. 

I S'tomo Cham ■ 
S'tomo Corp ... i 

S'tomo Elect 

S'tomo Metal ..... 

Talael Corp 

Taisho Marine. .. 

Taiyo Kobe Bank 740 
Takcda 



413 

ToyoSelkan 

2.3QC 

Toyota Motor 

1,490 

UBE Jnda 

303 

Victor.. 

2.50C 

Yamaha.— 

74C 

Yamaichl Sec-— 

1,190 

Y-manoucMPhm 3.100 

Yamazakt.. 

1470 

Yasuda Fire.. 

750 


SINGAPORE 


Emprunt ltri ’ 5 1,541 
Empnint 7% 1975 7.735 

Accor 419 

Air LMUMO 751 

BIC 614 

Bong rain 1,675 

Bouygues-. 1,196 ■ 

BSN Cervais. 5,830 

err Alcatel 2, tss 

Carre four. S, HSxc 

Club Mediter'n ... 548 

Cle Banoaire 1,105 

Coflmeg - 400 

Daman. ... 1,905 

Onrty 5,500 

Dumez S.A. 1,440 

Eaux iCIe Gem.- 1,350 
Ell Aquitane. — - 886 

Essilor 3,750 

Cen.Occ Montale 9B4 

■metal • 65.6 

Lafarge Cop pee, 1,325 ; 

LOreal 3,400 

Leg rand .. 4,170 

MalsonaPtienix.. 826 

Matra BJL 8,5BO ' 

Mlchelin B- 2.075 

MiCiiCle). ... . 6,050 - 
Moot- Hen n assy.. 8,100 - 

Moulinex 60 

Nerd Eat 186.9 

Pernod Rlcard ... 1,155 ■ 

Perrier 757 . 

Petrales Fra. 361 

Peugeot S.A. 90S 

Prime rope <Au.i. 55 1 . 
Radiatoch......... 918 

Redoute 1,730 

Rouuel Uclaf .... 1,490 

Sefimeg - 461 

Skis Rosslgnol.... 1,970 . 
Tele mac Elect— 3,360 
THomson iCSFi... 1,305 
Valeo - 406 ■ 


NOTES — Prices on this page are as quoted on the Individual 
exchanges and era last traded prices, J Dealings suspended 
*d Ex dividend, xc Ex scrip iesue. xr Ex rights, xa Ex alL * Price 
■n Kroner. 


Price + or 
* — 



OVER-THE-COUNTER Nasdaq national market, 2.30pm ; 


PacoPh 
RancM* .13 
PanOh .63 
PamiM 
PaulHr i 
Pa»cx3 
PeakHC 
PagGliJ 
PenoEn 220 
Peniair 56 
PeopEx .15/ 
PMrile 1 12 
Pnrmti 
PimQi 60e 
PhriLAm 
PicSavs 
PieCais « 
PionHI 1 04 
PkkiSi .12 
Porolk 
PlCyUg 
Pore* 

Powell 

Povntc 

PeConv 

PrcCst .12 

PrpalS 

Prum 

PiceCs 

P»maMd 
Priionr 
PiodOp 16 
PiogCs 06 
PfDjsTr 1 20 
PurilSs 
CMS 
Clued rv 
Ouak.Cn 42 

Oiumm 

Oueau 

Gumes 

Cwown 


Sate 

Hdi) Law Lad Ckag 

(Hetis) 



d from Page 33 

224 

22% 

21 

21 -1% 

198 

12% 

11% 

12-% 

204 

7% 

7 

7 - % 

165 

5% 

4% 

5-1, 

14Q 

19 

16% 

13% -1% 

105(1 

23 

T9% 

21% -8 

427 

IS 

14?, 

14% 

175 

5% 

W, 

S>, + 1, 


06 38 
157 29*3 
25863 93a 
eg 23?, 
W7 15% 
980 SO^s 
« Vj 
2073 283, 
32 24 
127 38% 
20 84* 
47 6 % 

903 171. 
460 32% 
32 2% 

10S 14 
1293 VU, 

122 a> 

244 13% 
249 3% 

4229 44% 

4S7 5 

22 13% 
140 4% 

509 32% 
152 11 % 
115 24 
1132 13% 
138 12% 
63 14% 

2« in, 
276 47s 

B06 12 '? 


28% 28% - % 
*% 9% 

23% 23% - % 
14% 14% - 1 

30 % 20 % 

3*4 3%- % 

Wh 27% ~ % 
23% 24+% 
37% 38% 

8 % 0 % 

77s 7t,- % 

17% 17% - % 

32 32 - % 

2 2 % * % 
13% 13). - % 
14% 14% 

29% 29% - % 
12% 12% - % 
3*8 3% 

42% 42% -2 

4% 4% - % 

13% 13% 

4 4% - % 
31 31% -1% 

M% 11% 

23% 23% - % 

13% 12% - % 

12 12 - % 
14 14% - % 

17 17% - % 

4 4% * % 

IIP, 11% -1 
18% 18% 


Ole 96 
62 865 


1.08 979 

96 
229 
61 
226 
20b W 
77 

JO 967 


Wj M 
630 

•15e 48 

■34* 1993 
JO 1984 
.32 482 
290 


R R 
8% 7% 

23% 22% 
11% II 
6% 5 

10 % 10 % 
4% 4% 

37% 367, 
20 % 20 % 
•3-16 1 15-18 
26% 26% 
12% 11% 
24% 23% 
12% 12% 
6% Hi 
14% 13% 

6% 6'« 
9% 8% 

1B% 

16% 16% 
4*% 4S% 

32% 3?% 

8 % 6 % 
20 % 20 % 


7% - % 

a**- % 

ii - % 

s%- % 

101, - 3, 

. 

36% - % 
203. 

2 - % 
26% - % 
11% % 
23% - % 
12% - % 
Va- V 
13% - % 
6% 5- 16 
9%- % 
‘6% 

16% 

45% -1% 
32% - % 
28% - % 
8% - % 
31%+ % 


Sax* 


Sate High laar Ian Ckag 
8M1 

Stack 


Sutra High Law Last Ckag 1 

nwd 

HoadSv 

110 

1329 

44 

41% 

41% ~2 

Spire 


63 

12% 

12 

12% - 

% 

RobNug 

06 

1 

11% 

1< r a 

11?, 

SiarSur 


53B 

14% 

13 

13 

1 

Roovsn 


158 

6% 

5% 

S'8- % 

StafBId 

-20 

206 


12 

1?% + % 

Rouses 

SO 

210 

33% 

32% 

32% - % 

Btancfy 

108 

117 

42% 

42 

42 

% 

RoyWm 

i 

2M 

e 

8% 

- % 

SMMiC 


357 

14?, 

14% 

W| - 

J? 

RoyIRs 


25 

31, 

2% 

2% - % 

Stanim 

1-52 

161 

45% 

42 

42 

2% 

RuslPel 


94 

71* 

7 % 

7% - % 

StaBlBs 

72 

81 

56 

5S% 

55% - 

% 

RyanFs 


659 

22% 

20% 

30% -1 

Staled 

OSb 

249 

5% 

5% 

£% + 

% 







vjSiegr 


233 

2% 

2% 

2% 








StowStv 


130 

14% 

14% 

14% 





S 

s 


SMnl 

.72 

79 

24% 

23% 

23% - 

% 

SAYUuf 


41 

9 

8% 

B% 

Sutei 


82 

10 

J 1 ' 

*■- 

% 

SCI Sy 


590 

16% 

>6 

»%- % 

Stratus 


719 

20% 

20 

20% - 

u 

SEI 


59 

17% 

16% 

T7-% 

SmrtCI 

JM» 

284 

5«% 

51% 

52% - 

2% 

BFE 


114 

7% 

7 

7 - % 

Slryirs 


452 

41 

38 

36 - 

31, 

SHLSy 


»7 

18% 

173, 

17% - ?, 

Subarus 


1444 

36% 

33 

33% - 

21, 

Satacds 

24 

2879 

27% 

25 

26% -1% 

Summa 


as 

s* 

3% 

3% + 

% 

Safeco 

1.70 

857 

50 

57% 

57% -1?, 

SumtHI 

.12 

576 

8% 

6% 

6% + 

% 

SafHMs 


135 

B% 

8% 

8%- % 

SunCsJ 


538 

4% 4 5-16 4 5-16 - 

V16 

SUuOii 


454 

32% 

30% 

31% -1% 

SunMed 


109 

14% 

13% 

14 - 

% 

StPaute 

150 

1022 

«% 

43 

43% -2i, 

SupSkys 


40 

15 

14% 

14% - 

1 

SalCpl 


175 

9% 

9% 

»%- % 

Suprtex 


5 

3% 

3», 

3% 


SawnFs 

JNb 

238 

30 

29% 

30 - % 

SymbT 


391 

W% 

13% 

13% - 

1% 

ScanOp 


357 

ID?, 

10% 

*0% - % 

Syncor 


404 

«% 

a 

8% 


ScanTrs 


129 

23 

21% 

21% -1% 

Syiriecfi 


200 


12% 

12% - 

% 

Setter*, 

X 

870 

16% 

M% 

15% -1% 

SyMim 


S3 

4% 

4% 

4% 


Sc/ilmA 

.44 

698 

44% 

43% 

43% “ % 

Syscons 

20 

219 

74% 

14% 

14% 


SctMic 


0B 

6 

5% 

5%’ % 

SyAsoc 


80 

8% 

B 

8% + 

% 

sasii 


33 

5<a 

4% 

5%+ % 

Systfti 


254 

8% 

8% 

B%- 

% 

Satex 


53 

S 

6?, 

5% “ % 

Syslntg 


92 

14 

13% 

13%- 

% 

SeaGal 


111 

4 

3% 

3% 

Syslml 

.00 

302 

29% 

27i, 

27% - 

1% 

Seagate 


3437 

10% 

10 

10% - % 








SecTag 


141 



1%- % 




T 

T 



SBEQ 


409 1 3-16 

1% 13-16 +1-16 

TBC 


17 

13% 

13% 

13% 


Seibel 

80 

42 

16% 

18% 

.18%- % 

TCAs 

.16 

30 

21% 

21% 

21% 


Setciina 

.80 

51 

sail 

22% 

22% - % 

TacVrv 


35 

2% 

2 

2% + 

% 

Samtcii 


24 

8% 

6% 

6%- % 

Tandem 


4083 

31% 

30% 

30% - 


Sensor 

.05 

1383 

B 

8% 

B% - % 

Tandon 


5683 

6% 

6% 

6% - 

% 

SvtMer 

.08 

I486 

11*8 

11% 

1«8 “ *4 

TcCom 


11 

15% 

15% 

15% 

€ 

Svmstr 

.88 

687 

25% 

24% 

24% - Sj 

Tek» 


243 

6% 

8% 

6% - 

% 

Serwco 

1 

171 

24 

23% 

23% - % 

TtanA 


2155 

51 

50 

50% - 

1 

S-Oste 

.18 

725 

16% 

W, 

1B%- 1, 

TeiPlus 


675 

7% 

7% 

7% “ 

1, 

StoUed 

.60 

952 

34% 

32?, 

32?, - u. 

Teieerd 

08 

908 

34% 

33 

34% - 

% 

SnwffH 

1.84 

301 

49% 

46% 

46% -1% 

TeMd 


144 

3 

:?i 

2?, 


Shelby! 

.16 

693 

25?, 

22% 

22% -3 

T Blabs 


74 

117, 

n% 

1l%- 

% 

SnekM 


39 

7 

6% 

7 

TeOron* 


818 

22?, 

21% 

22 - 

% 

Snoneys 

.16 

1261 

35% 

34 

34% - % 

TermDI 


88 

27, 

2% 

2% - 

% 

SOonSo 


106 

16% 

15?, 

lb?® - % 

TherPr 


612 

3% 

3% 

3% - 

% 

Silicon 


200 

4% 

4 

4% 

Tnermd 


536 

23 

21% 

22% - 

1, 

Silicons 


172 

12% 

12% 

12%- «? 

ThfdNt 

.78 

485 

35% 

34 

34 - 

uj 

SdtcVal 


53 

16 

15% 

15% - % 

ThmiTr 


408 

5% 

5 

5% 


Sillcnxs 


170 

13% 

12% 

121. - % 

Tipi ary 


7 

% 

% 

- 

1-16 

Sniec 


363 

6% 

8% 

6% 

TodSys 


121 

27% 

2S% 

26 -21. 

Sim pins 

J* 

47S 

» 

18% 

19% - % 

TrakAu 


4 

13% 

13% 

13% - 

1« 

Swrtnc 


11 

11% 

11% 

11% - % 

TnadSy 


150 

12% 

12% 

12% - 

% 

Stzzkm 


201 

36% 

25% 

26% 

TiubJo 

AS 

35 

31% 

31 

31 - 


SkippW 

OB 

61 

10% 

10% 

10% 








SmrttiL 


902 3 5-16 

3% 3 3-16 -1-16 




u 

u 



Society 

1 82 

232 

S 1 * 

65% 

66% - % 

usuc 

SO 

210 

?7% 

26% 

26i, - 

Tl, 

SoctySs 


664 

26 

25% 

25% - % 

UTL 


338 

23% 

22% 

22% - 

lg 

Sofiecn 


43 

.8% 

8% 

5% — % 

UHray 

08e 

464 

11% 

10% 

11 - 

U 

SoRwA 


172 

W 

17% 

17% - % 

Ungmi 


531 

HU, 

10% 

10% 

£ 

SonocP 

BD 

37 

3ffl« 

38% 

38% - % 

Unln 


686 

14% 

w? 

14% 


Sonrftl 

-15* 

450 

10% 

10 

*0% 

UnPlntr 


1091 

36% 

37% 

37% — 

r. 

SoHosp 


58 

4% 

4% 

«%- % 

UACfflS 

04 

778 

18 

17% 

17% - 

i 

SlhSFn 

52 

175 


19% 

19% - % 

UBAIsk 

t 

S3 

5% 

6% 

+ 

1 j 

Souira 

66 

547 


26% 

»'l- % 

UBC4 

1.08 

165 

32% 

31% 

31% - 

L 

Swngn 

10 

865 

7% 

7% 

7%- % 

UFnGrp 


35 

4 

'4 

4 


Sovrans 

128 

2065 

42% 

41% 

43 - % 

UFstM 

JO 

S69 

34% 

34% 

34% - 

U 

Specdys 


109 

19% 

19% 

19% - % 

UGrdn 

041 

97 

8% 

81, 

0% - 

* 

it 

Sparan 


325 

5% 

8 

6 - % 

UPresd 


67 

15% 

147. 

15 - 

i 4 

SpecCtl 

.07 

1704 

13% 

1> 7 « 

13% +1% 

US Art 


9727-16 25-10 25- K- 

*8 


SOUTH AHUCA 


Abercom „ 

AEAd 

Allied Tech .. ’ 

Anglo Am. Cool. 
Anglo Am. Corp. 
Anglo Am. Cold . 
Barclays Bank.— 
Barlow Rand— 

Buffets 

CNA GaJIo ; 

Currie Finance-.-; 

De Beers- — ' 

Drlefonteln — • 

F.S.Cone. 

Cold Fields SJL 
High void Steel — 

Maloor . — — • 

Nad bank - — 

OK Bazaars- 

Rembrandt — — 

Rust Plat - 

Safren 

Sage Hldgo 

SA Brews 

Smith iCGi 

Tongaat Mulatto.- 


Stack Saks High lew 

{Merit) 

US Bcp 1 548 39 38% 

US Cep 3 2% 2>. 

USDsjyi 30 2 17* 

US HlrC .12 9703 19% 19 

USSheli .12 41 3 23, 

US Sur 40 613 22% 22 

US Trs 132 106 HP, 66% 
USiarn 2A 1351 17% 16% 

UnTeiev 213 34% 29% 

UVaBs .92 384 35 34 


38% - % 
2 %- % 
1'S 

19% - % 
3 + % 
22 % - % 
66 % - % 
17%+ «, 
* “41* 

34 -1% 


UnvFm 


66 

38 

371; 

37% - % 

UnvHli 


3503 

18% 

15% 

15% - % 

UFSBk 

•22* 

482 

15% 

I5i, 

15% - % 

Uscal 

.26 

1009 

7', 

7% 

7% “ % 




V 

V 


wu 


330 

5% 

8% 

5?* 

VLSI 


4386 

10% 

9% 

W% - % 

vux 


235 

4 

3% 

3%- % 

VSE 

J90 

8 

15% 

15 

15 - % 

ValidLg 


621 

&% 

5% 

5', “ % 

VaiFSL 

1 

148 

30% 

28% 

26% -2 

VeiNU 

132 

723 

44 

43% 

43% - % 

VaiLn 

.48 

6 

27 

26% 

26%-% 

Vaoreti 


30 

3% 

3% 

3%+ % 


Venire* 
Vicap .12e 
tfiedeFr 22 a 
VUung 


442 5% 

M2 17% 
128 6 
105 17% 


Virata! 


182 

66% 

83 

65 

Vodavi 


199 

7% 

6% 

67, 

Vollint 


242 

20% 

20% 

20% 




w 

W 


WD 40 

1 12 

49 

26% 

25% 

25% ' 

Waibro 

J32 

156 

32% 

31 

31 

WlkrTel 


380 

7 

6% 

6% 

WshE 

1 84 

121 

273, 

27% 

27% 

WFSL 

.80 

224 

353, 

35 

35 ■ 

WMSB 

-20o 

1478 

35?, 

34% 

35% 

Waverk 


201 

9 

8% 

B% 

Webb 

.40 

604 

12% 

11% 

11% 

Wesifn 


TO 

50% 

50% 

50% 

WsiFSL 


131 

22% 

21% 

21% 

WUicTe 


153 

7% 

6% 

6% 

WlTIA 


394 

24 

22% 

22% 

WmorC 

.60 

302 

23% 

223, 

21 

WsmC 


176 

43, 

4% 

4% 

Went a 

.98 

1386 

38% 

37% 

38 

Wicat 


307 

4% 

4% 

4% 

Willmts 

103 

306 

38% 

37% 

373, 

WIIIAL 


1539 

23% 

21% 

23% 1 

WfnsSa 


118 

203, 

20 

20% 

WUsnF 


536 

9% 

fl% 

8% 

Wxidmr 


1316 

6>, 

6% 

6% 

WraetO 

.40 

10 

147, 

14% 

14% 1 

Woptfivl 

W 

85 

121, 

12% 

12% 

Worms, 

48 

453 

29*8 

29 


Writer 

■I5e 

16 

9 

9 

9 

Wyman 

.60 

1B9 

21% 

20% 

20% 



X 

y 

z 



5% 

16% - % 
6 4 % 

17%“ % 


Xebec 126 2% 2% 2% i M6 

hicor 422 7% 67* 7 % 

Xidex 3194 19% 19% 19% I, 

Ytowfa £4 409 »% 37% 37% 

ZignUi 136 113 58% 58 58% i % 

Ji!»l 49 4% 4 4% * % 

Ziyed 69 4% 4 4 % 

.Zondvn 078 19% 16% 18% I 

Zvmw 49 2% Si* 2% 


Chief price changes 

LONDON (in pence unless otherwise indicated) 

_ terc Paul Michael Leis . 4 & +30 

1WWIL0I— 0«t* Tootbill(RW) w *a 

Conroy Petrol 133 +15 paiic 

190 + Exeh m 1990 — HUM - %• 

~~ 123 +21 T* 13 ** 04 ** 8 d3fi <BB4B 


Abacolnv 80 

BAT Ind SOI 

Beecham 421 

Borthwick (Thos) - 49 

BAe 480. 

3B&EA 125 

BP I 558 

Dewey Warren — 96 
Domino Printing - 320 

Evened 240 

Grand Met 392 


- 7 

Heath (CE) 

528 

-12 

-20 

ICI- 

970 

-24 

“17 

Jaguar — — 

548 

-29 

- 5 

LASMO 

88 

- 5 

-18 

Mercury Int 

723 

-37 

-10 


485 

-25 

-10 

Royal In — ..... 

847 

-22 

-25 

Saatchi & Saat — . 

BB5 

-20 

-40 

Trusthouse Forte - 

155 

- 6 

-IB 

Vickers - - 

443 

-35 

-16 

Wool worth . 

640 

-15 


Sam sin* 


M* liar Deal Ckag J Safa Sack 


High tas Ora Chug 


TORONTO 

Prices at 2 . 30 pm 
My 8 


A MCA IfU $16 

ADeriord 480 

Atxubi Pr S22 

Aon ico E 5317, 

Altai* En SlO'i 

ARjnj N $12'. 

I Abin £41 

Algo Cord S£P. 

Algema SI 5141. 

Asemera S8% 

Afco I 1 S9 

Atco H $9 

BC Sugar A $20 
BGR A 57% 


15% 15% 
480 400 

22 it 
21% 217* 
10 10 
1 ? 12 % 
38 r * “0 

23 233, 

143, 143, 

8 % 6 % 


2900 C Marconi 
2043 C Oc denial 
547268 CP Lid 
92042 CTitC A I 
2900 cum A I 
200 Cum B 
3350 Caz Men 
1700 Ge». Comp 
10870 Gendu A 
7250 Cion| Yk 
3750 CibrILar 
6950 Gbidcmp I 
'98600 Grallon A 1 
2500 GL Foicsi 
15594 Grcrnnd 
8500 GuarPA 1 
13045 Gull Can 
13850 Hnrtm 
4204 Hd/K D 
29880 Hm mil 
£40 H BavMn 3 


BP Canada 

SK'a 

28% 

26% 


5200 

H Bay Co 

528% 

ie'% 


- 1l 

ED. BCol 

330 

335 

XA 

-ID 

520TO 

Hu9ky O.I 

S?% 

7% 



Bk rtonil 

632% 

32'. 

32% 

- 1, 

66759 

Imafru 

535% 

34% 

Vs 


1 Bk NSCOI 

S15% 

15% 

15% 

- 0, 

79668 

imp 'Dii A 

535% 

34% 

35 

- V 

Bell Can 

S38% 

38% 

38% 

- tj 

80956 

Inco 

SI6'. 

16% 

16% 

• 

Bluesly 

250 

245 

245 

- b 

6700 

InOol 

S15>i 

15 

15 

- jj 

Human u R 

155 

154 

154 

- t 

T7W 

Inland Ga? 

512^8 

12'- 

121. 

- 

Bow vary 

610% 

97. 

9-% 

- % 

2450 

Innopac 

5183] 

I8's 


“ 'j, 

Brnnalua 

622% 

22% 

22% 

-% 

7340 

Inlet C*r» 

515% 

15% 

11*8 

- ■„ 

B/MCJn A 

5243, 

24% 

24U 

-% 

56490 

mil Tnom 

ill's 

11% 

»•% 

" ; e 

BC R»P 

S14 

13% 

i3?; 

- % , 

4925 

Inlpr Pipe 

S43% 

4} 

43 


BC Rea 

129 

135 

125 

- 5 

9700 

IvafO A 1 

6213, 

23U 

23% 


BC- Pnane 

636% 

*% 

26% 

“% 

100 

ivaco B 

523^, 

23% 

23% 

- r. 

Biun&wk 

111% 

13 

13 

-% 

4Q0G 

Jannock 

526 ij 

25% 

25% 


CAE 

312% 

11% 

II’, 


710(10 

Kutr Aid 

515j, 

15% 

15% 

■r 6 

CCL 0 1 

sia% 

18% 

»% 

"% 

TD412 

Laban 

623% 

23 

-3% 

~\l 

CIL 

S293, 

29% 

29% 

+ % 

1W9 

LL tar 

S20'; 

20% 

?o% 

4 r . 

Cad Prv 

522% 

22% 

22% 

“% 

622 

Lacana 

£8% 

8% 

8% 

- 'm 

Cambfidg 


24 

24% 

- % 

7220 

Laidlow A 

S20% 

20% 

20% 

- ^8 

Camp RLk 

£20% 

20 

20% 

* % 

31450 

Laidiw B l 

5S53j 

20% 

20% 

“ \ 

Camp Res 

110 

110 

110 


16950 

Le*jti Inv 

S5% 

5% 

5% 

~ *4 

Camp Soup 

633% 

33 

33 

- 1 

14200 

Lublaw Co 

613% 

13 

'3% 

■ s 

Campeau 1 

S27% 

27 

27 

- 1 

2*00 

Liinonm 

£15% 

15 

15 

- ’l 

CCem o« P 

813% 

13% 

13% 

- % 

22900 

MICC 

57 

8% 

6% 


CDC l 

£7% 

7% 

7', 


30750 

Mclan H a 

£20 

1*% 

19% 

" \ 


Sales Stock High 

712915 Nounda S'7% 
70736 MoiCun SI 3% 
379 Nexen otd J Sir, 
10050 NC Oils J'0% 
WJOO Mo* T«H 539% 
KbO Nodngal 4JQ 
161893 Nva AIIA I 4HJ 
6557 NWTO W 51 13, 
Kijno Mu Wnl 31 
16400 NimUC 57% 

1500 Cahurood ?40 
1700 CkeKil B I 290 
1790 Omega Hyd 440 
6800 Quimi A I 423% 

3650S P«W Aiil Sir 
67500 Pauim A I S<5% 
TOG Pinout SlO'* 
19150 PenCan P 524 
270 Pogasirs S8% 
40500 Pwnbtna Si-t-% 

1<W PJertl A I 513% 
600 Pine Point £9 
57970 PtdCiii D 524% 
5500 Poco Pel M% 
79600 Pom Gci f Sl6% 


Ter Dm Br 
Ter 5 un 
Tc*mai B f 
Tout P..-i 
Trader-, a j 
T- n-j mi 

TrnAlta yA 
I liCan PL 
Tr.ldn A 


High lew Obu Ckeg 

573% 7.t% 24J, 

S77 a 271, j:-, . , 

531% 3JJ, 30% - l . 

S76% 26 26 i 


13 13 

28% 78% 
16% 16 , 
3 1 3, 32% 


I r.mar 

260 " 

2*0 

250 

l.'-’vc » 1 

S4I'; 

41 

<1 

Titfee B 

541 

<1 

41 

Liwm c. 

• It- 

131 

131 

Lin C'irbid 

si; 

17 

!/ 

LI EripuM 

Jl’% 

12 

i: , 

Un 'rip 

MS 

<6 

48 

V-.-.ll A 1 

:oo 

KiQ 

no 

v»-ra:i F 

200 

2*33 

200 

Vnlgicn 

ffl 

45 

50 ■ 5 

Vulcjr. Ind 

557. 

5", 

5', 

VV.-iia, A 

Si? 

'f.- 

12 • , 

IVAI».,| P 

Sif’j 



IVCOASt 7 

SiV- 

13', 

i?> • . 


WE REGRET that this listing is 
incomplete due to communica- 
tion problems. 


300 Can MaU 
17832 C Pattis 
500 CS PcHa I 
600 Cdn GE 
200 CG Invest 


$19% 19% 19% 

$16% T7% 17% -1 

450 450 450 - 10 

SUM 104 104 - 2 

550 50 59 - % 


47JI3 Cl 01 Com S17% 17% 174, -% 


34366 Macmilan 
48735 Magna A I 
8355 Mar II In*.- I 
17310 Minrl Res 
76560 Mrlcl 'Toro 
400 Molfat 
13899 Molson A I 
23294 Mahon B 
500 M Trusco 
112059 Moore 
11610 Nal Bk Can 
14700 Ml Vg Treo 
10800 Nil CapA 1 
7380 Nlfd LP A 


500 

Piocamb 

350 

350 

350 


6*00 

F'lOviga 

sat 1 ; 

21% 

2r, 

- 

1500 

Oue Siu'g 

430 

43(1 

430 


10100 

Ciucbccoi 

£18 

17.', 

17% 

- 1-. 

sueoa 

Rangei 

£5 

495 

5 


50,6 

Red pa in 

£26% 

251, 

2b?, 

- ? 4 

1D0 

RogKiiil R 

220 

220 

220 

- •> 

1100 

Reilman A 

1 £30% 

30 

30 

- ! 

40504 

Rig Aigom 

524% 

24% 

24', 

- N 

1572 

Ruqois A 

£25% 

24 

24 

J 

36140 

Rogersi B ( 

S25-, 

23% 

23?, 

- 1% 

340 

Rc^ran 

SIO'» 

10% 

10% 

- 

98220 

Royal Bnk 

£32% 

31% 

3'% 

" 1 

2952 

RyTrco A 

S31 

30% 

30% 


4950 

HoyOk 

320 

320 

320 

- s' 

15797 

SHL Sylt 

£25% 

24', 

2b 

- I. 

5600 

Su. CeraA 1 

£17% 

17 * 

12 

- ') 

6500 

Sccpne 

261 

261 

261 


34000 

Seta Paper 

Si 7% 

17% 

17% 


I 457Tb 

Sums i 

538% 

37% 

36% 

■* V 

63b 

Scons c 

538% 

36% 

38% 

- "a 

97028 

Seapiam 

£62% 

fli% 

81?, 


31824 

Seats Can 

514% 

14% 

14% 

- -n 

15000 

Selkirt A 1 

S24I; 

241' 

241. 


5962 

Snoll Can 

£20% 

26% 

20% 

- 

5153 

Sdeirin 

£8% 

6% 

6% 


226J& 

Sowtim 

£24 'i 

24% 

24% 

- 1 . 

3991 

Spji Aoro 1 

£25% 

24% 

2*'a 

" -6 

550 

Slombg A 1 

S44 

43% 

43-1 


33617 

Slefcu A 

S24% 

24 

24% 

- l : 

9000 

Sulpfo 

45 

45 

45 

- 3’ 

65780 

Trek B I 

523 

22% 

22% 

“ -t 

200 

Tele Mel 

S30 

39 

39 


6?93 

Terra Mn 

230 

225 

225 

- 10 

4400 

Tebico iDan 

525% 

25% 

25 , 


59150 

Thom U A 

£31% 

31% 

Jl.% 

“ ‘j 


W< n 

tViyvs«o a 


7% 7. j 

t'% 33 - I 

f>-M - : 


f-Ho voting rigriis <« rrsmelcd »C*>nq 
imms 


MONTREAL 
Ciosinij prices July i 


757-0 M-r-i JiJ% )2' z 

5i-i EemsidrA 571% 71 , 

I5C-T0 Lvit-*iOi6 571 * 70% 

114*5 'IB P.H S7' 77 

Lj-xxii-. Sir \ 16 

7li» CenEam S73 ■ 27 a 

2:38 Djml.iA 57' ? 70% 

5~u llniit'.i S 1 3 i> 

11 '55 JtolF- i:?a S7» , 2b - 

37*4 ‘ Si; , 17 - 

7>HI e •- *vr C--W5 SW 10 - 

5."' Pr:.ign 572 71 

70Q Rc.»jn .;4 JJ'*’.* 29 - 

"?■ 48 R- 1 -.al Ban* 537, 37% 

.'I?-. Re»Ttsicr. i‘1% 31 1 

auto Si. ir.ii n a 


l.» 12-'i 

2 b- 26% 


Tctai iiki 4411 snjri.hi 


Indices 


NEW YORK. 


■" . Ml Ml 

Mi 

July 

B 7 

A 

3 

Induaub 1J12.71* U39JU 

c 

190197 1. 

Transport 75H5T 755 25 

c 

777.75 

Z Ufflnts 19829* 19865 

t 

200.18 

Tndtagwi — I3K73* 

e 

mZBn 1! 


Ji 

me 27 

X lad Dw Yield AY 

... 

3-59 


1686 Since Conplanuii 

High Low Hgh Low 

19M JB 1502.29 1309 03 4122 

(2<7/KI 22/1/6GJ C/7/061 12/7/321 

830 JM 686 97 83084 12J2 

131 IVK (9/1/86) 13I/3/8&I 11/7/321 

200732 169.47 200.32 UL5 

{2/7/ U 22/1/86 12/7-88 I2B/4/42I 


Yew Agu (Ap|we») 
459 



July 

8 

July 

7 

July 

4 

AUSTRALIA 

All Ord. tl-1 80' 

Metal* « Mnlt. .1/1-80. 

1125.? 

488.3 

1 136.2 
497.1 

1141.7 

497.1 

AUSTRIA 

Creditbk AktiemSO. 12 M 

240.10 

241.56 

241.44 


1986 

High Low 


STAWARDAMPOOXS 







1966 

Since ConqxIxiOH 



Jidy 

3 

r 

Ally 

1 

High 

Low 

High 

Um 

nisi 

c 

28IJK 

2KJ4 

211.41 

2122* 

am 

2248* 

C2/II 

282-24 

<2/7/961 

3.62 

(36/6/321 

2MJ6 

* 

251.79 

25171 

252JM 

252.78 

J2/71 

2B3.49 

(22/11 

252.7B 

(2/7.9B 

a air 
(1/9/321 


lodifiv||irtf4k— 

tad. P/E Rife 

Long Bin Boad Y«N .. 


N.Y.S.E. ALL COMMON 


•tan 

Jam 

Yar Ago (Aflxm) 

T8 

11 

2JS 

2S7 

3.72 

16.07 

17.86 

11.80 

— 


10-31 


RISES AW FAILS 


BELGIAN 

Brussels SE 1 1-t-BOi 
DENMARK 

Copenhagen SE i S- 1 <83i 
FRANCE 

CAC General iSi-13 I2i 
Ind Tendance ill; 12/82) 

GERMANY 

FAZ Aktien UliWW. 

Comma rzbank 1 1/ 12iS5t 

HONG KONG 

Hang Seng BankiS1.7.-64i 

ITALY 

Banctt Comm Ital. < 1972) 

JAPAN** * ~ 

Nikkei 1 1815/49 1 
Toky o SE New 14/1*8) 

NETHERLANDS 
ANP.CBS Gone rat <1»T8v 
ANP.CBS IndUSt t197Nj 

NORWAY 

Oslo SE |4/1/85t 

SINGAPORE 

Straits Times (M> 12/66) • 

SOUTH AFRICA 
JSE GOW i88.-S.-7Bh 
JSE indust f2B.-9.7B1 


3710.08 3746.88 3733.32 8697.77 3746.88 iJ 7. 2756.91 1 15.1 

216.56 218.89' 216.18 215.87 250.70 1 18 4i 214.27)211 

368.1 372.8 ' 372.0 485.3 411.3,15 5, 267^ 12,1, 

141.3 143.4 143.3 141.4 154.3. 12 &• I0I.G t21. 


603.75- 600.63 E17.74 1 629.57 753.88 >17-4 . 600.63 -7'7. 
1922.6 1914.7 1157.4 1906.9 227B.B 1 1 7 -4 ■ 1814,7.7-7, 

1752.24 1761.52 1756.76 1757.58 1865.55 .7,5. 1559,34(19,4 


709.05 707.08 710.65 707.92 908.20.20 5, 454.67 >24'|. 

17734.1 17714.1 17597.78 1 7691.6 17734.1 z8 7i 12891.5 121 1. 
1369.63 U68J1 1355.32 I362J28 13*9.63.87. 1025.85,21/1 


SB9.5 

385.3 

382.80 

331.0- 

335.S 

ill 7* 

388.8 

291.9 

283.8 

288.9 ' 

281.1 

1 i7i7. 

452.6S 

357.0S 

357.41 

557.68 

402.91 

■ IB It 

' 735.48 

735.58 

735.73 

739.90 

776.89 

'23 6> 


1219.8 1216.0 1216.0 1307.9-27 1. 1109.1 ,21 4. 
1186.6 1183.5 1 180,6 1 203. 1 .20-3, 1969.3,2.1, 
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Continued from Page 34 
as much as 20 basis points lower. The 
Bundesbank bought DM 19.8m worth of 
paper after selling DM 41.2m on Mon- 
day. 

Milan was spurred by news that 
Montedison had agreed in principle to 
buy Fermenta, the Swedish biotechnolo- 
gy group. Montedison rose L80 to L3.S50. 

Unconfirmed rumours that Fiat ex- 
pects favourable first-half results also 
benefited the mood as the car group 
jumped as high as LI 3 ,7 00 in after- 
bourse trading. Fiat ended official trade 
with a gain of L120 at L12,820. 

Other stocks followed this trend, ig- 
noring the government crisis of the past 
week. Olivetti, which plans to build a 
floppy disk factory in Italy, added L250 
to L16.700 

Paris rose from early Lows as inves- 
tors hunted bargains, but most prices 
ended lower on the day. 

Food issues fell with BSN off FFr 130 
at FFr 3,820, Carrefour FFr 65 at FFr 
3,115 ex-scrip and Perrier FFr 25 at FFr 
737 after last week's gains prompted by 
the hot weather. 

Carlo de Benedetti has been appoint- 
ed to the board of car component maker 
Valeo after his company took control of 
the group. Valeo dropped FFr 9 to FFr 
486. 

Amsterdam was confused by Wall 
Streets losses and Frankfurt’s gains but 
eventually ended down, despite persist- 
ent optimism on interest-rate cuts. 

After the previous session's gains 
from foreign interest, Unilever dropped 
FI 9.50 to FI 492.30 and Philips lost 70 
cents to FI 49.70 as investors nervously 
awaited results from the North Ameri- 
can subsidiary. 

Brussels fell. Electrobel slipped BFr 


500 to BFr 15,300, and chemical group 
Gevaert lost BFr 160 to BFr 5,800 while 
wire maker Bekaert, which has a large 
investment in the US, declined BFr 250 
to BFr 11.700. 

Zurich was on average 1 per cent 
down as small volume limited the selling 
pressure. 

Baer Holding, one of last week's best 
performers, dropped SFr 900 to SFr 
19,900 and UBS SFr 50 to SFr 5,750. 

Stockholm was sharply lower as in- 
vestors acted on the proposed Fermenta 
sale. The issue fell SKr 7 to SKr 158 - 
Montedison has offered SKr 160-SKr 
180 per share but is not bidding for all 
the stock, leaving some shareholders 
wondering about the fate of their invest- 
ment 

Oslo continued its downturn. The low- 
er mood was well entrenched before 
Norsk Hydro said it had proposed buy- 
ing a sizable stake in Saga Petroleum. 
Saga, down NKr 4 at NKr 70.50, is in 
merger talks with Elf Aquitaine's Nor- 
wegian unit 

Norsk Hydro lost NKr 6.50 to NKr 
149.50 while Norsk Data was steady at 
NKr 214. 

Madrid was higher in active trading. 

SINGAPORE 

MODERATE activity saw prices close 
broadly higher after some short cover- 
ing and renewed buying interest Most 
price changes were small. 

The Straits Times industrial index 
closed 8.08 points higher at 733.46 after 
largely speculative buying in the ab- 
sence of fresh factors. 

Malayan Banking gained 4 cents to 
SS3.82 and DBS 5 cents to SS7JJ0. Gen- 
ting added 8 cents to SS4.34 while Cere- 
bos gained 8 cents to SS3.12. 


SOUTH AFRICA 

LOCAL AND OVERSEAS interest on a 
rise in the bullion price prompted an af- 
ternoon rally in Johannesburg where 
gold shares closed mixed after early 
losses. 

Vaal Reefs was steady at R234 while 
Kinross lost 5U cents to R42. Biyvoor 
gained 50 cents to R17.50. 

Mining financials and other minings 
mirrored golds. De Beers, which an- 
nounced that another of its mines had 
been hit by industrial action, lost 10 
cents to R28.50, but off a lower R28.30 
opening. 

AUSTRALIA 

LATE bargain-hunting took shares up 
from their lowest levels of the day in 
Sydney, where prices continued to he 
depressed in moderate activity. 

The All Ordinaries index ended 11 
lower at 1,125 2. Brokers reported an in- 
itial sharp drop in reaction to Wall 
Street's record one-day fall, combined 
with growing problems in Australian in- 
dustry. 

Fears that the Government will be 
forced to raise interest rates to counter 
renewed weakness in the Australian dol- 
lar also contributed to the slump. 

CANADA 

SHARPLY LOWER prices mirrowing 
Wall Street's fall set the tone in active 
Toronto trading. The retreat was led by 
industrials, with top active Canadian Pa- 
cific down C$K to CSlflVa, while Bank of 
Nova Scotia fell CS»* to CS15tt. 

Montreal reacted similarly with most 
main share groups down sharply. 
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50% 39 AT8T pO 74 7.7 

39 21% AmWlrl.12 34 
15% 117, AWal p<US 81 
22% 9% AmHoll 

79 86 ATr pr 592 7.7 

40 11% ATr sc 

117% 78 ATr nn 5 82 5.3 

30 17% Apiemt.96 3£ 
34% 19% AmcsDs.10 2 

31 19'* Ametefc 1 14 

t1%- 9%> AmevSa 06 99 

31% 22 Am lac 

0% 13-16 viAmtsc 


2100 15% 15% 15% +% 

138 10% 10% 10% ~% 35% 24 

7.7 5 761; 79% 761; + % 27% 17% 

70 36 34 34% -2% 34% 233, 

5.3 4 112 112 112 -3 38% 323, 

3B 9 132 261; 25% 2S% -1 13 12 

-3 25 887 31% 30% 30% -2% 257, 18% 


353, 21% 
32% 22% 
35% 24 
27% 17% 


31 19'* Amatnfc 1 14 18 225 29% 29% 29% -% 7% 23, 

t1%- B0» AmevSa 06 99 78- IV 107, 107,-% 16 ^ t1 L. 

31% 22 Am lac 23 279 26% 25', 257, - % ^ 15 % 

8% 13-18 viAmtsc 123 4 4 4 - % 391, 22% 

70% 93% Amoco3 30b 5S 9 2498 59% 59% 58% 23% 20% 

45 27% AMP .72 2St 35 3922 36% 35% 36 -1% 11% 73, 

16% 11% Ampco JO 20 31 58 15 15 15 -% 4% 2 

35% 15% Amreps 12 453 27% ZB 1 , 26% — % 1% % 

30% 21 AmSWslJJ 20 13 24B 377, 3 ;i, 37% -3, 3% 17, 

6% 2% Anactnp 55 1919 5% 5% 5% % 491 -. 24% 

24% 14% Aniog a 33 2091 17% 16% in, -% 56% 45% 

32% 23% Ancnorl 48 5A135B 312 27% 27% 27% 56% 51% 

61% 38% AnOay.33) 16 1874 55 54% 54% -% 56% 50% 

17% 10 AndrGr J1 1 5 15 58 14% 13% 13', -% 32% 20 

291, 22% Angelic 60 32 15 134 Z77, 27 % 27% - % 40 28% 

5S>, 30% Anheus 80 1 6 18 5431 52% 50% 51% - 1% 56% 33% 

110 63% Anheii p<360 3 6 47 101 99 99 -4 56], 51% 

13 7% Anwir s .16 1 3 18 513 10% 10% 10% -% 45% 33% 

191, 10% An] hem. 04 .3 36 67 15% 15% 15% -% 52% 31 

18 12% Amhny44b 3.0 IS 14 14% 14% 14% -% 471, 33% 

13% 6% Apache 28 33 40 457 8% 8% 8% -% 154 124 

1% V16 Apetip wl 415 % 7-32 1564 + 1-64 08% 54 

19% 10', ApcP uni. 40 11. 551 13% 13 13% -% 39% 19% 

34% 31 ApPw p(4.ia 13. x22 32% 32% 32% -% 14% 7% 

32 29% ApPw pQ.80 13 xl 30% 30% 30% *% 77% 47 

20% 12 AppIMg 35 104 16% 15% 15% -% 12% 5F, 

20% 12% ArchO s 12 2918 18% 17% 17% 25% 9% 

32% 28% A11P pi 3 58 13 9 30% 30% 30% 100 49% 

49 21 ArkBsl .60 1 3 14 593 477, 45 45 -3% 47% 22% 

22% 18 Art la >08 6.1 18 620 W 17% 17% - % 78% 43 

15% 8% Armada 107 9% d 8% 9% +1 20 14% 

12 7% Armco 79 1278 0% 7% 7', -% 9% 47, 

26'; 177, Anne pf2.10 10 16 20', 20'; 2W, 39 22% 

17% 13% ArmsRWa 3 2 19 223 15% 14% 15 -% 42% 23% 

697, 31% Arm Win. 44 25 13 924 50'; 57% 57% -2% 20% 16% 

51 35 ArmW pO 75 8.1 2 SO 48% 46% 46% -t- 1% 100 ES'< 

18 9 AiowE JO 2 1 45 97, 9% 9% -% 10ST« 71 

24% 20% ArowEpi 8 21% 21% 21% - % 26 16% 


4», 21% 

12 % «* 


CVtPS 190 73 8 27 25% 25% 25% 

CentrDT * 33 1654 0% 6 B«4 *% 

CmryTI JSA 52 11 126 16% 16% 18% -% 

Cenvlll 2 11. 9 24 18 177, ib ♦% ", 

Crt-teed90 26 12 474 35% 34% 35 -% ff 

Chmpia52 21 IB 4184 24% 24 24% -% ™ 

ChamSUO 4165679 97, 9% 9% -% 

vjCnrtC 66 3 2% 3 + % 

V]Chl wt 169 % 15-32 % 

UChrl p( 72 2% 21, 2% -% ’f 

Chase 3 2 05 4 9 8 2265 42% 41% 41% -1% 2L 

Chase pS2S 9 9 20 53%S3 53 -%ZOJ 

Chse ptSlfle 9 9 11 52% 52t« 521, -% l 6 

Chse pM97e 9 7 20 51% 51 51 -% ' 

Chelsea 72 2J 10 93 26», 25% 25% -1% " 

Chemed58 4.3 15 191 37% 36% 36% -1% if 

GnmiraJO 32 7 1185 50% 4% 49% -1 *JI 

ChNY pl518e 9.7 10 63% 01% 33% +1 ■*, 

CtiasoU.24 31 30 95 40% 39% 39% -1% Ir 

ChesPn 2 4.1 15 2315 483, 48% 40% -% “l 

cnevmz.40 64 a 8604 373, 371, m, -% r?, 

ChiMlw 49 42 146 145% 140 -% 

CniMI pf 7 81 81 81 - % “I 4 

ChiPnT 5 371, 37i, 371, 

ChhFulO&l 29 50 586 12% IV, 12 -% }V. 

CtinsClUAI 18 34 123 71% 70 70% -2 5T 

CldBln 111 53, 5% 5% -% ", 

Chroma 38 1217 22', 221, 22% -% 

Chnn pf S 54 1 92 92 92 - 6% "1 

Chrys s I 23 4 5450 35% 3S% 35% - % “ 

OnuM al.56 23 24 1067 601, 67', 88), -% ", 

ChurehUe 29 28 1320 15', 15% 15% -% J"i 

Chyron .10 1 9 25 127 5% 5% 5% IS, 

Cilcorp338 6 1 13 389 38% 37', 37% -% 
CinBalHl 76 4 4 13 64 40% 40 40 -% "! 

ClnGE 2.18 8 8 7 1503 25% 24% 24% -7, 

CmG pf 9.28 18 Z200 93 93 93 

CmG pIS 52 10. z230 95% 95% 95% f-j' 

ClnMri .72 35 272 20% 20% 20% -% 

CtiOK s J6 1.7 19 2840 34% 33% 33% -% ISJ 

CrrCly S .06 J 21 979 21% 20% 21% -1% 

Circus 20 907 39% 37% 38% -1% ?!' 


i0t, 10% Aid hem 04 .3 : 

10 12% Am hoy 44b 3.Q 

13% B% Apache JB 3 3- 
1% V16 ApchP wl 

19% 107, ApcP unl.40 11. 
34% 31 ApPw pf4.10 13. 

32 29% ApPw p<3J0 13. 

20% 12 AppIMg 
20% 12% ArchO i 


52 H 126 16% 16% 18% ~% ??* 3L 
11.9 24 18 177, is tV JL 

26 12 474 35% 34% 35 -% Sf 1 

21 16 4184 24% 2* 24% -% ™ 

4 1 6b 679 0% 9% 9% - % ®5» JJ* 

B8 3 2%_3 ^% S’ 


_ u IP-, 
-V; 31 

-y s* 


22% 16 Art la 

15% 8% Armada 
12 7% Armco 


597, 31% Arm Win. 44 25 

51 35 ArmW pO 75 8.1 

18 9 AiowE JO 2 1 

24% 20% ArowEpi 

31% 19% Aril a 22 .9 


36 26% 25% 25% -1 1 36% 19% 


15% Amin s .64 23 12 593 297, a', 2B% - T3jg 1 zs 


24% 14), AwrCO FW 15% 15 15* -%' «% 23% 

59% 31% AshlOiM 80 1 3 9 3050 55% 54% 54% -1 KA 40 

666, 29% AsdDGsl 40 22 22 1219065% 64% 84), -1% gg 77% 

212% 98 AsdD pM.75 23 8 208), W6% 206% - 3% 0% 0% 

14% 13% AUlSon 75 131; d13 13% -% 191, 6% 

23% 16% Athlon) 60 9 1 61 17% 17% 17% -% asi mi. 

40% 25% AtCyE1203 66 13 164 38% 38% 38% -% 21 3% 

67% 49% AlIRch 4 7 9 3319 50% 49% 50% + % 2J 1? 

455 336% Ail Be pi 3 .9 1 340 340 340 S 19% 

162 118% AllRc pfZJO 23 4 120 119% 120 -1% 81 57% 

16% 10% AllasCp 150 12% 12 13% +% ,033, 91C 

17% 0% AuOVd 13 1641 11% 1J1, 11% -7, 59% 35 * 

27% 15), Augal .40 2 4 30 422 16% 16% 18% -% 32% 20 

31 11% Ausirmn lOe .4 22 810 27), 25% 25% -2% 221, 9% 

38% 23), AuloDls 38 1 1 24 2072 34% 33 33% - 1% 40 ‘ 28 

5% 3% Avalon JM 11 <9 3% 3% 3% 30 25'j 


25% 10% 
33% IS 


18 M 

133, 8% 


1' 30 95 40% 39% 39% -1% Wl 

4.1 15 2315 483, 48% 40% -% 

&4B 8604 37), 371, 37% -1; f?% ^ 

49 42 146 145% 14«" -)J 31% 20% 

7 81 81 81 - % Si* II 4 


7 81 B1 81 - % 

5 371, 37', 37% 

29 50 588 12% IV, 12 -% 

18 34 123 71% 70 70% -2 

111 53, 5% 5% -% 


17% 13% 
291; 21% 


22 ), 10 % 

56 39% 


19 AVMC S ifl 18 15 46 28% 273, 273, -% 441, -mf 

30', Away M 1 7 10 396 39% 3a 1 j 39% + % 2 iiJ 14’ 

28% Avne! JO 1.7 33 159129% 281; 29% +% 463, 28% 


27% 16% Aydin 


II 17 33 1581 29% 28% 29% + % 46% 28% 

2 60 3176 33% 32 33% -% 43% 25% 

23 120 23% 23 23% -% 59 * ST* 


B B B 


41 21% 

1S% 11% 


ID, C% BMC 123 5% 4% 4% -3, 75 58% 

30% 21% Balrnca.60 20 15 345 M% 30 30 -% 43), 30 

18% 12% Bkrlnll 32 7 1 10 T05 13 12% 127, +% 56% 45% 

24 19% Baldor .40 2 0 18 41 207, J0% agi, -% ij^ 5% 

3% 7 a v) BaldU 531 1% 1% 1% 16% 121, 

45% 25% Ball s .72 IJ 17 294 42 40% «», - 1% 28 19 

24% 14% BaD/MI 20 10 21 1763 20% 19% 19', 118% 106% 

34% 20 BllGE si 80 5 5 11 712 33 32% 32% -% 66% 41 

56 44 Ball p)B4S0 81 z 120 55), 55% 55% ->, 38% 23% 

JJ% 19'; SncOnsJOb 3 1 12 2037 27 25 25% - tr- 25 S', 


Cftolil 111 53, 5% 5% -% ", ii, 

Chroma 38 1217 22', 221, 22% -% 

Chnn pf S 54 1 92 S3 92 - 8% *jl* If 4 

Cnrys S 1 28 4 5450 35% 35% 35% - % ” 

Chubb a 186 23 Z4 1067 601, 67', 68), -% 

ChurehU6 29 28 1320 15', 15% 15% -% ]"• 

Chyron .10 1 9 25 127 5% 5% S% I®. S' 

Cilcorp238 6 1 13 389 38% 37% 37% -% ®J, 4 1L 

CinBelai 76 4 4 13 84 40% 40 40 -% ?!!* 

ClnGE 2.16 8 8 7 1503 25% 24% 24% -7, 

ClnG pi 9.28 11 1200 93 93 93 £* 

CmG pf 9 52 11 z230 95% 95% 95% 25, 

ClnMH .72 35 272 20% 20% 20% -% 

CiidK s J8 1.7 19 2840 34% 33% Sf! 

CtrOya .06 J 21 979 21% 20% 21% -1% JfJ* IH 4 

Ctrcus 35 987 33% 37% 38% -1% fT 4 Jg* 

Crt«rp 248 43 8 3404 58% 571, 577. -% ", 

Cttcp p»22a 78 150 80% 801, 80% -% gj! 4 

ClW»r .72 11 59 7% 7 ?% + % H® 4 12? 

ClairS S. 10 1.2 23 516 8% 8% 8% -% ■* 

ClartE 312 20), W% 20% -% 2?^ IS 

ClayH 8 17 828 14% 13% 14 -S 6, % ‘ Ja3 » 

CIvCW JO 14 10 GS 141, 14% 14% -% 

CIvCl pi 2 10. 82 19% d19 19% -% 207, 17% 

ClwEI p|7.40 11 2120 89 68% 68% -% 34% 22% 

CfvEI pIS. 77a (I 157 90 dSS M* -4i tS, 9 

Ctaro* 1J2 28 16 B7S 567, 55% 55% -% 13% 9% 

ClubMd JO .7 23 77 28% 27), 27% -1', 18% 77, 

Coacnm40 2.6 30 71 15', 15% 15% -% 37% 23% 

CoasJal.40 1 3 45 B31 31% 30% 30% -3, 14% 9% 

Cs« pf 2.H 7 4 2 28% 28% ^ 28% 19 

CocaCt, 1405240% 39% 39% -IV 17 12% 

Cpieco 4 441 14% 14% 14% -% a>% 9% 

CotonflJO 2 8 23 308 43% 42% 43% ■*■% 26% 16% 

*“>£■£* ?* 26 4287 40% 39% 38*, -1% 11% B 

9?jf P . pU ^ 78 2200 54 54 54 -% 127, 4% 

ColAik J00 2 1 12 371 39 371, 39% -1% 35% 18% 

/?2 7 re 858 17% 17% 17% -% 73% 41 

Com«fi50 3.7 10 578 68% 67% 68% -% 50 32% 

COJGK3.18 78108 1238 42 41 42 4 % 401, 331, 


312 2W, 19% 20% -% j™ 

17 828 14% 13% 14 -% fi,l 9 ^ 

14 10 89 141, 14% 14% -% 

10. 82 19% d19 19% -1, 207, 17% 

11 2120 89 68% 68% -% 34% 22% 

II 157 » dB SS -45 12% 9 

28 16 875 567, 55% 55% -% 13% 9% 

■7 23 77 28% 27), 27% -1% 10% 77, 

36 30 71 15% 15% 15% -% 37% 23% 

13 45 B31 31% 30% 30% -% 14% 0% 

7 4 2 28% 28% 26% 28% 19 


CdgPalJb 34; 
ColgP pM25 7 9 
ColAik .80 21 

CorFdS .12 7 : 

ColtlndZSO 3.7 
Col Gn 3.18 781 


CoJGspI5lI2 34 b 54% 54% 54% -% 39% 17% 

Comma 4 1zo 133t 19a 13 ’ -% 28% 16% 

2 ... 5,0 '** «% 13% - % M% 26% 

CSO pi 2 42 10. xl 24% 24% 24% + % 30% 14% 

9 ®°. . E t _ n . 1 ® J513 - yiio 114% 113 113 - % 24% 16% 

Combl«J4 39 10 464 60%* ST), 57% -3% Si ^ 
' 33 1384 30 29% 29*. - % 40 M 

Comoss .16 B 11 2046 21% is*. 20 % -7, or 

CmMHs.32 18 12 118 1», 19% 1^ -% 171, 5% 

S3 S'1’1 S' Sf ^ » -s ^ S’ 

<£!!!■« 99 ”0 £'■ » » 2i mi S 

CmiEara 7.0 9 xM 39% “% 1% S 3% 

» 12 2591 14 13 1 ? 13% - % 14^ 5% 

S « 1 ft si 3 X a ft 


2037 27 25 25% -»%I25 9% 

25% 9 BncCtrn.67e 10 25 22 h 22% 22 'i 1 22% 12 

3% % BanTax 928 % * % 11-16 + 1-16 12', 4% 

84% 48% BandaU 30 1 6 18 85 83), 82% 82% - 1% . 35% 27 

40% 22 BkBos sl.32 34 9 357 39% 37% 387, -% |22% 157q 

S4'b A9% BkB pIMOasaj 2 ■ 48% 43% 49% -% 123% 16% 

54% 48 BkS plB185o8 0 1 40 48 48 26% 23% 

101% 92% BkB pfC4 02e4 a ,370 93 33 33 277, 25 

68% 38-', BkNY 2J8 38 9 720 81 593, 60% - 1% 98% 09% 

30% ZD, BankVU.24 3.5 11 94 35% 35 35 - 1% 40% 26% 

30', 12 BnkAm 5153 15% 147, 15 - % 4fli, 37% 

45 33% BkA p!4 23a 11. 18 37% 37% 37% -% 351, 22 

16% 10% BkA pi 2.83 47 12% 12% 12'g 1B% 81, 

34% 24 BkARlyS.40 7 9 7 56 30% 29', 30% -% 30% 18% 

5V, 29 BnkTr 51 48 32 8 1287 4P; 45% 46 -% 39), 17], 

20% 10% Banner 03e J 10 157 17% 16% 16% -1% 18% 9% 

35% 18), Bard s 22 893 32), 31% 31% -1% 82 34 

341* 21% BamGp 1 30 20 3 33% 33% 33% -% 247, 17 

80% 33% Barnet 1 20 2J 13 426 55% 54 55 - 1 23 14 

24% 16’, BaryWr.00 32 15 271 18*, 18% 18% -% 18 11% 

12% 6% BASIX .12 1 J 56 402 10% 9), 10% -% 45% 32% 

44 27% Bauscn .78 2.1 17 979 38% 38', 37% - 1% 59 48 

21% 12% BailTr .40 2323 1401917% 16% 17% -% 34% 19% 

50% 451; BnT plA2J1o4,a 3 45% 46% 45% -% 31% 19% 

71% 50% BxlT p*B3.50 55 803 62', 82 62% -V, 14 81; 

23% £2 BayFin 20 -8 44 130 26% 25% 25% -% 44 30 

477, 39% BaySlC2.72 6 1 13 30 45% 44% 44% -1% 73% SO 

40 19'« BcarSln.SQb 2.112 2158 30% 28% 201, -1% 74 50% 


35% 18), Bard s 
34% 21% BamGp 1 
80% 33% Barnet 120 
24% 16% BaryWr.QO 
12% 6% BASIX .12 
44 27% Bausch .75 

21% 12% BailTr .40 


23% £2 BayFin 20 
477, 29% BayS IG2. 72 


Cwfi pi 2 98 

CwE pi 237 94 
CwE pi 2.07 11. 
CwE pi 840 B9 
CoinESZ 72 7.0 9 

Cdmsan.ZO 35 
CPayc .32 1.1 11 

Compaq i; 

Com pgr GO 3J S 

CompSc 2 

Cptvsn 

ConAgi 1 i?i 

ConnE 1.68 7 1 1; 

CrniNGel 30 eat 

Conrac40b 35 1 

ConsECEBB 52 V 

GonE pf 5 88 
CrsFits t: 


17% 4% 
44% 257, 
27 T7% 

50% 34% 


Crayfl a 36 2105 80% 

CrmpKUS 4013 SI 32% 

CrwnCk IS SIB 103 

CrwZel . 1 2-7 41 38 

CrySS n 350 22 

Culbra M IK 16 39 50 

Cultna 24 1059 17% 

Cum£n2J0 3 3 28 148 86% 

Curfew 1.10a 88 73 12% 

CurtW 1 20 22 20 54 

Cyclopd.10 IS 10 308 77, 

D D D 

DPL 2 85 20 408 24 

Dallas 66 43 72 15% 

DamonQO 12 244 17% 

DanaCp.28 4 0 i£ 692 32% 

Danaftr 8 235 11% 

Daniel ,18b 26 40 56 7 

DartKi 1 72 29 10 1049060% 

Data Go 744 34 

Datpt n 10IS 7% 

DuDsg J4 3 6 17 73 S*, 

□ayco .24 12 9 362 19% 

DaytHd 64 1 J 18 3237 53% 

DPL pi 7 70 9.1 z200 85 

DPL pi 7 J7 0J Z500 BO 


DPL 

Danas a 
DamonQO 
DanaCp.28 
Danotir 


DalaGfl 
Datpt n 

DlaDsg J4 38 

□ayco .24 12 i 

DaytHd 64 1J 

DPL pi 7 70 9.1 
DPL pi 7.37 BJ 
OennFs .48 151 

DIC 


’ 10% 5% 

73% 35% 

,4 28% 20*4 

41% 31% 
19% 14 

h n 
.7. 88 60 


DeanFs .46 15 20 W 32% 

DIC 19 585 12% 

Deere 50 1.9 1306 27 

DebnP 202 6 0 12 237 34 

DettaAr 1 25 15 2643 401, 

Deltona 52 S', 

DtxCti 1 0« 1 6 25 1881 67 

DensMfl JO 4543 500 27% 

DeSon 1 40 3 6 12 80 40 

DefEd 1 68 10. 7 1641 16% 

D«E P>9 32 11. z80 87% 

DetE pf7.88 10. zISO 78% 

DE plF 275 11. 22 25% 

DE prR324 12 21 28 

DE 0103 13 11 19 28% 

DE pIP 3 12 11. 8 28% 

DE ptB 275 11. 9 25% 

DE PI0 3 40 12 33 201, 

DE plM3 42 12 7 287, 

DE ptL 4 11 13 30% 

DE pfK 4 12 T3. 20 31% 

DetE pr2JB 10 53 22*, 

Dexter SO 2 7 19 177 33% 

□(Grot .64 2 7 14 200 24% 

DuBthsJO 8 13 188 26% 

DiamS 1.19r 11. 1815 10% 

DiaSn pi 4 11. 23 36 


2494 62% 52 62% - % 29% 26% 

26 32% 37', 32% -1 33 26% 

127 57 56% 56% -1% 33% 29% 

195 1% 1% 1% 34% 30 

11 359 61% 59', 59% -2 25 17*, 


DuBths JO 8 
DiamS 1.19r 11. 1815 10% 

DiaSn pi 4 11. 23 38 

DlaSO nZ80e 19. 131 15 

DianaCJO £5 19 43 12 

DwboidMO £7 18 135 41% 

Diguai s 5903 86% 

Dtsneys 32 .7 34 7820 48% 

DEI 1 40 64 147 27 

Dnrrsln 11 312 6% 

Dome g .06) 839 5% 

DomRs2.94 67 12 1221 423, 
Donald .66 1.9 12 56 36% 

Donley 1 28 1 B 19 563 74% 

Dorseys .64 £5 15 119 25% 

Dover 88 22 15 1835 40% 

DowCh 1 80 3 J 83 8840 53% 

Dowjns J6 1.6 21 802 36% 
Downy s 4 297 22', 

Dram .50 32 55 3065 15% 

Drear JO 4 6 1165 17% 

DmxB 2 BO 20 22% 

Dreyta s 6*0 32 

duf>om 3 3 8 14 3908 79% 

duPnl p!350 0 1 10 43 


46% 30 
102% 78% 
102% 72% 
36% 29% 
1IM% 72% 
8% 7 

V, 1 
120% 70% 


82 

12 

X 

54% 

55 

S 7 12 1267 45% 

45 

45% 

68 

>180 100% 99 

99 

80 

>340 97% 

X 

96 

12 

17 

33% 

33% 

X% 

86 

>20 

96 

98 

66 

IS 

15 

7% 

7% 

71, 


50 

1% 

1% 

U| 

£3 27 1129 112 

109% 110 


CasHGk 17 431 W% 14% 147, -% 22% 15% 

CilIC pC50 0.7 2 20% 20% 28% -% zt 15% 

CsHC pi .90 5 4 12 17 18% 16% -% 221* 16% 

Caterp JO 1.0 13 2290 50% 50% 50% -% w, 11% 

Oaco JO 2 I 14 91 30% 37% 37% - 1% 33% 22% 

Celans 400 £4 13 589 206% 202 204 -5 

Cengy 03a J 170 6 5% 6 « -en 

Camel £44 4J 13 141 58% 57% 571; -% g, 

CcniEn£56 H 2356 25% 24% 24% -% »' 4 »' 4 

Cemex J6 J 12 426 33% 32 32>, -1% S% 

CenSdWM 88 9 717 31% 31 31% -% "I 4 "9 

CenHur£96 0.0 7 229 33', 32% 33 -% T~* V?* 

CHIPS 1 68 6.5 14 966 26% 25% 26 -% F* , 

CnUEB.08 6 4 9 247 33% 32% 32% -% ■ 4 

CUB PI4.18 12. 11 34% 34% 34% - % 2% % 

CeMPWI 40 70220 663 17% 17% «% +% 

CVtPS 190 75 8 V 25% 25% 25% SI 4 If* 

CantiDt ■ 33 1654 0% 6 6% +% H 4 !“ 


Duke Rime IS 15 7», 

DukeRCa 50 1% 

DunBrcE56 £3 27 1129 112 

DiraU 1J0 9.1 6 898 13% 

Dim pfA2.10 93 2200 22% 

Dua pi £07 11. a400 19% 

Ouq pfG£10 11. z120 IB% 

Duq pna.10 11. 17 19% 

Dynlcl 27e 16 42 334 17% 

DynAm JO 7 9 11 31 

E E E 

EGG .52 1J 10 412 34% 

EOK 1.66 8.7 23 30 17% 

ERS 19 336 13% 

E SyM .50 14 24 070 35% 

EaglePl 04 2J 85 36% 

EaslAJr 181339% 

EAL wtO 13 % 

EAL wtA 25 7-32 

EsAir pi 64^ 1B% 

EAir. ptB 27B 21% 

EAir ptC 4 23% 

EastGFIJO 5.1 786 26 

EsstUHS-ia 5J 13 157 35% 

EKodfc £52 4 6 47 6370 56% 

Eaton 1.60 24 10 617 671, 

Echhn s 50 2.B 17 £464 17% 

EOOBr 160 38 19 160 421, 

EDO J8 1J 16 151 16 
EdCmp .16 14 25 132 lM. 

Edwrd s 60 24 12 733 25% 

Effort) .08 4 21 300 19% 

EJcor J6 £8 ill 13% 

ElecAs 13 19 5 

Eictsp a OB 2 £7 49 25% 

Elgin .«i 54 69 16% 

Elsa nt 327 1% d 

EmrsEB.76 3.3 15 2268 84% 

EmRad04l 5.7 24 BOB 16% 

EmryA 50 3.7 52 9£1 14% 

Emharri.40 40 12 621 35% 

EmpOsl 88 50 11 46 u3l% 

Emp pi A7 8.4 >550 5% 

Emp pi JO 83 >110 6 

EnergeMM 6J238 45 18% 
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103% 84 OhE pno.76 11. >100 101% 101% IB1’;*2' 

16% 10 ', OhMwr 40 39 X 101 14% 13', 13', -% 


>«»«% 41% 41% -% 
>1P0 43 43 43 -L 

>150 72 72 70 .-%•■ 

17 31% 31 31 -%. 

17 341, J4 34 

5 »V ’P 1 ? 

>10 87 87 87 -r% 

>3,0 at 81 81 

>100 98 X X 4% 

>ioo 101% rev, rev, *2% 


til? 2017 28% »% ^ -K|25 i. Sllf^ 08 , err 13 225 32?' 2? 


Zioo «r, 80 1 , 8C, 

2 24% 24% 24% -% 

zi30 111% in m -a 
>7X92% 92% 92% 


13% 12% 13 


MACOMM 10 H2S 16% tt*, W% 
MAIBF IX 13% d13% 13% 

MCA s .63 1.4 22 8392 47%. 46% tr, -2% 

MCOTO *40 70 XI 18 17% in, -% 

MDC .» £0 10 709 19% 17% 18% -'a 

MDU £72 50 12 G2 45*, 45% 45% - % 

MDU wl I H% 23% 031, 

MB 938 6% 8 0% -% 

Macmil 00 12 24 264 40% 47 48% -t-% 

Macy *16 1.7 18 330 68 88 68 . 

Macypft JS 4 o >830 105% 105% 105% 

MannutZOb 13 33 ' 15% W, 147, -% 


53% 297, Olin 


18% 13<2 Onafda 80 
33% 27% ONEOK7.58 


17% 181, -7 a 34% 33 

45% 45% -% 18% 9 

£8% 23i, -> a hi- 7 

8 8 % -% * 


36% 24% OranRie.lB 
11 E% Orange 
40t, 23% OtloitC 76 


40t, 23% OtloitC 76 21 121 X 

34% 33 Orion Cpf 1.12 80 6 31 

18% 9 Ortonp 2,10 14 

11% 7 Onon pf .a 5.1 X * 10 

X% 261; Orion p(2 75 83 153 33 

38% 20% OutbdM64 £0 21 7055 X 

X 15% OwnT , .48 1 5 21 1041 32: 

30i, iq OvShrp .50 . 18 24 1165 27 


13.1 891 487, 48% 49 -1% 

x aor 8% 7), 7% -.'a 

5.0 40 X 18% 15% 15>a - Y 

14 12 a® 31% . 30% 3(7% -1 

62 13 121 35% 35% 36% -% 

89 7% 7% n? 

21 101 X% 35% 35% - 1% 

60 6 31 31 31 -% 


2210 14% T4% HI, -J, 

5.1 X ' 10% 9% 9% -% 

63 153 33% 33 33 - f% 

£0 21 7055 X 33 32% -1, 

15 21 1041 X*, 29), 31% -1% 


MatinmZOb 13 
ManhNtiai 
ManrCs.12 0 
ManpwdJI 1.4 

MfrHaiGJt 66 
MtrH pf&l8e 9 8 
MtrH pf4.58e £2 
wiMamt 
«|Mnvl pi 

MAPCO 1 £1 

Mamc 

UarcdQ 

MarUaZW 4 0 

Morions 20 0 

MartC .X 3J 

Matioi s 13 .4 

MrshMsl.50 2 5 
Msrhlna 

Manus T £3 

Masons 2B 12 

MaaCp^X 85 
MaNndX 10. 
MatouEtae 8 


13 X '15% W, 147, -% 5®, 32% OwenCMO 

125 9% 83, 9% +% TOV 2®* OwnHI % 95 

0 X 1914 24% 23), 23% -1 18*, 11% Ofctord .46 


18 24 1155 29% 
29 11 1174 49% 


SB -1% 
48% -1 


790 39% 38 38% -1% 
era 49% 40% 40% -7, 


£6 13 25X37% »% X% -2 
£9 22 122 16% 157, IS 


1 S’ e b I? !! S* , w 3 4 13 303 21% 30-', 31 -% 

' , S. S, Sr ®v s2i Z PPG 1.93 3.1 14 1318 64 62% 63% -5 

2! SJ 1 Jft 2.® ^ 5ft 00 30 12 488 36% 25% 26*, fl 


i 16% 13% PacAS 1.54 
23% 17% PacGE 1.92 
57% 3B% ‘ PacUgire 
171, 8%. Pacffes 
X IB% PacRs pi 1 2 


IS* ft ft 15% 13% PacAS 1 54 

40 18 18 18 23% 1^. PacGE 1.92 

11 13 ''■? 57% 30% Pacugire 

ft ft ft “% 17i, s%. Pacffes 

174 1% - 1 1 jk iBJ. PacRs of 3 ' 

40 8- IX 52 5t% 61% -1% i?7, S, Wd 41 

0 63 4230 421, 30% 40% -37, sjnJ ^Sa3M 

36% 27' Peafep2 40 
4 X 3885 33% 32>, 33% - 7, 4«4 25% PainWb 80 

2 5 24 X8 61), 5ft 50% -3% PemWpCJS 

15 11% 11 11% gi_ si. Pan Am 

«?. ????!«. « •«%-% 4 2% PanA wt 


« 4 55? "ft ,7? « PacStt 40 


15 11% 11 

£3 9 1328 45 44 


Pan Am 
PanA wt 


12 45 4571 31% 29% 00 - 1% 2t% 13% PanddnX 


85 54 

10. 32 

8 12 366 


37% 37% 37% -% 


13% 4 '% J X% 21% Parnil n 


83% M% -% 


ITT pfN2£5 30 
ITT p« 4.50 4.8 


IU im .60 4.1 744 15% 1378 141; -% 6% 1% 

WahoPI.72 62 14 231 X% »% 2»« -J W. 8% 

IdflOlB 33* 2% ?i, 2% -% 76% 41% 

IBPwr£64 11 7 2064 28 X% »i 

ItPto BGL35 10- 220 23 23 J3 -% X 38% 

iff%w 5*12 90 >340 43% 421; 431, -% 33%. 2S, 

Saw pan 99 >7»38 379, M 65% 447, 

IB*0W pM47 90 >540045 44% 45 +% 12 6% 

wSJ pTt 88 3 41 41 41 +1 3% 3 

S* 72 1831 1W 38% M% Mg -% 35 23 

mpCh272e 40 11 1829 60% 507, Sff, -1% X M% 

InScp 742 18% 15% 15*, -% 40% 19% 

BBT 00 *7 ' 1122 12 \Ui Wb * 'a 79% 33% 

MM pf7.W 90 2, ■ X? 1 + ft SS 

mdlM ol8 X 9.8 >20 60% 88% 88% -1% 32% 2^% 

SS5 8 S as &;$ as; 

SdSiSf Mil 60 S Wl w, -i ion|n,. 

iSiro AX'vi.m &o » ss -J «% 2ft 

uSr W£M 50 z 4T 41 -% 15% 12% 

3 -16 45 t7=b tT 171, % iJ7, 121, 

mSsuMI 456 19% dlB%19% 2% 1 

9.6. 3 « l4 'S!^ J 4 & 

JSS '• A,W ‘SS .9 9 S £ 9 

SSI 14 119 £27, 72 22% 1 7 2% 

hSn dM2S 11 01 33% 39% 1 95 B1 

* 13 485' «% 1* 1A % 81% 

Uin 94 57 gi ^ « 

1S. .I »» r ’ s a a 


MauLorr 
Maxam - - 
MayO&EJB £6 
uayO wf 
Msytg slJO 21 
MeOr pQJO 84 
UcOr pt2.B0 11. 
McOerif 80 a.9 

McOrl wl 
McOU JO ' 18 
Mcdnl s 

McOnOB.ro 00 

McGrillJe £6 
Mcfm 9 

McKesA.40 4.1 
Md_e*n 
Melon wt 

McNeil 1 ' 38 


13 1639 13% IF, 13% -% 
158 10% d S% 9% -% 

IX 18% 15% 15% -% 


£6 H 2774 81 

31 40 
211? 3625 52 


G9% 39% -1%l 4% 


X 17% Paraph 
13% 5% . Pardyn 
18% 12i, Parts .12 
5% 3% Park Drl 08 

30% jo% PartH a 


2J 1? 3?**. “? 19% ”% Pny«* 5« 

?. 4 2°. Sl a ®£, -% 57% 13% PayCsn.18 

I* 5 3% 23% 23% % * 7.32 Pango 

8.9 13 1188 20% 19% 30% -% ggi. 45 p^n 

lit ZU 7 *a -1 b BSXi 4619 PtoncimS48 

18 12 a 11% ir% 11% -% 23 % p^TVs, 


9.7 62 16 15% 15% -% 

85 8 904823% 27% 22% - % 

7.1 60 679 49% 481; 48% -% . 
.10 290 16%. 16% »% 

81 • 76 25% . 24% ]«, -% 

26 TO 267 16% 15% 15% -.1 

50 11 2478 521, 51% E -t% 

7.0 11 Xl 34% X% 34:, -s 

18 11 1250 34% 33 33 _tk 

7.4 151 30% X 30% +'/ 

17 332426% 5%. 6% 

963 2% 2% 2> V.% 

1.2 « 677 16% 15% 16% - 7, 

40 19 7587 47% 46% 4> -% 

577 X% 23% 23% 

1 7 213 a% 27% a -1% 

304 77, 7% 7% - % 

f, " S 1ft 1a3 » M% -% 

2-1 «■ 3% 3% 3% +t. 

79 13 6» 24% 23% 24 -j 

4% 3% a% 3% -u . 

4J 15 254 18% 15% 15% -2 

7 W 1342 23% 2Z% ZJ -to 

W M2Mi 
25 554 58% 56% 57% -1 

Wi *5 “ ? 1 


« » iS ip wS : 1% Si SE SS: JZS a! 13 » wfi 

**•» ®LS # ^ "> wi w. Z&o 11 S" s. « 4 « -» 4 

£6 30 1760 58*, 671; 677. —1 1on p-m — 11 


«% PaPL pr 11 


4.tM5 m-m MI* »% -ft M7, g % % 8 98 


X 2% 2% 2% -% 
38 12 37 28% 26% X % -% 


Mead 1-20 28 17 689 48 4«7 a 45% - 1% g. 


X Penwirzjb 43 

22% Renw pfl 60 s.2 
-C% Pannssjo 43 


Mesrwt X 1.0 17 485 X% 33% 34% -1 ), «l PooffelM 

Madtm X 12 X 1161 77% 72% 74 -4 >5% ggi, FtogSoy 22 

Mellon £76 4 J 9 406 667, 66% 66% 7 35% is% PapsiCs 64 

MaUonpGJO 9J 43 30% x% 301; ^ 23 

MefriH 1.58 £4 17 967 87 64% 65% -2 gi, y. p^JngS 

MeraBkTflb *6 10 1S9 47% 47% 47% jck, 12*1 PeryQ a 22 

MetcSri 50' 73 16- ^ lift 112% !y%+% -} 35%- 177, Petrie 6 % 


*60 47 48!, 47 -% 

2 29% 29% 29% *% 

£310 KM KS% KM * 5 

*40 107% 107% 107), -i 

*50 03 83 63 *1 

>120088 871; gn, -1% 

«% 51% 51% ~3 - 

*•* TO » 31 31 -if, 

4,3 X 4re 51% 50% 51% +%“ 

57 10 400 23% » 23 -%' 


1BS5 2962 96% 931; 991; 1% a , ^ 3J " 1 

si 5 S2™SJ» S'* S! 4 ft ,w « - l57 « FoBspnW 80 

2.4 13 5930 331; .X 33% %. 3% 2. pnirtv .50. 9? 

34 IS®!®! 727,. 43% Pfizer’ la, Vi \ 


Metal* 79 j *6 10 1279 47% 

MetcSri JO- t3 16-223 1141 
Merck al.BO 16 25 2982 96% 
’Merdth 1 1.4 IS 90 72% 

M«Lyti8fi .2.4 13 5830 331; 
MesLPn 50e 34 1728 15 

MesLPpf - 4624 12% 

MesaOf 4« 1% 

UaaaPn -1 881.31; 

MeeaR1.12e .3-6 2 - 31% 

Mesab 13| - Wl 3% d 

.Menu* 5SS 52 6 _ 

MtE pW832 98 2100 65% 

ME p<H8£2 10 >100 » 

MfltrF S .44 26 3 lW 11% 

MexFdJte 91 W6 
MdiEfli 40 .MM tt 2ft 
Middby.W 13 3T, S'* 

Mwsu«03j L “S if 4 

MidRos t 38 30 208528 
MINE % 1.48 8.4 TO in a* 


-a? jop; Mapt»»J2 6 30 885 401, Si. Si. 

as'sap-i 

s. a b?a 5% is i S r 

2-4 18 1052 30 


= * a !sa.a: i st st 


4624 !£%• 12% 12% 
433 H, 1 1 

891. 3% 3% 3% 

2. 31% ar% 31% 

3% d 3% 3% 

52 6 . ' 5% -«% 
7100 891, B%-85% 
zlOO 63 ‘83 83 

181 17% 18% 167, 


6002 12% 12% 12% 


2tK, 1 A PeryO S J2 ® ® ■ 

35%-l77, Petries 70 2.1 15 SsS 3 * ’"V 
X% 22% PatRs 30io « ° >7 S* £ -if* 

ff-pxw CBBi ? -s 

gso* -3l- 


20 X 
23% 23% 


% 32% 17% PhalpD ’ 

V 63 47% Pftc-lp pr 5 05 

- 20% 14 PbdaeiZJO if 

% 42% 30% PhlE p 143 a IV 

48i, 83 PlhlE pf4.ES 11 

J* 73 ?. 51 ^ ■ PUflK P( 7 .10 

V 84 . 63 WbIE p« re 

13% 9% Phi IE pfl .4; 

^ 12% 9% PhUE pfi.33 

78 X OMIE pffgj, J] 

12% B 1 , PhtlE pfl a u 

] 4 IM 117% PhlE pH7T3 14 

«, I®; ,»% PME pi 15 25 ^ 


’* A®" ZB's 22 7 k"' , 23U "7tS * 
9-2 30 £Aiji 54U »j[i ^ . 

"■» ««loi SJ 

J sssi a a v 5';. 

a as.- -a T- . 

I Lf -.a a i' 

1J *200 73 73 73 

■ AS IVi . 1 if 

JJ- iaai 2 i2L 1 

13- 1480 116 115 ms t i,‘ 


30 58 94 18% 13% 12% . % 
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NYSE COMPOSITE PRICES 


AMEX COMPOSITE PRICES 


Prices at 3pm, July 8 


Ofe CJi'b* 

H.*** Wtt Otoaftw. 12 Month ?! Sfa Dose Prey. 

Hfek law Stack Oh. tW E 10th High Low CtaasDne High Uw Stack Oh. W. E lO&Hfch In* OtattOne 

Continued from Pa?e 32 3^ !?'« 5^^ 72 34 " aw, 2' -v 

wuwaunj. u uui rage m kd, ft snawtns 378 19?, 19% 19». 

Wl e» 9 Phlie pfiso 11 2fQ 68 88 38 W I »'! She'll 2 90e 819 1B40 471, -'4 

78 Sft PtillE p| 7 (to 1,; *200 733. 73a, 733. 32% 1ft Snrwins SO 2 j 0 15 1276 25% Mil 24*, — 1 ’a 

W 55% PhlE pl7 76 Tl 2100 72 72 72 12 65# Shofllwn 12 75S 9 ft ft -3* 

2ft 18*« PftrfSuMJt? 6 2 13 (16 2«h 213* 214. -% 52 ShO*to 60 31 M MO 1ft Ift IB!* - 

757* K PhUMr *2.30 35 13 1033572% 69% 717* + ', 24 17 SlerPad 86 6 8 14 18? 243* 24i, 24% - % 


•** d w > Mi'mi acM o-t: la} lllixni c 'j ra*? il'i '■ — < ■ ■ ^ ‘-'s * 

38 IV. PhiljHn 60 ISIS STD 3A S -2'i »'* “h Slnflec 40 7 17 2290 553* 5«, 55% -1 

ift 9U PWIPm 60 62 6 3848 ft ft ft +'■ 40,0 3I '? sin ^ r P^SO 00 5 39 383. 3B3. -% 

25% IB'« PhlPt P12 15* ,q. 60S 21% 211. 2»i, -% 21 '2*s Skyluw 46 321a 736 lb", IS 15 - 1* 

40I| 24% PlulUH 40 1.1 14 220 38% 3B 3B - 1% 38 21 ' 4 S,a,te,v 12 223* 22 22 - % 

Mh 287* PiedA s 32 9 11 5*3 373. 351. wh -11. 3% 1'i *)Sm | lh08i 2fl2 31* 3 3% 

S3 » Pima pi 2 51l ! ££ S,; 105*83% Sn*B 3 3 1 13 3802 36% 95 86 -3 

20'. IS'* PWNGBIM ES 10 104 l??i 17% T7% -% S,, « 313 « Start r S 60 1 5 19 65 421. 41>, 411. - 13. 

335* 147* Fieri (Kr .» 25 484 » 27»- 2B - Vi 5ft 33*8 SrupOti 16 20 18 438 58% 57'* 57'; -1*. 

«% 9 PiloRgn07B J 360 105* IN* tot. 1ft 9*# Snyder 1 SO 14. 70 11 1ft 10/, - 1* 

0ih « Pfofn-J.72 23 to 25a 76% 75? 757* -3 37% 26% StW.il 2 7.0 296 29 P9>4 28% -% 

2ff% 13% PiemS loe .4 St ■ 357* 2S 2S 8 -J. Sft 1 J, « SonyCpZOe 10 12 7045 19% tft 19', -% 

63% 37 P>tnvB 132 2 3 16 .60 00 59 50?. -£ 36% 23% SooLin 1.1 1.1 38 29>« 29 29 -'« 

135 74% PltnB pC. 12 18 3 Mfl nfl 118 -7 4 ft 3*% SouicC3 40 81 43 42% 413. 41% -% 

... — 27*4 213. SmCppCJO 8 9 1 2ft 28% »% 


Ck‘o* P/ 5b V SJt P/ Ek 

p / Sta Ctaa Pn«. Slack Sv E tOOl High law Cta Qng* Stadk Dh E TOO* Kgh law Dm a* Sack Bn E 100, High U* One Ctege 

W. E 10th MgS Lon fttataOes* *0^, 2 * 4% 4% 4% - •» CwCt»pH92 a 33*. 321, - 1 *J? 3i, 3>j jj. - 

7 3 10 1708 25% 25 25'. - <l Ac wn 113 U. ». li. - '4 ^'“* cR 1 157 11-18 '% % ■* 1-16 |" s ^ v t 8 ,0 ^ ' « ' ■ V 

JO 2200 3*'; 34 34 - 2 Adflusl .1B6 27 244 423* 41<* 41% - % CM* 30 10 58 18 d16'* 17 -1 ^TP 1 „ ^ .■? 2'.’ 

99 *120 45% 45V. 45v« Aetonc 2D 6 6 6 + '» C""* 0 98 ,e 11 ** 3 ‘ &'* “ *! lnlC, W 60 28 n > lv * 1’’« - '1 

12 44 32'j 32 3?'* At.lPt» .44 33 -254 59 57% 57% - 1% D D "IS?*, " 10 ,J2 ’o' ,8 ' J '*'• ’’ 

10 31 287* 28% 28 'e T % AirCal 83 8 7% 7% - % DWG IH 21B 2*. 2% - % *' ,0 ^ ? e: .* “ ‘1 

6 1 30 23% 23% Sfk * % ArChlpfl^O 5» !(•« fC% II - % SwLm ™ % % f* b^Bbd 100 12 -I *4 ' 

96 4 77irn 27'. 27% - •* WbaW IB B». AS, fi?. - % n....D4 « uw in! ui! lipqB.O 100 12 .8 d k 7 - p. 


157* IDS* Piflirtn 


122 1826 11% 11 11 -% 


26’j 15 PtelOS n 07 J 4S 355 223. 22** 22*. - 1* »'■ »% SoJertiB 52 6 9 13 59 37 36% 36% - % 

24 14', PfeflRe JO 1.116 613 18% Iftu IBS. -1, <73. 2». SOU(J*m1h 3 111 igo 32*. XPi 33*. t 1% 

W, S3. PttiUm .18 .9 13 48 17i. 17 ‘ 17V -% 45 2*% 1 20 28 12 232 44 42% 43 - 1'. 

10% 6% Playboy 2ni 7% 7 7». -J* 9 31 * SoetPS2i.il 71 ia 124 3% d 3 3 

373. «*. Pt**ey JO, 2J 24 14 S3 323. 32% -Z 32 ’« SC4lE<C28 7 4 9 4539 3! 30% a» 4 '% 

18% 5% PogoPd JO 3J 330 83* 6% B*. - % W , SOUtK»04 B 7 7 1779 23% 23% 23% - % 

73% 29V W»W I 1JJ1 im&tTb fiW, «6% -r*. 37, « 22% SolmftU.96 5 7 11 67 35% 34'? 34V -ft 

28 10% Pondrs 40 1 8 18 668 22% 2p! Si. -J. 5<% 37 SNE7I 280 5 3 13 3B8 53% 52% ®% - 

24% 1». PopT»IJ». 4 3 28 127 IS |«I, 18* -% 3 ' SoRy p«60 a« 6 30% 30% 30% - 

22% W% Ponec 60 3 1 34 24 19% ' »£ 19% - % 30 131i SoUnCO 72 13 15 85 • U% d1)% »<? -% 

31 177* PprtGCI.96 6.5 10 80 30% 30 »% -I* S®! 3»8 Souttrafl 12 2 1 21 1583 54'? 53’j 53% -1 

357* 32% PorG oK.40 13 J6 337. 33s. 33s- 76 49', SouUd pi 4 5.7 33 73 70 70 -3 

35V 32 P«c pM J2 13. B 33V, 333. 33V 14 S'. Soumrk24b 24 6 1878 10% 9 &% - 

52% 32*. PodtCh 1 56 3 2 2D 135 50 48% 48>. - 2 31 18% SwA'rl .13 .6 14 1349 20'? 20% 20 W * % 

57% 54 Pottl pi 3.75 69 50 54*J S4I? 54% -1 15** 9% Swtfo* 263 12% 12% 12% 


577. 54 Patti pi 3.75 69 50 54% 541, 54% -1 15% 9% Swtfor 263 12% 12% 12% 

48% 2M? PotmE72_36 6 1 12 858 47% 45% -<8% -1% 20% 15'? SwlOUl 28 EB 11 147 18% 187* 18% 

52% 38'? PotEI pt4 04 8.4 ; ISO 48 48 48 -1 109% 75% SwBeH640 6 3 11 2712 101% 100*2 101 -% 

35'? 2^4 Prantai 40 1 3 22 10 »% 291, 29% + % 28% 16% SwEnr .52 2 7 9 65 20% 19% 19V - 1% 

29 » Pnmk 61 10 4 0 ft (18 2S 27 27% -% 337* 22 SwtPS 202 63 13 410 32% 32% 32% -% 

28 14% PnnwC 16 7596 18** 171, 173. - 1, 20% 127* Spartan 52 3 2413 91 17 16% 16*? -% 

45% 22*? PrlmMaOB .2 28 1091 3B% 35'? 36% -2*. »% 18% SpectP 60 36B 26% 25'? K -% 

62*? 58 PractG2.70 3 5 18 2812 77*? 76% 76*-. -1% 76 45'- Sparry 192 2 6 91 5784 25% 75 75 -% 


62V 58 PraclQ2.70 3S18 2812 77*? 76% 76*, — 1% 76 45'- Sparry I 

18% 12% PrdRs ft 28 1 7 23 2«a 16*« 16% 16% - 7* 56?* 32'- Sp'InpS 5 


43% 3 31 ? Prolet t.40 4 D 23 35% 35 35 -% ( 50 


2% 1% Prune n 
8% 7% PiuRI n.44e 57 


31 1% 1% 1% 


115% 65% Sauibti 


52 30 30 81 51% SOV 50'? - 1% 

84 4 4 15 1 109 42% 421. 43% -I? 

2 1 9 24 2101 107% 1O6 106*. - 21. 


23** 17*? PSvCol 2 10 13 811 19% 18% 19% 

26 19% PSCcrf pG.10 93 3 22% ??% 22% 


7% 7% - % I 283, 191? Staley 60 3 1 1740 26% 25% 25% - 7* 


I3*j 6% PSind 
33 20% PStn p«A 

11*, 0% PStn p*9 
11% 6% PSJn ptC 
67 42 PStn ptO 

90 54 PStn pe 

79V SO PSIP P*C 

11% 57* PSvNH 
25% 13 PSW pi 
25% M% PNH pfB 
33% 20 PNH pic 
31% 17', PWt p*D 

313, 16 PNH plE 

273, 15 PNH (tfF 

37% ZS'j PS«NU2A2 6 7 
387, 26% PS»EG2 96 7 9 

51 35 PSEG (44 06 68 

53 36 PSEG pM » 6 9 

25% IB PSEG PC. 17 9 0 

84V 58% PSEG pfeeo 8 9 
263, 21% PSEG pG4J 9 6 

953. 66. PSEG pt7 70 SO 
91% 6*V PSEG P17.40 9.1 
3% 2*. PuWick 

24% 12% Puebla 16 .7 

14% 0 PR Cdtae 4 


19% 18% 19% 2S% 181, StfiPn! 46 26 16 1048 22% 22% 22% -% 

22% 27% 22% 20% 10V StWolr 32 1 7 IB 183 19 18% 18'? - % 

123.-12% 12% -1; 5*3, 42% StdCHI 2 80 6 4 47 3404 44% 433, 433, -% 

32 ‘ 32 32 75 70% StOil p«3.75 5 2 760 72 70% 72 +13, 


z35Q II 10’? 10% -% I 10% SB»oc e 


=220 II 10% It 


15 237 29% 20% 29% -% 


33% 17% SldPids 64 20 11 7185 32% 31% 31% -% 


4680 66 64% GB +1% 16% 12% Standa\52 3 4 13 66 15% 15% 15% -% 

=10 87 87 87 - 1 40). 37% SunWKIJK 2.7 13 1223 39% 38% 38*? ~ 1 


7390076 75% 76 


4 668 9% 9% S'* -% I 12% 10% SWMSW-20 


43 31% Sla<'«n08 26 11 50 41 41 41 


2790 20% 20 20% ♦ % 3<? 2*? Swega 081 27100 74 3 


11% 1 13, 11% -% 


84 22% 22% 22% 


16% 103, SvIBcp 00 6.0 9 107 13% 13% 13% -% 


4 27% 77% 27% - 1 49 20% SlwiDflT 32 29 25 3429 46% 44% «&>* +% 

5 25% 25 25 -1 37% 20% StavnJ 1 20 36 1152 333. 33 33% -% 

14 28% 25% 25% 31% 25% SfwWrrt.60 5 9 21 84 28'? S% 28% - % 

98 23 22% 23 + % 68% 39 StoneVHEO 3 S II 50 «8% 48 48% 

490 34% J3 33', -% 60 25 StoneC 60 14 1171 43', 42 431, - 2% 


31'? 25% StwWrrt.68 

68*. 39 StoneVH 60 


87 10 490 34% 33 33', -% 60 25 StoneC 60 1 4 1171 43', 42 43% -25, 

79 9 2601 373, 37% 37% - S3 48 StneC pOSO 7| 12 49 49 49 - 1% 

2200045% 45-% 45% 4% 56% 34% SlopShplO 2 1 27 385 54% 53 53 - 1% 

2130048% 48% 48% + % 71% 13% Slartq 1 92 13 14 249 14% 14% 147* + 1* 

5 24 24 24 -% 7% 11, i/jStorT 14863% 3% 3% -% 


5 24 24 24 -% J 7% 11- uJStarT 1486 3% 3% 3% -% 

2110076% 78% 76% +2* 21% 17 SlrdlUI2.01e 10 10 92 20 19% 19% +% 


8 25% 25% 25% 36 16% SlndRI 80 

2251085% 85% 85% +H; 10% 4% SuavSh 


2562081% 813. 81% 


2.5 16 1089 333, 32 32% - 1% 

70 - 83, 8% 8% -1? 


723. 32% SunCh AS .7154 846 70% 68% 68', - * 

91 3% 3% 3%' - '« I «% 8% SunEI . J40 11% 11% 11% -1, 

.7 12 208 22% 22% 22', -1, I 25% 17% SunEn M. 72 9 8 89 17% 17% 171. 

4 9 110 12% 13 ?2% -% I 56% 42% SunCo 3 64 9 335 46% 46% «% - % 

7.9 12 810 22% 22i. 22*. -% 1>0% 90% SunC pf2.25 2 3 6 96% 96 96% -D, 


22% 13 PumiPI.TB 
10% 6% PutPe n09e 

24 lift PuHeHMZ 

25 16% PurouuMj 

8% 47* Pyro 

84% 47 QfjetOd.dO 
30 187* DuakSCBOa 

9% 5 Ouanex 

32*, 25% Quests* 72 



liWJ 44% 3* 34 -C AOnUH.lBD 27 *44 4i!Jj 41% 41% - 3* 

*120*53, 45% 46% Aetonc 20 6 6 6 + 

44 32% 32 32% AlilPbs .44 33 -254 59 57% 57% - 1% 

31 28», 28% 28% A, .Cal 83 ft 7*, 7?,- % DWG JM 

30 23% 23% 23% »% ArCalpfIJO 51 ff, 1Q7, fl - '* Dwnson 

4 77% 27% 27% ’ % AlbaW IB 8% 8% ft?, - % OauFM .16 

4400 62*? 80% 82% Alpha tn 73 9% 9% S% * % Ocbnad 


209 2*. 1-> 2% - % 

154 :* .* 

500 14', 14% 14% 

191 \*s P, 1'* - % 


Aiphahi 73 91, 9% * % Qclmed 191 1% 1% 1', - '* 

-2° 29 434 «% «6j7- % OuvtCp G5 » 13% 1?% 13 - % J 

Alwael Xc 6 26 12% 12% 12% - % 0<Q>con 10 % % % -taiion 

AUzeA 52 232 20 18% 19% - %. D4| rtt5 ,12 1? 1D21 40 39% 39% - 1 JhnnPd 

AM«B J2 2 »% 10% 1B% - % D-odn 14 55 3% 3% 3% - % -Wnlnd 

“4®“ 65 4% 4% 4% DomaP 1021 1>1& 3, 13- «6 KayCps 

APctt 1 47% 471} 47% - % Driller 2 % % % KeyCoA : 

APieca .18 37 85 13% 13 13 - % Oueom JO 19 195, dl9% 19% - % 

AntRayl 71| 2 189 33, 3% 3% C e 

ASciE 35 US 73, 7% 7% - % tfc 

Ampal 06 li 87 ;% 2% 2% - % e * c 40 101368 10% 10 10'*- % 

An dal 21 09 12% 11% 12 - % EflfllC 50 2% 2% 3% - ■* 


*37 3% 31. jjj - ■« 

8 1017 1 , 1 % *;, - V 

7% ?l t 

28 IlS 11% 11% - % 

'8 !&\ 18': 16" • ’■ 

17 1052 9 f? 8% - % 

i 6 V t a> - >, 

100 12 28 d27 ;; - j% 

J K 

24 24 8% 8’, a . - % 

12 a 8% 8'- a-, .. % 


I 3 - % I Oueom JO 

3% I 


Jetton .711 12 8 8% 8'- a - - % 

JOnnPd 45 2% 2% 2% 

JUinlnd 6 271 16% 15% 16 - 1 

KayCps 24 7 118 26% 25 > 26% - % 
KeyCoA Z5e 7 6 4% 4% 4% - % 

Kmart 25 4% 4% 4% - >, 

Kirby S9 2% 2 2% - % 

K09r.CZ 40 388 7? 27% 2,-, ff. 


p / Sll 

Stack Dw E 100* H*h Law Ckaa Cao 

n-.11 A 8*3 651 6*J, « « -1 

flewl B 1775 3200 142 14J 142 -2 

ftHAsB 11 2" 10% 10 10%- % 

RvtAvAISc 9 33 9% 8', 81- % 

Seri !■? 26 165 21% 20% 21 
•logos '2 40 21% 2P, 21'* - % 

Awj'C-s 12 (1 J6 (6% 16% 16% 

RBW 9 2« 9% 9% 9% 

h,’.&d 60 24 46 36% 29% 2?% - 1% 

s s 

Sane 50 8 B S - % 

SjL-t* 71 1b 5 £7* 5 

Benaibc 15 SO 16', 1S% 16% - V 


AMJCO 21 S'l 2'* 2'* - '* ?|* 4 'Jr 10 Jf.* 4 dSe ’7 “V ■ V VOmVS- 5 21 VI % W- 14' 

Armlrn 11 4% 43, 41, + I, ErtloBg .% I»4 15% 14* 15* ♦ i Lasf. 19 151 14% 14% U 

Arundl II 15 24 34 24 ENInpr M 3% 3% 3V - % LenuiT 131 5% 5% 5 

Asmrg .20 47 236 6% 6', 6'* - % E «** 40 13 49 2 ft " * LOrTaln 27 1429 28% 27 27 


3J5 U, 1% 

III 1, 

B B 

1214 E% 8 

12 &% 61, 


BAT ,19a 1214 E% f. 6 -3-16 

BjKtrg 12 6?. 

BsryflG 10 63 6% 6*, 6% - % 

Baruch 371 34 13 8% fl'- 0', - ', 

Be.gBrJJto 10 1191 22,,' 2?' 22% -1% 

BitCpc 48 16 76 33% 3t% 31% -1% 

ftflV 4£ 13 no 14% 11% 13% - % 

BjiOMI 1 12 101 29., 28% 28% - 1% 

B'aun'A 45 65 14% 14 14 — % 

B'oumB .40 33 6 14% 14 14 - V 

BawVel JO 39 7 % 7 7% 

Bowim 14 38 41, «*, <1, - % 

Bowre 44 is 266 22% S1*J 22% - •? 

B'tcns 80 80 17% 17% 176, - 1, 

c c 

CW 15 22 14 33% 33% - V 

CUI Cp 33 87 4% 4% 4S, - % 

Cameo 44 B 34 13% 1*5. 144, - % 

CUarcg 28 77 18% 177, 18% + 1* 

CdfttlA BOO 24 120 17 17 17 - % 


PAusPn 0?o 916 8 

KapHO 77 584 13 


2 13' 6 * *V 6% - % 


8 % 8 ’? 


GldFU 218 9-16 

GrrvlAu.20) 37 11 19 


V 9-16 
19 19 - % 


Greiner 98> 17 161 10 IB 18 

GrdCf 50b 14 3 13% IV, *3% - % 


New PC JSr 


17 8 26% 26 26 - % 

398 115-16 l*g li, - 1-1| 


17 - % GlCdan 52 IPS 10% I0», »0% - % 


ConcdF 25 ?* »1% 10% >0% “ % 

ConrCp 31 11% dll 11 - % 

CPftsOG 5A 2 1% 1% 

CnStors 612296 lft.% 17 17% -2% 

viContA 36 IS:* 15% 15'?- % 

GonlMlI 11 68 29% 29% 28% - % 

Cross 144 Id S47 4? 41'? 41'? — % 

CrnCP 34 23% ?3', 23% - % 

CCP9 27 »% 19% 19% - % 


Hasbio 15 15 1060 553, s;% 53% - 3 

HimCn 35 10% 10% 10% - % 2? 1 " 05 £? 

Hero 10 16 32 3^ 34* £ - * f. 

HcrsnO 1 4% 4% 4% - % 38 

HattyCn 8 ’ll 19% 19%, 19% - % 

HmaGn 586 25% 24% 24% - 1% ^V ,n,c 80 

HrpeSnn 591 91% 86 87% -3% 

Hormls 56 17 63 33% 3ZJ, 32% - % 

HmHar 1023 *3 123* 13 _ 

HpuQT 03c 239 3% 3% 3% Pmwayi flO 

Husky g JO 196 51) 5% 6% - % 

J I 

ISS 12 4 7% 7% 7'. - % Ragan 12 

ImpOilglECn 771 251,025% 25% - % FUnsM 72 


. 21 

L L 

VI % 141. 

14'; - '■> 

151 

14% 14% 

14% - % 

131 

5% ft 

S%- % 

1429 

28% ?7 

27 - 1% 

224 

M 34% 

2ft- 

87 

26% 25 

25 -2", 

58 

M M 
•ft 'ft 

1ft - % 

250 

% V 

'? 

5 191 

12% 12% 

12% - % 

18 

ft 1% 

*-B 

43 

Ift 14'* 

Ift * % 

124 

B't d ft 

B’S ’ 'f 

196 

2ft 22% 

« - e 

24 

96% 94% 

94% -2'. 

13 

ie>, isi. 

18% - J, 

441 

3% 3% 

ft - *e 

3 

11% 1ft 

in* 

70 

11% 11% 

11%- % 

360 

N N 

16% IV* 

15 - , - % 

?1 

15% I8J, 

ift - i. 

103 

383, 28'„ 

ra% - > 

490 

76'* 71% 

71% -5% 

76 

5% ft 

ft- % 

172 

7% d 7 

7% - % 

9 

3% 3'* 

3 rr “ '* 

52 

5'? ft 

ft ■ % 

c 

*>*» 

) P O- 
M% 34* 

24% 

125 

16% d'ft 

16’- - % 

223 

17", 177, 

17", — % 

682 

» 37 

37% 

12 

9-16 9-16 

9 i6 ♦ i-ie 

22 

30', 29-% 

30 - % 

77 

9- IS % 

9-16 - 1-16 

9 

ft ft 

ft - ', 

16 

2D 20 

20 

M 

101% 100 

100 -2% 

10 

:% z% 

2%- % 

17 

R R 
ie i?% 

I" 1 * -«> 

260 

'ft 18%, 

*8 ,- ■-, 


SSOCp SO 13 

1 

1£7% 

147 

1£7 

-1 

SvcCp 2b 6 

34 

5'i 

ft 

9% 

- % 

Solrl'on 13 

fl7 

ft 

8'? 

ft 

L <a 

SpwtOP 24 

16 

73* 

7% 

7-% 

" "fi 

Spnncar 

10 

ft 

ft 

ft 

■ % 


SiHam .08 28 11 4% d 4', 

5Un*.1 1286 43 13% 12: 

S»«rt£l 10 2 2 

GieiiSUOSc 28 368 18- IV. 

SIIUIWV 14 1% 1: 


TIE 

Tit 

TahPrs 20 

Tancftr 

Tehfttn 

TchSrm 

TectlTp 

Tl-hci 

Tekjspn 

Te«Air 

Tot 1 Pig 3f, 

TnSM 

TubUei 


USRind 
U'lmle 
UPpodA <0a 
UPoMBTOe 
UnvP*l2 2W 


V'AmC -0 

V'Rsn 
Vprnil JO 

Vailplp 
H'anpS .16 
WangC 11 
WmPsi 1.12 
IMnita 
wane?* 
W*IIAm 
WWGfd 
kVsipig 20 
WDigni 
IViclOS 
iVcsnm .40 
ivwecE 


128642 13% 12% 

10 2 Z 

28 368 18 - 17% 

14 1% 1% 

7 8 ft’* 

T T 

694 5% 5% 

36 13 9% 5% 


4 % - % 
12 »- % 

2 

18% — ?* 
1 % 

Si - % 


is e 

T3>- 

13% 

1ft - 

21 16 


■ft 

5’,- 

£44 

j - 

3% 

3% - >(, 

17 113 

17 

16'. 

16% - % 

10 123 

5% 

4'. 

5 - 

6 

ft 

ft 

ft - % 

*20 

V. 

ft 

3% 

7 965 

32 

30% 

30% - 1% 

159 

19% 

1ft 

1ft- % 

31 

15 

14% 

14'. - % 

» 

1% 1% 

u u 

1% 

1 

2 : , 

2") 

2% 

IS 353 

26% 

25% 

2ft -1% 

2 82 

2% 

2% 

2% 

2 45 

3 

2% 

2% - '* 

137 

14", 12% 

V w 

13', - I - # 

33 20 

197, 

Ift 

193, - », 

16 

5% 

ft 

5% 

13 57 

H* 

1", 

11% - % 

6 53 

n 

3% 

3%- «; 

4914 

IJ S 113'- 

Ift “ % 

21 

IV* a ift 

IV, -1', 

22 109 

173% 

IBS 

169 - 6'; 

12 

•I. 

ft 

1%- % 

9 £ 

14% 

10% 

14’- - 3, 

16 

1% 

1% 

1% - % 

■. 

V* 

ft 

ft - % 

8 67 

IV, 

tl'. 

11% - ', 

13 371 

'ft 

12’* 

«a 

516888 

ft 

5% 

ft- % 

21 50 

22% 

21% 

211,-1% 

147 11, 

X Y 

r? 

2 

r? 

23 


ft 

ft - % 


OVER-THE-COUNTER Nasdaq national market, 2.30pm 


45 VsEP pi 5 9 J Z 300 54 % 54 % 5 *'? * >V I Start 


Sites Htgh Low Last Qag Stadk Sates H*jh law Last Oog Stock 

|Hnds| IHndtl 

299 19 >, 183, 19 - l? CllrOws 20 246 14 13% 13 - % F.pro 

82 13 12% 12% - 3, Cimes .18e 13 £8'? 58 58 - V F^ie 

305 11 10’- 10% - % Crpner 667 14% mi, 14% - % Fnthl 


Sales Higti Law Last Dmg 
|Hnls) 


772 3% 3 >18 3% — % I Clrcon 


32% 25% Oueutoft 72 5.7 11 410 303, 391. 30 -% 16% 12 Swank 24 1.7 19 36 14 13% 13% -3, WWW Ace'nn 1 11T 12% 12% 121,- 3* 

40% 193, QkRell J8a .8 17 138 35% 34% 341, -1% 18V -10'? SymsCp 17 74 .12% 12 151? “ % ®'« 26 WICOft7.60 66 0 38 38S W 1 , 39% “V AcnRay 24 599 2*3. 22 22% -2 

729, 28% ayntex si 20 1.8 20 4640 80% 65% 66 - 13, 40 10% WacKM 60 1.8 20 115 34 32% 32'? -2 Adactb 270 1'? 15-16 17-16-1-1 

OQp 30% 17% Sysoo 1 7> .9 21 453 26% 253, 26% - 1% 9% 4% Wainoc 56 S *% 5 AUfla 100 3% 3*, 3% * % 

10 s% RBInd 04i 5 M 83- 8*. 83. -I 4 53*) 23% WMdrt » .17 .4 38 1090048% 487, 47% - AdvC'r 296 8% ?>i 7% - % 

551, 244. RJfl NM48 2.9 14 Si, S -1, T T T 222 108 W1M.I pi 1 210 210 210 -12 Aegulm 5J4 8 7% 7';- % 

«SJ, «3J, RJP P> 12' 86 95 8 13», 1^3, 1353, * % 509, 307, TDK 38e 9 16 43 443, 44% 44% - V % «£ !» 0% ~ - 4 ” l* 1 ' 5 , " ' 4 

117. 6’, ftLC . J0J1JS 1JS 9A qs.ftj.-i. 4B«- ?B7. TECO 2 52 5 4 13 538 473. 483. 465. -7. ?L* “? ^ “i 4 “T 1 AflcyBft I «1B3 201, 20% 20% 


862 14% 14% 14% - % 

37 71, 7% 7% - % 

400 12% 11'- 111, - 7, 


30% 17% Sysco * J4 .0 21 453 26% 253, 26% -1% »’* 4% WWnoc 

53--, 23% WlMrl » 

j j j 222 108 WMit p 


43, 2% RanfliO . 873 3% 3'- 33, r % 24% IS TaJJey .30 1 3 76 477 24 23% 

140 63 Raycm .44 .5 31 800 95% 91% 92 -3% 25% 18% Tafley pt 1 4 0 29 25% 25 

137* 9% Baymk 42 9** 07* 9% -’* 121% 73 Tambd 3.40 3 0 21 360 115% 111 

27% 19% Rsynr nJ60 13 211 2(0g 20 20 -% 45 30% Tandy 15 3754 38 37% 

67% 46% Rjylhnl 80 30 13 2045 597, 50 58% - % 20% 13 Tndye* IT 22 17% 171? 

S'- 1% ReadBlOft 388 2 IS, 2 85% 47% Tetdmx 1 1.7 ie 1157 9*? 589, 

1B% 6% RdBal p»l50J 54 6% d 6% 8% -% 3% 2% Talcom . 11 2*. 2*4 

32 5% RdfiJt p)l3B| 33 5% 5% 5>? -% 387% 227 Tetdyn 1 181 333% 3341, 


ii v * 35% 21% WsnNaH 08 3J 14 238 34% 34% 34% -3, 

tj, *’ d 31% 21 WshWlJ48 8* 10 360 293, 20% 29% -V 

Sit / 50'? 277* wastes 56 1 2 27 3360 47% 46% 47% -3. 

J 38% 21% Weiun 40 12 17 370 34% 33% 3* -1 


Aee'fln 1 in 12% 12% 121,- % CorSCp 88 1592 28% 20%” % 

AcnRay 24 589 20* 22 JT% - 2 C1 ?Fk>S .60 182 V , 34% 34% - % 

AdacLb 2?0 1'? 15-16 1 7-16 -1-18 Coth A 1 55 503, 50 50% - % 

Auga TOO 3% 3% 3% * % ClrlX B 2 16 155 50% 5 0 5 O’; * % 

AdvC'r 296 a* 73, 7 1, - % C"yFcd 40 2423 173* 16'? 16% - 3, 

Aegulm 5J4 8 7% 7<- - % ClyNCp .B8b 530 433, 43 43 - 1. 

AIIBsh SO 414 15% 14% 15 * - t, CUrkJ .96 338 27% 36% 27 

„ A0cyRft I a 183 201, 20% 30% OearCh 138 13'? 121, 12), - S, 

1% I AuMd .I0e 105 4% 3% 3% - % CtevtRi 2 8 15% 15% 15% - % 

% 1 AiiW.sc 951 10% 10 10*, ♦ % CIHitma 947 19 tfli, 1B3, 

5 I AlerBs 138 297 3V, 34 34% -II- CoaslF 236 183, 17% 171,- 3, 

“■ Aloorex 7 5 43, 4% - % CobeLt 288 22% 21% 21% -1 

AlegW J4 m 26'. 26 26 - % CocaBtl 56a 12 5*3, 54% 54’?- % 

A) lepS» 40 791 1S^ 15 15 - 3, Coeur 51 121, 123* 123, + % 


2% I Algorex 7 5 43, 43, - % CcbeLs 

2% I AlegW J4 116 26'-< 2E 26 - % CocaBtl 56a 

AllepB* 40 791 15% 15 15 - 3, Cceur 

Ai'dBn M 775 15% 15% 15% Cooemc ... . ... „ 

AipMta 43 6 5% 5% - % Conemt 1598 12% 11% 11», - % FMdBs .88 107 37'- 37 37 - % 

Aims 1004 13% 12% 12% - J, CCabR 404 7 6% 6% - % PNCmn 148 56 4V, 48% 48'? - 1% 

Am cast .*4 95 133, 13 IV, ♦ 3, Cotagen 201 24 22% 223,-1% FRSGs .60 806 30 29 29% - % 

AWAirf .903 6% 8% 8'- - % Collins 40 5% 5% 5% - % FtSRa JOa 68 30'- 30% 30'- 

AjnAdv I 5611-16 % 11-16+1-16 CdLAc 1 12 6 46% 46 46 -1 FSeeC 1 10 197 27% 26% 27 ‘ - 

ABntr JO 384 14% 14% t«% CdlrDe 2114 23% 22% 23 - % FTenns 1.12 292 36% 35 35 -1 

AmCarr 260 157, 15% 15% - % Colot* .74 274 19% .19 19 - % PstUCs .62 2247 20% 28% 28% - 7, 

ACanll .10a 57 IV, 11% 111, - % Conan 782 73, 7% 7% - % FiaxsU 4£ 242 19% 19% 19% - '- 

AFdSL 50 177 183, 171, 17% - % Comcst .12 EBB 29 27% 27% -1% FlaFdl 381 18 171, 18 

AmFrsl 1 2 3% 3% 3% Comdi3 .16 856 14% 13% 13% - % FraNFs .44 331 27*. 2b 26'- -1 

AFJetah . 1 447 54 52 52 - 2% Cmdial 191 |% 1% 1% - <* FlowSs 141 11 *0% 101, 

AGieer 66 1315 40% 39% *’>-1% Cmene 2JU 290 59% 58% 581,-1%. FlurocP J0 129 15% 15 15 - % 

AmW.1. MX 208 13% 13% 13% H % .' CmceUs J60 628 .33 ' 32% 32% - % Fonam 1923 10% 10% 10'- - '- 

AMegm ’■ -6 •"«, «% 4%--% 'Cmfing -» W 14%. 14% 141- PLIoAb .04 1248 13% 12% 1231 - £ 


ai. 1% HeadBiCOi 

1B% 6% RdBal p*i not 

32 ‘ 5% FldeJI P»1 38( 


t7 ^fr% S % A S% V gfro 

,ri9 srs? ^ "*• «ft » 5^9163* 

* u, IAi. a, 7B>4 18*2 WeobO JO 

L Si S’* SL U S. ZV: » *v ««*, 


17% 12% RHRef 140 86 9 5 


•9 33 121 22% 22 22 -1% AWAirf 

48 3% 3% 3% -% Am Aar 

1 9% 9% 9% ABhkr 

9 10 1097 22% 2V% 21% -% AmCin 

8 585 9% 87, 9 ACanll 


F, prone 557 7% 6 6% * % 

Fqjlcr 140 285 46 45 45-1 

FrithTs 1 28 65 60% 55% 593,-1'- 

PrggieB .68 66 51 '? 40>, 49'. - 1 

Pvlirtks .44 237 20 19'- 193, - % 

Fmalca 20 13 3% 3% 3% -1-16 

Pingmx 534 ' 8% 7% 71, - % 

Fimgan V8 14.% 133, 13% - 1% 

PAIaBs 64 530 24% 23% 23*, - I 

FlAFin 80 26 45'- 441- 45'. 

FtATns 1 164 33% 32% 32% - % 

FComC 1J0 18 233, ?v, 23-% 

Ficom 63e 4 4% 4% 4% - % 

FE.ec 2175 26% 25% 25% - % 

FFCals 31 30% 30% 30% - 3, 

FFFtMs M 55 333, 3?% 32% - 1 

FiFnCp .40 322 19% 18*? 18% - 1 

FtPnMg 7 243, 243, 243, - 

FlFiBk A 4 205 36'? 35'? 353, - 3, 


Stack Stau Hgi laiUu Dug 

IHadll 

L L 

LDfirni 235 7% 7 7 - 3, 

LSI Lga 109*2 93, S3, 9% - % 

LT\ 96 9-* e 9% 9% — 

LjPeteo 492 24% 22% 22% - 13, 

L02 Bv 1 40 J? 703, 70*7 70'- - % 

LSOF.S .160 1944 25% 25% -1 

La. 01- .20 372 20% 19% 193, - % 

UmaT 40, 30 12 itr, 11% ♦ % 

Lancjsl .72 104 23% 22'- 22% - 3, 

Lanes 80 250 49'? 47% 473, -2 

La wins J4 ion 24<? 23% 23% - > 


Lee Dig 1299 6% 

Lamer 61 21% 

LOwrsP ,28b 220 83, 

Le.icns 160 3% 


1299 6% 5% 6-1* 

61 21% 20 20 -% 
220 83, 8% 8'? - '* 

160 3% 3% 3% 


LtaMl 09 71 25 24% 2*1? — V 

Lilnes 24 1 49% 49% *9% 

LmBrd 749 52% 51% 51% - % 


MA 1-1* .?i* r I f J ?!U ,8 J ?•? *'» Sf 3 * Wj-'V LfncTel 330 79 43% 43'? 


1598 12% 11% IV, - % 

404 7 6% 6%- % 

201 24 22'? 223,-1% 

40 5% 5% 5% - % 

6 46'? 46 4b -1 


FMdBs .88 
FNCinn 1 48 


16% 0% ReenEq 

12% 7 Bed mn 

15% 8-*, Reece 

1 % Regal 


27 2056 11% 10% II -% 89 37% Telex 

IS 7*2 7% d 6% 7*4 55% 35% Tempfn.72 1.5 

53 28 10% *0*, 10% ~% 42% 34% T*nn«fl.04 7 6 

50 11-16% . 06% 61% Tend pr7.40 a3 


i' 1 3% 2, S 3b 'St :« «'• V WenBltl 56 75 17 S PO*, -% 

Twrafn 72 15 15 4^7 ? 48% ^7% S? _ til ** WesMs 54 1 4 19 43 38% 377, 371, -% 

^ Su Ibm tSiwS 39% 39/1 ^ 110% 51% WritaF 2 72 26 13 829 105 1033. 104%-% 

5^ U l m 50% 47 WWF plJPe .7 31 473, 046**481, - 1* 

«! fiX t22L^ fl 2 I?- -i. »1 4 ^ ^mZ90_, 11.12 « -2B1* 25% 25% -% 


JO 3M 141- 143, 1*% 

260 15% 15% 15% - % 


ACanll .10a 57 IV, 11% 11% - % Comau 782 73, 7% 7% - % 

AFdSL 80 177 183. 17% 17% - % Comcsl .12 660 29 27% 27% -1% 


Flurocb 38 I2B 15% 15 15 - % 

. . Fonam 1923 10% 10% 10'-- ■- 

AMagnl *■* 8 .'teJ, 4% 4% -■% : CmlShg • 16 533 14% . 14% 141- FLloAs .04 1248 13% 12% 12*1 - % 

AMSa 877 1^2 ’® 4 I 7 ~ V CmAmn SO % % % FUoBs .03 1798 i&% 131, 14% - 1% 

ANIIns 1.20 100 a&B 37% 373,- 7, CotnSys JO 127 8% 7% 7*,- For Am .98 407 383, 38 3a - 

APttvG 10 2% 2% 2% - % CmpCrd 662 30% 2S’? 29% - 1 ForestO 1.10 70 10% 10'? 10'; 


AmSec 102 134 361, 35 15% - 1% Cmp&s J6 621 13% 13% 13% - >, FonnF 154 27% 26 ' 2b' - 1% 

Am Sort 454 121, 10% It -1% Campus 140113-16 1% 1% Forms 339 23-16 2 1-16 2 1-16 - 1-IC 

ASolar 1202 2 9-16 21 19 2 >16-5-16' CCTC 1576 5% 4% 5 - % Fpnmi .06b X11I6 IV, 13% 13% - % 1 

ASurg «0 1- 7-16 7-16 1 CmpAss 643 23 21% 21% -1% Foster .10 412 4% 43, 4% - I* 

Amnlr 1 76 S3S 49% 45% 483, - % CmpDl .08 17 77, 7% 73, - '? Fremnt 48 495 28% 26% 26?* - 13* 


Amrwsl 15 17 17 17 

A 77i0en 1394 23% frl, 3tu -3> t 

AmskBs .56 84 24 233, 24 


03 7% 7% 7% — % 

312 11% 11% 11% - % 
9 5 43, 5 - ', 


40 31 IS 15% 15% - % | CmpLR .12 126 7% 7 


45 10% 10% 10% 

4 38% 38% 38% 

5 153, 151, 15% 

5964 49% 48% 49% 
847 48 471, 471? 


422 12% 11% 11% - 1 

316 127,* 12% 12% — % 


155 2% 

235 6% 


7 7-1- 

2 2 - % 
4% 5 - % 


154 4% 37, 4 + % j 

729 29% 27% 27% -3% 

G G 

177 2 t 15-16 1 1SI6 -1-16 

278 33'; 31% 313, - 1% I 


563 17% 16% 16% - % CmTefcs JO 380 U% 12'? 13 - % | Sf™ 4 ® 021 ** “ )■ 


Archive 
+ '* ArpoSy 
AtUB 
“3% Ariel 


188 8 % 8 


-80b 

111 

431? 

43% 

43% 

CnsPap 160 207 

58 

57'; 


122 


41? 

4%- I, 

- Cons Pd .08 42 

3% 

3% 

.12 

18 

ft 

ft 

ft - % 

Consul 47 

ft 

3>* 


188 

ft 

a 

8 - % 

CtllBc 2 04b 52 

66«? 

66 

.48 

116 

16*? 

ift 

16% 

CflHtll 128 

’*% 

11 

3* 

126 

18% 

18 

18% - % 

CtLaw 173 

113, 

10 


147 

M% 

14 

141, 

Convgl 2924 

7 

8% 

lOe 

154 

"% 

1ft 

16% - 1 • 

Ccnvrse 1402 

18% 

17% 


47 32V. Rorer 1 12 28 6 *2* 38* 

28*) i7% Rotftcnn 9 77B IT* 

93* 5 Rowan .09 1 6 73 B2B 5% 

6i 57*) RoylD 4.7ie 6 1 8 2S49 7B 

17% B% Roylnt 28 329 IV. 

57 25% Ruomds 48 1 0 29 6&B 503 

»3) 15% RussBr IS 1079 27> 


32*- Rorer H2 28 6 424 387, 39% 39% -% 1 37% 31% TolEd pMJB 12. 12 347, 34% 347* 

17Jj Rothcnn 9 77B Ift dts% t«7, - ■% (25% Tfl TolCd pCJS 10. 9 


23 17 TotEd pt2J1 11 


f?% ^ 21 -% I 2034 0Ij *^8 50 

H tL -t? ft 4, « . 


57 25% Ruomds 48 1 0 29 666 50% 47% 47»® - 3 38% 18»4 Trcfim s SO 

J0% 15% Ruw.Br IS 1079 27% 26% 28*? -% 29 1ft ToroCo SO 

33% 187, HmTofl 78 2 3 15 . 298 32% 33% 32% 6 2% Tosco 

30% 15% Russell 32 J 20 380 34% 33% 33% -1 12% 3 vtTourle 

45% 21 RvanH T.20 3 7 10 424 33% 32*, 32'? ”1% ft ft vjTwIepl 

30% I?*, Ryder s 44 1 6 16 1526 28% 27 27% -1% 34% 21 ToyRUs 

55% 21 RyUnd 80 1 0 15 744 43% 41% 421} -2% 2ft 16 Tracer JB 

23 14% Rymet 128 78 17 161? 18% - '? ,4, 8 Tft T'*"" n1 40 


53 32% WlnOIxl^O 3.8 17 380 47% 45% 47% +% 

201, 8V Wtemhg JO 1.7 23 1087 11?, 11% IK, 

61 8 2349 7B 77% ffit + % S- • M Tonka » 07 J 9 944 29 28% - 1 *,* VtTff^^JlOe 1 4 17 60^ 7% 7 * 7 ' - % 

28 329 11% 10% 10% -% Tl 4* ToOtROIJSO 9 16 97 K ffi |4 -£'; 55^ 30J, Wttc£F2S8 SO 12 165 54 53% 53% -% 

10 29 668 50% 47% 4ft -» 38% «% We. JO 17 14 747 36'? 35 36% ^ ^ 94 9 27% 27 V -% 

15 22? S2 5?* Sl ? _1 * ? ef* I 0,qCq - 50 1-814 lii « lu ” 2ft WI8CP1JJ4 5 7 12 72 » 491, 4V, -% 


86 29 261, 29 -■ 1- [ CooprD 
704 11% 11% ill, - % I CocpiL 


1682 3% 2% 2 15-16 -3-16" 

252 4% 4 4 1-16 - % I 


,4% 10-, Rymerptl 17 9J « 12% 1ft 12% .% > »*. ™A 15 m 1ft ^ 1ft 4% ^ ft yy^ 

S S S 401, 26% TransndfiB 4 7 17 1534 36 35% 35% -% 5 

13 10% SL lid, .1614 13 28 11% 11% 11% -% 28 2°. TrMWRJB 89 22 25% » »V 

4ft 28% SPSTe: 68 2 1 17 182 43% 41 42 -ft « 11% TAHIIy 1 7 0 45 14% 14 M% - % 

19 11% Sabina 04 J 68 71 13% 13% 13% -% 2ft 11% TmCdagl 12 24 11% 11% 1«, -% re*. «% Xerox 

187, 11’- SabnR 1 89e 15 94 13% 1ft T3 +% 1ft ft Tmscap 8 84 1ft 16 16 -% MJ, 63% Xerox 

22% 13% 5igdBs J0 16 26 1B51 17% 16% 16% - 1 03% ■“ TrBnac606e 1E117 1704 51% 49% 50>, -*-% 2ft 20% XTRA 

15 83, S'OSSc 19 325 14% 14% W% 75 53 Tmsc pOJ7 6.1 2 63 63 63 - 1 17% 0% Vor«r 

5% 1% SlgtE HI 48 4% 4% 4% -% 50 50% Tmsc p«75 8 6 18 65% S6 S6 -% M 2ft 2a%C 


X Y Z 

3 55 13 3734 54% 


54 541, 

567, 551* -% 


15 94 |3Tw 12X* T3 + 1 j 3S| TmsOp 6 B4 15^ IB IB — A| SB** M'j Xofox pt5 ^5 98 7 56 55*8 ^ 

14 26 VB51 175* 163U IBb 03 1 ? 44 Transc6.D6e 12.117 1704 511a 49S( 50^ 28>* 205* A4 28 132 22** 22*4 3*1 - J 

19 14% 1ft 75 53 Tmsc pO 87 6.1 2 53 83 63 -1 17% 13% Yor*n a *55 18 15% 16 


Aufrn t 20 3% 3 % 3% - % copytoi 

Autntx 115 3% 3% 3% + % Cor com 

Auxton 325 12% 11% m- - % Corals 

AvntGr 3 V, 3% V, - % CoxeSis 

Avnlek 3438 17% 17 17% - % Corvus 

A velar 93 24'? 24 1? 24'- Cosmo 

ArtcM .08 27 ft ft ft CikBrl 

B B S' 004 * 

BBOOs 1J0 280 28% 27% 27% - % S^XT 

BEJ 206 11 1ft 10% - % . 

BRCom 57 ?% 7i, 7% - % J™** 

BancoU .10 SO h, 7 7 - I* 

BcpHw 1J6 1J5 53% 52% 52% -1% 

Bancroc 144 6', 8 8 - % l ' ,,C,eS 

Bangrt Jo 124 12% 12 % 12% 

BKNEs 1 12 653 38 37% 17% - % DBA 


14% - % CooraB 50 3790 30% 29% 29% - % 


Copytol 295 12% 12*. 12% Habers 

Cor com 12 7% 7% 7% HadCO 

Corals 479 13% ift 1ft - % Heoian 

CoieSls 1J4 1745 38% 37% 37% - % HamOii .07| 

Corvus 96* 3 >16 2 15-16 215-16 -% HarpGp J6 


GwSav -46 5B 22% 20% - 2', 

GtSoFd 34 B% B«, ft + % 

Giecn 1181 26 26% 2W, - 1% 

Gurllrd J0e 180 18% 16 16% 

H H 

HBO .20 1*263 HP, 10% 1ft + % 
HCC M 4 6% ft 6% 

Habera 353 8% B B% - % 

Ha oca 166 5% 5% 5% - % 

Heditan 745 6% 6% 6% - % 

HamOii -07| 199 10'? 10', 10% - % 

HarpGp J6 285 34', S3 33 -1'- 


Laidbro -15 1 6% 6% ft 

LiiClos J5 3315 4& s 42% 42% -1 

LongF 140 00 3i 30 31 * % 

Lotus 75M 36% 35 35 -1% 

Lyndcn 3 19 19 19-3, 

Lvphos 3799 33% 21% 21% -1’, 

M M 

MBI 77 11% III, 11% - % 

MCI 325*8 10') 9% ft - % 

UPSI 55 7 6% 6%- % 

MTS 36 47 31 30% 30% - % 

MackTr 316 11% 11% 11% 

MaOGE 226 277 37', 36% 38% - % 

Ua|RI 47 9% 9% ft - % 

Malnb Ole 164 14% 13% 12% -1% 

MgiSo (85 13% 13', 13',- 

Menirw 80 *9 19% *9% IS*, + 

MlrsNi 121 181 50% 4M, 49% - % 

Mercus J3 45 29% 28 28%+ % 

Margu, 113 5% J% £7, — % 

Maras: 56 ft 9% 9% 

MarktN 1 932 4ft 47% 47% - V? 

Msec** 1572 *V 24% 3S'i - 7, 

Massror 176 1 15-16 1 11-16 13, -3-16 

MairtS .10 10 34% 34% 34% - % 

Maxcre 2539 26% 23% 24% -2 

Ma.wel 160 13% 13 13% - ', 

MxyPt 78 2 1 15-18 1 15-16 

MeynOl J *% 4% 4% * 1, 

McCrm 88 397 42% 41% 41% - 1% 

McFarl 39 10', 9% 10 

Medan .05 188 83, 8% ft + % 

MedCio 211 ft si, 53, 

Mentor 185 14% 13% T3% - % 

MenirG 95* 15% IS 15% - % 

MeiBcs 1*0 157 36% 35% 35% - % 

MercBs .96 172 *6 44', 44«, - 1% 

MeiBoS 70 26 J7% 27% + % 

MrOnBc 180 234 5*% 53% 53% - 1% 

Menlr 30 512 2 11% 11'* til* - ', 

McryG 348 18', 17 17% - 1 

Ucom 141 12', 12 12 - 

UvcrD 14J 5', 5 5% - '* 

McrMk 23 43, 4% 4% - '» 

M tardy 06 55 4’* 4% 4% - 

MicrTc 1326 B'| 

Macrop 1159 16', 


33 43, «% 4% - 1, 

55 4', 4% £%- ', 

1326 6% 7% 7’*- % 

1 159 16% 14% 14% - 1% 

4 « 63, 81* 8% - % 

*25 30 29 29 -1 


83 3% 39-16 3%*VIE HrdNT 172 1929 46% 48 

166 19% 171, 18% - 1 I Had** .20 57 ft 6 


.14 

166 

19% 

173, 

18% - 

-1 


120 

243, 

2ft 

24% 

- % 

80 

159 

1ft 

1ft 

1ft 

" 3» 


85 

16 

1M, 

153, 

- % 

-25 

413 

2ft 

PS If 


- % 

JO 

74 

1ft 

1ft 

1ft- 

" % 

.60 

138 

24% 

233, 

2ft- 

- % 


45% - % 
6-3, 


BkMAm 1b 88 9 


ft ft - % DDI 


15 8% S'gdSc 19 325 M% 14% 1ft ^ 53 Tmsc p«ar 6.1 7 « “ 

S’, 1% SlqrS wf 46 4% 4s. 4b# -% 59 50>- Tmsc pM 75 8 6 >8 65% 55 55 

383, ri% SaftKi s 32 3 29 5S2 36 34% 3^? -2% 22 Ift TianE«2J6 IS. 3« 16', 1ft 1ft 

55*, 2£B, Se'ewyl TO 33 14 5260 83% 5?*, 53 -It, »%- Si* T/anscn 19 ICC 9 8% B 

32>, 19 SUOLP1 82 5 7 11 26 3ft 32 33 - 3, 101 93% TrGP P«64 86 z70 jOO 100 10 

17V. 4'a vrSalanl 304 15w 14 147. - J. 26V 24% TlGP Pt2-50 9 6 10 26 26 26 


-U 38 261, ZoteCpI 33 36 112 37% 36% 3ft -7, 

ift JV Zapata U3) 274 ft 4 % ft 


366 IB', 1ft 1ft 'ft 3'? Aflpata JJJf 

19 102 9 8'* 0 -% O'* 23% 2ayre s 33 

z70 100 100 100 17 11% Zemex .40 


1ft 19 SUoLPl 82 5 7 11 26 3ft 32 32 ~H 101 T,QP PJ®* ir Vr 

17% 4% M Salem 304 15% 14 14', -3, 26% 24% TrGP pttJO 96 10 26 26 26 

55% 31 Sall.oM 24 5 19 1875 51% 50 50% - 1 % 35 23?, TrfWdds.40 1 J 9 1363 33 % 32% 327, -1% 

5ft 34% Sdhnrm 04 1 4 11 8871 44% 43% 44% -% 3«'* 1ft Tbrtd wtA 14 31? 21 31 -ft 

36% 24% SDioG^Je 6.6 10 611 36 35% 357, - % 44 30 Tw*d pi 2 46 4 43% 42% 43% -1? 

ft ft SJt eenBSto 77 140 7% ft ft **% »» »B TrevleAie 4.5 12 2457 47% 4ft - 1 % 

1ft 10 SJuanfl 3 11 II it -% 6ft 51 Trav pl4 16 7 2 7« 573, 57% 57% -% 

5ft Ja% Sandr 60 1 1 50 6761 5ft 53% 54 -1 30*? 22', THCon3.65e 12 328 30*1 »% »* 

2T% 2ft SA«vtf»TM 7.1 16 68 29 28% 28*8 - % 3J% 26 TiiCn pt250 7.5 4 33% M% 33% 

26% 197, SFoEPn 416 23% 21% 2!', -1% 28% 9 Tnaln a .12 0 7 508 21, *1% -1 

3ft 3' SFeSoP 1 31 13 4149 33 321, 321,-'* 25% » Tritad pf 12 6 76 22 £"2 “?* 


Ji? Zapata X3f 274 43, 4 % 4% Banes 

23'* Zayre S 33 B 23 2147 38% 37 38 -1% BsTnA 

11 % Zemex .40 3 2 13 10 12 % ift ift -% BasAm 

1207, 16% ZemihE 1835 23% 22 22% -1% BaetF 

18% 8% ZanLb a 18 3000 14 13% 1« +% BayBlrs 


Bankvt 05r 28 29 % 29'? 29% - % 

Bona. .40 974 21 20% 20% - % 

BaronO 31 It 10% 70% - % 

Banes 2101 24% 73% 23% - 7, 


136 14 137, 13% - % 

D D 

24 14% 14 14 

158 4% J% 3% - % 

127 12% 17% 12% - % 

8946 1>% 10’* 11% 

3731 10% 9'? 10 - % 

293 8% 8 8’,- % 


HawkB 16 3% 27* 2’, - % 

Hllhdyn 607 4% 4% *% - % 

HehgAs .16 483 23 22 22 -1% 

HchgBs .64 150 23», 21 J, 2«,-l>, 

HetenT 10 5% 5% 5% - % 

Heir* 304 25 233, 24 -1 

HenrdF 1 32 573, 57% 57% - % 

Hibeis SB 273 24% 24 241? + % 

Htakam 139 18% 17 17 -1% 

Hopan 741 UP, 10% 10% - »# 

Honlnd .64 179 38% 38 38% - % 

Horzlnd 37 6% 6 6% - % 

MBNJ 329 47% 4ft *6% - % 

Hunus *322 25 23 23 


22% 2ft SAn/iflCTM 7.1 16 68 29 28% 28% - % 34% 26 TiiCn pGSJ 1 . s a 

26% 19-’, SFoEPn 416 23', 21% 2K, -1% 28% 9 Train a .12 0 7 500 ZZ» 

3ft 31 SFeSoP 1 31 13 4149 33 32% 37% 25% » Tritad pf 12 6 76 22 

73% 3*51, SaraLel.50 24 17 2205 68% 65% 66% -Z% 3ft Trttad pC22 6 8 26 34 

52% 49% SaraL pI2Q9e 6 0 74 50 50 50 I 8 43 Tribune 1 4 13 805 71 

41% 3K, SglWel 1.48 4 3 14 37 35% 34% 34% -% ft 1% TpoUr .17e 1 12 «8 1% 

19% 16 SairiRE 20 1 1 47 15 18% 18% 18% ♦ % 7% 5% Trico JO 3.3 11 73 6% 

35 Ift SevElPI 76 5 1 11 225 3ft 31% 34% -% 20 12% Trimy 50 28360 151 18J 

13% II ft.E p1123 9 9 4 12', 12% 12', »% 15% TMEnfrIOb 6 « 112 17'. 

B% 3 Savin 148 3% 3% 3% - % 28% 22% TrilE [4 2 8 1 30 25 

12% « ftv,n pi 2 5% 5i ft -% 507, 364 Tucs£F0 30 5 7 12 »5 » 

363, 233t SCANA2J4 6J 13 614 36% 35% 36% ■»% «% 13 Tultw 48 J \ 10 001 

68 44J, SchrPld 80 2J 20 3825 81% 79% 79% “3 W% 16% TwtnOS 90 5 4 7 W 

39% 29 ScnlmM JO 3 7 49 4959 33 3ft 32 'a -% 3 2* 'L% TyooL B 40 1 1 19 32*3 36 

14’* 9?) SeiAH « 12 17 1715 10 d 9% 9% 1ft 12% Tyler .40 2 8 18 56 IS', 

63% -Jft SWOP 134 3 2 12 1137 58 57 57 - 7, ...... 

18 % 1ft Scdfly , .52 33 15 305 Ift 14 % 15 % -% U U U 

£ 2 % 24 SeaCrt 48 1 8 9 295 24 % d23 % 23 % - 1 % 6ft 45 UAL 1 2 0 6579 52 

Ift ir « SeaCipl146 11 32 13 in , 12 % - % 22’l t3 % UCCEL 19 371 19 ' 

if ' a 15 % SenC p1B3 10 13 IS 1ft Ift 15 ’* - % 40 % 22 % UOC n 4 12. 8 229 237, 

17 16 SeaC pICk 10 13 24 15 % 1ft 1ft - ', 28 <* 20 UGt 204 7 6 82 26 ' 

51 % «'* SeaC p ® 4.lS BJ 36 5ft 49 % « P ? - H , 1ft 9 UNCIne 15 358 115 

30 % 18 % ScoLnd 48 1 7 * 27 % 27 % 271 ? - % Ift K ) 7 , URS 45r 3 0 124 15 ' 


2ft 14% Zero s 29 1 7 17 10* 17% 16-, 17% -1? Bayly .12 19 17% 17', 17%+ % Datscp 

45% 33 Zurntn 1 32 3 8 12 211 36% 34'? 35 -1% BncliCI 201 15% 14% 14',- % Dlaslh 

• Benban 68 ft 9% ft - % Datum 

BetzLb 1.40 837 39i, 38<: 38% - Dawson 

Big B 769 17% 16% 16% - 1% DebShp 

Sales figures are unotftcW. Yearly Wghsand lows reflect the BigBeer « w 21% 20% au, - % Dekalb 


“ 18 ft 8% ft* % , DarrGp 13 II 144^ 144 M4% - % ^7 g ji 5j I j 4 

1091 161 103, 10% 10% - % ! Datard J4 E04 84% 281? 8ft - 1% -84b 254 323, 3? 32 J, 

00a 276 *4 % 48 42% - 2 ! DlatO 200 ft 9% 9% - % UjJSTu to t 'f® I / 

132 »421 49U 48 48% - 1% ! OlSwWl 448 ft 6 6% - % "T 10 *" 4 19 5 5 % 


19 1ft 17% 17% - % Datscp 191 33% 30% 30% -2% 

201 15% 14% 147, - j 4 Dlaslh 13 2% 2'? 2*? - % 

68 ft 9% ft - % Datum 217 6 5 5% - % JC 

837 39i, 38% 38% - T% Dawson 41 4% 4% 4% -5-16 “Ss 

769 1ft 16% 16% - 1% DetoShp 30 271 32 30 30 - 2 SC- 


SST-^O 33 1, ™ K 6 P -% 7wted^i«M^fdteWende era annual dAursements based on KS 

Trimy 50 28360 151 18% 18 18 - % ■“»* «CWIoa BobEv 

TritEng-lOb 6 12 112 17% 16% 16% -it . .. , , . , t BoUTc 

TritE pf 2 8 1 go 25 343, 24% -% a sMdend Wso exlm(9). b-ermuei rate of cfivUend plus BostBc 


1*4 81% 20% 2tP, - % Dekalb 

352 12% 11% 11% - 3, Dedans 

546 8 % 6% 6% - % OonlMd 

144 2 1ft 1ft Ift - f* Drag Pr 

92 7% ft- 7-% Diasonc 

61 ft 9% ft - % Dtaeon 


72 539 20% 10% 19% - 

24 7-16 7-16 7-16 


I I 

1 7% 7% 7% - % 

.12 868 243* 23'? »■? - 1 

1478 143* 13% 14% - % 

1033 10% 9% 10 - % 

1163 173* 1ft 16% - 1 

75 ft ft ft 



123 

41. 

i'l 

4% 

.40 

16 

2S% 

?ft 

2ft 

1 24 

228 

49', 

487, 

49 - 


650 

7% 

7% 

7% - 

.44 

546 

27% 

26% 

27 - 


504 

10% 

ft 

9 - 

.28 

8C5 

32% 

30% 

30% 


867 

6% 

6% 

ft- 


1094 

33% 

32% 

3ft - 


105 

7% 

7', 

7', - 


712 

1B% 

1ft 

1ft - 

.76 

311 

2'% 

2S>, 

283, - 


600 

11'* 

10% 

1ft - 

03 

tc 

48% 

48% 

48%-' 

45c 

ioa 

60 

56 

56 


277 

21% 

1ft 

ZQ - 1 


1398 

14% 

13", 

14'* ♦ 

140 

582 

54% 

5ft 

54% - 

48D 

362 

23% 

23% 

23% ♦ 


925 

ft 

4% 

ft ", 

30 

SB 

18% 

N 

17% 

N 

17% - 1 


233 

ft 

ft 

4% — 


565 

13 

12% 

12% - 

78 

138 

1ft 

19% 

Ift- 


NMS 233 ft 4% 4'?- % 

Napcos 566 13 12% 12% - % 

NBnTex 73 136 1ft 19% 19%- % 

NIlCivs 1 50 I486 48-% 47% 47% - % 

fftCpirs . 16 400 22% 3i3, 2V, - l? 


158 33 7 » 22% 33 -Hi IWNs 1 10 51 46% *$3, 45% - % 

J20I3I5-16 ft 33.-116 =»» £*■ »*£ ** « 4 

68 20 19I-. 19'-i - 3, Inltrn 168 15 14% 14% - '* 


148 ft 31. 3~. -% 28% 28% TrilE pf 2 B1 30 25 243, 24%-% a stwoeno Wso extras), b-anmjei rale ot fflwena pus BastBc 

2 5% 5te 5V -% 507, 36% Tucs£F0 30 5 7 12 335 50% 58 58% -1% stock dMdend. c-Uqukta&ng tfivldond dd-esdted. >new yearly BsmDig 

13 6M 36% 3ft 36% * % *5% 13 Tuftex *8 i 2 18 601 40% 39 »? - 1% low. e+fvldend declared or pad In preceding 12 months, g- BsinFs 

20 3825 81% 78% 79% -3 TO 1 * ift TwmOs 90 5 4 7 *ft *ft ift eSvIdendtei Canadian funds, subject to iCTfc non-reaWenee t®c BraeCp 


BoalBn 1 65 237 46% 453, 453, - 1% 

BobEv .30b 339 27 26% 26% - % 

BOUTc 31 4 J% 4 - 1* 

BostBc 1 116 36% 35% 35% - 1 


105 3% 3% 3% - % instms 

1126 16% Ift 16 - % Imecm 

138 57% 54*, 54% 31, InigDv 

JO 323 20% 19% 19% % 


£2% 24 SeaCid 42 18! 

rft ir, SeaCipii46 11 
IF 1 * 15% SenC p1B3 10 13 
17 15 SeaC pick. 10 13 

51% 49% SaaC pHK12 BJ 

30% 18% ScoLnd 48 1 7 

5% 1 3, SeaCp 


tWdmid meeting. k-dMdend deebted or paid this year. *n ac- 

» ^ jL ... . cuimflaHve issue wWi dMdends In amtars. n-nsw issue In the SV/SL 9 

1 20 fj*4 ~ 7 pmi 52 weeks. The Ngh-tow range begms tvilh me start at ij-trito' 

4 12 fl 229 Si 32* S -*l t ! a ~ n ? 1 ** q9aw V- P/E-pye^amatflE' ratio. t-G* bmJ^ 

S! ». -% ^ ^ pM dta preow kng 12 months. pka aock dKs- Brrsmw 

tv 11^ 111- 11^, ,i a w0f>o, 9 -stock spiL DMdonds begin with date ot spfli sis • 

45r 30 124 15% *5 * Hi -% t_{ * v * den U paid In stock si preceding 12 months. esD- 


»U 'B% 5<»Lna 48 ir n ii ’* ?r>? 4/ '? - ■* itW) lO*, UHfe «ar lu u’* « — 7 1 TTV .7 .. , , — _ “ " _ 
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FINANCIAL TIMES 

WORLD STOCK MARKETS 


WALL STREET 


Sell-off 
starts to 


lose steam 


THE SELL-OFF continued on Wall 
Street yesterday, but the pace of the de- 
cline slowed, writes Paul Hannon in 
New York. 

A more sombre mood developed in the 
bond market ahead of the Federal Re- 
serve Board's short-term policy meeting, 
and prices dropped by up to % point in 
early trading. 

At 3pm the Dow Jones industrial aver- 
age was down 2 829 at 1,812.72. 

Among the blue chips IBM fell a fur- 
ther $1% to £143%, General Motors lost 
$¥< to $49%, General Electric weakened 
Sl% to $75 £ and American Express 
slipped $% to £59. 

The pharmaceuticals sector, which 
was in the forefront of the market's re- 
cent rally, took another bruising, with 
SmithKIine Beckman down $3% at $95%, 
Abbott Laboratories off $2% at $48%, Up- 
john £1% cheaper at $87% and Pfizer SI 
lower at £67%. 

Insurers, which resisted the worst of 
Monday’s plunge, succumbed to the sell- 
ing pressure. General Re led the way 
down with its Sl'/i drop to £59% while 
Chubb traded S S A lower to £68%. Travell- 
er’s at £48% was S T /i down. 


The airline sector, which partially ig- 
nored the record fall of the previous ses- 
sion, continued to attract interest. Peo- 
ple Express, the troubled discount carri- 
er traded on the over-the-counter mar- 
ket, added a further S% to Sfl% as uncer- 
tainty grew over a bid from Texas Air, 
down $1% at S3I%. and speculation con- 
tinued over a possible takeover offer 
from some quarters. 

Western Airlines picked up S% to 59Vi 
while Delta dipped 5% to S39%. TWA, 
which agreed to sell half of its travel 
agency reservation system to Northwest 
Air, slipped $% to $15. 

Large department stores were active- 
ly traded lower as profit-takers sapped 
some of the sector's stamina. Associated 
Dry Goods, subject to a takeover at- 
tempt by May Department Stores, lost 
5% to £65% in heavy trading. May de- 
clined $1% to £79% while Federated De- 
partment Stores, the most active issue 
on Monday with over 2m shares traded, 
fell a further 52% to $81% 

Specialist retailer Toys R Us finned 
$% to £32 in active trading. A block of 
786,000 shares at £32 was crossed by 
Wertheim. 

Ashland Oil gave up $% to $55 as the 
refiner and its former chairman settled 
SEC charges of foreign bribery viola- 
tions over a 1980 oil purchase, without 
admitting or denying any wrongdoing. 

Weyerhaeuser, the timber products 
group, moved against the trend with a 
gain of $% to $33% despite the rejection 
by 7,300 striking workers of a two-year 


pay agreement 


ames River, the chemicals and spe- 
cialist papermaker, opened steady but 
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D STOCK MARKET INDICES | 

NEW YORK 

July a 

Previous 

Year ago 

DJ Industrials 

1 ,812.71 - 

1.839.00 

1528.41 

DJ Transport 

751.13* 

785.25 

67720 

- DJ Utilities 

196.53* 

198.95 

166.65' 

S&P Composite 

23978* 

244.05 

191.93 

LONDON 




FTOrd 

1.317.7 

1.347.8 

932.0 

FT-SE 100 

1.599.0 

1.631.0 

1.258.2 

FT-A All-share 

795.05 

809.04 

599.35 

FT- A 500 

871.24 

887.50 

650.03 

FT Gold mines 

197.3 

196.6 

405.2 

FT-A Long gilt 

9.31 

9.16 

10.51 

TOKYO 




Nikkei 

17.734.15 17,714.07 13,029.6 

Tokyo SE 

1.369.63 

1.36620 

1.054.01 

AUSTRALIA 




Afl Ord. 

1,125.2 

1.1362 

897.0 

Metals & Mins. 

488.3 

4972 

524.9 

AUSTRIA 




Credit Aktien 

240.10 

241.56 

98.05 

BELGIUM 




Belgian SE 

3.710.0 

c a 
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2,34231 

CANADA 




Toronto 




Metals & Minis 

1,992.0* 
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1.868 

Composite 

2.999.9- 

3.042.2 

2.733.6 

Montreal 




Portfolio 
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FAZ-Aktkm 
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499.71 

Commerzbank 

1,522. 80 

1.814.70 

1.472.7 

HOMO KONG 




Hang Seng 

1.093.5 

1,761.52 

1.566.68 

ITALY 




Banca Comm. 

709.05 

707.08 

345.30 

NETHERLANDS 




ANP-CSS Gen 

289.50 

233.30 

220.9 

ANP-C8S Ind 

288 80 

29130 

186.5 
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-OsloSE 
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357.03 

325.12 

SINGAPORE 




.Straits Times 

733.46 

72S.38 

746.46 

SOUTH AFRICA 
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987.9 

JSE industrials 
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997-5 
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175.62 
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Swiss Bank Ind 
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Ptbv 
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331 .SSp 
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£870.50 
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| Coffee (September) Ei.645.50 £1.631.50 

| Oil (Brent blend) 


$9.70 
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July 7 
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London 
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Zurich 
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New York (Aug) 

535120 
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CURRENCIES 



US DOLLAR 

STERLING 

(London) 

JiiyC 

Previous 

July: 

Revious 

5 

- 

. - 

1.5305. 

1.5345 

DM 

2.1605 

2.1835 

33375 

3.35 

Yea 

160.85 

160.75 

246.25 

246.75 

FFr 

5.9850 

8.9875 

10.8900 

10.7225 

SFr 

1.7740 

1.7810 

2.7150 

2.7325 

OuBdor 

2.4560 

2.4585 

3.7575 

3.7725 

Line 

1,492 

1.497 

2283.5 

2.297 

WPr - 

44.65 

44.55 

6835 

- 68.35 

CS 

1.3815 

1.3795 

2-1145 

2.1160 


INTEREST RATES 


Eurocurrencies 

(3- month offered rate) 

£ 

SFr 

DM 

fft 

FT London Interbank fixing 

(offered rate) 


July 8 


Prev 


10 10 
4% 4% 

4% 4% 

7% 7Y.» 


3-month USS 

6* 

6% 

6-monlh USS 

6ft 

6% 

U$ Fad Funds 

6'ft.* 

6'ft. 

U33-month CDs 

6.35* 

6.575 

US3-moath T-bdU 

5.915* 

6.03 


US BONDS 


Treasury 

July 8 Prev 

Price YMd Price Yield 
7* 1988 100' fti 681 IQO'ftv 6.69 

7* 1993 99'fta 7 34 lOOfts 7.42 

7% 1996 99*%i 7419 100'ft* 7 29 

714 2016 100'%? 7216 lOlfta 7.145 

Source: Harris Trust Savings Bank 


Treasury Index 


July 8- 


Maturity 

(years) 

Return 

mdex 

Day's 

change 

YWd 

Day's 

change 

1-30 

152.62 

-0.91 

7.46 

+0.12 

1-10 

145.07 

-0.48 

726 

+an 

1- 3 

136.66 

-021 

6.95 

+0.10 

3- 5 

146.88 

-0.51 

7.50 

+0.12 

15-30 

179.72 

-Z51 

8.05 

+0.15 


Source: MgrrB Lynch 


Corporate 


July 8 


Prev 


AT &T 

Price 

Yield 

Price 

Yield 

3 Sli July 1990 92% 

SCOT South Central 

6.107 

90ft 

6.63 

107* Jan 1993 
Phibro-Sal 

106.172 

9.60 

106.68 

950 

8 April 1996 
TRW 

98.327 

BJB 

99.31 

8.10 

8% March 1998 
Arco 

102.931 

8-30 

103^7 

823 

9ft March 2016 
General Motors 

104.184 

9.45 

105.53 

932 

8ft April 2016 
Cfflcorp 

92ft 

8.87 

9250 

630 

9ft March 2016 97.59 

Saurca Salomon Brothers 

9.62 

98-26 

935 

FINANCIAL FUTURES 


CHICAGO 

Latest 

High 

Low 

Pm 


US Treasury Bonds (CBT) 

8%32ndsof 100% 

Sopf 98-14 99-23 98-06 100-04 

US Treasury Bills {IUHQ 

Sim points of 100% 

Sept 94.32 . 9444 . 94.32 9446 

Certificates of Deposft(UM] 

Sim points o! 100% 

Sept ' 93.83 93.83 93.83 93.86 

LONDON 

Tl ir ae m o n th Eurodofiar 

Sim points of 100% 

Sept 93.42 93.52 93.41 93.53 

20-year Notional Gilt 
£50.000 32nds of 100% 

Sept 122-23 124-03 122-20 124-08 


■ Latest cJvo*rt)te figures 


later slipped 5% to 524% after it had re- 
vealed that it was selling to Meed Cor- 
poration its Zellerbach Distribution unit 
of its Crown Zellerbach subsidiary for 
3250m. Mead dropped $% to $47%. 

The initial offering of 2m Harley Dav- 
idson shares was priced at Sll a share 
through underwriters Dean Witter Rey- 
nolds. Harley began trading with a gain 
of $% at 511% in heavy volume. 

The bond market suffered an early 
fall with prices up to % lower; 

The bellwether long bond, the 7% per 
cent issue due 2016, fell an early but 
later recovered to trade l *fn down at 
lOO'tt: to yield 7.18, the- 10-year 7% of 
1996 opened with a loss of and later 
extended that to 2 Vk at 99 : fe yielding 
7.40 per cent 

Federal funds opened at 6% and later 
moved to 6'%* at which level the Fed an- 
nounced a $1.5bn customer repurchase 
agreement 

Rates on Treasury bills jumped from 
Monday’s auction level The three- 
month issue at 5.91 per cent is 6 basis 
points higher yrhile the six-month issue 
gained 9 basis points to 5.94 per cent 
The rate on the one-year Treasury bill 


TOKYO 


Nervousness 
overcome by 
run to peak 


gained 9 basis points to 6.00 per cent 
ted tl 


Municipal bonds continued the down-, 
turn triggered late on Monday with 
fresh falls of up to %. 


LONDON 


PESSIMISM sweeping Wall Street 
prompted a backlash in London, and the 
two main FT indices tumbled to register 
their shapest-ever points fall 

The FT Ordinary share index fell 30.1 
to 1,317.7 while the more broadly based 
FT-SE 100 share dived 32 points to 1,599. 

Shares and gilts were also hit by tbe 
June banking figures which showed a 
fresh rise of 1% per cent in money 
growth. 

Longer-dated gilts were hardest hit 
and showed falls of up to 1% points. In- 
dex-lined Issues, however, were immune 
to the surrounding mood and managed 
further small improvements. 


Chief price changes, Page 31; Details, 


Page 30; Share information service, 
Pages 28-29 


THE OVERNIGHT pliinge on Wall 
Street sent prices tumbling in Tokyo 
. early yesterday morning, but buying in- 
terest soon revived to push the Nikkei 
average to another record at the close, 
writes Shigeo Nishiioaki ofJiji Press. 

The stock average plummeted 229 ear- 
ly in the day, but bounced back sharply 
to finish the session 20.98 up at 17,734.15. 
Volume remained high at 907.15m 
shares, compared with Monday's 
716.52m. Losers outpaced gainers by 449 
to 399, with 136 issues unchanged. 

The tumble was attributed to broad 
small-lot panic selling by individuals, 
promoted by the overnight record fall of 
61.87 in the Dow Jones industrial aver- 
age. 

But the market regained stability as 
institutional investors remained calm 
and investors hunted bargains. 

After the bout of selling, Ohbayashi 
attracted buyers, triggering a broad- 
based advance in public works-related 
shares on expectations of the Govern- 
ment’s strong measures to reflate the 
economy mainly through an expansion 
of public works. 

Ohbayashi gained Y24 to Y713, Taisei 
Y9 to Y580, Mitsui Construction Y22 to 
Y493 and Sekisui House- Y70 to Y1.340. 

Low-priced, large-capital issues were 
also spotlighted. Nippon Kokan topped 
the list of 10 most active stocks with 62m 
shares, firming Y9 to Y198. Mitsui Toat- 
su Chemicals ranked second on the list 
with 40.61m shares, gaining Y32 to Y402. 

Among other large-capital chemicals 
favoured, Sumitomo Chemical advanced 
Y19 to Y449. Mitsui Toatsu Chemicals 
drew strength from its move into plant 


biotechnology and Sumitomo Chemical 
from rumours of the imminent stock list- 
ing of its subsidiary, Sumitomo Pharma- 
ceutical 

Gas and electric power stocks were al- 
so favoured- Tokyo Gas rose Y5 to Y517. 
Tokyo Electric Power added Y60 to 
Y4.220 and Kansai Electric Power Y90 to 
Y2.800, both the highest, on record since 
their listing. 

Speculation about cornering pushed 
Keisei Electric Railway up Y35 to Y560 
and Kyokuyo a limited Y80 to Y456. 

High-tech issues lost ground on a 
broad front, partly because of wide fluc- 
tuations in the yen. Hitachi lost Y7 to 
Y810, NEC Y20 to Yl, 400. and Nippon 
Kogaku Y10 to YI.020. 

The bond market plunged on small-lot 
selling with the yield on the bellwether 
6.2 per cent government bond due in Ju- 
ly 1985 rising to 4.680 per cent from 
Monday's 4.640 per cent The yield on 
the quasi-benchmark 5.1 per cent gov- 
ernment bond due in March 1996 climb- 
ed to 4.980 per cent from Monday’s 4.875 
percent 

Prospects are growing for lower offi- 
cial discount rates in Japan and the US, 
but investors are concerned that an- 
other cut would be the last in the series 
of discount rate reductions since Janua- 
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They are also worried that the Gov- 
ernment will issue deficit-covering 
bonds in huge volume to finance a large- 
scale supplementary budget disturbing 
the bond supply-demand conditions. 


HONG KONG 


MODERATE SELLING by foreign fund 
managers led prices mostly tower in 
Hong Kong, and the Hang Seng index 
lost 9.28 to 1,75254. 

Property shares registered the heav- 
iest losses, which brokers attributed to 
bearishness among investors rather 
than to any fundamental factor. 

Cheung Kong fell 20 cents to 
HKS20.50, and Hang Lung Development 
dropped 5 cents to HKS6.65 while Sun 
Hung Kai Properties lost 10 cents to 
HKS12.30. 


UNEASE over the record decline in New 
York combined with worries over tha 
easier dollar to depress trading through? 
oui Europe. 

Frankfort made early gams, however^ 
as investors took advantage pf the tower 
dollar to snap up shares. This rally 
brief, though, and by the end of trading 
most issues had shed their early act 


vances. - 

' The Commerzbank index put on 8J to > 
1,822.8 after Monday's low for the year 
as turnover continued to be light. " . 

Electrical Siemens slipped DM 2 fa - 
DM t>03 on news that earnings for 1986 
could remain at last year’s levels. Sr- 
' mens is engaged in talks with the 
French Government over a possible ' 
takeover of CGCT, the state-owned tefc-_ 
communications group. 

Stores continued to strengthen, with 
Horten up DM 12 at DM 177, Karstadt 
DM 3 at DM 350 and Kaufhof DM 8 at 
DM445. - ...... \- 

Veba, the utility which suffered last - 
week from Bonn's announced intention 
to privatise the group, reversed its lower 
trend to end DM 4 higher at DM 261. But 
among other utilities, VEW was steady 
at dm 160. . 

An independent West German com- 
mission has proposed enabling the Car- ,. % 
■ tel Office' to block large mergers unless 
tbe Iink-upis expected to improve cmh- - 
petitiveness. This follows the recent 
Daimler merger with AEG, making 
Daimler the largest West German com- 
pany with annual sales of DM 69m. . . 

The scheduled launch of a new gov- : 
eminent loan stock on Thursday de- 
pressed bond trading, and prices ended-.' 
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take the satellite. 


A trip to America for one L"E 
little meeting may seem 
more time and trouble 
than it’s worth. 

That’s only one reason 
why it pays to consider 
Videoconferencing. 

It allows you to con- 
vene your international 
meetings without 
ever leaving the U.K. 

In addition, with 
Videoconferendng T you ^ ^ 

can bring other people into the meeting, 1 
study charts, prototypes and models— 
even exchange important documents. 
All on surprisingly short notice. 

%u simply go to the nearest public 
Videoconferencing room, in London or 
one of eight other cities. 


vide oconference CENTRf 




4Your American colleagues will 
face you live from facilities 
in Hilton Hotels in the 
U.S„ located in New ibrk, 
Chicago, Pittsburgh,!/® 
Angeles, San Francisco, 
Miami and Washington 
D.C. (Additional studios 
are available in Boston 

and Des Moines). 
And more than a century 
of telecommunications 
experience from AT&T works to 


- o 


u ® ensure an excellent signal. 

So the next time you’re planning a con- 
ference in America, consider the options 
We think ours may fit a little better into 
your schedule. 

Find out how easy it can be 
Call (tt-839 6001. 
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